T --R'ETURN ADDRESS:

< Horizon Bank, A Savings Bank
1020 S Burlington Blvd
Burﬁngton, WA 98233

P- q ) , 33 LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

Reference # (rf apphcable) Additional on page
Grantor{s): A

1. Jensen, Arthur
2. Jensen, V:ckle

Grantee(s)lAssugneeIBenef:c|ary
Horizon Bank, A’ Savmgs Bank Beneficiary
Westward Fmanmal Serwces !nc Trustee

Legal Description: Lot 2 of SF’ 91—072 in 34—35—3 E WM. Additional on page 2
Assessor's Tax Parcel ID# ' 4—1-

THIS DEED OF TRUST IS DATED;=SEPTE-MBER 21, 1999, among Arthur Jensen and Vickie
Jensen, husband and wife, whose mailing address is 11134 View Ridge Drive, Burlington,
WA 98233 (referred to below as "Grantor"); Horizon Bank, A Savings Bank, whose mailing
address is 1020 S Burlington Blvd, Burllngton, WA 98233 (referred to below sometimes as
“Lender" and sometimes as "Beneficiary"); and Westward Financial Services In¢, whose
mailing address is 1500 Cornwall Avenue, Bellmgham WA 98225 (referred to below as
"Trustee™). _ Y

Mt s

o :/?t:s); l-:ll Skagit County Auditor -
age 1of g 3:39

SY4OPM

S

'3
[l

%



 09-21-1999 DEED OF TRUST Page 2
_ -:'-'Loan No 1095000054 (Continued)

..CbNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,

. right of ‘entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in
; and 1o the following described real property, together with all existing or subsequently erscted or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights

(including-stock in utilities with ditch or imigation rights); and all other rights, royalties, and profits relaling to the real

* properfy, including without limitation all minerals, oil, gas, geothermal and similar matters, located In Skagit
County, State of Washington (the "Real Property"):

See attached

The Real PrOperty or its address is commonly known as 11134 View Ridge Drive,
Burlmgton, ‘WA 98233. The Real Properly tax identification number is 350334-1-002~0700.

Grantor hereby essrgns as seounty to Lender, all of Grantor's right, #itle, and inferest in and to all leases, Rents, and profils
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is
intended to be specific, pérfected and choate upon the recording of this Deed of Trust, Lender grants lo Grantor a license
to collect the Rents and-profits,.which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of ali:or part’ ofthe Indebtedness

DEFINITIONS, The foIIowmg words shall have lhe following meanings when used in this Deed of Trust. Terms not
otharwisa defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All referances to dollar amounls shali ‘mean amounts in lawful money of the United States of America.

Beneficiary. The word "Beneﬁc:ary means Horizon Bank, A Savings Bank, its successors and assigns. Horizon
Bank, A Savings Bank also is referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustse, and
includes without hmrtahon all assngnment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Exlstlng Indebtedness” mean the indebtedness described below in the Existing

Grantor. The word "Grantor” means any and-all [persons and enlities executing this Dead of Trust, including without
limitation Arthur Jensen and Vickié Jensen

Guaranior. The word "Guarantor" means: and includes without limitation any and all guarantors, sureties, and
accommodation parties in connaction mth the Indebtedness

Improvements. The word "improvements” meang and includes without limitation all existing and future
improvements, buildings, structures, mabile homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge-obligations of Grantor or expenses incurred by Trustee or Lender 1o
enforce obligations of Grantor under this Deed of Trust, together with inlerest on such amounts as provided in this
Deed of Trust. .

tender. The word "Lender" means Horizon Bank, A Sav:ngs Bank rts successors and assigns.

Note. The word "Note" means the Note dated September 21, 1999, in the original principal amount of

$30,000.00 from Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Note. The maturity date of this Deed. of Trust is_,Oc!o?:er 1, 2014,

Personal Property. The words "Personal Property” mean.all "'équipmeﬁt,- fixtures, and other arlicles of personal
proparty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
with all accessions, parls, and additions to, all replacements of,and all sutistitutions for, any of such property; and
together with all issues and profits thereon and proceeds (mcludlng wnhout Ilmltatlon all insurance proceeds and
refunds of premiums) from any sale or other disposition of the F‘ropeﬁy ‘

Property. The word "Property” means collectively the Real Property and the Personel Property.

