) BRTRERIH

10!;(,:;119); Hill, Skagit County Auditor
Page 1 of 12 12:38: 48PNV

When recorded return t0'
HORIZON BANK

211 E. Holly

P.O. Box 608 :
Bellingham, Washlngton 98228

Grantor: 1_ : i

ROBERTB.SHIPP = ... % “a

ROSALIND C. SHIPP .t = )
Grantee: . Tax # PA654Q;P1l0B030; P10O8035;P108036:

HORIZON BANK *P114331; P4G506; P46507

Legal Description:
Lots A-1 B-1 & ptn of A & B of SP'521-81in’ 26-36-1 EWM pin of Gov Lot1 23-36-1
* Addlitional legal description is on page /L. of document.
: 7 LAND TITLE COMPANY OF SKAGIT COUNTY

(Space abdvethis line for recording purposes) PA=~90990

DEED OF TRUST
To Secure.a Loan
From HOBIZON BANK

1. DATE AND PARTIES. The date of this Deed of Trust (Deed of Trust) is September 29, 1999, and the parlies and their
mailing addresses are the following:

GRANTOR: ’
ROBERT B. SHIPP
4823 Fir Tree Way
Bellingham, Washington 98226
Social Security #h
Husband of Rosalind C. Shipp
ROSALIND C, SHIPP
4823 Fir Tree Way
Bellingham, WA 98226

Social Security #
Wife of Robert B. Shipp

TRUSTEE:
LAND TITLE COMPANY OF SKAGIT COUNTY
111 East George Hopper Read
Burlington, Washington 88233

BANK:
HORIZON BANK
a WASHINGTON banking corporation
241 E. Holly
P.C. Box 608
Bellingham, Washington 982286
Tax 1.D. # 81-0141935
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2. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Obligations secured by this Deed of Trust at any

ohe fime shall not exceed $200,000.00. This limitation of amount does not include Interest and other fees and

¢ /.charges validly made pursuant to this Deed of Trust. Also, this [imitatfon does not apply to advances made

unider the terms of this Deed of Trust to protect Bank’s security and to perform any of the covenants contained In
this Deed of Trust.

3. OBLIGATIONS PEFINED. The term "Obligations” is defined as and includes the following:
no A -A promisscry note, No. 1460013026, (Note) dated September 29, 1999, with a maturity date of October 1,
“, - 2000,80d 'executed by ROBERT B. SHIPP and ROSALIND C. SHIPP (Borrower) payable to the order of Bank,
which:evidences a loan (Loan) to Borrower in the amount of $200,000.00, plus interest, and all extensions,
‘renéwals, modifications or substitutions thereof,

B. “All future ‘advandées by Bank to Borrower (provided this Deed of Trust is specifically referred to in the evidence
of indebtedniesswith regard to such future and additional indebtedness).

C. All additional sums-advanced, and expenses incurred, by Bank for the purpose of insuring, preserving or
othenwise protecting-the Property {as herein defined) and its value, and any other sums advanced, and
expenses incurred by Bank pursuant to this Deed of Trust, plus interest at the same rate provided for in the
Note computed on'a simple interest method.

D. Borrower's performance-of-the terms in the Note or Loan, Grantor's performance of any terms in this Deed of
Trust, and Borrowers and-Grantor's performance of any terms in any other deed of trust, any trust deed, any
trust indenture, ghy-mortgage; any deed to secure debt, any security agreement, any assignment, any
construction loan agreement, ‘any loan agreement, any assighment of beneficial interest, any guaranty
agreement or any other agreerhent'which secures, guaranties or otherwise relates to the Note or Loan.

However, this Deed of Trust will not secure another debt;
A. if this Deed of Trust is in Borrower's-principal dwelling and Bank fails to provide (1o all persons entitled) any
notice of right of rescission required. by law for such other debt; or
B. if Bank fails to make any disclosure of the-existence of this Deed of Trust required by law for such other debt.

4. NOTE. Bomower has executed a promissory note dated September 29, 1988, (Note) in the principal amount of
$200,000.00 and payable to the order of Bark with.interest from the date of disbursement, on the unpaid principal
balance at an annual rate equal to 1 percentage point above Bank’s Frime Rate, as adjusted and announced from time
to time until the Note matures or the obligation. i$ accelerated The Prime Rate, plus 1 percentage point, may also be
referred to hereafter as the "Contract Rate”.

Horizon Banks’ Prime rate is defined as: An average of the base.rates-on corporate foans posted by at least 75% of the
nations 30 largest banks as published daily in the Wali Stréet-Journal. “The Contract Rate is the sum of Bank’s Prime
Rate (8.25%) pius 1 percentage point. The effective Cantract Rate tfoday is 9.25%. Bank’s Prime Rate today is not
necessarily the lowest rate at which Bank lends its funds. The Prime Rate is only an index rate from which interest rates
actually charged to customers may be measured. The usé-of the Priffie Rate is for convenience only and does not
constitute 2 commitment by Bank to lend money at a preferred rate of interest. The Prime Rate is a benchmark for
pricing certain types of loans. Depending on the circumstances,-such as’the amount and term of the loan, the
creditworthiness of the borrower or any guarantor, the presence and' nature of ‘collateral and other relationships between
a borrower and Bark, loans may be priced at, above or below the Prlme Rate. .

