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DEED OF TRUST

Reference # (if appllcable} 3359—300484 Additional on page

Grantor(s):
1. GARCIA, DANIEL H.
2. GARCIA, EMILY. B

Grantee(s)IASS|gneeIBeneflmary
FRONTIER BANK, Beneﬂmary ,
LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee
Legal Description: a ptn of Blks 8 & 9 Mlller Add to Baker. Additional on page 9

Assessor’s Tax Parcel ID# 4053- 008—023 0004 4053-008-015-0103

THIS DEED OF TRUST IS DATED SEPTEMBER 15, 1999, among DANIEL H. GARCIA and
EMILY B. GARCIA, husband and wife, whose mailing address is 7438 D AVE STE D,
Concrete, WA 98237 (referred to below as "Grantor”); FRONTIER BANK, whose mailing
address is 1219 NEVITT, P.O0. BOX 647, BURLINGTON, WA 98233 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 E~ George Hopper Rd, PO Box 445,
Burlington, WA 98233 (referred to below as "Trustee")
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_COﬁVEY'ANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale,
right of .entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tifle, and interest in
and to the___ followmg descrlbed real property, together with all existing or subsequently erected or affixed buridmgs
{including steck in utilities W|th ditch or irrigation rights); and all other rights, roya!tles, and profits relating to the real
“property, inclugding without limitation all minerals, oil, gas, geothermal and similar matters, located in Skagit

County, State of Washington (the "Real Property"):

see attached on page 9, page 10

The Real Property or its address is commonly known as 7438 D AVE STE D, Concrete, WA
98237. TheReal Property tax identification number is 4053-008-023~0004, 4053-008-015-0103.

Grantor hereby assigns as-security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits
of the Property. This assigniment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, pérfected-and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or'part of the Indebtedness. ~

DEFINITIONS. The followmg words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Beneficiary. The word "Beneflcrary" means FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred to as "Lender” in _thr_s Deed of Trust.

Deed of Trust. The words "Deed ‘of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assagnment and security interest provisions relating to the Perscnal Property and Rents.

Grantor. The word "Grantor means: any and all persens and entities executing this Deed of Trust, including without
limitation DANIEL H. GARCIA and EMILY B, GAB_CIA

Guarantor. The word "Guarantor” means” ‘ah_d ‘includes without limitation any and all guarantors, sureties, and
accommodation parties in connectionwith, the Thdebtedness.

Improvements. The word “lmoro\rémenté “means and includes without limitation all existing and future
improvements, buildings, structures, mobile” homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property. ; :

Indebtedness. The word "Indebtedness™ means a}t prlnmpal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this
Deed of Trust.

Lender. The word "Lender” means FRONTIER EANK its successtrs and assigns.
Note. The word "Note” means the Nole dated September 15, 1999, in the original principal amount of

$250,000.00 from Grartor to Lander, together with .ali rénewals,: extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. )

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or ‘hefeafter. ditached or affixed to the Real Properly; together
with all accessions, parts, and additions to, all replacements-of, and“all_substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (lncluding W|thout limitation all insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. E

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the property, mterests and rrghts described above in the
"Convayance and Grant” section. )

Related Documents. The words "Related Documents" mean and includg’ WIthout limitation all promissory notles,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. .

Rents. The word "Rents” means all present and future rents, revenues, ancome, |ssues royaltles profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means LAND TITLE COMPANY OF SKAGIT COUNTY and any substrtute ar successor
trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN :.THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ‘ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED: DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay-to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform aII of
Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessron and use “of the
Property shall be governed by the following provisions: g

Possession and Use. Until the occurrence of an Event of Default, or until Lender exercises its nght to collect Rents -
as provided for in the Assignment of Rents form executed by Grantor in connection with the Property; Grantor may.”
{a) remain in possession and confrol of the Property, (b) use, operate or manage the Property, and (c) collect any
Rents from the Properly (this privilege is a license from Lender to Grantor automatically revoked upon defaalt). -The'.
following provisions relate to the use of the Property or to other limitations on the Properly. The Real Property’i is not*
used principally for agricultural purposes. !

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all reparrs,f:
replacements, and maintenance necessary to preserve its value.

