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| DEED OF TRUST 01-0937-001635036-5
Island Title SB-15101 #~
Escrow BE-3278 « . '

THIS DEED OF TRUST ("Secunty Instrument’) is made on September 14th, 1999
The grantoris JIM D KNUTSON and LYNNE: KNUTSON, husband and wife

('Borrower"). The trustee is CHICAGO TI‘I'LE INS, a Missouri Corporation

("Trustee"). The beneficiary is WASHINGTON MUTUAL BANK, a

, which is-organized and existing under the laws of Washingtan
andwhose addressis MJW

("Lender"} ‘Borrower owes Lenderthe principal sum of
- i F‘D FIFTY & 00/100—--
Dollars (US $‘I'§4 ‘%E,O 00 ). This debt is evidenced by

Borrower's note dated the same date as this Security Instrurnent {"Note", wh|ch provides for monthly payments,
with the full debt, if not paid earlier, due and payable on Jn‘lv 1st., 2029 . This

Security Instrument secures to Lender: (a) the repayment of the debt ewdenced by the Note, with interest, and
all renewals, extensions and modifications of the Note; (b} the.payment ‘of “all other sums, with interest,
advanced under paragraph 7 to protect the security of this Security Instrument; and (¢) the performance of
Borrower's covenants and agreements under this Security Instrument and:the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the followmg described property located
in _SKAGTT County, Washington: Shown on Exhl'bj_t "A" attached
hereto and made a part hereof by this reference.

PTN. NE SW, SEC. 18, T36N, R 4E W.M.

TAX PARCEL ID#360418-3-001-0200

which has the address of o486 OVERPASS RD ; T ,
[Street] - o

, Washington 98232 (‘Property Addres"'s".j';'s
{City] [Zip

WASHINGTONSingle Family - FannieMae/Freddidac UNIFORMINSTRUMENT Form3048 9,/90(page 7 of 6 pages) “\
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T Loan #: 01-0937-001635036-5

T TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances,
_and fixtures now or hereafter a part of the property. All replacements and addtions shall aiso be covered by this Security
Instrumeént.--All.of the foregoing is referred tc in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrancesof record. Borrower warrants
and will.defend-generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS-SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variationg by’ Jurrschcuon to.constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. PaymentofPrincipaland InterestPrepaymentand Late Charges. Borrower shall promptly pay when due the
principal of and intereét on-the. debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Fundsfor Taxesand Insurance. Subject to appiicable law or t¢ 2 written waiver by Lender, Borrower shall pay
to Lender on the day‘morithly paymients are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly
taxes and assessmentswhich may attain priority over this Secumy Instrument as a lien on the Property; (b) yearly leasshold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiurmns; (d} yearly flood
insurance premiums, if any; {e} yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, if accordancewith the provisions of paragraph 8, in lisu of the payment of mortgage insurance premiums. These
items are called "Escrow ltems." bender may,.at any time, collect and hold Funds in an amount net to exceedthe maximum
amount a lender for a federaliy; related mortgage loan may require for Borrower's escrow account under the faederal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ('RESPA"), unless
another law that applies to the Funds sets a lesSer amount. ¥ so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amourt. Lefder may estimate the amount of Funds due on the basis of current datz and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicabie law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentaiity, or entity
{including Lender, if Lender is such an ifgtitution) orin any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow ltems. Lender may not charge Bortower for holding and applying the Funds, annuzlly analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays. Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless
an agreement is made or applicable law reguirés interest to be paid, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funds was made The Funds are pledged as additional security for all
sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to Be, heid by applicable law, Lender shall account to
Borrower for the excessFunds in accordancewith the requirements’of applicable law.  If the amount of the Funds held by
Lender at any time is not sufficient to pay the Escrow Items whien-due, Lender may so notify Borrower in writing, and, in such
case Borrower shall pay to Lender the amount necessaryto make up the defi crency Beorrower shall make up the deficiency
in no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument L-érder shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire orsell the Property, Lender, prior to the acquisition or
sale of the Propertty, shall apply any Funds held by Lender at the timé cf acqurs|t|on or sale as a credit against the sums
secured by this Security Instrument.

Applicationof Payments. Unless applicable law provides otherwrse. 4ll payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges dué’tnder the Note;.second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, or any late-charges due under the Note.

