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LAND TITLE, COMPANY OF SKAGIT COUNT:

DEED OF TRUST

DATE: Septemnber 15 1999

Reference # (if appllcable) S 90983— Additional on page ___
Grantor(s): s

1. Clauson, Edward A .

2. Clauson, Cynthia L. i

Grantee(s)IASS|gneelBeneﬂcrary
Whidbey Island Bank, Beneflmary
Land Title Company, Trustee f.,

Legal Description: Lot 12, Park Meadovii;s :,if__' Additional on page
Assessor’'s Tax Parcel ID#: 4666—000—012—0_000

THIS DEED OF TRUST is dated September 15, 1999, among Edward A. Clauson and Cynthia
L. Clauson; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometlmes as "Beneficrary "); and Land Title Company,
whose mailing address is P. O. Box 445, Burlmgton, WA 98233 {referred to below as
"Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truslee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or-affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights: ‘and ditch rlghts (including stock in utilities

with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real propefly, inciuding without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property“) Iocate m Skaglt County, State

of Washington:

Lot 12, "PLAT OF PARK MEADOWS", as per plat recorded in Volume 16 of Plats, pages
82 through 84, inclusive, records of Skagit County, Washmgton '

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 3618 Seneca Drrve Mount Vernon,
WA 98273. The Real Property tax identification number is 4666—000—012—0000

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and fo all Ieases, Rents, and profits of
the Property. This assignment is recorded in acceordance with RCW 65.08.070; the lien created by this assighment is intended
1o be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor.a license: o collect
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acoe[eratlon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS :
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B):

PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND TH]S DEED :
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: 4

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay io Lender aH.
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantors o
obligations under the Note, this Deed of Trust, and the Belaied Cocuments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property ‘
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of \\
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a < -
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DEED OF TRUST Page 3
(Continued)

" MNofice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any

/ / sérvices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s fien, or other

“lien could.be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following previsions relating to insuring the Property are a part of this Deed of
Trust; ;

Malnlenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
chverage endcrsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property.inan.2meunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, 1ogether with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be writteri in-form, amourts, coverages and basis reasonably acceptable to Lender and issued by a company or
comparigs-reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lender from time to time
the policies or cedificates ef insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written nofice to Lender. Each insurance policy also shall
include an endorsement providlng that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any oftier person. Should the Real Property be located in an area designated by the Director of
ihe Federal Emergency Management Agency as .a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance;if avdilable, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum-policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance:for the term of the loan.

Application of Proceeds. .Grafitor shall: promplly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Granter . fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is
impaired, Lender may, at Lender’s eleclion, receive and retain the procesds of any insurance and apply the proceeds to
the reduction of the Indebtedness, paymerit of any lien affecting the Property, or the resforation and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shali repair or replace the damaged or
destroyed Improvements in a.manner.satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the. proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any progeeds which“have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair-&t restoration of {he Property shall be used first to pay any amount owing to
Lender under this Dead of Trust, then. to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtednass. If Lender holds any proceeds after payment in full of the Indebtedness, such proceads
shall be pard without interest to Grantor as Grantors |nterests may appear.

Unexpired Insurance at Sale. Any unexprred msurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustees ‘'sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. .~

