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FIRST AMERICAN THLE CO.
DEED OF TRUST BLdisye-2a

DATE: September 15, 1999

Reference # (if appllcable) __B_QQj,aa _ Additional on page
Grantor(s): N

1. ANGEVINE, EARL F

2. ANGEVINE, JOANN

Grantee(@lAssrgneefBeneﬂcrary =
Skagit State Bank, Benefrcnary
FIRST AMERICAN TITLE CO., Trustee

Legal Description: PORTION LOTS 7-:":9,-;_ 'MAP OF SUPPLEMENTAL SURVEY OF BLOCK A
RIVERS!DE ADDN. TO MOUNT VERNON: . Additional on page 2

Assessor's Tax Parcel ID#: R54221, R54223

THIS DEED OF TRUST is dated September 15 1999 among EARL F AND JOANN ANGEVINE,
whose address is 325 PINE ST, MOUNT VERNON, WA . 98273 ("Grantor"); Skagit State Bank,
whose mailing address is DOWNTOWN MOUNT VERNON, 901 S CLEVELAND, P O BOX 339,
MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender" and sometimes as
*Beneficiary"); and FIRST AMERICAN TITLE CO., whose mailing address is P.O. BOX 1667,
MT VERNON, WA 98273 (referred to below as "Trustee")

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to- Trustee Ini trust with power of sale, right
of entry and possession and for the benefi of Lender as Beneficiary, all of Grantor's fight, title, and intarest in and to the
following describad real properly, together with all existing or subsequently eracted-or affixed buildings, improvements and
fictures; all easaments, rights of way, and appurtenances; all water, water rights-and difch rights (including slock in utilities
with ditch or irrigation rights); and all other rights, royalties, and proﬁts refating to the real propety, includInAg without limitation
all minerais, oil, gas, geotharmal and similar matters, (the "Real Properly") Ioc ed in SKAGIT County,

State of Washington:

LOTS 8 AND 9, EXCEPT THE WEST 25.24 FEET THEREOF AND THE NORTH 1/2 OF LOT
7, EXCEPT THE WEST 38.24 FEET THEREOF, ALL IN "MAP 'OF THE SUPPLEMENTAL
SURVEY OF BLOCK A IN RIVERSIDE ADDITION TO MOUNT VERNON, SKAGIT COUNTY,
WASHINGTON", AS PER PLAT RECORDED IN VOLUME 2 OF PLATS PAGE 46,
RECORDS OF SKAGIT COUNTY, WASHINGTON

The Real Property or its address is commonly known as 1003 CLEVELAND ST MOUNT
VERNON, WA 98273. The Real Property tax identification number is R54221, R54223

Grantor hereby assigns as security to Lender, all of Grantor's right, titte, and interest in and to all loases, Rents and proﬁts of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment Is intended
to be specific, pardfected and cheate upon the recording of this Deed of Trust. Lender grants to Grantor g-ticensg fo collect .
the Rents and profits, which licensa may be reveked at Lender’s option and shall be autoratically revoked upon aoceierahon _
of all or part of the Indebtedness. E

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND .(B).

PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED:‘ i

OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor waranis that: (a) this Deed of Trust is execulad at"_
Borrower's requsst and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter Into this’
Deed of Trust and to hypcthecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or result ina .

default under any agreement or cther instrument binding upon Grantor and do niot result in a viclation of any law, regulation,
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oourt dacree or order applicable to Grantor; (d) Grantor has establlshed adequate means of oblaining from Borower on a

¢ abot Borrower {including without limitation the creditworthiness of Bomrower).

'=GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action" or "anti-deficisncy” iaw,
or any:other law which may prevent Lender from bringing any action against Grantor, inctuding a claim for deficiency to the
extant Lender is otherwise entited to a claim for deficiency, before or afler Lender’'s commencement or complstion of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor sha!l strictly perform all their
respective obljgatlons urider the Nots, this Deed of Trust, and the Related Documents.

POSSESSION- AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agroe that Borrower's and Grantor's
possession and use of the Property shall ba governed by the following provisions:

Possession and Use..-Untiithe occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Properly; (2} use, opérate or manage the Property; and (3) collect the Rents from the Properly (this privilege is &
license from Lender to Graritdr automatically revoked upon default). The following provisions relate to the use of the
Property or to other kmitations ori the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in lenantable condition and promptly perform all repairs,
replacements, and malntenanoe necessary to preserve its value.