All adjustments to the Contract Rate will be made on each day that the Pr[me Rate ohanges Any increase to the Prime
Rate may be carried over to a subsequent adjustment date without resulting in’a waiver or forfeiture of such adjustment,
pravided an adjustment to the Coniract Rate is made within one year from the ‘date of such increase. Any change in the
Contract Rate wili take the form of different payment amounts. After maturity or-acceleration, the unpaid balance shali
bear interest at the rate specified in the Note until paid. If or when no principal améunt’is outstanding, any excess
interest shall be refunded to Borrower according to the actuarial method. Interest shall be oomputed on the basis of the
actual calendar year and the actual number of days elapsed. )

All unpaid principal, accrued interest, costs and expenses are due and payable upon demand. Until demand |s
made, accrued Interest is due and payable in 11 monthly payments on the 1st day of each’ month, beginning
November 1, 1999, or the day following if the payment day is a holiday or Is a non-business day for Bank. Unless
paid prior to maturity or demand s made, the last scheduled payment plus all unpald principal, accrued interest,
costs and expenses are due and payable on October 1, 2000, which is the date of maturity. -If the Goniract Rate
changes, any remaining payments may be a different amount. All amounts shafl be paid in. Iegal U S currency
Any payment made with a check will constitute payment only when collected. . 7

5. CONVEYANCE. To secure the Obligations according to their specific terms and the obligations in this- Dee'd "éf dest-_
Grantor grants, bargains, sells and conveys to Trustee in trust with power of sale the following descnbed property
(Property), situated in WHATCOM County, WASHINGTON, to—wit: . i

See Attached Legal Discription
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.+ su¢h property not constituting the homestead of Borrower, together with all buildings, improvements, fixtures and
~ieguipment now or hereafter attached to the Property, including, but not limited to, all heafing, air conditioning,
© #ventilation, plumbing, cooling, electrical and lighting fixtures and equipment; all landscaping; all exterior and interior
/ Aimprovements; all easements, issues, rights, appurtenances, rents, royallies, oil and gas rights, prlwleges proceeds,
“profits, other minerals, water, water rights, and water stock, crops, grass and timber at any time growing upon said land,
including. replacements and additions thereto, all of which shall be deemed to be and remain a part of the Property. The
Trustee accépts this trust when this Deed of Trust, duly executed and acknowledged, is made of public record as

provided by lawy,

6. LIENS AND ENCUMBRANCES. Grantor warrants the title to the Property and warrants that the Property is free and clear
of ali lieng and encumbrances whatsosver.

7. WARRANTY OF TITLE _Grantor agrees to forever warrant and defend the title o the Propery and represents and
warrants that Grantor:
A. owns the Property'i :n fee simple,
B. is authotized 1o convey the Property, and
C. wil deferid Grant‘or’s title against all claims.

8. NON-AGRICULTURAL PROPERTY Grantor represents and warrants that the Property is not used principally for
agricultural purposes. .

9. ASSIGNMENT OF LEASESAND RENT'S * Grantor grants, bargains, sells, conveys, assigns and transfers to Trustee, in
trust for the benefit of Bank, ‘as additiondl-security all the right, tltle and interest in and to any and all:

A. Existing or future leases; subleases, licenses, guararifiés and any other written or verbal agreements for the use
and occupancy of ary portion of the Property, including any extensions, renewals, modifications or
substitutions of such agreemenis (all referred to as "Leases”). -

B. Rents, issues and profits {all referred.to as "Rents”), including but not limited to security deposits, minimum
rent, percentage rent, additional reht, common area maintenance charges, parking charges, real estate taxes,
other applicable taxes, insurance premium contributions, liquidated damages following default, cancellation
premiums, “loss of rents” insurance, guest receipts, revenues, royalties, proceeds, bonuses, accounts, contract
rights, general intangibles, and alf rights.ahd.¢laims which Grantor may have that in any way pertain to or are
on account of the use or occupancy'of--t’he whole ar any part of the Property.

In the event any item listed as Leases or Rents® |s determmed to be personal property, this Deed of Trust will alsc be
regarded as a security agreement, .

Grantor will promptly provide Bank with frue and correct copies of all existing and future Leases. Grantor may collect,
receive, enjoy and use the Rents so long as Grantor is not in'default. ‘Except for one lease period's rent, Grantor will not
collect in advance any Rents due in future lease periods, un[ess Grantor first obtains Bank's written consent. Upon
default, Grantor will receive any Rents in trust for Bank and-Grantor-will not-commingle the Rents with any other funds.
Any amounts collected shall be applied at Bank’s discretion first to-tosts™of managing, protecting and preserving the
Property, and to any other necessary related expenses including Banks court costs. Any remaining amounts shall be
applied to reduce the Obligations. ;

Grantor agrees that this assighment is immediately effective between 'the_ partie's: to'this-Deed of Trust and effective as to
third parties on the recording of this Deed of Trust. When the Property is not farm land or the homestead of Grantor ot
Grantors successor in interest, Grantor agrees that Bank is entifled to notify Grantor er Grantor's tenants o make
payments of Rents due or to become due directly to Bank after such recording, however Bank agrees not to notify
Grantor's tenants until Grantor defaults and Bank notifies Grantor of the defatlt and- demands that Grantor and Grantor's
tenants pay all Rents due or to hecome dug directly to Bank. Grantor consents to-Grantor's ténants paying all Rents due
or 1o become due directly to Bank after Bank makes this notification and demand to Grantor. When the Property is farm
land or the homestead of Grantor or Grantor's successor in Interest, Bank may not enforce this assignment by taking
possession of the Property for the purpose of collecting Rents, but Bank may seek the ‘appoiritent of a receiver o take
charge of the Property, collect the Rents from non-homestead Property, and apply the. Rents under this Deed of Trust.
On receiving the notice of default, Grantor will endorse and deliver to Bank any payments of Refts. If:Grantor becomes
subject to a voluntary or |nvoluntary bankruptcy, then Grantor agrees that Bank and Trustee are entitled to-receive relief
from the automatic stay in bankruptcy for the purpose of enforcing this assignment understate and federal law and
within Grantor's bankrupicy proceedings. T