Real Property. The words "Real Property” mean the property, mterests and rlghts described above in the
"Conveyance and Grant” section. '

Related Documents. The words "Related Documents" mean and mclude without” Irmulaluon gll promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties,.security agreements, mortgages, deeds
of trust, and all other instruments, agreements and documenis, whether now or hereaﬂer existing, executed in
connection with the indebtedness. i .

Rents. The word "Rents" means all present and future rents, revenues, Income, rssues. royalt:es. profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means Westward Financial Services In¢ and any subsllfute of successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURIT_Y_INTERE_ST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE-RELATED DQCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLQWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay lo Lender al
amounts secured by this Deed of Trust as they become due, and shall striclly and in a timely: manner perforrn all of
Grantor's obligations under the Note, this Deed of Trusl, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessron and use 'of the
Property shall be governad by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possess:on and oontrol
of the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property. (this privilege
is a license from Lender to Grantor automatically revoked upon default). The followung provisions relate-lo'the use of
the Property or to other limitations on the Properly. The Real Property is not used principally for agncullurel.
purposes. :

Duty to Maintain. Grantor shall mainfain the Property in tenantable condition and promptly perform all erEII'S.;-- "
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The ferms "hazardous waste," “"hazardous substance,” "disposal," ™elease,” " e_nd.
"threatened release,"” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.

("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the -~ .~

L
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+ Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act 42 U.S.C. Section 6901, st seq., or other applicable stale or Federal laws, rules, or regulations adopted pursuant
++" 1o any of the foregoing. The terms "hazardous waste” and "hazardous substance” shall also include, without
<" limitation, petroleum and petrolaum by-products or any fraction thereof and asbeslos. Grantor represents and
_warranis {o Lender that: {(a) During the period of Grantor's ownership of the Property, there has been no use,
. generation, -manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasle or
: Substance by any person on, under, about or from the Properly; (b} Grantor has no knowledge of, or reason to
: believe that:there has been, except as previously disclosed to and acknowledged by Lender in writing, (i} any use,
", generation,” manufacture, storage, treatment, disposal, release, or lhrealened release of any hazardous waste or
:substance on; urider, about or from the Properly by any prior owners or occupants of the Property or (i) any actual
or 1hreatened”l|tlgai|on or claims of any kind by any person relating fo such matiers; and {¢) Except as previously
disclosed to ‘and acknowladged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authqnzed user of the Property shall use, generale, manufacture, store, treal, dispose of, or release any hazardous
waste'of substance on,-under, about or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enler upon the Properly
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to delermine compliance
of the Property with. this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only'and shal} not bé construed to create any responsibility or liability on the part of Lender to Granter or 1o
any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for'hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against-Lender-tor indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any siich-1aws,.and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this seclion of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened reledase of a hazardous waste or substance on the properties. The provisions of this
seclion of the Deed of Trust, including the‘gbligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyarice of the liedi of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether.by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or lo the Property or any porfion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove,-or grant-t6-any other party the right to remove, any timber, minerals (including oll
and gas), soll, gravel or rock products: wﬂhou! the prior written consent of Lender.

Removal of Improvements. Grantor shall ot demolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a.Condition-to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender o repface such Improvemenis with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and rts agems and representatives may enter upon the Real Propesty &t all
reasonable times lo attend to Lender’s interests and to inspect the Propeﬂy for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. . -

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause

compliance by all agents, tenants or other persons or entiiss of 8very nalure whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effact, of all
governmental authorities applicable to the use or occupanty of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compllance duririg any proceedmg, including approprlate appeals,
so long as Grantor has nolified Lender in writing prior to.doing-so and so long as, in Lender’s sola opinion, Lender's
interests in the Property are not jeopardized. Lender may requnre Granlur to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty fo Protecl. Grantor agrees neither to abandon nor leave unaﬁended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. E