Compliance With Envlronmental Laws. Grantor represents and warrants to Lender that (1) During the pericd of
Grantor’s ownership of the Property,:there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened relsase of any Hazardous Substance by any person on, under, about or from the Properly; (2)
Grantor has no knowledge’ of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (8) any.breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, freatment, disposal, refease or threatened release of any Hazardous Substanoe on, under, about
or from the Property by any prior owners or occupanis of the Property, or () any aclual or threatened litigation or
claims of any kind by any person relating to such maiers; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor-any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, ireat, dispose of or release any Hazardous Substance on, under, about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable faderal, state, and local laws,
regulations and crdinances, including without limitation all Environmentat Laws. Grantor authorizes Lender and its
agents fo enter upon the Property fo make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine complhiance of the Properiy with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposas only arnid shall not be construed fo create any responsibility or liability on
the part of Lender to Grantor or {o any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees.to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting

- from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dispossl, release or threatened release occurring prior 1o Grantor's dwnership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trusl, including the
obligation to indemnify, shall survive the payment of the Indebtedness gnd the satisfaclion and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender’s acqu:slhon of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsanoe nor-commit, permit, or suffer any stripping of
or waste on or to the Property or any porlion of the Property. Without limiting the.generality of the toregoing, Grantor will
not remove, or grant to any other party the right lo remove, any timber, minerals (including ol and gas), coal, ciay,
scoria, soil, gravel or rock products without Lender’s prior written consant N .

Removal of Improvements. Grantor shall not demolish or remove any. Improvemenls from the Real Properly without
Lender’s prior written consent. As a condition fo the removal of any Improvements, Leider may require Granter to make
arrangements satistactory to Lender to replace such Improvements with lmprovements of ai least equal value.

Lender’s Right 1o Enter. Lender and Lender's agents and repreoentatwes may enler Lipon the Feal Property at all
reasonable fimes to attend to Lender's interesls and to inspect the Real PrOperty for purposes of Granter's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptty comply. and shall prompt!y cause compliance
by all agents, tenants or other persons or entitiss of evary nature whalsoever who rent, loass or otherwise use or occupy
the Property in any manner, with ali laws, ordinances, and regulations, now or hereafler in effect, of all governmental
authorities applicabla to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. " Grantor may confest in good faith any such law, ordinance, or regulation and ‘withhold complsance during any
proceedtng, including appropnata appeals, so long as Grantor has nolified Lender in writing prior.to donng so and so
long as, in Lender’s sole opinion, Lender's inferests in the Property are not jeopardized:. Lender miay require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. -

Duly to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Gréntor Shall do alk other acls,
in addition to those acts set forth above in this section, which from the character and use of the Propedy are reasonably
necessary o protect and preserve the Property.

TAXES AND LIENS The following provistons relating 1o the taxes and I:ens on the Property are part of thls Deed of Trust

Payment. Granior shali pay when due (and in all events prior to delinquency) all taxes, spec:ai taxes, assessmenu;
charges (including water and sewer), fines and Impositiens levied against or on account of the Property, and ‘shali.pay
when due all claims for work. done gn or for services rendered or material furnished to the Propery: Granfor shall
maintain the Property free of all liens having priority over or equal lo the interest of Lender under this Deed of Trusl
except for the lien of ta.xes and assessments not due and except as olhenmse provided in this Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessmant or claim In connection with ‘a° good faith ;
disputa over the obligation to pay, so long as Lender's interest in the Properly is not jeopardized. if a lien arises‘or’is’
filed as a result of nonpayment, Grantor shall within fitteen (15) days atfter the lien arises or, Iif a lien is filed, within fifiden -
{15) days after Granlor has notice of the filing, secure the discharge of the lien, or i requested by Lender, deposit with: .
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount sufficient to -
discharge the lien plus any cosis and altorneys’ fees, or other charges that could accrue as a resutt of a foreclosure oF

sale under tha lisn. In any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgment bafore .
enforcernant against the Property. Grantor shali nama Lender as an additional obligee under any surely bond furnished -~

e g
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4 E_vl’&gn‘ce of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of payment of the taxes or
© . -assessments and shall authorize the appropriate governmental official to deliver to Lender af any time a written statement
of the laxes and assessments against the Property. '

Notice ‘of Construction. Grantor shall nolity Lender at least fifteen (15} days before any work is commenced, any
senvices are furnishad, or any materlals are supplied to the Properly, if any mechanic’s llen, materialmen’s lien, or other
lien could be asserted on account of the work, services, or malerials, -Grantor will upon request of Lender furnish to
Lender advance assurancas safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of this Desd of
Trust. - S s L

