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PO Box, 1649 .
275 __SE__Ploneer Way
<Oak Harbor, WA 98277

Assessor’s Parcel or Account Number:
340207-3-018-0302 .

Abbreviated Legal Descnpuon
SP 11-86 Lot 3 -

[Include lot, block and plat or section, township and range]
Fult legal description located on page s

ISLAND TITLE COMPANY
Sh- w9517 DEED OF TRUST

{Space Ahove Thls Line For Recording Data]

THIS DEED OF TRUST ("Security Instrument”) is madé'on” September 15, 1989 . The grantor is
David John Marshall,an unmarried indiv_i‘dua_l,-- 7as his separate estate

("Borrower™). The trustee is Chicago Title Company

("Trustee"). The beneficiary is InterWest Bank, a Washington Corporatiom,. .

which is organized and existing under the laws of The State of Washington’ - and whose
addressis PO Box 1649, 275 SE Pioneer Way, Oak Harbor, Wa 98277

{"Lender™). Borrower owes’ Lender l:he pnnmpal
sumof One Hundred Fifty Two Thousand and No/100

Dollars (US.$ 152,000 .;__op- ':' : Y

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
Form 3048 9/9¢

@D, -SR(WA) (9701) Amende :
Page 1 of 8 Initials: .
VMP MORTGAGE FORMS - (800)

DOC #:972101 APPL #:99061600 LOAN #:0401000838
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“ Bank ‘Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and

* _applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays

" Borrower  interest on the Funds and applicable law permits Lender to make such a charge.

However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
“service used- by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any ‘interest or’ earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing ‘¢redits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for, the. excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held by Lender -at any time is not sufficient 10 pay the Escrow Items when due, Lender may so
notify Borrower i writing, and; in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make ‘up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Propeity, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall beapplied; first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes", assessments, charges, fines and impositions attributable
to the Property which may attain priority over.this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this.paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, fegal proceedings
which in the Lender’s opinion operate to prevent the enforcemf;nl;-of the lien; or (c) secures from the holder of
the lien an agreement satisfactory 1o Lender subordinating the lien to tis Security Instrument. If Lender
determines that any part of the Property is subject to a lien ‘which-may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the liefi: Borrower shall satisty the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term '_'extended coverage” and
any other hazards, including floods or flooding, for which Lender requires' insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance .carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender’s opuon obtam coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall mclude a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires; Borrower shall
promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. _

Unless Lender and Borrower otherwise agrqe in writing, insurance proceeds shall be apphed to restorauon
or repair of the Property damaged, if the restoration or repair is economically feasible” and:

Initials: . b
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" -month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
- insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve.in lien of mortgage insurance. Loss reserve payments may no longer be required, at the option of

‘Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurér-approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage msurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.

9, Inspectlon Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnatlon The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnat_r__on or other taking of any part of the Property, or for conveyance in lien of
condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the sums seeured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b} the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the-évent of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or 1f after notrce by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this-Security Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any app]icaﬁon of proceeds to principal shall not

extend or postpone the due date of the monthly payments referred to'in paragraphs 1 and 2 or change the

amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of -the-original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any successor
in interest or refuse 10 extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower, or Borfower’s. successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be 4 walver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co- sngners The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns’ of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements. shall be joint and
several. Any Borrower who co-signs this Secumy Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the .
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Secunty_.:"
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, rbear or .

Initials: .
orm 3048 9/90

WMMMWMM

Kathy Hill, Skagit County Audit r
9/24/1999 Page Sof 8  3:42:587PM

@ -6R(WA) (9701) Page 5of 8
C #:972105 APPL #:9906160023 LOAN #:0401000838

SN



\.

- WdiSiZyie 8 Jog eBed geslivzie

E Joupnv Aunog 31Beyg ‘K Auyyey

i

- .-06/_6 8‘702 wigq ..