DUE ON SALE - CONSENT BY LENDER. Lender may, at its opfion, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rale provided for-iri"the Nole or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, tipon the:sale or transfer, without the
Lender’s prior written consent, of ali or any part of the Real Property, or any interest in.the Real Property. A "saie or
transfer” means the conveyance of Real Property or any right, title or intsrest thersin; whether legal, beneficial or equitabls;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehald interest with a term greater than three (3) years, lease—~option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any-other-method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company,: dransfer also jncludes any change
in ownership of more than twenty~five percent (25%) of the voling stock, partnership interests or Itmlted liability company
interests, as the case may be, of Grantor. However, this option shall not be exerc1sad by Lander |f such exarcisa is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, spemai taxes, assessments
charges (including water and sewer), fines and |mp05|t|ons levied against or on account of the“Property, .and shall
pay when due all claims for work done on or for services rendered or material furnished to the-Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lerider under this-Desd of
Trust, except for the lien of taxes and assessments not due, except for the existing |ndebtednees referred lo below,
and excepl as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection: Wlth a good falih
dispule over the cobligafion fo pay, so long as Lender’s interest in the Property is not Jeopardized If'a lien arises oris -
filed as a result of nonpayment, Grantor shall within fifteen {15) days aRer the lien arises or, if a lien. is: filed; within
fiteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or if requested by Lender. :
deposit with Lender cash or a sufficienl corporate surety bond or other security satisfactory to Lender in-an amount ¢
sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result'of; a:
foreclosure or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall satisfy any. adverse . .
judgment before enforcement against the Property, Grantor shall name Lender as an additional obligee under any:"
surely bond furnished in the contest proceadings. i

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
stalement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any L
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:  services are furnished, or any materials are supplied to the Properly, if any mechanic’s lien, materialmen’s lien, or
~othér lien could be asserted on account of the work, services, or matsrials. Grantor will upon request of Lender
i .furnlsh to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such
lmprovements

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Property are & part of this Deed of
Trusl

] .':Malnlenanee of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
. ‘coverage endorsements on a replacemant basis for tha full insurable value covering all Improvements on the Real
=« Property-in an amount sufficient to avoid application of any ¢oinsurance clause, and with a standard mortgagse
clause’in favor-of L.ender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies -shalt be written in form, amounts, coverages and basis reasonably acceptable fo Lender and issued by a
company -or ¢omparies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fromfime fo'time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will-not be cancelled or diminished without at least ten {10) days’ prior written nolice to Lender. Each
insurance policy glso.shall include an endorsement providing that coverags in favor of Lender will not be impaired in
any way by any‘act,’omission or default of Grantor or any other person.

Application: of Proceeds. :Grantor shall promptly nofify Lender of any loss or damage {o the Properly. Lender may
make proof of loss if Grantor-fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its glection, receive and retain the proceeds of any insurance and apply the proceeds fo the
reduction of the Indebtedness, payment of any lien affecting the Property, or the resteration and repair of the
Property. If Lenderelects foapply the proceeds to resloration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of
such expendnlure pay of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in defauit under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after
their receipl and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this.Deed of Trust, then to pay accrued interest, and the remainder, if any, shalt
be applied to the principal balance of the'indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. - Any unexplre,d insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any‘trustee’s sale or other sale held under the provisions of this Deed of
Trust or at any foreclosure sale of such Property;

Compllance with Existing Indehledness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance: prowsmns contained in the instrument evidencing such Existing
indebtedness shall constitute compliange with the insurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust wbuld constitute a dupllcahon of insurance requirement. If any
proceeds from the insurance become payablé ori'loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceéds:not payable 1o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including any obligation
to maintain Existing Indebtedness in good standing-as.required below, or if any action or proceeding is commenced that
would malerially affect Lender's interests in the Property, Lender on:Grantor's behalf may, but shall not be required to, take
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate
provided for in the Note from the date incurred or paid by Lender t6 the date of repayment by Grantor. All such expenses,
at Lender’s option, will (a) be payable on demand, (b) be: added to the balance of the Note and be appomoned among
and be payable with any installment payments to become dueduring either (i) the term of any applicable insurance policy
or (ii} the remaining term of the Note, or (c) be trealed as a'balloon payment which wilt be due and payable at the Nole's
matunly This Deed of Trust also will secure payment of these amsunts:” The'rights provided for in this paragraph shall be
in addition o any olher righls or any remedies to which Lender ray be efitiled ori:account of the defauit. Any such action
by Lender shall not be construed as curing the default so as to bar Lender from: any remedy that it otherwise would have
had.