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage andorseéments on a fair value basis for the full insurable value covering all improvements on the Real Property
in an amount sufficient to'aveid appiication of any coinsurance clause, and with a standard morigagea clause in favor of
Lender. Grantor shaltdlso procure and maintain comprehansive general liability insurance in such coverage amounts as
Lender may request with trustee and Lender being named as addifional insureds in such liabllity Insurance policies.
Additionally, Grantor-shall miaintain such other Insurance, inciuding but not limited to hazard, business interruption, and
boiler insurance, as Lender midy reasonably require. Policies shall be writlen In form, amounts, coverages and basis
reasonably acceplable to.Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon reqguest of Lender, will deliver to Lender from time fo Gme the policies or carlificates of insuranca in form
satisfactory to Lender, including stipulalions that coveragas will not be cancellad or diminished without at Jeast thirly (30)
days prior written nofice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impalred-in any way by any act, orission or default of Grantor or any other person. The Real
Property is or will bs located in‘an afea dasignaled by the Director of the Federal Emergency Managemant Agency as a
special fiood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurancs, if available, for the full unpaid
principal balanca of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the loan. o

Application of Proceeds. Granlor.shall promptly. notify Lender of any loss or damage to the Property. Lendear may
make proof of loss if Grantor fails to.do so within fiftean (15) days of the casually. Whather or not Lender’s security is
impaired, Lender may, at Lender’s election; fecelve and relain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtadness, ‘payment of any lien affacting the Property, or the restoration and repalr of the
Propery. If Lender elects to apply tha proceads to restoralion and repair, Grantor shall repair or replace the damaged or
destroyed Improvemenis in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr. or restoration if Grantor is not in defauit
under this Deed of Trust. Any proceeds which have nét been disbursed within 180 days after their recsipt and which
Lander has not committad 1o the repair or restoration of the Property shall be used first to pay.any amount owing to
Lender under this Deed of Trust, then to pay accrued Interest, and tha remainder, i any, shall be applied 1o the principal
balance of the indebtadness. If Lender holds ady proceeds after payment in full of the Indebledness, such procesds
shali be paid withoul interest to Grantor as Grantor's. interests may appear. : :

Unexpired Insurance at Sale. Any unexpired insurance shall inura fo the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any irustea's sale or other. sale held under the provisions of this Dead of Trust,
or at any foreclosure sala of such Property. - : AP IRE . h -

Grantor's Report on Insurance. Upon requést of Lender, however not mors than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks Insured; (3)
the amount of the palicy; (4) the properly insured, the then current replacement value of such property, and the manner
of defermining that value; and (5) the expiration date of the policy. .Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. If any aclion or proceeding is commenced that would faterially affect Lender’s interest in the
Property or If Grantor faiis to comply with any provision of this Dead of Trust or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when dus any amounts Grantor is requirad to discharge or pay under this Dead
of Trust or any Related Documents, Lender on Grantor's behalf may {but shali.not be ‘obligated io) lake any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes,-lians, security interests, encumbrances and
other claims; at any time levied or placed on the Proparty and paying all costs for insuring, maintaining and preserving the
Property All such expenditures incurred or paid by Lendar for such purposes will then bedr interest at the rate charged under
the Note from the dale incurred or paid by Lerider to the date of repayment by Grantor. All such expenses will become a part
of the Indebledness and, at Lender's option, will (A) .be payable on demand; (B) be added to the balance of the Note and
be apportioned among and be payable with any instaliment payments to becoms due during.either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C). be treated as a balloon payment which will be due
and payabls at tha Note's maturity, The Properly also will secure payment of these amounts. Such right shail be In addition

to all other rights and remedies 10 which Lendar may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are-a part of ttis Deed of
Trust: : : Y

Title. Grantor warrants thal: (a) Grantor holds good and marketabie title of record to the Property-in fee simple, free
and dlear of all liens and ‘encumbrances other than those set forth in the Real Property description or in any title
insuranca policy, tilla raport, or final title opision issued in favor of, and accepled by, Lender.in connaction with this Deed
of Trust,and (b) Grantor has the full right, power, and authority fo executa and deliver this Deed of Trust fo Lender.