g
_8000TO50§ NYOT £2009T9066 ' # Tdd¥ 90QTCLE'# Dqg
g 40 9 abed {1o26) (ym)ue- D

s[enu|

. : -ave] a[qeoridde Aq paxnbal vogewwIOUT
.mpo &ue UTEIoD OS[e I 9000U Sy, "opeul oq proys sjuswied yorgm 0 SSOIPPE JYl PUR IIARS L0
AOU i1 JO SS2IPPE PUE SUIEU A1) J1LIS [[I44 SOTIOU JYL, "MP] a1qeondde pue aaoqe 1 yderered yia eouepioosoe
ur a3UByd oyl JO 90TIOU USMIIM USAIS oq [[IM IOMOLIOY ‘ISIAINS UBOT Oyl JO oSuRyd € ST Ayl J ‘9ION
oYy o S1Es B 0 PAR[AIUN IOJAIDG UBOT 2Y) JO SIFUBYD U0OW JO 9UO 3q ABW OS[E SIAG, TUSWNASUL ALmoag
ST PUE JON-OY dopum onp syuauiied ATIUO SIRY[O 1YL (,JOTAISG UBOT,, SU) St umouy) A0ud oy ur afueyd
€ Ul J[nser:Aeul oSV “Ia40LI0g 01 990U Joud JNOIIA SOUIT SI0WE IO QU0 PIOS 2q ABu (JUIWINOSU] Anmaas
ST [IA 1012809} A1ONE-AL) UL 1SA107UI Tened € JO 9JON 9UL “1IJIAIIE Uo7 Jo a3ury) {2)0N JO IIES ‘61
"L 1 ydeiSesed Iopun, UONBIS[RI0E JO 3580 93 wr Afdde 10U [eys 91eISUIdI 03 1YSII SI) ‘RAIMOY “PALmOo0
ey UOTEIS[e00E DU -J1 SB QATIDAJJR AJ[Ny Urewal [[eys Aqeroy paInoes suonednqo u) pue judwmnsu] Aundeg
sIp ‘remonog Aq Juswsteisuer uodn paﬁueqoun AMUNUO J[EYS JUAWNHSU] AUNIS ST AQ PInoas sums
aq Aed o1 uone3qo s Jomonog pue Aledorg o ur sIYSU S IOPUYT ‘Juswnnsu] ALnoeg SIY) JO US| S TRy
amsse o] onnbar Ajqeuosear Aew Jopue SB UONOE Yons soyel () pue So0) SASUIONE S[qRUOSEaI ‘0] DA 10U
nq ‘Surpnouy ‘Juswnnsu] AURrIS S Suoofus ur peumour sasuadxe e sded (2) ‘spuourcoide 10 SHIBUSACD
oo Aue Jo jnejep Aue semo (q) 'pa;rmooo PR uOTIBINOdE Qu JI $8 JON Y PUE WRWMAOSU] ALNdog
STy I3pUN NP 9q PINOM UYL Iy SWDS T Jopua] sded () omor1og 1Byl 218 SUONIPUOD SO ‘JUQUINISU]
Amoeg snp Surroyus juswiSpal e.J0.Anus (q) 10 quowmnsy] AJUNoeS S Ul POUrEIN0D ofes Jo Iamod
Aue o1 yuensind Apadoxg oyl o apes. 210y2q_(JuouwrdteIsuror 10y Ajods Aewr ey e[qeoqdde se potiad 1o yons
10) sAep ¢ (&) :J0 JoyTeo oy 01 Joud.owni Aueje PNUTIUOISIP TUAWNDSU] AIINJAS SI JO TUIWIDIOUS 2ABY O
WS 2} 2ARY [[BYS IDMOLI0Y “SUOTIPEOD unzueo $129W I3MOII0Y JT "9JEISUIY 0] Y8y S Jesoriog “¢T
“IOMOII0Y UG PURLISP IO 20000 IIINJ
noyA Juewnnsy] ALmdag syl Aq poniuund, SGIDQIIIQ.I Aue ojyoaur Aew 1dpue ‘pouad sup Jo uomendxs
o 01 oud sums osoyp Aed o1 spEy Jomoxog.-y uswnnsu] AUNdSS Sy AQ pamodes swaos [ Aed 1snu
I2MOLIOY YITyA UTYNA POIE IO PRIJAT[P ST Q000U 2 2J8P 21 WOoIJ SARP (¢ weyl ssoy 104 Jo pouad g apraoxd
[eYS 2010u 9], "UOHEIDPOME JO 000U IMOIIOY 9AI3 [EYs.-JopueT ‘uondo Suyl Sesiiexe Iepuay Ji
“Juswunnsuy AILMoag ST JO 2JBp 2y).JO Se Me[ [619pa) 4q palqryoad St 9S1010X2 JI 19pUd|
Aq pestolexe oq 10U [peys uondo Sry) “10AMOH JUOWNISU] ATLNIAS ST AQ PAIN0as SWINS [[e Jo [0y ur juswAed
alerpewnu 2nnbar ‘uondo s11 e ‘ABw IOPUYT JULSUOI uSHuA Jond S JOpud] Jnoyim (vosiod [eImEu € Jou St
1040110g PUE POLISJSUEI] IO PIOS ST IOMOLIO UI 1SSISIUI [RIDYSUSQ ¥ J1 I0) PILIJSURH IO P[OS S1 11 UL ISOKIUL Aue
10 L11edo1g o 30 wed AR 10 [[B I IeMO.LI0q Ul JS3Ijul’ [emgauag 210 XJ.lado.ld ) JO JYsuea] LT
“JUOUIROSUT
Amoes sty Jo pue aloN 2 Jo £dod paunojuoo 2uo uoard aq II'BI.[S .Iamo,uog -£do)) s, Iomoar0q ‘91
VBINAS 9 01 PRIE[IIP 2T€ AON.SYI PUE JUSUINLOSU] AILUNDAS SIY JO suoisiacid
a1 pud sup 01 “uostaoxd TuRFUOD oY) INOYIM 1997J0 UAALT 5q UED YONAS SION-OUL 10 JUSNNSU) ALN0AS SIy)
Jo suorstaoxd 1210 1505F8 10U [[eYSs IOTJU0D yons ‘mef ejqeondde yim SISTFU0S 910N 9yl IO JUSWNGSU] AJLNoag
s Jo osne[d Jo uorstaoxd Aue e JueAd o) uy pateso] st Airedold Su Yoty ur-uonorpsunf o1 Jo me[ oy
pue me] [erdpe] £q pouraaod oq [BYS JSWNNSU] AN SIYL “AMIQBIIAIS S4BT SUILIIA0Y) ‘ST
‘ydeidered sty ur popraoid Se USAIS USYA IOPUIT IO IOMOLIOY O] USALS Ud9q
QABY 0] PAWISSD 9¢ [[BYS JUSWNNSU] AJLUMO3S SIY} U JOJ PIPIacId 2onou AUy “I2MOXIog 01 99n0u Aq soreudsap
BPUYT SSAUPPE 190 AUB IO URISY DPOIBIS SSAIPPe S IOPUST O Treul SSe[o 1Sny- Aq oAl 9q [eys mpuy
01 9000U AUy “IPUYT O] IIMOU A( $2IBUSISSP IOMOIIOF SSIPPE IS0 AUR IO SSAIPPY Auadoig o1 o1 patoamp
2q [[eys 90N0U 2], "POIIA 1YIOUL JO 95N sannbor mey ojqeardde ssojun [rew ssepo 18y Aq 3 Sunrew 4q 1o 1
FuRAIIep AQ USAIS 2 [EYS JUOWINLASU] AILMOaS ST UT 10J papiacid 1omoxog 01 2900u &uv "SHON “pT
T OIoN T
Jopun 28reyo JuewAedaid Aue oy juewAedard enred e se pateon o a4 UODONpaX 9!{1 redmuud $20Tpo1
punjaI e Jj “Iamoxroqg 01 judwied 1200p & Sunew AQ 10 SJON ) Jopun pamo Tediund o Bm:mpel iq. punyar
STYI 9YBUI 01 9500YD ABW JOPUYT "I9MO1I0g O] Papunyel oq [t ST pantunad papasoxs yonm 10mouog woy”,
Pa109{00 Apearre swms Aue (Q) pu fruny pannwrod 2 01 95Iey2 2y 20Npal 0] ATesse0au Junoure oy Aq peonpar
2q [[rys 281eyd weo] yons Aue () ;uetp ‘s penruiad o1l PSOXS UEO] A1 YNl UOTOOUUOD UT Pej3a[[od #q 01