WARRANTY; DEFENSE OF TITLE. The following provisions relahng Io ownershlp ‘of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketab’le mle --of recor_d__ta the Property in fee simple, free
and clear of all liens and encumbrances other than those sel forth in the Real Property descriplion or in the Existing
Indebtedness section below or in any litle insurance policy, fitle report, ¢r final litle opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and {b) Grantor ‘has the fuli nght power, and authority fo
execute and deliver this Deed of Trust to Lender.

{o the Property agamst the lawful claims of all persons. In the event any actisn o_r proceedmg is commenced that
questions Grantor's tile or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal parly in such preceeding, but Lender shall be entiled to
participate in the proceeding and lo be represented in the proceeding by counsel of Lender‘s own choice, and
Grantor wili deliver, or cause to be delivered, to Lender such instruments as Lender may: request from ||me to time to
permit such parlicipation.

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complles with ali
exisling applicable laws, ordinances, and regulations of governmental authorities. S

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Extstmg Indebtedness") are
a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and lnfenor 10 An exlshng
lien. Grantor expressly covenanis and agrees io pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such indebledness, any default under the instruments evidencing such indeb*edness. or; any
default under any security documenls for such indebtedness.

Defaull. If the payment of any installment of pringipal or any interest on the Existing Indebtedness i |s not made wﬂhm -
the time required by the note evidencing such indebtedness, or should a default occur under the instrument securing
such indebtedness and not be cured during any applicable grace period therein, then, at the option of Lender, the
Indebtedness secured by this Deed of Trust shall become immediately due and payable, and this Deed of Trust shall_;
be in default. :

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust or other*‘ }
security agreement which has pnonty over this Deed of Trust by which that agreement is modified, amended, -
exiended, or renawed without the prior writen consent of Lender. Grantor shall neither request nor accept any future
advances under any such securily agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

i
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£ Applicatior: of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
sany proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
i7" net proceeds of the award be applied to the Indebledness or the repair or restoration of the Property. The net
< procegds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

7 Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
: shall promplly take such sleps as may be necessary lo defend the action and obtlain the award. Grantor may be the
: ‘nominal party in such proceeding, but Lender shall be entitied to participate in the preceeding and to be reprasented
“. in.the -proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
"dellvered fo Lendar such instruments as may be requested by it from time to ime to permit such participation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmer!_tai taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execute such documents in addition to
this Deed of Trust afid take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor 'shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, .perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and" other charges for recordmg or reglstermg this Deed of Trust.

Taxes. The followmg ‘shall constltule faxes to whlch this section applies: (a) a specific tax upon this type of Deed of
Trust or upeon all or any. part-of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Granter which
Grantor is authorized -or réquired-to deduct from payments on the indebledness secured by this type of Deed of
Trust; {c) a tax on:this'type of, Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or'zhy portlon ‘of the Indebtedness or on payments of principal and interast made by Grantor.

Subsequent Taxes. i anytaxio w_hach this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect:as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an. Event. of Default as provided below unless Grantor either (a) pays the tax before it
becomes dehnquent or {b) contests the tax as provided above in the Taxes and Liens seclion and deposits with

SECURITY AGREEMENT; FINANCING STATEMENTS The follczwmg provisions re[atmg to this Deed of Trust as a
security agreement are a part of this Deed of: Trust B

Security Agreement. This instrument sha[l constltute a security agreement to the extent any of the Property
constitules fixtures or other personal property, ‘and Lender shall have all of the rights of a secured party under the
Uniform Commercnal Code as amended from fime to ttme