Hazardous Subsfances. The terms "hazardous waste," “"hazardous substance,” "dlsposal " “release,” and
"threatened release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive -
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq,
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™, the
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Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Ach-42 U.S.C. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
“toany of the foregoing. The terms "hazardous waste” and "hazardous substance" shall also include, without

limitation,. petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and

warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no use,
“generation, ‘manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
¢ substance;by any person on, under, about or from the Properly; (b) Granter has no knowledge of, or reason to
: believe that there has been, except as previcusly disclosed to and acknowledged by Lender in writing, (i) any use,
" deneration,; manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substdnge’on,-Under, about or from the Property by any prior owners or occupants of the Property or (i) any actual
or-threatened litigation or claims of any kind by any person relating to such matters; and {c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) nefther Grantor nor any tenant, contractor, agent or other
authorized ‘user. of the' Property shall use, generate, manufacture, store, freat, dispose of, or release any hazardous
waste of 'substange on,-under, about or from the Property and (i) any such activity shall be conducted in compliance
with afl applicable federal, state, and local laws, regulations and ordinances, including without imitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enler upon the Property
o make such |nspechons and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only-énd shal*not be'construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person. Thé representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for-hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims agairist.Eenderfor indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any stich laws,.and: (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damdges; penalties; and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threateried release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, |nclud|ng the.obligation to indemnify, shall survive the payment of the Indebtedness and
the satistaction and reconveyatice. of thelien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, .\.'\"rheth'er by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Propery or_any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove,.or grant-ta any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products:withautthe prior written consent of Lender.

Removal of Improvements. Grantor shall not:demalisi or remove any Improvements from the Real Property without
the prior written consent of Lender. As a gondition.to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Iimprovements of at least equal
value.

Lender’s Right o Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interesis and fo inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. :

Compliance with Governmental Requiremenis. Granter *sh.all:u promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances,.and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or otcupancy of: the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest'in .good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nofified Lender in
writing pricr to doing so and so long as, in Lender's sole. opinign, Lenders interests in the Property are not
jecpardized. Lender may require Grantor to post adequate securlty or a surety bond, reasonably satisfactory to
Lender, to protect Lender’s interest.

Duty to Protecl. Grantor agrees neither fo abandon nor leave unattended the: Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, whlch from the character and use of the Properly are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare tmmediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or othér dacument evidencing the
Indebtedness and impose such cther conditions as Lender deems appropriate, /upon the sale or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or anyinterest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest theriin;-whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale confract; land coniract, contract for deed,
leasehold interest with a term grealer than three (3) years, lease—option contract, or by"SaIe;"assignment, or transfer of any
beneficial interest in or to any land trust holding fitle to the Real Property, or by any othet method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also incfudes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interésts orlimited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised. by Lender it such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of thls Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, speclal taxes, assessments,
charges (including water and sewer), fines and impadsitions levied against or on account of the- Property, and-shall
pay when due all claims for work done on or for services rendered or material furnished to the Property..-Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender ‘under this Déed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust:

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection thh a good-faith”
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. [f a lienarises-or is .+~
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is: filed, within
fitean (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, .
deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount? :
sufficient to discharge the lien plus any cos!s and attorneys’ fees or other charges that could acerue as a resultof &+
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse .~ -
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under anyf L
surety bond furnished in the contest proceedings.

Evidence of Paymenl. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxe"s
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written -
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
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i sgn}'ices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
¢ .other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
: “furmsh to Lender advance assurances satisfactory to lLender that Grantor can and will pay the cost of such

Trust

Maln‘lenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended

".coverage endorsemeants on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avold application of any coinsurance clause, and with a standard mortgagee
clduse’in favor.of-Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage’ ameunts.as Lender may request with trustee and Lender being named as additional insureds in such
fiability instirance poligies.  Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard; business: interraption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably accepiable to Lender and issued by a company or companies
reasonably accepiable te Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or cerlificates. of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or dlm:mshed without at least thirty (30) days' prior written notice to Lender. Each insurance policy alsc
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantér or any other person. Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and mamtaln [Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the-loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise réquired by:Lender, and to maintain such insurance tor the term of the loan.

