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DEED OF TRUST Page 2
(Continued)

; / Possession and Use. Until the occurrence of an Event of Default, Granter may (1) remain in possession and control of

- ;- the'Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a

* Jdicense-from Lender to Grantor automatically revoked upon defaulf). The following provisions relate to the use of the
Property-or'to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

.buﬁr to Maintain. Grantor shall raintain the Property in tenantable condition and promplly perform all repairs,
replacemems,_.eand maintenance necessary to preserve its value.

‘Compliance /With_Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of
Grantor's pwnership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release-or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and {3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, tanufacture,:store, freat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (i) any, such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinanées,.including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the. Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or fests
made by Lender shall-be for L.ender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor orto any other person. The representations and warranties contained herein are based on
Grantor’s due diligence in’investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such faws; and*(2).-agrees to indemnify and hold harmigss Lender against any and all claims,
losses, liabilittes, damages, penafties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section“of.the Dead of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior fo Grantor's ewnership or interest in the Property, whether or not
the same was or should have been kriown to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not'be affected by Lendet’s acquisition of any interest in the Property, whether by
foreclosure or otherwise. TR

Nuisance, Waste. Grantor shall not cause, conduct or-permit any nuisance nor commit, parmit, or suffer any stripping of
or waste on or to the Properly or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right tosremove, any timber, minerals (including cil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall n'ét__ demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to'the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender fo replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and ~-rép_resemalives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspéct.the Real Property for purposes of Grantor's compliance

with the terms and conditions of this Deed of Trust. S

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature. whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations; now-or hereafter in effect, of alf governmental
authorities applicable to the use or occupancy of the Property, includifg withiout limitation, the Americans. With Disabilities
Act. Grantor may contest in good faith any such law, ordinance; or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor hgs notified Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require:Grantor to
post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty o Protect. Grantor agrees neither to abandon nor leave unattended -1-h'e.Propgﬁy.. Grantor shall do all other acts,
in addition to those acts set forth above in this section, which from the charagter and use of the Property are reasanably
necessary to protect and preserve the Property. S P

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lender's option, (A) :declare imfnediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in.the Note or-6ther document evidencing
the Indebtedness and impose such other conditicns as Lender deems appropriate, upon the sale oriransfer, without Lender's
prior written consent, of all or any part of the Real Property, or any inferest in the Real Pioperty. A "sale or transfer” means the
convayance of Reai Property or any right, title or interest in the Real Property; whether lagal, Beneficial-or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land cantract, condractfor deed, leasehold
interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer. of any beneficial
interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance .of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is ‘prohibited by federal law or by
Washingten law. S

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are pé_d of f’lﬁis"Deed"Eif:Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes; agsessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal fo the interest of Lender under this Deed-of. Trust,
except for the lien of taxes and assessments nct due and except as otherwise provided in this Deed of Truist,. ™ :

Right to Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection ‘with a goed faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a. lien arises or jg*
filed as a result of nonpayment, Grantor shalt within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen :
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender; deposit with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an amount ‘suffislent fo
discharge the lien plus any costs and atiorneys’ fees, or other charges that could accrue as a result of a foreclosure’ of .
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before, .
enforcement against the Property. Grantor shall name Lender as an additional ebligee under any surety bond furnishéd
in the contest proceedings. S

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the taxe"'.s':or

assessments and shall authorize the appropriate governmental official to deliver to Lender at any fime a written statement .~

of the taxes and assessments against the Property.

- W

Kathy Hill, Skaght COuntY 0 copm
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DEED OF TRUST Page 3
(Continued)

! /Nofice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any

- /.services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or cther

" ligh could-be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenant:e of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorséments on a replacement basis for the full insurable value covering all Improvements on the Real
Property-in an-amourit sufficient to avold application of any ceinsurance clause, and with a standard mortgagee clause in
favor of Lender: Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts-&s Liénder may:request with trustee and Lender being named as additional insureds in such liability insurance
policies.”_-Additionally,” Grantor shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler-insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis.feasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, tpanrequest of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance
in form satisfactory.to L énder, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prigr written. notice - to Lender, Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will Aot be impaired in any way by any act, omission or default of Grantor or any other
person. The Real Property is-or will be located in an area designated by the Director of the Federal Emergency
Management Agency as .4 spécial-flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, for the full unpaid priricipal. | balance of the loan and any prior liens on the property securing the loan, up to the
maximum policy limits “set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the ‘term of the loan.