Defense of Title. Subject.to tha exception In the paragraph above, Grantor warrants and will forgver dafend the title to
the Property against the lawful claims of all persons. In the event.any action or proceeding is commenced thal questions
Grantor's itle or the-interest of Trustee:of Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shail be entiied to participate in the
proceeding and to be represented ia the proceeding by counsel of Lender's own choice, and Grantor Wil deliver, or .
cause o be delivered, to Lender suchiinsiruments as Lender may request from time to time to. permit such. participation. .
Compllance With Laws. Grantor warrarits that the Property and Grantor’s use of the Property complies with all'existing
applicable laws, ordinances, and regulations of governmental authorities. e R

Survival of Representalions and Warranties. All representations, warranties, and 'agraementé_made‘by Grféntof'ln- 'i'ﬁis;'
Deed of Trust shall survive; the execution and_ delivery of this Deed of Trust, shall be continuing in rature, and shall .-
remain in full force ahd effect unlil such time as Borrower's Indebledness shallbe paidinfull. .. . . R N

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Dood of Trust:

Proceedings. If any proceading in. ndamnation is filed, Grantor shall promptly notify Lender in. writing, and Glia-nt'o'r

shalt promplly take such sleps.as may. be necessary to defend the action and obtain the award. . Grantor may be the *'«

nominal party In such procesding, but Lender shall be entitied to parficipate in the proceading and to be represented in & o7

R
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E l‘he proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
e ‘Lender such Instruments and documentation as may be requested by Lender from time to time to permit such

Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
/ proceeding: or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
: proceeds of the award be applied o the Indebtedness or the repair or restoration of the Property. The net proceeds of
‘the award shall mean the award afler payment of ali reasonable costs, expenses, and attorneys’ fees incurred by Trustee

or Lender in conneclfon with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental. taxes, fees and charges are & part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to parfect and continue Lender's lien on the Real
Property. Grantor shali-reimburse Lender for all laxes, as described below, logether with all expenses incurred In
recording, perfecting or conﬁnuing this Dead of Trust, including without limitation all laxes, fees, documentary stamps,
and other charges for recordlng or registering this Dead of Trust.

Taxes. The feflowing shall consfitute taxes to which this section applies: {1} a specific fax upon this type of Deed of
Trust or upon all or any partof the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or-required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of Ihe lndebtedness or on payments of principal and interest made by Borrower.

Subsequeni Taxes. I any tax to whlch this section applies is enacted subsequent to the date of this Deed of Trust, this
gvant shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided -below unless Grantor sither (1) pays the lax before it becomes delinquent, or (2)
contests the fax .as provided above in_ the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surely bond or other.secturity: s'atisfactory to Lender.

SECURITY AGREEMENT; FINANCING: STATEMENTS The following provisions relating o this Deed of Trust as a security
agreement are a part of lhis Deed of Trust

Security Agreement. This instrument shall const:tule a Security Agreament to the extent any of the Properly constituies
fitures or other personal property,and Lender shall hava all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time:

Securily Interest. Upon request by Lender, Grantor sha(li execute financing stalements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Renls and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any fime and without further aulhorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Personal Property in a manner.and at a place reasonably convaenient to Grantor and Lender and
make it available to Lender within three (3) days afler receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which Information concerning
the security interest granted by this Deed of Trust may be obtamed (ear:h as requnred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The * followmg premsmne relating to further assurances and
altorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon requesi of ‘Lender, Grantor will make, execute and
deliver, or will catise to be made, executed or delivered, to Lender of to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the'case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trusl, security deeds, security
agresments, financing statements, continuation statements, instruments of ‘further assurance, cerhﬂceles, and other
documents as may, in tha sole opinion of Lender, be necessary or.desirdble in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under. the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and securily interests created by this Deed of Trust as first-and prior liens on the
Property, -whether now owned or. hereafier. acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in wriling, Granior shall reimburse Lender for afl cosls and expenees Incurred rn connecilon with the matters
referred to in this paragraph.

Attorney-in—-Fact. If Grantor fails fo do any of the things referred 1o in the precedlng paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantdr hereby-imevocably appoints Lender
as Grantor's gttorney=in-fact for the purpese of making, executing, delivering, filing, reécording, and:doing all other things
as may be necessary or desirable, in Lender's scle opinion, to accomplish the maners referred 1o in the preceding
paragraph.

