T

Kathy Hill, skagit County Auditor
9/23/1999 Page 1 of 10

V«ZASHJI\‘!GICN MII‘[IP_;_L

c/o Data Plex . .
19031 33rd Ave West, MS 116DEWA,
Iynnwood, WA 98036 .

LAND YITLE COMPANY GF SKAGIT CDUNT\‘

Washmg-ton 7 _: DEED OF TRUST 01-0937-001634992-0

THIS DEED OF TRUST (*Security __in.strume_nt"_')_: is made on _September 20th, ]23‘ 9 .

£y ‘.-/
C

1:05:17PM

The grantoris COREY ¥ SMITH and FAYDRA A SMITH, husband and wife

(‘Borrower). The trustee s LAND TLTLE CG\QPANY a Washington Corporation
(Trustee”). The beneficiary Is_WASHTNGTON MUTUAL BANK, a

j , which is organlzed and exlstlng under the laws of_ﬂaﬁhmgj;m__
, and whosa address is

("Lendar“) Borrower owes Lender the principal sum of
0, ; i & 00/100—-——

Dollars (Us. $216, 480 00 : '}, This debt Is evidenced by
Borrower's note datad the same date as this Security Instrument ("Note'), whnch provides for monthfy payments,
with the full debt, if not pald earler, due and payable on .]j;};;':si_-, 2029 - . This

Security Instrument sacures tc Lender: (&} the repayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and modifications of the Ncte; (b} the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security instrument; and (c) the performance of
Borrower's covenants and agresments under this Security Instrument and the Note. For this purpose, Barrower
Irrevocably grants and conveys to Trustes, in trust, with power of sale, the fallowing described property located
in _SKAGIT County, Washington: Shown, on Exhibit "A" attac.hed
hereto and made a part herecf by this reference.

ptn MW SE 32-33-4 Tr 4 SP 95-002

Tax$ 330432-4-002-0033

which has the address of 109629 CYENUS TANE R W

_ {Straet)
Washingtongg273 . {"Property Addrass"};
iCity] [Zip
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Loan #: 01-0937-001634992-0

) TOGEFHEH WITH all the improvements now or hereafter erected on the property, and alt easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
i Instrument, Al.of the foregoing is referred to in this Security Instrument as the "Property.”

« 7 BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
var:attons by jur;sdlctlon to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interést on the debt ev:denced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
te Lender on the day monthly ‘payments are due under the Note, until the Note is paid in full, a sum ("Funds”} for: {(a) yearly
taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leaseheld
payments or ground rents-on the Properly, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; {8) yearly mortgage insurance premiums, if any; and {f) any sums payable by Berower to
Lender, if accordance with‘the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrowltems." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures: Act of 1974 as amended from time to time, 12 U.8.C. Section 2601 ef seq. ("RESPA"), unless
ancther law that applies to the Funds sets a [esser amount. i so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser afmount. Lender may estimate the amount of Funds due on the basis of current data and
reasenable estimates of expend:tures of future Escrow ltems or othetwise in accordance with applicable law.

The Funds shall be held in aninstitution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an‘instituticn) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not chaige Borrower for holding and applying the Funds, annuaily analyzing the escrow
account, or verifying the Escrow items, unless.Lender pays Borrower interast on the Funds and applicable law permits
Lender to make such a charge. However, Lehder may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, untess applicable law provides otherwise. Uniess
an agreement is made or applicable law requites-interést to be paid, Lender shail not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the: Funds was made The Funds are pledged as additionai security for all
sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permrtted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such
case Borrower shall pay to L.ender the amount necessary to make up the deflclency Borrower shall make up the deficiency
in no more than twelve monthly payments, at Lender's sole discreticn. . .

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds heid by Lender at the time of acqmsmon or sale as a credit against the sums
secured by this Securily Instrument.