4. Charges; Liens Borrower shall pay all taxes, assessments, charges, fines and-impositions aitributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in"that manner; Borrower shall pay them on
time directly to the person owed payment. Borrower shall promptly furnish to Lender all fotices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall prompily furnrsh to Lender rece:pts avidencing
the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlese Borrower: (a)
agreesin writing to the payment of the obligation securedby the lien in a manner acceptab!eta Lender; (b} contestsin good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lendersopidion operate to
prevent the enforcement of the lien; or (¢) secures from the hoider of the fien an agreement. satisfactory 10 Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to. a lien which
may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien: Borrdwer shall
satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.” |

5. Hazard or PropertyInsurance. Borrower shall keep the mprovements now exrstmg or hereafter erected onthe
Property insured against loss by fire, hazards inciuded within the term "extended coverage”and any other hazards, inciuding
floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subjectto Lerider's ™.
approval which shall not be unreascnably withheld. If Borrower fails to maintain coverage described above, Lender may at
Lender's option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7. :

All insurance policies and renewals shall be acceptableto Lender and shall include a standard mortgage ‘clauss. ;
Lender shall have the right to hold the poelicies and renewals. If Lender requires, Borrower shall promptly give to Lender all .-
receipts of paid premiums and renewal notices. In the event of loss, Borrower shali give prompt notice to the insuraricg™ .-

—
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SE Ioan #: 01-0937-001635036-5
-“cartier and Lender. Lender may make proof of loss if not made promptly by Borrower,

# + Unless Lender and Borrower otherwise agree in writing, insurance proceads shall be applied to restoration or repair of
‘the Praperty damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
. restorgtion or-repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be

- appligd to-the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. |f
Borrower abandons the Praperty, or does not answer within 30 days & notice from Lender that the insurance carrier has
offered to settle a:claim, then Lender may collect the insurance proceeds. Lendermay use the proceedsto repair or restore
ihe Property or to pay. sums securedby this Security Instrurnent, whether or not then due. The 30-day pericd will begin when
the notice is given.” -,

Urilegs Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prio? to the asqguisition.

6. Occupancy,Preservation, Maintenanceand Protectionof the Property; Borrower's Loan Application;
Leaseholds, Borrower shall.occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instriment and shall continue to occupy the Property as Borrower's principal residence for at
least one year after the date of-dccupancy, unless Lender otherwise agrees in writing, which ¢onsent shall not be
unreasonably withheld, or uniess extenuating circumstancesexist which are beyond Borrower's contrel. Borrower shall not
destroy, damage or impair the Property..allow the Property to detericrate, or commit waste on the Property. Borrower shall
be in default if any forfeiture action or proceeding, whether civil or criminat, is begun that in Lender's good faith judgment
could result in forfeiture of the Property or.otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such-a default and reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a’riling that, in Lender's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other rmatérial ‘impairment of the lien created by this Security Instrument or Lender's security
interest. Borrower shall also be in default if Borrower,-during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed-to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited io, representations concerning Borrower's occupancyof the Property as a
principal residence. If this Security Instrument i$.on a'leasehold, Borrower shall comply with all the provisions of the lease. |f
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing. : T

7. Protectionof Lender’'s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a-legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever is necessaryto protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums securedby a lien which-has priority over this Security Instrument, appearing
in cour, paying reasonabie attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Ary amounts disbursed by LLender under this paragraph-7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shalt bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upen notice from Lender to Borrower reguesting
payment. e W :
8. Mortgage Insurance |f Lender required mortgage insurange as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maifntain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obiain coverage substantially equivalent to the nortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance-previcusly in.effect, from an alternate mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to
Lender eachmonth a sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borrower when the
insurance coverage lapsed or ceasedto be in effect. Lender will accept, use and retain these payments as a loss reserve in
lieu of morgage Insurance. Loss reserve payments may no longer be required,-al the option of Lender, if morngage
insurance coverage (in the amount and for the pericd that Lender requires) provided by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums required to maintain morigage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law. s

9, Inspection. Lender or its agent may make reasonable entries upon and inspectiohs of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the ingpection:

10. Cendemnation. The proceeds of any award or claim for damages, direct or consgqueritial,in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of.condemnation, are hereby -
assigned and shall be paid to Lender. Lo e

In the event of a tolal taking of the Property, the proceeds shall be applied to the sums secured by this' Security
Instrument, whether or not then due, with any excesspaid tc Borrower. In the event of a partial taking-of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the'amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agrée in writifg,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muitipliet by the-following:
fraction: (a) the total amount of the sums secured immediately befare the taking, divided by (b) the fair market valle of-the ;
Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partialtaking-of the;
Property in which the fair market vaiue of the Property immediately before the taking is less than the amount of-the-sumsg
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable. law .-
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#: 01-0937-001635026-5
) otherw:ee provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums

™. dre.thendue.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an awerd or'gettlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender.is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or 1o the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
posipong ihe dué date ofthe monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11."Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successorin interesi
of Borrower shall not.operaté to releasethe liability of the original Borrower or Borrower's successorsin interest. Lender shall
not be reguired to commerice proceedings against any successor in interest or refuse to extend time for payment or
- otherwise modify amortization -of-the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successorsin interest. Any forbearanceby Lender in exercising any right or remedy shall not

be a waiver of or precluide the exertise of any right or remedy.

12. Successors and Assigns Bound;Jointand Several LiabilityCo-signers, The covenanisand agreements of
this Security Instrument shall b|nd and benefit the successorsand assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's-covenantsand agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not executethé Nete: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrumiertt; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodationswith regard 1o the terms of this Security Instrument or the Note without that Barrower's
consent.

13. Loan Charges. |[f the ioan secured by this Security Instrument is subject to a law which sets maximum loan
charges and that law is finally interpreted so'that the Interest or other loan charges collected or to be collectedin connection
with the loan exceed the permitted limitg, then:"(a).any;such loan charge shali be reduced by the amount necessary t¢
reduce the charge to the permitted limit; and {b)-any.sums already collected from Borrower which exceededpermitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces pnnczpal the reduction wili be treated as a partial prepayment

without any prepayment charge under the Note;
14." Notices. Any notfice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by first class mail unless applicable law reguires use of another method. The notice shall be directed to the
Property Addressor any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by first
class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed.io have been grven to Borrower or Lender when given as provided
in this paragraph.

15. GoverningLaw: Severability This Security Instrurnent shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that:any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without conflrctmg provision. To this end the provrsrons of th|s Security Instrument and the Note are declared

to be severable.
16. Borrower' sCopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. TransferofthePropertyora Beneficialnterestin Borrower; If all or any part of the Property or any interest in
it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediéte payment in full of ali sums secured by
this Security Instrument. However, this option shail not be exercisedby Lenderif exercise i$ prohibited by federal law as of
the date of this Security Instrument.

If Lender exercisesthis option, Lender shall give Berrower notice of acceleratlon The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Botrower must pay all sums securedby this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower, -~ -

18. Borrower'sRight to Reinstate. |{ Borrower meets certain conditions, Borrgwer-ghall have the right to have
enforcement of this Security Instrument discontinued at any time pricr to the earlier of. (a).5 days {or such other pericd as
applicable law may specify for reinstatement) before sale of the Property pursuant to any ‘power of sale gontained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those coridiions are-that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as.if ng’ accelerattcn had
occurred; (b} cures any default of any other covenants or agreements; (c) pays ali expensesincurigd.in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action.as Lender may
reasanably require to assure that the lien of this Security Instrument, Lender'srights in the Property and Borrowet's.obligation
to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatemerit by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeferation had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Sexvicer. The Note or 2 partial interest in the Note (together wrth th|s Seounty
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a charigé-in the entity .~
{known as the “Loan Servicer” that collects monthly payments due under the Note and this Security Instrument. “There also
may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,’
Borrower will be given writter notice of the change in accordancewith paragraph 14 above and applicable law. The notice & .=
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notrce -
will also contain any other information required by applicable law.
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T 20. HazardousSubstances. Borrower shall not cause or permit the presencie#,hsg]aisgc?s%l? tg%]g'g,%?%aegsg’ of

any Hazardous Substanceson or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
‘Progierty that is in violation of any Environmental Law. The preceding two sentencesshail not apply to the presence, use, or
. storgige.ori the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to
- mormal restdential uses and 1o maintenance of the Property.

+ Borrower:shall promptly give Lender written notice of an}/‘ investigation, claim, demand, iawsuit or other action by any
governmental or regulatory agency or private party involving the Propérty and any Hazardous Substance or Environmentsl
Law of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatery authority,
that ‘any-removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptlytake all hecessary remedial actions in accordance with Environmental Law.