Grantor warrants that no default exists under the Leases or any applicable landlord law. Grantor also- warrants' and
agrees to maintain, and to require the tenants to comply with, the Leases and any applicable law, Graritor‘will promptly
notify Bank of any noncompliance. If Grantor neglects or refuses to enforce compliance with the terms. of the'l eases,
then Bank or Trustee may opt to enforce compliance to the extent that the law permits. Grantor will obtain Bank's written
authorization before Grantor consents to sublet, modify, cancel, or otherwise alter the Leases, 1o accept the surrender.of
the Property covered by such Leases (unless the Leases so require), or to assign, compromise or encumber thé Leases

or any future Rents. Grantor will hold Bank harmless and indemnify Bank for any and all liability, loss or damage that -

Bank may incur as a consequence of the assignment under this paragraph.
Initials v
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16. EVENTS OF DEFAULT. Grantor shall be in default upon the occurrence of any of the following events, circumstances or
condmons {Events of Default):

11,

12,

- A: Failure by any party obligated on the Obligaticns to make payment when due; or
" 7B, A default or breach by Borrower, Grantor or any co-signer, endorser, surety, or guarantor under any of the
- “terms of this Deed of Trust, the Note, any conslruction loan agreement or other loan agreement, any security
“agreement, morigage, deed to secure debt, deed of trust, trust deed, or any other document or instrument
evidencing, guarantying, securing or otherwise refating to the Obligations; or
C. The making or furnishing of any verbal or written representation, statement or warranty 1o Bank which is or
.~becomes-false or incorrect in any material respect by or an behalf of Grantor, Borrower, or any one of them, or
...-dny co-signer, endorser, surety or guarantor of the Obligations; or
D. Failurg to-obtain or maintain the insurance coverages required by Bank, or insurance as is customary and
7 proper for the-Property {as herein defined); or
E. The death, dissclution or insolvency of, the appointment of a receiver by or an behalf of, the assignment for the
benefit of..creditors by or on behalf of, the voluntary or involuntary termination of existence by, or the
commencement of ‘any proceeding under any present or future federal or state insolvency, bankruptey,
reorganization, composition or debtor relief law by or against Grantor, Borrower, or any one of them, or any
co-signer, endorser,.surety or guarantor of the Obligations; or
F. A good faith belief by Bank at any time that Bank is insecure with respect to Borrower, or any co-signer,
endorser, surety or guarantor, that the prospect of any payment is impaired or that the Property {as herein
defined) is impaired; or. .
G. Failure to pay or provide proof of payment of any tax, assessment, rent, insurance premium, escrow or escrow
deficlency on or befare its due date; or
H. A material adverse change in’Grahtor's business, including ownership, management, and financial conditions,
which in Bank's opinien,. impairs the Property or repayment of the Obligations; or
I. A transfer of a substantial part of Grantor's money or property; or
JoIf all or any part of the Property, or-dny-interest therein is sold, leased or transferred by Grantor except as
permitted in the paragraph beltw entitled *DUE CN SALE OR ENCUMBRANCE”.

REMEDIES ON DEFAULT. At the option of Bark, all or-any part of the principal and accrued interest on the Obligations
shall becorne immediately due and payable without rigtice or demand, upon the occurrence of an Event of Default or at
any time thereafter. In addition, upon the oecurrence-of any Event of Default, Bank and Trustee shall be entitled to all of
the rights and remedies provided by law, the Note, this Deed of Trust, and any related loan decuments, including
without limitation, the power to sell the Property, énd/or the power to foreclose on the Property as a mortgage. [f Bank
exercises such option to accelerate, Bank shall mail-Grantor, by certified mail or otherwise, notice of acceleration to the
address of Grantor shown on Bank’s records as may be required by law. If Grantor fails to pay all sums that are due
and payable within the time period provided by law or as prov:ded in the notice (if any), Bank may, without further notice
or demand on Grantor, invoke any remedies permitted on’Default. [n addition, if there is a Default and Bank files with
Trustee a notice of election and demand for sale of the Property, Trustee shall advertise and sell the Property (o convey
iitle as a whole or in separate parcels as Bank may deem best) free and clear of all right, tifie and interest of Grantor at
public auction of the Property or at such place as Trustee designates-in the notice for the best price the Property will
bring in cash. Trustee shall give notice of sale In accordance with dnd-as prescribed by applicable WASHINGTON law.
Public advertisement of such notice shall take the form of pubhcatxon in a legal: newspaper in the county, or counties,
where the Property is located once between the thirty-second and tweniy-eighth day prior to the sale, and once
between the eleventh and seventh day prior to the sale, except where ‘the-applicable state taw requires or permits notice
in another form{s) or in anather manner. Upon sale of the Property and-te-the extent not prohibited by law, Trustee shall
make and deliver to the purchaser ar purchasers a deed or deeds to the Property sald.to convey tite, and after first
paying and retaining all fees, charges and costs, shajl pay to Bank all amounts advanced for repairs, taxes, insurance,
liens, assessments and prior encumbrances and interest thereon, and the principal and-ihterest on the Note paying the
surplus, if any, to the person or persons legally entied thereto. The holder of-the"Note may putchase the Property. The
recitals in any deed or deeds of conveyance shall be taken as prima facie trué. " Bank and Trustee are entitled to all
rights and remedies provided at law or equity whether or not expressly stated in this Deed of Trust. By choosing any
remedy, Bank and Trustee do not waive their right to an immediate use of any other remedy if the event of default
continues or occurs again. . .