3. Application of Payments. Unless applicabie law provides: othenvlse. all-payments received by Lender under
paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due tindef the Note, second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, or any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions aftributable to the
Property which may attain pr]orrty over this Securrty Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid‘in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lendér all notices-of amounts to be paid under
this paragraph. If Borrower makes these payments drrectly, Borrower shall promptly furmsh to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty lnstrument ‘unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lenders opinion operate to
prevent the enforcement of the lien; or {¢) secures from the holder of the lien an agreefrent’ satisfactory to Lender

subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subjett to a.lien which -

rmay attain priotity over this Security Instrument, Lender may give Borrower a notice identifying the lien:: Borrower shalt
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice: ~ -7 .-

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereaffer erec.ted ‘onthe
Property insured against ioss by fire, hazards included within the ferm "extended coverage" and any othér hazards; including
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amournts and for.the

periods that Lender requires, The insurance carrier providing the insurance shall be chosen by Borrower subject to.Lender!s,
approval which shall not be unreascnably withheld, If Borrower fails to maintain coverage described above, Lender may. at ;

Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. :
All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage c!ause

Lender shall have the right to hold the pelicies and renewals. If Lender requires, Borrower shall promptly give to'Lender all.-
receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give- prompt notice to the insurs'.n‘cé :
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: Loan #: 01-0937-001634992-0
camer dnd-Lender. Lender may make proof of icss if not made promptly by Borrower.

" Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
) the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
. restoration-or- repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, [f
Bortower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a’claim, then Lender may collect the insurance procgeds. Lender may use the proceeds to repair or restore
the Froperty or.to pay sums sacured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice isgiven. .-~

Unless Lender and Borrower ctherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21-the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall. occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security lnstrument and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of oceupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impairthe Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall
be in default if any forfeiture agtion or proceeding, whether civil or cnmlnal is begun that in Lender's good faith judgment
could result in forfeiture of the Froperty or otherwise materially impair the lien created by this Security Instrument or Lender’s
security interest. Borrower may-cure such a-default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with & ruling-that,"in Lender’s good faith determination, preciudes forfeiture of the Borrower's
interest in the Property or other material impairment. of the lien created by this Secunty nstrument or Lender's security
interest. Borrower shall also be in default if Borrower, during the lean application process, gave materially false or inaccurate
information or statements to Lender {or failed to: ptovide Lender with any material information} in connection with the loan
evidenced by the Note, Including, but not lifmited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is.on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold: and the fee title shall not merge unless Lender agrees to the merger
in writing.

7. Protection of Lender’s Rights in the Property if Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there Is a’legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnatton or forfeiture or to enforce faws or regu]atlone) then
Lender may do and pay for whatever is necessary to protect the valué -of the Property and Lender’s rights in the Property,
Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under thls paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall beccme additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to othier termis of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with ln‘terest upen rictice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condltren of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses'of ceases-to be. in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgagé insurance. previously in effect, at a cost
substant:elly equivalent to the cost to Borrower of the mortgage insurance prevrously" in effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avarlable Borrower shall pay to
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance. piemium being paid by Borrower when the
insurance coverage lapsed or ceased to be in effect. Lender will accept, use and-retain these payments as a loss reserve in
lieu of mortgage insurance. Loss reserve paymenis may no longer be required;-at-the -opticn of Lender, if mortgage
insurance coverage (in the amourt and for the period that Lender requires) provided by an"insurenepproved by Lender
again becomes available and is obtained. Borrower shall pay the premlums required to maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for morigage insurance ends |n accordance with any written
agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable entries upon and |nspect|ons of the Property Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or claim for damages, direct or consequéntial, in- -conrection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatlon are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secunty
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of .tHe Property.in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender ctherwise -agree in writing, -
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following :
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the' .=
Property in which the fair market value of the Property immediately before the taking is less than the amount of the sums .+
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless appllcabre law' E
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R 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storag

any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to de, anything affecting the

‘Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or
. storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
- normal residential uses and to maintenance of the Property.

' Borrower.shall promptly give Lender written notice of an¥’ investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any 'Hazardous Substance or Environmental
Law, of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that ‘any -removal or cther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in aceordance with Environmental Law.

As used’in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum preducts, toxic
pestlc:des and herbicides,. volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As
used in this paragraph 20, “Enwronmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health.__sa‘fety' Qr environmental protection.