Application of Proceeds. Grantor shall promptily notify Lender of any loss or damage to the Properly. Lender may
make proof of loss if Granitor. fails to do‘so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at its election, receiveand refain the praceeds of any insurance and apply the proceeds to the
reduction of the Indebiedness..payment-of any lien affecting the Property, or the restoration and repair of the
Property. |If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory {o Lender. Lender shall, upon safisfactory proof of
such expendﬂure, pay or reimblrée Grantor from: the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this D&éd of Trust. Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not'committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust,then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the. Indebtedness. If Lender holds any proceeds after payment in full of the
Indebiedness, such proceeds shall be pald W|thout |nterest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired lnsurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust af any trustee’s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property.™.

Grantor’s Report on Insurance. Upon request’of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the thén clirrént replacement value of such property, and the
manner of determining that value; and (e) the expiration-date of the policy. Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determlne the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any Iimltatlons set by appllcable law, Lender may require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments; and-insurance premiums, which reserves shall
be created by advance payment or monthly payments of a sum estimated:by Lender to be sufficient to produce amounts
at least equal to the taxes, assessments, and insurance premiums to be: paid. The reserve funds shall be held by Lender
as a general deposit from Granior, which Lender may satisfy by payment of the:taxes, assessments, and insurance
premiums required to be paid by Grantor as they become due. Lender shall have the right to draw upon the reserve
funds to pay suich items, and Lender shall not be required to determine the validity or accuracy of any item before paying
it. Nothing in the Deed of Trust shall be construed as requiring Lender 4o"advdnce other, monies for such purposes, and
Lender shall not incur any liability for anything it may do or omit fo do witfe: regpect to the réserve account. Subject to any
limitations set by applicable law, if the reserve funds disclose a shortage or deficiency; Gréantor shall pay such shortage or
deficiency as required by Lender. Al amounts in the reserve account arg’” hereby pledged to further secure the
Indebtedness, and Lender is hereby authorized to withdraw and apply such:amounts on the Indebtedness upon the
occurrence of an Event of Default. Lender shall not be required to pay any intérest or earnings on the reserve funds
unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds in trust for Granter, and
Lender is not Grantor’s agent for payment of the taxes and assessments required to-be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed.of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's hehalf may,
vut shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lendér to the:Hate ‘of repayment by
Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b} be added to'the Kalange of the Note
and be apportloned among and be payable with any installment payments to become due durlng either (1) the term of any
applicable insurance policy or (i) the remaining term of the Note, or {¢) be reated as a ballogn payment which will be
due and payable at the Note’s maturity. This Deed of Trust also will secure payment of these” amounts:” The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender.may be entitled on
account of the default. Any such action by Lender shall not be construed as curing the default so as, to- bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property area part of thls Deed
of Trust. :

Title. Grantor warrants that: (a) Granter holds good and marketable titie of record to the Property |n'-fee;5|mp|e-,- _free' .
and clear of all liens and encumbrances other than those set forth in the Real Property description™or in any title .~
insurance policy, title report, or final tittle opinicn issued in favor of, and accepted by, Lender in connectipn, with this . -
Deed of Trust, and (b) Grantor has the fuli right, power, and authority to execute and deliver this Deedof Trust to" -
Lender. EERREL

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
fo the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that' ™ .
questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action .
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entified to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to -
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all
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_ exiéﬁng applicable laws, ordinances, and regulations of governmental authorities.
_JQ_ONb_E‘MNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

<" Appfication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

any progeéding or purchase in lieu of condemnation, Lender may at its election require that all or any porticn of the
“net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
: proceeds of:the award shall mean the award after payment of all reasonable costs, expenses, and aftorneys’ fees
. incurred by Trustee or Lender in connection with the condemnation.

'Proceedmgs 4 any proceeding in candemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall pramptly take:such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal partyin such proceeding, but Lender shall be entifled to pardicipate in the proceeding and to be represented
in the proceeding ‘by:counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
dellvered to Lender stch instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES FEEs AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and"charges are a part of this Deed of Trust:

Current Taxes, Fees' and Charges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take Whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor:shall feimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The fo!lowmg shall consmuie taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part ef the indébtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to ‘deduct from payments on the Indebiedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the'lndebtedness ar on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax.to whrch this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as-an Event of Default {as defined below), and Lender may exercise any or all of
its available remedies for an Event.of Default-as, provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contdsts the-tix as provided above in the Taxes and Liens section and deposits with

Lender cash or a sufficient corporate’ surety tiond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement area part of this Deed of Trust

Security Agreement. This instrument :shall conshtute a secwity agreement to the extent any of the Property
constitutes fixtures or other personal property, and-Lender shall have all of the rights of a secured party under the
Uniform Commergial Code as amended fromAimeto time.