DUE ON SALE OR ENCUMBRANCE. Bank may, at Bank’s option, declare the entire balance with all accrued interest
on the Obligations to be immediately due and payable upon the contract for, or creatorn. of; ahy lien,” érfcumbrance,
transfer or sale of the Property, or any portion thereof, by Grantor. Lapse of time or the accéptance of payments by
Bank after such creation of any lien, encumbrance, transfer, sale or contract for any of the-foregding shall-not be
deemed a waiver or estoppel of Bank’s right to. accelerate the Note. If Grantor fails to pay such.sumg-prier to the
expiration of such period, Bank may, without further notice or demand on Grantor, invoke any refnedies permitied on
Default. This covenant shall run with the Property and shall remain in effect until the ‘Obligations and” thas Deed. of Trust
are fully paid. : .

In the preceding paragraph, the phrase "transfer or sale” includes the conveyance of any right, tite or mterest m the'

Praperty, whether voluntary or involuntary, by outright sale, deed, installment contract sale, land contract, contract fgr .~

deed, leasehold interest with a term greater than three years, lease-option contract or any other method of conveyance-
of Properly interests; the term "interest” includes, whether legal or equitable, any right, fitle, interest, dien, claim,

De
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" ensumbrance or proprietary right, choate or inchoate.

R KT

APPOINTMENT OF RECEIVER. If there is a Default, Bank or the hoider of the Note shall at once become entitled to
appointment of a receiver for the Property and the rents, issues and profits from the Property, and shail be entitled

 “thereto as.a matter of right without regard to the solvency or insclvency of Grantor or the then owner of the Property and
.-Wwithout regaid to the value of the Property or the adequacy of any security for the Obligations. Such receiver may be

14,

15.

16.

17.

appointed by a court of competent jurisdiction upon ex parte application, and without notice (notice being expressly
walved) and allirents, issues and profits, income and revenue from the Property shall be applied by the receiver, subject
0 the court’s order to the payment of the Obligations under this Deed of Trust and the Note,

PROPERTY OBLIGATIONS Grantor shall promptly pay all taxes, assessments, levies, water rents, other rents,
insurance -premiums, and all amounts due on any encumbrances, if any, as they become due. Grantor shall prowde
written pfoof to Ba_nk of euch payment(s).

INSURANCE. Grantor:shall insure and keep insured the Property against loss by fire, and other hazard, casually and
loss, with extended coverage-including but not limited to the replacement value of all improvements, with an insurance
company acceptable t0-.Bank and in an amount acceptable to Bank. Such insurance shall contain the standard
“Mortgagee Clause” and wheré applicable, "Loss Payee Clause”, which shall name and endorse Bank as morigagee and
loss payee, Such insurance-ghall.also contain a provision under which the insurer shall give Bank at least 30 days
notice before the cancellation, termination or material change in coverage.

If an insurer elects to pay ‘a fire or other hazard loss or damage claim rather than to repair, rebuild or replace the
Property lost or damaged, Bank shall have the option to app y such insurance proceeds upon the Obligations secured
by this Deed of Trust whether. of riot then due or to have said Property repaired or rebuilt. Grantor hereby appoints
Bank as Grantor's attorney-in-fact, coupled with an interest to collect, settle, and compromise any matters with insurer,
Grantor shall deliver, or cause 1o be-delivered;evidence of such coverage and copies of all notices and renewals
relating thereto. Bank shall be entitigd to-plirsuesany claim under the insurance if Grantor fails to promptly do so. The
Bank shall be entitled to endorse the Grantér's name on any insurance check or draft. Grantor shall pay the premiums
required to maintain such insurance in ‘effect -until such time as the requirement for such insurance terminates.
Notwithstanding anything to the contrary, it the-Property is acquired by Bank under the terms of this Deed of Trust, all
right, title and interest of Granter in and tc-any instirance pelicies (including proceeds thereof resulting from damage to
the Property prior to the sale or acquisition} shall pass to Bank to the extent of the sums secured by this Deed of Trust
immediately prior to such sale or acquisition. '

WASTE. Grantor shall not alienate or encumber the'Property 10.tHe_prejudice of Bank, or commit, permit or suffer any
waste, impairment or deterioration of the Property, and regardless, of natural depreciation, shall keep the Property and all
its improvements at all times in good condition and repair.-~ Gréntor shall comply with and not viclate any and all laws
and regulations regarding the use, ownership and occupangy of the Property. Grantor shall perform and abide by all
obligations and restrictions under any declarations, covenants and other doouments governing the use, ownership and
occupancy of the Property. .

ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. :
A. As used in this paragraph: Lo o

(1) "Environmental Law" means, without limitation,- the -Comprehensive Environmental Response,
Compensation, and Liability Act ("CERCLA", 42 US.C, 9601 et 8eq.), all federal, state and locat laws,
reguiations, ordinances, court orders, attorney general opinions or interpretive letters concerning the
public health, safety, welfare, environment or a Hazardous Substance'(as defined herein).

(2) "Hazardous Substance’ means any foxic, radioactive or:hazardous material, waste, pollutant or
contaminant which has characteristics which render “the -substange dangerous aor potentially
dangerous to the public health, safety, welfare or the envirenment. .The term includes, without
limitation, any substances defined as "hazardous material,” ”tomc substances ¥ ”hazardous waste” or
"hazardous substance” under any Environmental Law. .

B. Grantor represents, warrants and agrees that:

(1) Except as previously disclosed and acknowledged in writing to Bank, no Hazardous Substance has
been, is or will be located, transported, manufactured, ireated, refined, or handled by any person
on, under or about the Property except in the ordinary course of buemess and in strlot comphance .
with all applicable Environmental Law.