NON-UNIFORM-COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies.. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agfeement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the aclion required to cure the
default; (¢) a date, not less than 30.days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Properly at public auction at a date not less than 120
days in the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert-the non-existence of a default or any cother defense of Borrower to acceleration and
sale, and any other matters required to be included in the notice by applicable law. If the default is not cured on or
before the date specified in the notice, Lehder at its option may require immediate payment in full of all sums secured
by this Security Instrument without-further -demand and may invoke the power of sale and any other remedies
permitted by applicable law. Lender:shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written hotice to Trustee of the occurrence of an event of
default and of Lender’s election t¢ cause the Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law may require.
After the time required by applicable law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auctioh. to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a period or periods permitted by applicable law by public announcement at the time and place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed:shall be prima facie evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sa_le in the-following order: (a) to all expenses. of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees;-(b) to all sums secured by this Security
Instrument; and (¢) any excess to the person or persons legally entltled to-it or to the olerk of the superior court of
the county in which the sale tock place.

22. Reconveyance. Upocn payment of all sums secured by this Securlty !nstrument Lender shall request Trustee to
reconvey the Property and shall surrender this Security nstrument and ‘all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and Lender-shall charge Borrower a release fee
in an amount allowed by applicable law. Such person or persons shall payany recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may fromtime to fime appoint a successor trustee
to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law:

24. Use of Property. The Properly is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be. |ncorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rlder(s) were’ a. part of this Security
Instrument. [Check applicable box(es)] .

[} Adjustable Rate Rider [] Condominium Rider [] 1-4 Family Rider

[} Graduated Payment Rider [ ] Planned Unit Development Rider ] Biweékly_Ray:m_eﬁt Rider
[ Balloon Rider [ Rate Improvement Rider (] Second Home Rider.

XX Other(s) [specify] Construction Addendum Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained: |n thls Securlty' .
Instrument and in any rider(s) executed by Borrower and recorded with it.

F‘S C’%S

Washington
1529E (02-97) Page 5 of 6 ’wm M’WMMM
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STATE OF WASHINGTON
SKAGIT County ssi

On this _21stday of SEPTEMBER ' 1999 , befare me the undersigned, a Notary

Public in and for the State of Washington, duly commissioned and sworn, personally appeared
COREY E. SMITH & FAYDRA A, SMITH -

to me known to he the individual(s) deseribed in and who executed the foregoing instrument, and
acknowledged to me that W signed and sealed the said instrument as

Mﬁ_ free and voluntary act and deed, for the uses and purposss therein mentioned.

W_ITNE e(@p ijIal seal affixed the day and year in ThIS certificate above written.

1y
=% "n
’ iy
2 44- Y
s v

My ooﬁmusﬁ St B /3.799

\

l x Notary Bublic i and for the 'Staie bf Washington residing at:
": \q‘l Z BURLINGTON - o
l‘ i, Qé"m\-n\\\\;“p . e
"l ‘q WAS o REQUEST FOR RECONVEYAN:CE
1 v :
TOTRUSTEE: o

The undersigned is the holder of the note or notes secured by thss Deéd. of Trust Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full.. You are hereby
directed to cance! said note or notes and this Deed of Trust, which are delivered hereby,' and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto.

DATED: + —— WASHINGTON MUTUAL BANK
a corporation
By
Mail reconveyance to
Washington
1529F (02-97) Page 6 of 6

)

Kathy Hil), Skagit County Auditor
9/23/1999 Page 6 of 10 1:08:17PM



- Exhibit "A" PAGE 1

. LOT 2 OF SHORT PLAT NO.95-002, APPROVED DECEMBER 1, 1995, RECORDED
DECEMBER 14, 1995, IN BOOK 12 OF SHORT PIATS, PAGE 53, UNDER AUDITOR’S
FILE NO. 9512140103, RECORDS OF SKAGIT COUNTY, WASHINGICN, AND BEING A
PORTION OF THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 32,
TOWNNSHTP 33 NORTH, RANGE 4 EAST, W.M. TOGETHER WITH A NON-EXCLUSIVE
EASEMENT FOR- INGRESS, EGRESS AND UTILITIES OVER, UNDER AND ACROSS THAT
CERTAIN 60 FOOT STRIP SHOWN AS CYGRUS LANE ON THE FACE OF SATD SHORT
PLAT. SITUATE IN'THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

TAX PARCEL NO.':"330432-4-002-0033

-

Kathy Hill, Skagit County Auditor . -
9/23/1999 Page 7 of 10 1:95:17PM |
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WASI-EENGI(X\T MUIT.IAL

c/o Data.Plex .