FULL PERFORMANCE. If Borrowsr pays all the Indebtedness when due, and otherwise performs ail lhe obhgatnons imposed
upon Grantor under this Deed of Trust, Lender shall executa and deliver to Trustee a request for full reconveyance and shall

execute and deliver to Grantor suitable statements of termination of any financing statement on'fila evidencing Lender’s
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, ¥ permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto®, and
the recitals in the reconveyanee of any rnaﬂers or facls shall be concluswe proof of the iruihfulness of any such metters or
facts.

EVENTS OF DEFAULT. Each of the. followmg, at Lender’s option, shall conshiute an. Event of Default under thls Deed of
Trust: _ -

Payment Default. Borrower fails io make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or cendmon"' ;
contained In this Deed of Trust or in any of the Related Documents or to comply with or to perform any ierm, obilgahon
covenant or condition contained in any-other agreemant between Lender and Borrower or Grantor. 3

Compiance Default. Failurs to comply with any other term, obligation, covenant or condition contalned in this Deed of _
Trust, the Note or in any of the Related Documenis. If such a fallure is curable and if Borrower or Grantor has:not been .~
given & notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be -
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates ‘steps sufficient to cure the failure and thersatier continues and compleles all reasonable and

necessary sleps sufficient to produce compliance as scon as reasonably praclical. mjﬂﬂﬂl@wﬂwwﬂmﬂw
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fb__el’égzit on Other Payments. Fallure of Granior within the time required by this Deed of Trust to make any payment for
- ; taxe$ or insurance, or any other payment necessary to pravent filing of or to effect discharge of any lien.

False 'Si@iements. Any warranty, representation or statemant made or furnished to Lender by Borrower or Grantor or
on Borfower's.or Grantor's behalf under this Deed of Trust, the Note, or the Related Documents. s false or misleading in
any material respect, eithar now or at the tima magde or furnished or becomes false or misleading at any time thersafter.

Defective cbllhlerallzation. This Dead of Trust or any of the Related Documents ceases to be In full force and effect
{includingfailtire of any collateral document to create a valid and perfected security interest or lisn) at any time and for
any reason.” . - : :

Death 6r Insolvency.: The death of any Borrower or Grantor or the dissolution or lermination of Borrower's or Grantor's
existenca.-as .a_going. business, the insolvency of Borrower or Grantor, the appointment of a receiver for any part of
Borower's-or Grantol’s property, any assighment for tha benefit of creditors, any type of creditor workout, or the
commencemant of any progeeding under any bankrupley or insolvency laws by or against Borrower or Grantor.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whather by judicial
proceeding, self-help, fepossession or any other methaod, by any creditor of Borrower or Grantor. or by any governmental
agency against dny property securing the Indebtedness. This includes a garnishment of any of Borrower's or Grantor’s
accounts, includirig deposit accounts, with Lender. Howaver, this Event of Default shall not apply if there Is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfaiture procesding and If Borrower or Grantor gives Lender written notice of the craditor or forfeiture proceeding and
deposits with Lender manies of a-sursly bond for the creditor or forfsiture proceeding, in an amount determined by
Lender, in its sole discretion, as'being dn adequate reserve or bond for the dispute.

Breach of Other Agreement..”Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace pericd provided thersin, including without
limitation any agreemant congerning any indebledness or other obligation of Borrower or Grantor to Lender, whether
existing now or later. R R

Evenis Affecting Guarantor,” Any'of_.lh'é preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the.indebtedness or any guarantor, endorser, surety, or accommodation party dies or
bacomes incompetent, or revokas-_t}{,dispulqg the validity of, or liability under, any Guaranty of the Indebtedness .

Adverse Change. A material adverse change técurs in Borower's or Grantor's financial condition, or Lender believes
the prospect of payment or performance.cf the Indebledness is impaired.

Insecurity. Lender in good faitr_l believes ih@if"i,qéecure..~ @

RIGHTS AND REMEDIES ON DEFAULT. i ari Event_of'[_)e'fault occurs under this Deed of Tru§t. at any fime thereafier,
Trustee or Lender may exercise any one or more of tha following rights and remedies: .

Accelerate Indebtedness. Lender shall have the fight at its option to declare the entire Indebtedness immediately due
and payable, including any prépayment penally.which Borower would ba required to pay.

Foreclosure. Wilh respect to all or any part of the Real Property, the Truslee shall have-the right to exercise its power of
sale and 1o foreclose by riotice and sale; and Lendér shall hava tha right to foreclose by judicial foreclosure, in either
case in accordance with and o the full extent provided by applica'_b_le_ law. :

UCC Remedies. With respect to all or anfp‘art of the Parsaﬁh_,l Property; Lender shali have all the rights and remedies of
a secured party under the Uniform Commarcial Co_de. EE P .