JO PAIO0 SSIBYD UBO] IS0 JO JSOIANIT o) Teyy 08 patordionur A[feury ST Mgy jey) pue ‘SoSIEyD ueo WU . "

$]08 YorgA e[ ' 0] 309[Qns sT Juswnnsu] AINNCSS SIY) £Q DAINOAs URO} oy J| sadavy)) weoy ‘g ¢
“JUISUOD §,I0MO0LI0]
1BY) INOMIAM 0N 91 IO JUDWNDSU] AJLNOIS SU) JO SUL] Qi) OF predal 1Pia SUOHRPOWIMIONse Lue oyew )

»



"

S 20. Hazardous Substances. Borrower shall not canse or permit the presence, use, disposal, storage, or
+" release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
* anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
‘ are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

“ ‘Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action’ by any govemmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any governmental or regulatory ‘authority, that any removal or other remediation of any Hazardous
Substance affecting the: Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance-with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental-Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic ‘pesticides and herbicides, volatile solvents materials containing asbestos or
formaldehyde, and radicactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the _]ul’lSdlCthl'l where the Property is located that relate to health, safely or environmental
protection,

NON-UNIFORM COVENANT S Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under paragraph 17 unless-applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauit; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleratmn of the sums secured by this
Security Instrument and sale of the Property-at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without farther demand and
may invoke the power of sale and any other remedies permitted by appl:cable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give sich.notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property :at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its desnfnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds.of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place.-

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes_evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property: without warranty and -
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs.

23. Substitute Trustee. In accordance with applicable law, Lender may from time © nme appomt a
successor trustee to any Trustee appointed hercunder who has ceased to act. Without conveyance, of- the
Property, the successor trustee shall succeed to a].l the title, power and duties conferred upon Trusl:ce herein and.
by applicable law. . i

24. Use of Property. The Property is not used principally for agricultural or farming purposes
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