(2) Except as previously disclosed and acknowledged in writing to Bank, Grantor has not and shall not
cause, contribute to ar permit the release of any Hazardous Substance on the Property. . ©

(3) Grantor shall immediately notify Bank if: (a) a release or threatened release of Hazardous Substance
occurs oh, under or about the Property or migrates or threatens to migrate from nearby’ property, cr
(b} there is a violation of any Environmental Law concerning the Property. In such:an. event Grantor.
shall take all necessary remedial action in accordance with any Environmental Law,

(4) Except as previously disclosed and acknowledged in writing to Bank, Grantor has no- knowledge of:’
or reason to believe there is any pending or threatened investigation, claim, or proceeding of any

kind relating to (a) any Hazardous Substance located on, under or about the Property 'or(b) .any .

violation by Grantor cr any tenant of any Environmental Law. Grantor shall immediately rpyfy Bank .
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18.

12,

20.

in writhg as soon as Grantor has reason to believe there is any such pending or threatened
investigation, claim, or proceeding. In such an event, Bank has the right, but not the obligation, to
participate in any such proceeding including the right to receive copies of any documents relating to
such proceedings.

(5) Except as previously disclosed and acknowledged in writing to Bank, Grantor and every tenant have

. been, are and shall remain in full compliance with any applicable Environmental Law,
" (6) Except as previously disclosed and acknowledged in writing to Bank, there are no underground
storage tanks, private dumps or open wells located on or under the Property and no such tank,
s dump or well shall be added unless Bank first agrees in writing,
7). Grantor will regularly inspect the Property, monitor the activites and operations on the Property, and
<" ‘confirm that all permits, licenses or approvals required by any applicable Environmental Law are
obtained and complied with.

(8)Grantor. will permit, or cause any tenant to permit, Bank or Bank’s agent to enter and inspect the
Property-and review all records at any reasonable time to determine: (a) the existence, location and

_~'nature of ‘any Hazardous Substance con, under or about the Property; (b) the existence, location,

7 ~hatyre, and magnitude of any Hazardous Substance that has been released an, under or about the
Property; (c) ‘whether or not Grantor and any tenant are in compliance with any applicable
Environmental Law.

(9) Upon’ Bank's -request, Grantor agrees, at Grantor's expense, to engage a qualified environmental
engineer 10 prepare ‘an environmental audit of the Property and to submit the results of such audit to
Bank. The choice of the environmental engineer who will perform such audit is subject to the

. approval of Bank, < ¢

(10) Bank has.the right, biit not the obligation, to perform any of Grantor's obligations under this
paragraph-at Grantor's expense.

(11) As a consetuence of any breach of any representation, warranly or promise made in this
paragraph, (a) Grantor will-indemnify and hold Bank and Bank’s successors or assigns harmless
from and against--all losses,  claims, demands, liabiliies, damages, cleanup, response and
remediation costs, penalties snd expenses, including without limitation all costs of litigation and
reasonable attorneys’ fees, which Bank and Bank's successors or assigns may sustain; and (b) at
Bank’s discretion, Bank-may release. this Deed of Trust and in return Grantor will provide Bank with
collateral of at least equal value to the Property secured by this Deed of Trust without prejudice to
any of Bank's rights under this.Deed of Trust,

(12} Notwithstanding any of thé language contained in this Deed of Trust to the contrary, the terms of
this paragraph shall survive ‘any. foreclosure or satisfaction of any deed of trust, mortgage or any
okligation regardless of any passage of fitle.to Bank or any disposition by Bank of any or all of the
Property. Any claims and defenses t¢ the contrary are hereby waived.

CONDITION OF PROPERTY. As to the Property, Grantor shall

A. keep all buildings occupied and keep all buildings;-structurés and improvements in good repair,

B. refrain from the commission or allowance of any acts.of waste or |mpa|rment of the value of the Property or
improvements thereon.

C. not cut or rermove, or permit 1o be cut or removed, any wood or tlmber from the Property, which cutting or
removal would adversely affect the value of the Property. @ °

D. prevent the spread of noxious or damaging weeds, preserve and prevent the erosion of the soil and
continucusly practice approved methods of farming on the Preperty if used for agricultural purposes.

INSPECTICN BY BANK. Bank or its agents may make or cause 1 be maqlé feasonable entries upon the Property and
inspect the Property provided that Bank shall make reasonakle efforts to give Grantor priot.hotice of any such inspecticn.

PROTECTION OF BANK'S SECURITY. If Grantor fails to perform any covenant; ‘obligation or agreement contained in
the Note, this Deed of Trust or any loan documents or if any action or proceeding is commenced which materially affects
Bank’s interest in the Property, including, but not limited to, foreclosure, eminent; domain; instlvency, housing or
Environmental Law or law enforcement, or arrangements or proceedings involving a-kankrupt-or decedent, then Bank,
at Bank's sole option, may make such appearances, disburse such sums, and také such action.assis necessary to
protect Bank's interest. Grantor hereby assigns to Bank any right Grantor may have. by reason of any prior
encumbrance on the Property or by law or otherwise 1o cure any default under said prior encumbfance,.-Grantor agrees
to indemnify and hold Bank harmless for all liability, costs, expenses, attorneys’ fees and paralegal fegs. ineurred by Bank
in its protection of the Property or its lien. Without Bank’s prior written consent, Grantor will not. parntmn ar subdnnde the

Property.