19031 33rd Ave West, MS 116DPWA
Lynnwood, WA-98036

Washmgton consmucnon TERM RIDER TO SECURITY INSTRUMENT
Mutual o (Combination Construction and Permanent Loan)

Loan $#:01-0937-001634992-0

THIS CONSTRUCTION. TERM. RIDER TO SECURITY INSTRUMENT ('Rider') is made this
20th  dayof September, 1999 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt and
Security Agreement of the same date, as modified by any other addendums or riders thereto (the
"Security Instrument”), which has-been given by the undersigned (the "Borrower') to secure
Borrower’s Note of the same date to WASHINGTON MUTUAL BANK, a Washington
Corporaticn  (the "Lender"), as modified by any addendums or riders thereto, which Security
Instrument covers the property descrlbed therein and located at the address shown below (the

"Property"):

19629 CYGNUS IANE, MOUNT VELRNON,' -WA 98273 .
(Property Address) . "

Defined terms in the Note or the Security Instrument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the Security
Instrument, the terms and conditions set forth in this Rider:_shall co_f_nt_rol.

THE TERMS OF THE BORROWER’S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER’S LOAN APPLICABLE TO
THE CONSTRUCTION LOAN PERIOD. THE SECURITY- INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the-Borrower's: construction
contractor have entered into a construction loan agreement (the "Construction Loan Agreement*)
which provides for the construction of a one to four family residence (which may be a manufactured .
or modular home) and certain other improvements (the ‘Improvements’)’ on the  Property.
Accordingly, and in addition to the covenants and agreements made in the Note Borrawer and
Lender further covenant and agree as follows: (‘/@57 .

9744 {03-68) 9e§ Page 10of3
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Loan #:01-0937-001634992-0

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction
Loan Agreement if +.am in default under the Construction Loan Agreement, | will also be in default
under the Note and Security Instrument, and the Lender shall be entitied to exercise all remedies
- for default permitted by the Note and/or the Security Instrument. While | am making interest only
payments as provided-in the first paragraph of Section B below, the Security Instrument shall be
considered, for all intents and purposes, to be a "Construction Deed of Trust' (or as applicable, a
Construction Mortgage or De'ed to Secure Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notwithstanding anythlng to the contrary in the Note or any other document related to my
Loan, | will make payments-of all acerued interest on the amount of funds actually disbursed by the
Lender under the Constructron Loan Agreement beginning on the 1st day of
Novermber, 1999 <=~ and on that day of each of the following 347
calendar months. | will begin making payments of principal and interest as provided in the Note on
the 1st day of November, 2028

Notwithstanding the above, i constructlon of the Improvements has been completed in
accordance with the provisions of the Construction Loan Agreement and the loan is fully disbursed
prior to the due date of any interest only. payment to be made under the immediately preceding
paragraph, | will instead begin making payments of principal and interest as provided in the Note
on the next Monthly Payment Date if requested to do.so'.by_the Lender.

C. SECURITY AGREEMENT. s

The Security Instrument shall also constitute a Securlty Agreement with respect to all fixtures
and personal property now or hereafter located at the Property and owned by Borrower, and with
respect to all plans, permits, contracts, and payment: and performance bonds in connection
therewith, relating to construction of the improvements on the Property. The Security Agreement
shall constitute a fixture filling with respect to any of the foregoing-items which are deemed to be
fixtures under applicable faw. in the event of default, L.ender shall have all'rights and remedies with
respect to such fixtures and personal property as are available under applicable law including,
without limitation, the rights and remedies available to a secured party under the Uniform
Commercial Code of the State where the Property is located. .

D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION I,OAN_ PEBIOD.

Any provisions in the Note and Security Instrument which permit me to sell or otherwise
transfer the property without paying my loan off in full are inapplicable until co"n"struction of the
improvements has been completed, the loan has been fully disbursed, and | have commenced
making principal and interest payments as prowded above. : :

9748 (03-08) Page 2 of 3
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Loan #:01-0937-001634992-0

F. OCCUPAN&CY AS PRINCIPAL RESIDENCE.
Borrower’s obligation pursuant to Section 6 of the Security Instrument to use the Property as
Borrower's . principal residence shall commence 60 days after construction of the Improvements

have been completed. .

IN WITNESS WHERE:OF, Borrower has executed this Construction Term Rider as of the day
and year first Wriﬁ'en"’above;

COREY E SMIFH

974G {03-98) Page 3 of 3
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