Securlty Interest. Upon request by Lender. Grantor shall execute financing statements and {ake whatever other
aclion is requested by Lender to perfect and confifue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Granter, file executed counterparts, copiss or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for. all expenses incurred in perfecting or continuing this security inlerest.
Upon default, Grantor shall assemble the Personal Property in.a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and “Lender (secured party), from which information
concerning the security interest granted by this Deed .¢f Triist may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of thas Deed of Truet

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg prawsmns relating to further assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. Af any time, and from time lo tlme, upon requesl of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender.or to Lernder's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and all such morlgages, deeds of trust, security deeds, security
agreements, ﬁnancmg statemenls, continuation statements, mstrumenls of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in‘ordef'to effectuale, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Dead of Trust, and the Related Documents,
and (b} the liens and security interests created by this Deed of Trust.on- ‘the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by:Leénder in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred.to in this paragraph.

Attorney-in—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense, For such purposes;-Grantor hereby irrevocably appoints
Lender as Grantor's attorney—in—fact for the purpose of making, execuhng, delivering, filing, recording, and domg all
other things as may be necessary or desirabig, in Lender's sole opinion, to accompllsh the maﬁers referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebtedness when due, and otherwnse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver-to. Trusted a’ request for full
reconveyance and shall execute and deliver to Grantor suitable stalements of termination of any findncirig statement on file
evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee: shall.be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person. OF persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shali be conc!uswe proof of the
truthfulness of any such matters or facts. T

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default"
Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due on the lndebtednes&

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary fo prevent filing of or to effect discharge of any Izen.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition conlamed m ]
this Deed of Trust, the Note or in any of the Related Deocuments. :

False Statements. Any warranty, representaki Aon or statement made or furnished to Lender by or on behalf of:___
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any malerial respecl L
either now or at the time made or furnished. E

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effec! N
(including failure of any collateral documents to creale a valid and perfected security interest or lien) at any time and . =~

T
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7 Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a recsiver for any part
+ /< of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
.ot any proceedlng under any bankruptcy or insolvency laws by or against Grantor.

Foreclosure, Forfelture, elc. Commencement of foreclosure or forfeiture proceedings, whether by judicial

< proteeding, seli-hslp, repossassion or any other method, by any creditor of Grantor or by any governmental agency

¢ against any:.of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor

; ‘as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,

. “provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
:, sahsfactory to.Lender.

Breach of Other Agreemenl. Any breach by Grantor under the terms of any other agreament between Grantor and
Lender thet is not remedied within any grace period provided therein, inciuding without limitation any agreement
coneerning‘-any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precading evenls occurs with respect fo any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispules the validity of, or liability under,
any Guaranty of the-Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor's
estate to assume.unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure thie Event of Default.

Existing Indebtedness. A defauli shall occur under any Existing indebtedness or under any instrument on the
Property securing any Emstmg Indebledness, or commencemant of any suit or other action to foraclose any existing
lien on the Property. . .

Right to Cure. If-s_uch a-"fajlure-is ‘curable and if Grantor has notl been given a notice of a breach of the same
provision of this Deed of Trust withii the preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends writlen notice demanding cure of such failure: (a) cures the failure
within thirty (30} days; or ‘(b) if the'cure requires more than thirty (30) days, immediately initiates steps sufficient to
cure the failure and thereaﬁer continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practncal

RIGHTS AND REMEDIES ON DEFAULT. _Upon the occurrence of any Event of Default and at any ime thereafter, Trustee
or Lender, at its option, may exarcise any one or morg of the followmg rights and remedies, in addition to any other rights
or remedies provided by law: o

Accelerate Indebledness. Lendér shalf have the rlght al its option to declare the entire Indebtadness immediatsly
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. - With respect to all or any pad of the Real Property, the Trustee shall have the right lo exercise ils
power of sale and to foreclose by notice:and sale; and Lender shall have the right to foreciose by judicial foreclosure,
in either case in accordance with and to the f_uﬂ e;glent provided by applicable law.