As used'in.this paragraph 20, "Hazardous Substances” are those substancesdefined as toxic or hazardous substances
by Environmerital £ 2w and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in this paragraph 20, '‘Environmental Law" means federal faws and laws of the jurisdiction where the Property is located
that relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. AccelerationRemedies. Lendershall give noticeto Borrowerpriorto accelerationfollowingBorrower’s
breach of any covenantor agreementin this SecurityInstrumentbut not priorto acceleratiomnderparagraph 17
unlessapplicablelaw providesotherwise). Thenoticeshall specify:(a) thedefault;(b) theactionrequiredto curethe
default:(c) a date, notless than30days fromthedate the noticeis givento Borrower,by whichthe defaultmustbe
cured;and {d) thatfailureto cure thedefanlton or before thedate specifiedinthenoticemayresultinaccelerationnf
the sums secured by thisSecurityIlnstrumentind sale of the Propertyat publicauctionat a date notless than120
days in the future. The noticeshall furtherinformBorrowerof therightto reinstateafteraccelerationtherightto
bringa courtactionto assert the non-existencef a defaultor any otherdefense of Borrowerto accelerationand
sale, and any othermattersrequiredtobe includedin the noticeby applicablelaw. If thedefaultis notcuredon or
beforethedate specifiedin thenotice Lenderat its optionmayrequireimmediatepaymentin fullof all sums secured
by this SecurityInstrumentwithoutfurtherdemand and may invoke the power of sale and any other remedies
permittedby applicable law. Lender shall be entitledto collectall expenses incurredin pursuingthe remedies
provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

I Lenderinvokesthe powerof sale, Lendershall give writtemoticeto Trusteeof the occurrenceof an eventof
default and of Lender’s electionto cause the Propertyto be sold. Trustee and Lender shall take such action
regardingnoticeof sale and shall give such noticesto Borrowerand to otherpersonsas applicablelaw may require.
Afterthe timerequiredby applicablelaw and after publicationof the noticeof sale, Trustee, withoutdemand on
Borrower, shall sell the Propertyat publicaunctionto the highestbidderat thetimeand place and underthe terms
designatedinthenoticeof sale in one or more parcels and in any order Trusteedetermines. Trusteemay postpone
sale of thePropertyfora periodor periodspermittecy applicablelawby publicannouncementt thetimeand place
fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trusteeshalldeliverto thepurchaserTrustee'sdeed conveyinghePropertywithoutany covenantor warranty,
expressed or implied. The recitalsin the Trustee'sdeed shallbe primafacie evidenceof the truthof the statements
made therein. Trusteeshall apply the proceeds of the sale in the followingorder: (a) to all expenses of the sale,
including but not limitedto, reasonable Trustee's and attorneys'fees; {b) to all sums secured by this Security
Instrumentand (c) any excess to the person or persons legally entitledto itor to the clerkof the superiorcourtof
the county in which the sale took place. S

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee (o
reconvey the Property and shall surrender this Security Instrument and’sli notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty-and Lender shall charge Borrower a release fee
in an amount aliowed by applicable law. Such person or persons shall pay-any recordation costs.

23, Substitutdrustee. In accordancewith appiicable law, Lender may fromtime to.time appoint a successortrustee
to any Trustee appointed hereunderwho has ceasedto act. Without conveyancecf the Property, the successortrustee shali
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law. ..

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are exeduted by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be‘incorporatedinto and shall amend
and supplement the covenants and agreements of this Security Instrument as If the rider(s) weré a-part of this Security
Instrument. [Check applicable box(es)] I =

[7] Adjustable Rate Rider (] Condominium Rider ) 4<4 Family Rider

[] Graduated Payment Rider [ Planned Unit Development Rider [ Bi\}veék'ly Payment Rider
[ Balloon Rider [ ] Rate Improvement Rider [ Second Home Rider

XX Cther(s) [specify] Construction Addendum Rider
BY SIGNING BELOW, Borrower accepts and agreesto the terms and covenants contained ijh__thi's éecd}ity .

Instrument and in any rider(s) executed by Borrower and recorded with it.
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Loan #: 01-0937-001635036-5

X/ 0 50,

L
STATE OF WASHINGTON s L
Skas, + County s~
On this /5+k day of /9% 7 , before me the undersigned, a Notary

Public in and for the State of Washlngton duly commssmned and sworn, personally appeared

Jim D Fuautsm Mal 1‘__‘:,'“_".-"’" Kinuatson

to me known to be the individual(s) deséribed in and who executed the foregoing instrument, and
acknowledged _to me that he/shefthey ) signed and sealed the said instrument as
i free and voluntary a€tand deed, for.the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the d&y'ajn'a year in_'ihis certificate above written.