Coliect Rents. Lender shail have the right, without nolice to Borrower or Grantor to lake possession of and manage the
Property and collect the Rents, including amounts past due ahd Unpaid,.and apply the net proceeds, over and above
Lendar's costs, against the Indebledness. iIn furtherance of this right, l:énder may require any tenant or other user of the
Property fo make payments of rent or use fees directly fo Lender. :If the Renls. are collecled by Lender, then Grantor
lrrevocably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the
name of Grantor and o negotiate the same and coliect the proceeds. Payments.by tanants or other users to Lender in
response to Lender’s demand shall satisfy the obligations for which. the payments are made, whether or not any proper
grounds for the demand existed. Lender may exercise its rights under this subparagraph eitber in person, by agent, or
through a recaiver. : : i '

Appolnt Recelver. Lender shall have the right to have a receiver appointed.do lake possession of all or any part of the
Proparty, with the power lo prolect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and 1o collect the Rents 4rom the Property and apply the proceads, gvér and above the cost of the receivership,
agalnst the Indebtadness. The receiver may serve without bond if permitted by law. Lender’s right to the appoiniment
of a receiver shall exist whether or not the apparent value of the Property excesds the Indebledness by a substantial
amount. Employment by Lendar shall not disqualify a person from serving as a receiver.” .

Yenancy at Sufferance. If Grantor remains in possession of the Property after the Property Is sold-as provided above or
Lender otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or ihe purchaser of the Properly and ‘shall, at Lender's oplion, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. -

Other Remedles. Trustee or Lender shall hava any other right or remedy provided in this Deed of jl?usﬁi or the Note or
by law. : - : R Jeinbra

Nolice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended-disposition-of the Personal Proparty’is lo be made.
Reasonable notice shall mean nofice given at least ten (10) days before the time of the sale or-disposition. Any'sale of
Personal Proparty may be made in conjunclion with any sale of the Real Property. R

Sale of the Property. To the extent permitied by applicable law, Borrower and Grantor hereby waives any and all rights

to have the Property marshalied. In exercising its rights and remedies, thie Trustee or Lender shall be-free'lo sell all or .
any part of the Property together or separalely, in cne sale or by separale sales. Lender shall be enlified to bid.at any
public sale on alt or any portion of the Proparty, . _ o : T ; a7

Altorneys’ Fees; Expenses. M Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, :
Lender shall be entitied to recover such-sum as the court may adjudge reasonable as atiorneys’ fees at friat and upon.
any appeal. Whether or not any court action is involved, and to the exient not prohibited by law, all reasonablg’
expenses Landar incurs that in Lender's opinion are necessary at any time for the protection of its interest or the -
enforcamant of its rights shall become a part of the Indebtedness. payable on demand and shall bear interest at the Note™ -
rate from the date of the expenditure uniil repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether or not
there Is a lawsuit, including attornays' fees and expenses for bankrupicy proceedings (including efforts to madity or -
vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment collection services, the cost of

o
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: '__-séérc‘h:ng records, oblaining title reports (including foreclosure reports), surveyors’ reporls, and appraisal fees, tile

* Insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also wilt pay any court costs, in

not constitula a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
-‘other provision.

 Rights of Trustee. Trustee shall have all of tha rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustes
(pursuant fo Lender's Instructions) are part of this Deed of Trust:

Powers of Trustee. “In addition to all powers of Trustee arising as a malter of law, Trustes shall have the power to take
the following: actlcns with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing:a map or plat of the Real Proparty, including the dedication of sireels or other rights to the public; (b) join in
granting any easement or creafing any reskriction on the Real Property; and (¢} join in any subordination or other
agreemant affecting this:Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee shall not be obligated fo nolify any other party of a pending sale under any other trust
deed or lien, dr of any ‘action‘or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, ‘or unless.the actlon or proceeding Is brought by Trustee.

Trustee. Trustee shall meel all quallficahons required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect fo all or any part of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either casa in accordance with and
{o the full exdent provided by applicable law.

Successor Trustee. Lender, at Lender’s oplion, may from time {o time appoint a successor Trustee to any Trustee
appointad under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT . County, State of Washington. The instrument shalf contain, in addition to all other matters
required by state law, the names of the- or_igfnal Lender, Trustes, and Grantor, the book and page or the Auditor's Fila
Number where this Deed of Trust is recarded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in inferest. The sugcessor trustes, without conveyance
of tha Properly, shall succeed lo all the tile, power, and duties conferred upon the Trustea in this Deed of Trust and by
apggcable law. This procedura for subshtuhon of Trustee shall govern o the exclusion of ail other provisions for
substitution.