Securily Interest. Upon request by Lender;. Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the-réal property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copigs or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expensesincurreéd in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property“in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor):and Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be’ obtalned (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed 6f Trusi

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prows:ons relatlng to further assurances and
attorney-in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender ‘or 1o’ Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case'may be; at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, .deeds of trust, security deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and cther
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust,"ang-the Related Documents,
and (b) the liens and security interests created by this Deed of Trust as first'and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by faw or agreed-to the confrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectlon with 1he matters referred to
in this paragraph.

Aitorney-m—Fact ¥ Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do s¢
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby rrrevocebly appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recordirig,’and doing all
other things as may be necessary or desirable, in Lender's sole opinion, fo accomplish the maﬁers referred to in the
preceding paragraph. :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credlt and otherwise
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall execute and deliver to'Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination: of dny finanging
staterent on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconyeyance fee shall
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described-as thé "pérson or
persons legally entifled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof off-..
the truthfulness of any such maﬁers or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default") under thrs*‘ o
Deed of Trust: ) S

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment :
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Defaull. Failure of Grantor to comply with any other term, cbligation, covenant or condition contained |n_
this Deed of Trust, the Note or in any of the Related Documents.

False Stalements. Any warranty, representation or statement made or furnished to Lender by or on behalf of -
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished. | m W
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:-.:" Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
Aincluding failure of any collateral documents to creale a valid and perfected security interest or lien}) at any time and
’ for any reason.

Death or ‘Insclvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going

business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
+ for the bengfit of creditors, any type of creditor workout, or the commencement of any proceeding under any
: bankruptcy gr insolvency laws by or against Grantor.

" Foreclosure, Forfeilure, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any-of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity ‘or: reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Granior‘glves Lender written notice of such claim and furnishes reserves or a surety bond for the claim
satisfagtory to'Lender.

Breach of Olher Agreemeni Any breach by Grantor under the terms of any cther agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any rndebtedness or other obligation of Grantor fo Lender, whether existing now or later.

Events Affecting Guarantor ‘Any of the preceding events occcurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor.dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall net be required to, permit the Guarantor's
estate to assume uncoriditionally-the. obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default ’

Adverse Change. A matenal adverse change occurs in Grantor's financial condition, or Lender believes the prospect
of payment or performance of the Indeb’(edness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust Within the preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, after: Ler_lder: sends written notice demanding cure of such failure: (a) cures the failure
within ten (10) days; or (b} if the cure requires more than fen (10) days, immediately initiates steps sufficient to cure
the failure and thereafter continues and completes all reascnable and necessary steps sufficient to produce
compliance as soon as reasonably practrcal

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one: o mcre of the followmg rights and remedies, in addition fo any other rights
or remedies provided by law:

Accelerate indebtedness. Lender shall’ haVe the rlght at its cplion to declare the enfire Indebtedness immediately
due and payabie, Including any prepaymerit p_ena_lty which Grantor would be required to pay.

Foreclosure. With respect to all or any pér,t é_f the Real Property, the Trustee shall have the right to exercise ils
power of sale and i¢ foreclose by notice and sale; and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any pait of the Parsonal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. -

Collect Rents. Lender shall have the right, without notice te’Grantor; £ take possession of and manage the Property
and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this'right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lendér. .If the Renls are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attornay-in-fact tc'“endor_se instrumients received in payment thereof in the
narme of Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the paymenis are made, whether or not any
proper grounds for the demand existed. Lender may exercise its: nghts under this subparagraph either in person, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, t0 operdte.the: Prcperty preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, ‘'over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent value "of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession of the Property after the ProperTy is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon:default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at.Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately I]pon"’the‘dema’nd of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided i in‘this Deed ‘of Trust or the Nole
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the fime and place of any pubhc sale of thig’ ‘Personal
Property or of the time after which any private sale or other intended disposition of the Personal. Property is to be
made. Reasonable notice shall mean nofice given at least ten (10} days before the time of the sale or d[sposmon
Any sale of Personal Property may be made in conjunction with any sale of the Real Property. ™