Compliance with Existing Indebledness. Duiing.the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions ¢ontained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions (nder this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurarice reguirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division Qf proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |If Grantor fails (A) fo keep the Properry free of all taxes, liens, security interests,
encumbrances, and other claims (B) to provide any reguired ingurance on.the Property, (C) to make repairs to the Property
or to comply with any obligation to maintain Existing Indebtedness in good stafiding as required below, then Lender mayde
so. If any action or proceeding is commenced that would materially dffect'Lender's interests in the Property, then Lender on
Grantor’s behalf may, but is not required to, take any action that Lender believesito be appropriate to protect Lender's
interests. All expenses incurred or paid by Lender- for such purposes ‘will then bear'interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor All such expenses will become a part of
the Indebtedness and, at Lender’s option, will (A) be payable on demand;.- (B) .bie added to the balance of the Note and be
apportioned among and be payable with any instaliment payments to*become-due~during either (1) the term of any
applicable insurance pollcy; or (2) the remaining term of the Note; or (C) bietrédted as a.ballpon payment which will be due
and payable at the Note's maturity. The Property also will secure payment of thege amounts. “The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of any default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relafing to ownershlp of, the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Granter holds good and marketable tifle of record to rhe Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Prcperty descnptlon or in the Exisling
Indebtedness seclion below or in any litle insurance policy, title report, or final title “epinicn-issued:in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, p_a'w_er, and authority fo
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wrll forever defend the itle to
the Property against the lawiul claims of all persons. in the event any aclion or proceading is commenced that. questions
Grantor's tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action 4t Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be antitied to. partlc:pate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wilk 'd |ver or
cause to be delivered, to Lender such instrumenls as Lender may requast from fime lo time to permit-§uch: partrmpatrnn

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property camplles with all exrstmg .
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreemenis, and statements Grantor has made in this Deed of Trust shalf sur\rlve';
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect untll_"
such time as Grantor's Indebtedness is paid in full. .

EXISTING INDEBTEDNESS. The following provisions concernlng Existing Indebtedness are a part of this Deed of Trust )

Existing Lien. The lien of this Deed of Trust seéurmg the Indebtedness may be secondary and inferior to an exrstl'né =
lien. Grantor expressly covenants and agraes to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such mdebtedness

Y S

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other.~

LT T

' Kathy Hiil, Skaglt 00unty Audltor
9/21/1999 Page 3 of 8 1:22:31PM
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DEED OF TRUST Page 5
{Continued)

'notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured

. /.{And-'no Event of Default will have occurred) if Grantor, afier Lender sends written notice demanding cure of such failure:

" (&) cures:-the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates

steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to'produce compliance as soon as reasonably practical,

Det’ault on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any paymant for
taxes or ingtirance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Sta'ternents'  Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under. this Deed of: Trust the Note, or the Related Documents is false or misleading in any material respect, either now or
at the time made or furnished.

Defectl\te ColIaterallzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure: of any col]ateral document to create a valid and perfected security interest or lien) at any time and for
any reason. :

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any ‘assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding:under any bankruptey or insolvengy laws by or against Grantor. However, the death of any Grantor will
not be an Event of Default if as a result of the death of Granter the Indebtedness is fully covered by credit life insurance,

Taking of the Property. Any credltor or governmental agency iries to take any of the Property or any other of Grantor's
property in which Lender ha¢ a listi.” Fhis includes taking of, garnishing of or levying an Grantor's accounts with Lender.
However, if Grantor disputes.in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a sursty bond
satisfactory to Lender to salisfy the claim, then this default provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the ferms of any other agreement between Grantor and
Lender that is not remedied within any.grace period provided therein, including without limitation any agreement
concerning any indebtedness or. othier obhgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtednéss or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes.the validity of, or liability under, any Guaranty of the Indebtedness . In the
event 'of a death, Lender, at its option,.may, but shall not be required to, permit the guarantors estate to assume
unconditionally the obligalions arising under thie guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default L

Existing Indebtedness The payment of any mstallment of principal or any interest on the Existirig Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is‘nof-cured during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any.existing lien on the Property,

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a hreach of the same provision
of this Deed of Trust within the preceding twelve. (12) months, if>may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demandirig gure of such failure: {a) cures the failure within thirty
(30} days; or (b) if the cure requires more than thirty (30) days, immadiately initiates steps sufficient to cure the failure
and thereafter continues and compigtes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafler,
Trustee or Lender may exercise any one or more of the following rlg__t]ts‘ andk_,_remedles_

Accelerate Indebtedness. Lender shall have the right at its option. fo declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Grantor would be requiréd o pay.