T

1053500 IS y

Nojary Public in and fo%-@dte of Washingidn residing at:
edve {1Joa _ rEj

My Commission expires:

REQUEST FOR RECONVEYANCE_-' |

TO TRUSTEE: -

The undersigned is the holder of the note or notes secured by thls Deed of Trust Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full..You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, angd to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the | person or persons legalty
entitled thereto. :

DATED: ' ——— WASHINGION MUTUAL BANK
a corporation
By
Mail reconveyance to
Washington
1529F (02-97) Page 6 of §
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" Exhibit nar PAGE 1

'__THATR)RTIGQOFTHEM)RTIE‘ASTQJARTEROFTTESOUIHWESTQUARIEROF
‘SECTTCN 18; TOWNSHIP 36 NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN,
LYING EAST OF THE EAST LINE OF PRIMARY STATE HIGHWAY NO. 1 CONVEYED TO
THES'ILAIEOFWASHIDK?I’ONCNFEBR[ERYG 1962, UNDER AUDITOR'S FILE NO.
619461, RECORDS. OF SKAGIT COUNTY, WASHINGTON; EXCEPT ANY PORTION THEREOF
LYING WITHIN THE COUNTY RIGHT-OF-WAY COMMONLY KNOWN AS COLONY ROAD.
SI’I’[JAIEDINSKAGITCO[NI‘Y WASHINGTON.

TAX ID #360418 3 001 -0200.

o
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MANUFACTURED HOME RIDER TO
SECURITY INSTRUMENT

e S 01-0937-001635036-5

THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT ('Rider") is made this

l4th dayof _September, 1999 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt and
Security Agreement of the same date, as modified by any other addendums or riders thereto (the -
"Security Instrument'} which has been given by the undersigned (the "Borrower") to secure
Borrower’s Note of the same date 10, WASHINGTON MUJTUAL BANK
' ("Lender"), as modified by any addendums or riders thereto,
which Security Instrument covers the. property described therein and located at the address shown
below (the "Property").

2486 CVERPASS RD, BOW, WA 98232 _
(F’roperty Address)

Defined terms in the Note or the Seourit'y:instrume'ht"fshall have the same meaning when used
herein. To the extent that this Rider conflicts with the-termsand conditions set forth in the Security
Instrument, the terms and conditions set forth in'this Rider shall control.

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED HOME.
THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE BORROWER'S LOAN
APPLICABLE TO THE MANUFAGTURED HOME. |

In addition to the covenants and agreements which are made |n the Note Borrower and Lender
further covenant and agree as follows: - o

1, Manufactured Home. The Security Instrument shall also grant Lender a secunty interest in
that certain ___1999 ., _KEDMAN : R manufaotured
horme, Model No. _KILZEDATR , Serial No. L
(the "Manufactured Home"), which Borrower rntends to place {or which is already tooated) upon the .

3622A (03-98) Page 1of2
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01-0937-001635036-5

Propér-t-y,:'togéthe_r."With all furniture, furnishings, equipment, including heating, ventilation and air
conditioning“equipment, lighting, plumbing, and septic systems, pumps and other well equipment,
decks, porches,-and attached and detached garages and outbuildings which are located on the
. Property.

2. Titing and Title ‘Elimination. If this boxXXlis checked, Borrower shall cause title to the
Manufactured Home to be efiminated (or obtain an exemption from titling if state law provides for a
titing exemption rather than title-elimination) in accordance with applicable state law. If the loan
secured by this Security Instrument is a construction loan and the title elimination/exemption box
above has been checked, the title-elimination or exemption shall be completed no later than the
deadiine for completion of the lmprovements and issuance of the final draw under the Borrower's
Construction Loan Agreement. if the title efimination/exemption box above has not been checked,
Borrower shall at all times keep the-Manufactured Home properly titled and certificated under
applicable state law. The title shall. show Borrower as the sole registered owner and Lender as the
sole lienholder (or legal owner, if that terminology is used by the state).

3. Security Agreement and Fixture Fiiing The Security Instrument shall constitute a Security
Agreement and Fixture Filing with respect to all items of collateral described in Section 1 above. As
to any item of collateral which is deemed to be a fixture or personal property, Lender shall have
those rights and remedies upon default as are avallab[e to a secured party under the Uniform
Commerical Code of the State where the Property is Iocated in addition to all cther rights and
remedies available under applicable law. e

IN WITNESS WHERECF the parties have executed this Rlder as of the day and vyear first above
written.