21. EXPENSES OF BANK, [f Grantor fails to:

A. procure the required insurance for the Property,
B. keep the Property in good repair or prevent waste of the Property,
C. promptly pay all of the obligations retating o the Property,

D. perform any other obligation of this Deed of Trust, the Neote, or any other instrument securing or relatrng 10 “the o

Note, or
E. prevent the Property frem becoming subject to any other lien or encumbrance,

Deed of Trust (c)1984, Bankers 8 stems Inc. 5t. Claud, MN WA—1? 050698 -2.90-6 Initials
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Bai’nk may pay or procure such things at Grantor's cost and Bank may make any reasonable expenditure incidental
~Ahereto, Bank shall have the right to file and defend suits at the expense of Grantor and in Grantor's name for the

“ recovery of damages or to upheld the lien of this encumbrance and preserve the rights of Bank. All costs expended by

Bank.in accordance with this section, including reasonable atiorneys” and paralegal fees, shall be repaid by Grantor
“upon demand, and such sums, with interest therecn at the rates provided in the Note shall be added to the

22.

23.

24,

25,

26.

27.

28,

indebtedness:secured by this Deed of Trust, and shall become a part of the Obligations as defined above, and shall be
paid-out of the proceeds of the sale of the Property, if not otherwise paid by Grantor.

COLLECTION'EXPENSES. In the event of default, Grantor agrees to pay all costs of collection incurred by Bank. Such
costs shall include, but are not limited to, filing fees, costs of publication, deposition fees, stenographer fees, plus costs
of collectmg, enfarcmg and protecting the Property and Obligaticns. Any such collection costs shall be added to the
principal ameunt of the Obllgatmns shall accrue interest at the sarne rate as the Obligations and shall be secured by this
Deed of Trust.

ATTGRNEYS' FEES. Shculd either party institute suit to enforce any provisicn of this Deed of Trust, or any other
obligaticns contemplated heteir, the prevailing party shall be entitied to recover its costs and expenses in connection
with such suit or'any appeal thereof, including without fimitation, the prevailing party's attorneys’ fees. Such suits or
appeals shall include, but not be limited to, actions in federal, state or bankruptcy courts and in any administrative
proceeding. Whenever gprovision.is.made in this document for the payment of attorneys' fees, such fees shall be
payable whether the legal-services. are rendered by a salaried employee of the party or by independent counsel and
shall include such fees as are inclrred i'n connection with any pretrial proceeding, trial or appeal of the action.

CONDEMNATION. In the event all or: any part of the Property (including but not limited to any easement therein) is
sought to be taken by private taking or by virtue of the law of eminent domain, Grantor will promptly give written notice
to Bank of the institution of such proceedings. Grantor further agrees to notify Bank of any attempt to purchase or
appropriate the Property or any easement thersin; by any public autherity or by any other person or corperation claiming
or having the right of eminent domain-or appropriation.  Grantor further agrees and directs that all condemnation
proceeds or purchase money which may-be agreed upon or which may be found to be due shall be paid to Bank as a
prepayment under the Note. Grantor alsoagrees fo notify Bank of any proceedings instituted for the establishment of
any sewer, water, conservation, ditch, drainage, or other district relating to or kinding upon the Property or any part
thereof. All awards payable for the taking of title to; or-possession of, or damage to all or any portion of the Property by
reason of any private taking, condemnation, emingnt domain, change of grade, or other proceeding shall, at the option
of Bank, be paid to Bank. Such awards or oempensatlon are hereby assigned to Bank, and judgment therefor shall be
entered in favor of Bank.

When paid, such awards shail be used, at Bank's option, towdrd-the.payment of the Obligations or payment of taxes,
assessments, repairs or other llems provided for in this Deed of Trust;, whether due or not, all in such order and manner
as Bank may determine. Any amount not so used shall be applied 1o’ the Obligations. Such application or release shall
not cure or waive any default. In the event Bank deems it necessary 1o appear or answer in any condemnation action,
hearing or proceeding, Grantor shall hold Bank harmiess frem and pay all Iegal expenses, including but not fimited to
attorneys’ fees, paralegal fees, court costs and other expenses.

OTHER PROCEEDINGS. [f any action ar proceeding is commenéei:l 1o whic_:h Bank is made or chooses to become a
party by reason of the execution of the Note, this Deed of Trust, any loan documents, the existence of any Obligations,
or in which Bank deems it necessary to appear or answer in order to-protect its. intérésts, Grantor agrees to pay and to
hold Bank harmless for all liabilities, costs and expenses paid or incurred. by Bark ih such action or proceedings,
including but not limited to attorneys’ fees, paralegal fees, court costs and all other damag’esz-and expenses.

WAIVER BY GRANTOR. To the extent not specifically prohibited by law, Grantor hereby wawes and releases any and
all rights and remedies Grantor may now have or acquire in the future refating to:

A. homestead;

B. exemptions as to the Property;

C. marshalling of liens and assets; and

D. statutes of limitations.

OTHER WAIVERS. No waiver, express or implied, of the performance of any obligation of: thls Deed of Trust, the Note .
or Obligations, shall be deemed to be a waiver of any ather or succeeding obligation. No payment of ‘advaricement by
Bank an behalf of Grantor shall be deemed a waiver of the breach oceurring, or of the right 1o elegtto.-foreclose this
Deed of Trust; and, the indulgence of Bank to Grantor in not exercising its option to declare the entire-indebtedness 1o
be due and payable upcn the happening of any one of the events or conditions herein described, shall not, evénthough
such indulgence be repeated and extended, be construed as a waiver of the right of Bank to exercise such opnon at any
time thereafter for any cause and without notice to Grantor. . .