UCC Remedies. With respect to all or a’py;fpart of the Personal Property, Lender shall have all the rights and
ramedies of & secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor, to take possession of and manage the Property
and collect the Renits, including amounts past due'and unpaid, and apply the net proceeds, over and above Lender's
costs, against the indebledness. In furtherance of this righi, Lerder may require any tenant or other user of the
Property to make payments of rert or use fees directly to-Lender.If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact'to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and coflect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for‘which the paymenls are made, whether or not any
proper grounds for the demand existed. Lender may exercuse lls rlghts under this subparagraph either in person, by
agent, or through a receiver. .

Appoint Receiver. Lander shall have the right to have a recewer appomted to lake possession of all or any part of
the Property, with the power to protect and preserve the Proper__ty fo ope_rat_e the Properly preceding or pending
foreclosure or sale, and to collect the Rents from the Properly 4nd apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve.without bond if permitted by law. Lender’s right
fo the appointment of a receiver shall exist whether or not the apparent-value of the Properly exceeds the
indebtedness by a substantial amount. Employment by Lender shll not' dlsquallfy a person from serving as a
receiver. :

Tenancy at Sufferance, If Grantor remains in possession of the Propedy after the Propedy is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default-of Grantor, Grantor shall
become a tenant al sufferance of Lender or the purchaser of the Property and'shall, at Lender’s option, either (a) pay
a reasonable rental for the.use of the Property, or (b) vacate the Property :mmedsately upon the demand of Lender.

Other Remedies. Truslee or Lender shall have any other right or remedy prowded in-this Deed of Trusl or the Nole
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any. publlc sale of the Personal
Property or of the fime aiter which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the timg of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and ali-rights 1o have
the Property marshalled. In exercising ils rlghts and remedies, the Truslee or Lender shall be free to:seli.all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entltled 16 bid at any
public sale on all or any portion of the Property. . .

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed ‘ot Trist: shail'not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provigion or: any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Notg, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to makeé. expendaiures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor o perform shail not :
affect Lender's right to declare a default and to exercise any of its remedies. I

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust
Lender shall be entitied to recover such sum as the court may adjudge reasonable as atforneys’ fees at trial and on .
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender wh|ch in: -
tender's opinion are necessary at any time fof the protection of its interest or the enforcement of its rights shall .
become a part of the ndebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure unlil repaid. Expenses covered by this paragraph include, without limitation, however subject to any A
limits under applicable law, Lender’s aftarneys’ fees whether or not there is a lawsuit, including attorneys' fees for -7 -
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any .~ =~
anticipated post-judgment collaction services, the cost of searching records, obfaining title reports (including ™ .-

L.
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. foraclosura reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied
by gpplicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Truslee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

.POWERS AND-OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trusl.

: Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
. take the:following actions with respect to the Property upon the written request of Lender and Grantor: (&} join in
: preparlng and filing a map or plat of the Real Properly, including the dedication of sfreets or other rights to the public;
‘(b) join-in granting. any easement or creating any restriction on the Real Property; and (c) join in any subordination or
other agreemenl aﬁectrng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligatlons fo-Notify. Trustee shall not be obligated lo netify any other parly of a pending sale under any other trust
deed orlien, 'or'of any.action or proceeding in which Grantor, Lender, or Trustee shall be & party, unless required by
applicable law,or uni'ess'" lhe action or proceeding is brought by Trustee.

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remadies set forlh-above, with respect to all or any part of the Property, the Trustee shall have the right fo foreclose
by notice and sdle, ‘and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent prov:ded by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustes
appointed hereunder-by dn instrument executed and acknowledged by Lender and recorded in the office of the
recorder of Skagit County, Washington. The instrument shall contain, in addition to all other matters required by state
law, the names of the onglnai Lender, Trustee, and Grantor, the book and page or the Auditor's File Number whera
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or lts successors In interest. The successor trustes, withoul conveyance of
the Propsrty, shail succead:to all theitle, power, and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsmutron of trustee shall govern to the exclusion of all other prowslons for
subsfitution. e

NOTICES TO GRANTOR AND OTHER PARTIES Subject to applicable law, and except for notice raquired or allowed by
law to be given in another manner, ‘any notice underthis Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by law), and-shall be-8ffective when actually delivered, or when deposited with & nationally
recagnizéd overnight courier, or, if mailed,-shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, diréctéd to the addresses shown near the beginning of this Deed of Trust.
Any party may change ils address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change-the party’s address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For nolice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. 5

MISCELLANEOUS PROVISIdNS The following miécellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matlers set forth in this Deed ot Trust. No alteration of or amendment to this Dead
of Trust shall be effective unless given in writing and srgned by the party or parties sought to be charged or bound by
the alleration or amendment.