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and 4l r:ghts t6’ have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be freg to-sell-all. or any.
part of the Property together or separately, in one sale or by separate sales. Lender shall be entlﬂed to bnd at any"-'
public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise fo demand strict compliance with that provision or-dny«
other provision. Election by Lender o pursue any remedy provided in this Deed of Trust, the Note, in any Relaied: :
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or & .
fo take action fo perform an obligation of Grantor. under this Deed of Trust after failure of Grantor to perform shall not_,-'__:_. '
affect Lender’s right to declare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of TrusL ’
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred hy Lender which in -
Lender's opinion are necessary at any time for the protection of ifs interest or the enforcement of its rights shall
become a part of the Indebledness payable on demand and shall bgar interest at the Note rate from the date of

T
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; expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
*fimits’ under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
+ /7 bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
- anficipated post-judgment collection services, the cost of searching records, oblaining tile reports (including
foreclosure.reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitted

_‘by appllcable law. Grantor also will pay any court costs, in addilion to all other sums provided by law.

; nghts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
(pursuant 10 l,enders |n'structlons) are part of this Deed of Trust.

Powers of Truslee: [n addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
prepanng ‘and filing a‘map or plat of the Real Properly, including the dedication of sireets or other rights to the public;
(b) joirin grariting any &asement or creating any restriction on the Real Property; and (c) join in any subordination or
other agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee shall not be obligated to notify any other party of a pending sale under any other frust
deed or lien, or of‘any'action-or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable lawor unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall et all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender'shall.have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full exterit prowded by applicable law.

Successor Trustee. Lender at Lender's oplion, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by:an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of Skagit County; Washington. Thg instrument shall contain, in addition to all other matters required by state
taw, the names of the original Lénder, Tiustée, and Grantor, the book and page or the Auditor's File Number where
this Deed of Trust Is recordéd;-dnd.the. name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor truslee, without conveyance of
the Property, shall succeed to all'the title, powet, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any notice ‘under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise reqmred by taw), and shall-be-effective when actually delivered, or when depesited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mall, postage prepaid, direcfed.to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change.the party's address. All coples of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall he sent to Lender’s address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. o

MISCELLANEOUS PROVISIONS. The following mlscellaneous prowsrons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relafed Dedumients, constitutes the entire understanding and
agreement of the parfies as to the matters set forth in this Deed of Frust-~No.alteration of or amendment to this Deed
of Trust shzll be effective unless glven in writing and signed By the party or parhes sought to be charged or bound by
the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantors resrdence Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from:-the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating-income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the éperation’of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall he governed by and construed m accordance ‘with the laws of the State
of Washlnglon

used to interpret or def‘ ine the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estale in the Property at any time held by or for the benefit of Lender in any capacnty, wnthout the wnﬂen consent of
Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several and al[ references to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is responmble for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust 10 be“invalid or
unenforceable as to any person or circumstance, such finding shall not render that provisioninvalid.of unenférceable
as to any other persons or circumstances. |f feasible, any such offending provision shall be deemedto be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so “modified, it shail be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors |nterest thls_
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and.assigns. “If+

cwnership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearanée or-

extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness L
Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust. '

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or.tinder ./
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission an the part of /-
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of 8~ -
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict -

compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future -

transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constifute continuing consent to subsequent instances where such consent is required.

" A
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Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
_-exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
{ GRANTOR, AGREES TO ITS TERMS.