PARTIAL RELEASE. Bank, at Bank's discretion, may release any part of the Property from the lien of thig: Iﬁ:eed of""l’rust_:":
and such release shall in no way affect the lien of this Deed of Trust on the remaining portion of the Property-or any of

the rights or remedies herein provided. Trustee shall, only upon proper written authorization of Bank, perform all, acts.. A

c rdmg aII

necessary to execute such release. It is agreed that Grantor will pay the expenses of obtaining an
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_reléases if any, from this Deed of Trust.

29 D_UTIES AND OBLIGATIONS OF TRUSTEE. The duties and obligations of Trustee are as follows:

A

D.

E.

The duties and obligations of Trustee shall be determined solely by the express provisions of this Deed of Trust
“and applicable law, and Trustee shall not be liable except for the performance of such duties and obligations

“"ag are specifically set forth herein, and no implied covenants or obligations shall be imposed upon Trustes;

No: provision of this Deed of Trust shall require Trustee to expend or risk Trustee’s own funds, or otherwise
incur:any financial obligation in the performance of any of the duties hereunder, or in the exercise of any of the
rights or powers, if Trustee shall have grounds for believing that the repayment of such funds or adequate

. indernity against such risk or liability Is not reasonably assured to Trustes;

Trusteg may-consult with counse! of Trustee’s own choosing and the advice of such counsel shall be full and

~‘comiplete authorization and protection in respect of any action taken or suffered hereunder in good faith and
“reliance thereon;.

Trustee shall’ not.e liable for any action taken in good faith and reasonably believed to be authorized or within
the discretionor rights or powers conferred by this Deed of Trust; and

Trustee shal-not bé- Tesponsible for the payment of any unpaid taxes on the Property due and owing at the
time of the sale.of ali or any part of the Property as herein provided.

30. SUCCESSOR TRUSTEE: Bank may from time to time substitute a successor or successors to any frustee named herein
or acting hereunder to-execute this' Deed of Trust. Upon such appointment and without conveyance 1o the successor
trustee, the latter shall be wvested with all title, powers, and duties conferred upon Trustee hersin hamed or acting
hereunder. Each such appointment and substitution shall be made by written instrument given by Bank, containing
reference to this Deed of Trust and its placé of record, which when recosded in the office of the county or counties in
which the Property is situated-shall-be cénclisive proof of proper appoiniment of the successor frustee. The foregoing
power of substitution and the procedure-therefor shall be used in substitution of the power and procedure provided for
by law, unless and fo the extent otherwise provided by applicable law.

31. TERM. This Deed of Trust shall remain in eﬁéc_:t.unti'l terminated in writing.

32, GENERAL PROVISIONS.

A
B.

TIME 1S OF THE ESSENCE. T|me is of the essence in Grantor's performance of all duties and obligations
imposed by this Deed of Trust. :

NO WAIVER BY BANK. Bank's course of dealing, or Bank’s forbearance from, or delay in, the exercise of any
of Bank’s rights, remedies, privileges or tight to insist ypon Grantor's strict pen‘ormance of any provisions
contained in this Deed of Trust, or other loan documents, shall not be construed as a waiver by Bank, unless
any such waiver is in Wrmng and is signed by Bank, . i

. AMENDMENT. The provisions contained in this. Deed of Trust may not be amended, except through a written

amendment which is signed by Grantor and Bank. .

INTEGRATION CLAUSE. This written Deed of Trust and all documents executed concurrently herewith,
represent the entire understanding between the paries ag to-the Obligations and may not be contradicted by
evidence of prior, contemporanecus, or subsequent oral agreerrients of the parties.

FURTHER ASSURANCES. Grantor agrees, upon request of Bank and within the time Bank specifies, to
provide any information, and to execute, acknowledge, deliver and-retord or file such further instruments or
documents as may be required by Bank to secure the Note.or-confirm.any lien,

. GOVERNING LAW. This Deed of Trust shall be governed by-the laws-of the State of WASHINGTON, provided

that such laws are not otherwise preempted by federal laws and regulations.

. FORUM AND VENUE. In the event of litigation pertairing to this Deed of Trust, the exclusive forum, venue and

place of jurisdiction shall be in the State of WASHINGTON, unless, otherwuse desrgnated in writing by Bank or
otherwise required by law.
SUCCESSORS. This Deed of Trust shall inure to the benefit of and bind the he1rs, personal representatives,
successors and assigns of the parties; provided however, that Grantor may riot as&gn transfer or delegate
any of the rights or obligations under this Deed of Trust.
NUMBER AND GENDER. Whenever used, the singular shall include the plural the plural the smgular and the
use of any gender shall be applicable to all genders.
DEFINITIONS. The terms used in this Deed of Trust, if not defined herein, shall have thelr meanmgs as defined
in the other documents executed contemporaneocusly, of in conjunction, with this Deed 0f Trust,.
PARAGRAPH HEADINGS. The headings at the beginning of any paragraph, or any subparagraph in this
Deed of Trust are for convenience cnly and shall not be digpositive in interpreting ot ccmstrumg thls Deed of
Trust.
IF HELD UNENFORCEABLE. 1f any prowsmn of this Deed of Trust shall be held unenforceable or: vmd “then
such provision to the extent not otherwise limited by law shall be severable from the remaining-provisions. and
shall in no way affect the enforceability cf the remaining provisions nor the validity of this Beed of Trust:.

. CHANGE IN APPLICATICN. Grantor will notify Bank in writing prior to any change in Grantor’s- name, éddresé

or other application information.
NOTICE. All notices under this Deed of Trust must be in writing. Any notice given by Bank to Grantor p
hereunder will be effective upon personal delivery or 24 hours after mailing by both first class United Statés
rmail and either registered or certified mail, return receipt requested, postage prepaid, addressed to [Br
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the address indicated below Grantor's hame on page one of this Deed of Trust. Any notice given by Grantor
to Bank hereunder will be effective upon receipt by Bank at the address indicated below Bank’s name on
: <", page onhe of this Deed of Trust. Such addresses may be changed by written notice 10 the other party.
<" +0. GRANTOR DEFINED. The term "Grantor” includes each and every person signing this Deed of Trust as a
_—Grantor and any co-signers.