Applicable Law. This Deed of Trust has been dellvered fo Lender and accepted by Lender in the State of
Washington, This Deed of Trust shall be governed by and conslrued in accordance with the laws of the State
of Washington. "

Caplion Headings. Caption headmgs in this Deed of Trust are for converuence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. ;

Merger. There shall be no merger of the interesi or eslale created by this Deed of Trust with any cther interest or
eslale in the Property at any time held by or for the benefit of Lender in any capacrty, without the written consent of
Lender.

Multiple Parties. Al obligations of Grantor under this Deed of Trust shall’ be jomt and ‘several, and all references 1o
Grantor shall mean each and every Grantor. This means that each of the persons srgnmg helow is responsible for all
obligations in this Deed of Trust.

Severzahility. !f a court of competent jurisdiction finds any provrsnon of this Deed of “Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provrs_ron invalid or unanforceable
as to any other persons or circumstances. If feasible, any such offending provrsron shall be desmed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and aII other provisions of this Deed of Trust in all other respects shall remaln valid and enforceable

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon ang inure to the benefit of the parties, their..sticcessors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without nofice:to Grantor, may
deal with Grantor's successors with reference’to this Deed of Trust and the Indebtednéss' by way-of forbearance or
extension without refeasing Grantor fram the obligations of this Deed of Trust or liability Undet the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this. Deed of Trust (or under
the Related Documents) unless such waiver is in wrllmg and signed by Lender. No delay or omission of the part of
Lender in exercising any right shall operate as a waiver of such right or any other right, “A waiver by any party-of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise; ig.demand strigl
compliance with that provision or any other provision. No pricr waiver by Lender, nor any course of ‘dealing between -
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any fulurg
transactions. Whenaver consent by Lender is required in this Deed of Trust, the granting of such consant-by Lender ¥
in any instance shall not constitule continuing consent to subsequent instances where such consent is requrred :

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead:‘
exemptlion laws of the State of Washington as Io all Indebtedness secured by this Deed of Trust. i
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" 'EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
- GRANTOR AGREES TO ITS TERMS.

Lk
CKie Jensen

, INDIVIDUAL ACKNOWLEDGME g ._.......,.6}43
STATEOF | 1) Qéﬁh( n M 7’?")4 ) 35 ’fi&g'&m "::::._
)88 24\ . pusc 2§
COUNTY OF % 5\ 7‘— ) 27 BLIC.& OF
" % & BT o

E ' 0OF A
‘l .“!‘

On this day before me, the. undersugned Notary Public, personally appeared Arthur Jensen and Vlcmgen personaily

known to me or proved to'me-on.the basis of satisfactory evidence to be the individuals described in and who executed the

Deed of Trust, and acknowledged that ’(hey signed the Deed of Trust as their free and voluntary act and deed, for the uses

and purposes thersin menhoned

v%ncunder my hand and official seal !hls ;:) l day of 52;1!7']’51’24 bﬁ/‘ s
ﬂ/{/m/? %M&ﬁ Residing at /%ﬂf //%47{2%

Notary Public in and for the State of §? hﬂ( My commission expires G 7Aoo c;{

REQUEST FOR FULL RECONVEYANCE

To: 2 Trustee

The undersigned is the legal owner and hol_der _of al_limdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, 1o the persons entitled thereto, the right,
tille and interest now held by you under the Deed of Trust.

Date: s Beneficiary:
- Iis:
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Lot 2, Short Plat No. 91-072, approved December 27, 1991, in
Boock 10 of sShort Plats, .page” 38, under Auditor's File No.
9112270002, and being a portion of the Northwest Y% of the
Northeast %, Section 34, Township 35 North, Range 3 East, W.M.

Situate in the County of Skagiﬁ--., State-of Washington.
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