NOTICES. Subject to applicable law, and exce__pt-"for nOtICQ, required or allowed by law {0 be given in another manner, any
notice required to be given under this Deed of Trusl, including without limitation any nolice of default and any nalice of sale
shall be given in writing, and shall be effective when-actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with-a nationally recognized overnight courier, or, if mailed, when deposited in
the United States malil, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notices. of foreclosura from the holdar of any lien which has priorily over this
Deed of Trust shalt be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any parly may change its
address for nolices under this Dead of Trust by giving formal wrilten nofice to tha other parties, specifying that the purpose of
the nofice is to change the parly's address. For nofice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law te ba given in ancther
manner, if there is more than one Grantor, any nolice gwen by Lender to any Grantor is deemed to be nolica given to all
Grantors.,

MISCELLANEQUS PROVISIONS. The foliowing mlscallaneous provrs:ons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documenls;. constitutes the entire understanding and
agreament of the parties as to the matters set farth in this Deed of Trust. -No_ alteration of or amandment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parﬁes sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used for purposes other than Grantor's resadenoe. Grantor shall furnish‘to Lender,
upon request, a cerlified stalement of nel cperaling income receivéd from-the Property during Grantor's previous fiscai
year-in such form and detail as Lender shall require. "Net operating income" shall 'mean all cash receipls from the
Property less all cash expenditures made In connection with the operation of the Property

Caption Headings. Caplion headings in this Deed of Trust are for convemence purpcses cnly and are not to be used fo
interpret or define the provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust wrih any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without |he Wnﬂen consent of Lender,

Governing Law. This Deed of Trust will be governed by, construed and enforced n accordance with federal law
and the laws of the State of Washington. This Deed of Trust has been accepted hy Lender in the State of
Washington.

Joint and Several Liabitity. All obligations of Borrower and Grantor under this Deed of T rust shall be joint and several,
and all referances to Grantor shall mean each and every Grantor, and alt references to-Borrower:shall mean each and
every Borrower. Thrs means that each Borrower and Grantor signing below is responstbie for alf obhgaﬁons in this Deed
of Trust. .

No Waiver by Lender. Lender shall not be deemed to have waived any rights under thas Deed of Trust uniess such
waiver Is given in writing and signed by Lender. No delay or omission on the part of Lender in:exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed-of Trust shall not
prejudsce or constitule a waiver of Lender’s right otherwise to demand strict compliance with that provision of any other
provision of this Deed of Trust. No prior walver by Lender, nor any course of degling between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future transactions:”. Whenigver
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in"any instarce shall
not constitute continuing consent {o subsequent instances where such consent is requrred and in all cases such consent"-
may be granted or withheld in the scle discretion of Lender. :

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |||egal |nvahd or ¢
unenforceable as to any person or circumstance, that finding shall not make the offending provision iilegat, invalid, or’
unenforceable as o any other person or circumstance. If feasible, the offending provision shall be considered. modified -
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered: -
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any .~
provision of this Deed of Trust shall not affact the legality, validity or enforceability of any other provision of this Deed of
Trust,

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, thrs

mp
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" ‘Deed.of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

* i-the Properly becomes vested in a parson other than Grantor, Lender, without nofice to Grantor, may deal with Grantor's

sliccessors with reference to this Deed of Trust and the Indebledness by way of forbearance or extansion without
releasing Grantor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefils of the homestead
examplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. “The {ollowing capitalized words and terms shall have the following meanings when used in this Desd of Trust.
Unless specifically stated 1o the conlrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America.-Words'and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may-require, Words and terms not otherwise defined in this Deed of Trust shall have the meanings atfributed to
such terms in tha Uniform Commegrcial Code: - -

Beneficlary. The wo?d_:'.'BanB{iciary"'mea_ns Skaglt State Bank, and its successors and assigns.

Borrower. The word. “Borrower” means EARL F ANGEVINE, and all other persons and entities signing the Note in
whatever capacity: - T :

Deed of Trust. The wo?ds 'jDeé_d-‘ of Trust" mean this Deed of Trust_amond Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents. .

Default. The word "Defatil* means 1he Default set forth In this Deed of Trust in the section tiled Default”.