TGRANTOR

At i 110 R —— Bl ..
DANTEL H.SARCIAY ~ $0 Amlwyemdm

IND]V/"/‘ NB
' NOT4
STATE OF (/UWA@,W ) &

COUNTY OF

On this day before me, thé undersigned Notary Public, personally appearad DANIEL H. GARCIA and EMILY B. GARCIA,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, arjd'~acknowle;!ged _ihat they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes therein- mentionéd ’

Give% %nder my hand and ofﬂclal seal thls 0-1(/% day of /d%ﬂ Qﬂk—b«e/\-/ ,

M M ﬁﬁlﬁ-’ . ©  Residingat MM
Nolary-r-’{lbllc in and for the Stalaf ] My commission expires 2\/ ,'Uf/ }OO/

REQUEST. FOR FULL RECONVEYANCE

To: F , Trustee

The undersigned is the legal owner and holder “ofall indebtedness secured by this Deed of Trust. You are hereby
reguested, upon payment of all sums owing to you, 1o reconvey wﬂhout warranty, to the persons entitled thereto, the right,
fitle and interest now held by you under the Deed of Trust. .

Date: Bg_nefi_ciary': ‘
T By
its:

LASER PRO, Reg, U.S. Pat. & T.M. Off., Ver. 3.27a (c) 1999 CFI ProServices, In¢.. All rlghfs rgse'r\:é’d:-[WA-Go1 E8.27 F3.27 P3.27 BUS00484.LN]
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CLets-l, 2, 3 and 16, 17, 18, 19, 20, 21, 22, 23, Block 8,
ﬂJ"MIQLER{ADDITION TO BAKER, SKAGIT COUNTY, WASH.", as per plat
~recorded: in Volume 3 of Plats, page 74, records of Skagit

County, Washington.

Sitpé£é i¢f§he County of Skagit, State of Washington.

PARCEL "B":

That portion.cf the following described Parcel "A", lying
Southeasterly of a line described as beginning at a point
opposite Highway Engineer's Station (hereinafter referred to as
HES)} 332+73.60 on .the Line Survey of SR 20, Ccncrete Vicinity,
and 75 feet Southeasterly therefrom;

thence Northeasterly-to a point opposite HES 334+449%.94 on said
Line Survey and-72.08 feet Southeasterly therefrom;

thence Northeasterly to a point cpposite HES 335+30.27 on said
Line Survey and 85.37 feet Southeasterly therefrom;

thence Northeasterly to.a point opposite HES 335+71.76 on said
Line Survey and SOTLfoeetisoutheasterly therefrom;

thence Northeasterly to a-point opposite HES 337+37.68 feet on
said Line Survey and 100,22 ‘feet Southeasterly therefrom;
thence Northeasterly to a point opposite HES 338+44.11 on said
Line Survey and 65 feet: Scutheasterly therefrom;

thence Northeasterly toya point opposite HES 338+91.20 on said
Line Survey and 65 feet Southeasterly therefrom, which point is
on the Easterly line of said Parcel "X" and the end of this line
description. RN

PARCEL "X":

Lots 4 through 11 and Lots 13, 14, 15, Block 8 and Tract 9,
“MILLER ADDITION TO BAKER, * SKAGIT COUNTY, WASH.", as cer
plat recorded in Volume 3 of"Plats, page 74, records of
Skagit County, Washington, e

TOGETEER WITH such parts of streets and/or alleys which may
heretofore have been vacated ‘or which may hereafter be
vacated, inuring to the benefit of .the above described
and/or lots. T T

-
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L PARCEL nen

§ Lots “through 11 and Lots 13, 14 and 15, Block 8 and Tract 9,
#"MELLERKADDITION TO BAKER, SKAGIT COUNTY, WASH.", as per plat
recorded in Volume 3 of Plats, page 74, records of Skagit
County, Washlngton

TOGETHER WITH such parts of streets and/cr alleys which may
heretofore have been vacated or which may hereafter be vacated,
inuring to the beneflt of the above described and/or lots.

Situate 1n the County of Skagit, State of Washington.
PARCEL "Dt ?’} )

That portion of Midler Avenue lying between Blocks 8 and 9 of
"MILLER ADDIT.LON TO BAKMR SKAGIT COUNTY, WASH.", as per plat
recorded in Volume 3. 0of Plats, page 74, records of Skaglt
County, Washingtoén, bounded on the East by the West line of D
Street and on the West by the East line of State Highway 20.
ALSO that certaln alley located in Block 8 of Miller aAddition to
Baker bounded on the East by the West line of D Street and on
the West by the East llne of State Highway 20.

Situate ‘in the County ol Skaglt State of Washlngton.

mwmww

Kathy Hill, Skagit County Auditor .-
9/28/1999 Page 10 of 10 3:32:1