" P.~SEPARATE AND DISTINCT. Each privilege, option or remedy provided in this Deed of Trust is distinct from
every other privilege, option or remedy contained herein or afforded by law or equity, and may be exercised,
to the extent not prohibited by law, independently, concurrently, cumulatively, and successively by Bank or by

Lo any other.owner or holder of the Obligations.
- @ FING 'AS-FINANCING STATEMENT. Grantor agrees and acknowledges that this Deed of Trust also suffices
" ag-d finanging statement and as such, may be filed of record as a financing statement for purposes of Article 8
-af the WASHINGTON Uniform Commercial Code. A cafhon, photographic or other reproduction of this Deed

~of Trust is. sufficient as a financing statement.

33, ACKNOWLEDGNIENT By thelr S|gnatures below, the undersigned acknowledge they have read and received a copy of
this Deed of Trust

ORAL AGREEMENTS OR COMMITMENTS TO LEND MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT
ARE NOT ENFORCEABLE UNDER WASHINGTON LAW. SUCH MATTERS
MUST BE REDUCED TO WRITING.

0

I

OR:

~~

'Rs AWEY
ROBERT B. SHIFF
Individually

ROSALIND C. SHIPP

Individually

STATE OF W"‘J‘é'ﬂ &'

COUNTY OF

| certify that | know or have satlsfactory evidence that HOBERT B SHIPP Husband of Rosalind C, Shipp, signed this

instrument and acknowledged it to be ( hls/lﬁr).zree and voluntary Aact for the uses and purposes mentioned in the
instrument. t :

‘
Dated: T-2% '?f e"‘ \2\.. Q,S\OM

Ld
H Q‘_.'.-Q@
f
My appointment expires: s i
K"(f 'ﬁa - '5%
RN '-,,

i
‘\

W
°<!

L)
“

‘ém
1178
4,/ ; “‘? :
STATE OF 0} '"“"“

COUNTY OF

| certify that | know or have satlsfactory evidence that ROSALIND C. SHIPP, Wife of Robert B ShlpP, Slgned this
instrument and acknowledged it to be (his/her) free and voluntary act for the uses and purposes mentzoned n.the
instrument. . :

Dated: 9’2‘? <G

[SEAL]
My appointment expires:

S F—l -0V
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REQUE%\ R RECONVEYANCE

\
'\» tt@‘be completed until paid in full)

TO TRUSTEE
The unders!gned is the holder of the note or notes secured by this Deed of

‘Trust., “Saild note or notes, together with all other indebtedness secured by

this‘Déed. of Trust, have been pald In full. You are hereby directed to cancel

_thls Deed of Trust, which Is dellvered hereby, and to reconvey, without
- warranty, all-the estate row held by you under this Deed of Trust to the

person orpersons legally entitled thereto.

Date;

{Authorized Bank Sign_atu__re)

THIS IS THE LAST PAGE OF A.10 PAGE DOCUMENT. EXHIBITS AND/OR ADDENDA MAY FOLLOW:
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.“Schedule "A-1" PA-90990

fQDESCRIPTION

PARCEL “A'll .

' Thaf.pOftion of Government Lot 1, Section 23, Township 36 North,
Range 1 ‘East, W.M. described as follows:

Commencing.at the South % section corner of said Section 23;
thence South-88°48'30" East along the South line of said Section
23 a dlstance ‘0f 200.07 feet to the point of beginning of this
‘description; .

thence contlnulng South 88°48'30" East along said South line, a
distance of " 1,086 feet to the Southeast corner of ' said
Government Lot 1;

thence Northwesterly along the Northeasterly line of said
Government Lot 1, a distance of 750 feet to a point which lies
North 52°51'12" East; a distance of 932 feet from the point of
beginning of this descrlptlon

thence South 52°51%'12" West, a distance of 932 feet to the point
of beginning of this descripticn,

TOGETHER WITH tidelands of the second class, above the line of
mean low tide, situated.in- front of, adjacent to, or abutting on

the above described portlon of Government Lot 1 in said Section
23.

Situate in the County of Skagit,fSta;e of Washington.

PARCEL "B":

That portion of Government Lot 1, SébﬁionIZG, Township 36 North,
Range 1 East, W.M., described as follows::

Lot A-1 and Lot B-1 of Plat No. 521281 filed in Volume 7 of
Short Plats at Page 71, records of Skaglt County, Washington,

TOGETHER WITH tidelands of the second class as. conveyed by the
State of Washington lying in front of, adjacent to, and abutting
upon the above described Lot A-1 and Lot B-Z, o

EXCEPT any portion of said tidelands lying Sdﬁth of the Easterly

extension of the North line of the South 400 feet of Government
Lot 1 in said Section 26, . .

- Continued -
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" schedule "A-1" . | PA-90990

' DESCRIPTION:

”féARCEL " Continued:

AND TOGETHER WITH Lot A and Lot B of Plat No. 521-81 filed in
Volume -7 of Short Plats, at Page 71, records of Skagit County,
Washington, lying in Government Lot 1, Section 26, Township 36
North;:Range 1 Bast, W.M.;

EXCEPT tﬁé.WéSt 200.06 feet of said Lot A;

AND EXCEPT the West 200.06 feet of said Lot B;

Situate inztﬁéféounty of Skagit, State of Washington.

.
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