Environmental Laws. Tha words "Ervironmental Laws® mean any and all state, federal and loca) statules, regulations
and ordinances relating o the prolection of human health or the environment, including without limitation the
Comprehensive Environmenta! Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, st seq. ("CERCLA", the-Superfurid Amendments and Reauthorization Act of 1386, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Trahspartation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
Act, 42 U.S.C. Seclion 6901, et'seq., of pther applicable state or federal laws, rules, or regulations adopted pursuant
thereto. S

Event of Default. The words "Event of Default” mean
Events of Default section of this Deed.of Trust.

Grantor. The word "Grantor” means EARL | "NGE\_{IIN,E'apd.JdANN ANGEVINE.

Guaranty. The word "Guararty” means.the guaranly from guarantor, endorser, surely, or accommodation parly to
Lender, including without limitation & guargnty of abl or part of the Note. -

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, because of their quantity,
concentration or physical, chemical or infectious:characteristics, ‘/may -cause or.pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generaied, manufactured,
transporied or otherwise handled. The words "Hazardous . Substances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic subsiances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Subslances” also includes, without fimitation; petroleum and patroleum
by-praducts or any fraclion thereof and asbeslos. AT o

Improvements. The word "improvements” means all qxis;ﬂng"and fulﬁre improvements, buildings, structures, mobile
homes affixed on the Real Preperty, facilities, additions, replaqe_menig_ and other construction on the Real Property.

Indebtedness. The word “Indebledness™ means all principal, interast; and other amounts, costs and expenses payable
under the Nole or Related Documents, together with all renewals .of, extensions of, modifications of, consolidations of
and substitutions for the Nots or Related Documents and any amounts expended or advanced by Lender 1o discharge
Grantor's obligations or expenses incurred by Trustee or Lender fo enforce Grantor's obligations under this Dead of
Trust, together with interest on such amounts as provided in this Deed of Trust, . )

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated Seplember 15, 1699;-In the original principal
amount of $153,719.09 rom Bosrower to Lender, togather with all renewals-of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory nole or-agreement,

Personal Properly. The words "Personal Proparty” mean all equipment, fixtures, and othar articles of personal properly
now or heroaflor owned by Grantor, and now or hereafiar attached or affixed to the Real Property; together with all
accessions, parts, and additions to, al! replacements of, and all substitutions for, any. of such property; and together with
all issuss and profits thereon and procsads (including without limitation all insurance proceeds and refunds of promiums)
from any sale or other disposition of the Property. S

Property. The word "Property” means collectively the Real Property and the Personal P_r_dberty. L

Real Property. The words "Real Property* mean the real property, interests and rights, as furihe_r:-déscribed in this Deed
of Trust. LT

Related Documents. The words "Related Documents® mean all promissory nolas, credit agreements, loan agreaments,
environmental agresments, guaranties, security agreements, morigages, deeds of frust,-securily. deeds, collateral
morigages, and all other Instrumants, agreements and documents, whether now or hereafter-existing, executed in
connection with the Indebledness. _ :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and. other
bensfits derived from the Property. i o - e 4
Trustee. Tha word "Trustee” means FIRST AMERICAN TITLE CO., whose address is P.O. BOX 1667, MT-VERNON, WA
98273, and any substitute or successor frustees. AT R

any of the Events of Default set forth in this Deed of Trust in the
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.:EA'CH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR.

STATE OF WASHINGTON ) )
Lo)ss
COUNTY OF SKAGIT e ,

On this day before me, the undersngned Notary Public, personally appeared EARL F ANGEVINE; JOANN ANGEVINE,
personally known to me or proved to ‘me on_the basis of safigiaciory evudenoe to be the individuals described in and who
executed the Deed of Trust, and acknowledged. ihatt : AL
for the uses and purposes therein mentioned::

Given under my hand and official seal this

REQUEST FOR FULL RECONVEYANCE

To: , Trustes .~

The undersigned is the legal owner and holder of all lndabtedness sacured by thts Deed of Trust. You are hereby requesied,
upon payment of all sums owing 1o you, to reconvey without warranty. to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. : .

Date: B, _Bengt!_clarV:

“By:

" te:

RASER PRO Lending, Reg. 1S, Pai. & T.M, OFF., Var. 5.10.11.01 (£ 1997,1998  CFl RroSurvices, Ine. AN Rights Résarved. -~ WA: LACPNLPLAGOTFC TAR-314
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