36228 (03-98) Page 2 of 2
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c/o Data Plex. -
19031 33:tt1 Ave West, MS 116DEVWA
Lyrmwood, WA 98036

CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT
(Combination Construction and Permanent Loan)

Loan #:01-0937-001635036-5

THIS CONSTRUCTION TERM. RIDER TO SECURITY INSTRUMENT (‘Rider"} is made this
1ath  dayof _September., 1999 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt and
Security Agreement of the same date; as modified by any other addendums or riders thereto (the
"Security Instrument’), which has-bsgen given by the undersigned (the 'Borrower") to secure
Borrower’'s Note of the same date to WASI—[IMION MUTURL, BANK, a Washington
Corporation (the "Lender"), as modified by any addendums or riders thereto, which Security
Instrument covers the property descnbed therein and located at the address shown below {the
"Property"): .

2486 OVERPASS RD, BOW, WA 98232
(Property Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms _ancl conditions set forth in the Security
Instrument, the terms and conditions set forth in this Rider shall control.

THE TERMS OF THE BORROWER'S LOAN PROVIDEFOR BOTH CONSTRUCTION
AND PERMANENTFINANCING. THIS RIDERSETS FORTH THE PAYMENTTERMS
AND CERTAINOTHERPROVISIONSOF THE BORROWER'SLOAN APPLICABLETO

THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES.

ADDITIONALCOVENANTS. The Lender, the Borrower, and the Borrowers consiruction
contractor have entered into a construction loan agreement (the "Construction Loan Agreement")
which provides for the construction of a one to four family residence (which may be a manufactured
or modular home) and certain other improvements (the 'Improvements’)’ on  the  Property.
Accordingly, and in addition to the covenants and agreements made in the Note Borrower and
Lender further covenant and agree as follows: C T

974A (03-98) Page 1 0of 3
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Loan #:01-0937-001635036-5

A, CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT,

The Security Instrument also secures performance of my obligations under the Construction
Loan Agreement. If -am in default under the Construction Loan Agreement, | will also be in default
under the Note and Security Instrument, and the Lender shall be entitled to exercise all remedies
- for default permitted by the Note andfor the Security Instrument. While 1 am making interest only
payments as provided in the first paragraph of Section B below, the Security Instrument shall be
considered, for all intents __ang purposes, to be a "Construction Deed of Trust’ (or as applicable, a
Construction Mortgage of Peed to Secure Debt).

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.
Notwithstanding anything to the contrary in the Note or any other document related to my
Loan, | will make payments of all acerued interest on the amount of funds actually disbursed by the

Lender under the Construction Loan Agreement beginning on the _1St day of
Novenber, 1999 < .~ and on that day of each of the following 8

calendar months. | will begin making payments of principal and interest as provided in the Note on
the 1st day of _August, 2000

Notwithstanding the above, if constructren of the Improvements has been completed in
accordance with the provisions of the Coristruction Loan Agreement and the loan is fully disbursed
prior to the due date of any interest only-payment to be made under the immediately preceding
paragraph, | will instead begin making payments of principal and interest as provided in the Note
on the next Monthly Payment Date if requested to do so by the Lender.

C. SECURITY AGREEMENT. 5

The Security Instrument shall also constitute & Secunty Agreement with respect to all fixtures
and personal property now or hereafter located at the Property and-owned by Borrower, and with
respect to all plans, permits, contracts, and paymentiand performance bonds in connection
therewith, relating to construction of the improvements on the.Property. The Security Agreement
shall constitute a fixture filling with respect to any of the foregeing-items which are deemed to be
fixtures under applicable law. In the event of default, Lender shall’have all rights and remedies with
respect to such fixtures and personal property as are available under appiicable law including,
without limitation, the rights and remedies available to a secured party dnder the Uniform
Commercial Code of the State where the Property is located. .

D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.
Any provisions in the Note and Security Instrument which permit me to. sell or otherwise
transfer the property without paying my lean off in full are inapplicable until constructlon of the
improvements has been completed, the loan has been fully disbursed, and '} have cornmenced
making principal and interest payments as provrded above. :

9748 (0308} Page 2 of 3
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Loan #:01-0937-001635036-5

F.. OCCUPANCY AS PRINCIPAL RESIDENCE.

Borrowers obligation pursuant to Section & of the Security Instrument to use the Property as
Borrower’s.. prmmpal residence shall commence 80 days after construction of the Improvements
have been completed:

IN WITNESS WH’ERéOF Borrower has executed this Construction Term Rider as of the day
and year first written above

e Ta (IARZAE

R
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