Foreclosure. With respect te all or any part of the Real Property, the Trustee shall have the right o exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable® Iaw §

UCC Remedies. With respect to all or any part of the Personal Property Lender shail have all the rights and remedies of
a secured party under the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor fo take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, qver and above Lender’s
to make payments of rent or use fees directly i¢ Lender, If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or pther users tosLendsr in response
to Lender's demand shall salisfy the obligations for which the payments are made, whether of net any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either i in person, by agent or through a
receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and presarve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the gost of the regeivership,
against the Indebtedness. The receiver may serve without bond it permitted by law. Lender's: nght to-the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a ubstantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. p

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitled to possessicn of the Property upen  default of Grantor, Granter shall.become:a -
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, éither (1) - pay a.
reasonable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of Lender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust” ar ‘the Note or_':'
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal &
Property or of the time after which any private salq or other intended disposition of the Personal Property is {o be made:™ .-
Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition. Any sale of. :
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the T o

Property marshalled. n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the

T

Kathy Hill, Skaglt County Audltdrw
9/21/1999 Page bSof 8  1:22: 21PM
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DEED OF TRUST Page 7
{Continued)

; :"u_r_ne’r't_f:orceab[e.
’ :“Sudcessars and Assigns. Subject to any limitations stated in this Dead of Trust on transfer of Grantor's interest, this

Deed tf Trust shall be binding upen and inure fo the benefit of the parties, their successors and assigns. If ownership of
the Property b_ecomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without

releasing Grantor from the obligations of this Deed of Trust or lability under the Indebtednass.
Tlme is of the Essence Time is of the essence in the performance of this Deed of Trust.

Walve Jury All partles to this Deed of Trust hereby waive the righi to any jury ftrial in any action, proceeding, or
counterclal_r_n brought ‘by any party against any other party.

Waiver of Homestead: Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exempti‘o_n faws oFthe State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fol'l'ow_in'g' wo:_ds shall have the following meanings when used in this Deed of Trust:
Beneficiary. The Word"*'Béneficiary" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower" means Edward A. Clauson and Cynthia L. Clauson, and all other persons and entities
signing the Note: s

Deed of Trust. The words "Dee'd of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assngnment and seourlty interest provisions relating to the Personal Property and Rents.

Environmental Laws.. The words “Environmental Laws™ mean any and all state, federal and local statutss, regulations
and ordinances relatmg to" thé protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as armended, 42 U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 88-498 ("SARA"),
the Hazardous Materials Transportation Agt; 49 U.S.C. Section 1801, et seq., the Rescurce Conservation and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. 77

Event of Default. The words "Event of Defaulf® Thgan any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust

Existing Indebtedness. The worde “Emstmg tndebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust. .

Grantor. The word "Grantor” means Edward A Clauson and Cynthia L. Clauson.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all.or part of the Note.

Hazardous Substances. The words “Hazardous Substances" mean malerials thaf, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or polential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances’: ‘alsg mcludes without limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all emstmg and future improvemenis, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and.other construction on the Real Property.

Indebledness. The word "Indebtedness” means all principal, iriterest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of,-&xtensions. of, modifications. of, consolidations of
and substitutions for the Note or Related Documenis and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lenderitd enforce: Grantors obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender” means Whidbey Island Bank, its SUCCESSOrS and a55|gns The words "successors or
assigns” mean any person or company that acquires any interest in the Note. .- ;

Note. The word "Note" means the promissory note dated September 15 1999 [n the original principal
amount of $38,929.40 from Grantor to Lender, together with all rérswals of,’ extensmns of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or. agreement

Personal Property. The words "Persenal Property™ mean all equipment, flxtures,,,and ottier afticles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such propérly; and together with
all issues and profits thereon and proceeds (including without limitation all insurance prooeeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbed |n this Deed
of Trust.

Related Documents. The words "Relaied Documents" mean all promissory noles, credit agreements toan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security .deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter e)qstmg, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltues, proflts, and other .
benefits derived from the Property.

Trustee. The word "Trustes” means Land Tille Company, whose address is P. O. Box 445, Burllngton WA 98233 and 5 ;
any substitute or successor trustees,

I I
Kathy Hlll, Skagit County Auditor
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