Application of Proceeds. -_Gr_antor shatl. promptly nolify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's securiy is impaired, Lender may, at Lender's election, receive and
affecting the Property, or the restoratlon and repair-of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damdged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon salisfactory progf-af suel’ expendlture, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration. if-Granter is not in defauli under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their: reoeupt ang which Lender has not commitied to the repair or restoration of
the Properly shall be used first to pay any:amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be’ applied-1o the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebfedness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear. :

Unexpired insurance at Sale. Any unexplred msurance shall inure to the benefit of, and pass fo, the purchaser of the
Property covered by this Deed of Trust at any trustee s sale or other sale held under the provisions of this Deed of Trust,
or at any foreciosure sale of such Property.

Grantor’s Report on Insurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish to
l.ender a report on each existing policy of insurance showing: (1) the:name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy; Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash valie replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that wolld materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Frust-or ‘any. Related Decuments, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required fo discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but net limited to discharging or paying alltaxes, liens; security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs.for Insuring, maintaining and preserving the
Property All such expenditures incurred or paid by Lender for such purposes will then bearinterest at the rate charged under
the Note from the date incurred or paid by Lender to the date of repayment by Grantor. . All: sUch expenses will become a part
of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (BY bé added fo the balance of the Note and
be apportioned among and be payable with any installment payments to become’ due during either (1) the term of any
applicable insurance policy, or (2) the remaining term of the Note; or (C} be treated as a ba"lloon payment which will be due

to all other rights and remedies to whlch Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating o ownership of the Property are a part of this Deed of
Trust:

Titlle. Grantor warrants that: (a} Grantor holds good and marketabie title of record to the Property in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property descnptlon or in any litle
insurance policy, title report, or final title opinien issued in favor of, and accepted by, Lender.in contiegtion with this Deed
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Dead of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will faréver deferd the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is tonimenced.that:questions
Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the-attion-at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be eniitled to* partlolpate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from fime to fime to permit: such pammpatlon

Compliance With Laws. Grantor wamrants that the Property and Grantor's use of the Property comphes W|th aII emstmg :
applicable laws, ordinances, and regulations of governmental authorities. :

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in thls K
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall.
remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: .~

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantér -
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the’
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceading by counsel of its own chcice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to "~
Lender such instruments and documentation as may be requested by Lender from time to time to permit such

ummiEm f

Kathy Hill, Skagit County Auditor
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DEED OF TRUST Page 5
(Continued)

; :'Fa!'s"q:SIatemenls. Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
+ /behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
" now pr-at-the time made or furnished or becomes false or misleading at any time theraafter.

D__eféoti\'fé"'Col_léleralizaiion. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{inciuding fa'ilur_e of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or lnsolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceading under. any bankrupicy or insolvency laws by or against Grantor.

Creditor or Forfeitire: Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding; seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against afly property sectring the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with"Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or.réasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written_notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture 'proc'ee"dmg, in an ameunt determined by Lender, in its sole discrelion, as being an adequate
reserve or bond for the d|spute

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within.any grace period provided therein, including without limitation any agreement
concerning any lndebtedness of other obllgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. _Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of agy :of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at its. option’ may; but shall not be required to, permit the guarantors estate to assume
uncondilionally the obligations. arlsmg under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Defauit. 77

Adverse Change. A material advérse chango occrs in Grantor's.financial condition, or Lender believes the prospect of
payment or performance of the lndebtednesé is impdired

Insecurity. Lender in good faith belleves |tse|f |nsecure

Right to Cure. If such a failure is curable and if Grantor'has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding-twélve (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends writteri nofice d@manding cure of such failure: (a) cures the failure within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event ‘of Default oceurs under this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any ene or mare of the folfowing rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its.optioh: !o declare the entire Indebtedness immediately due
and payable, including any prepayment penaity which Grantor would be requnred to pay.

Foreclosure. With respect to all or any part of the Real Properiy, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the nght to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by appllcable Iaw

UCC Remedies. With respect to all or any part of the Personal Propeﬁy, Lender shaII have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to take: possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and“apply the niet proceeds, over and above Lender's
costs, against the indebtedness. In furtherance of this right, Lender may require any.lenant or other user of the Property
to make payments of rent or use fees directly to Lender. 1f the Rentsare ecllected by Lender, then Grantor irrevocably
designates Lender as Granfor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by ténants or other users o Lender-in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise ils rights under this subparagraph ellher in: person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to tak‘e possessmn of all or any part of the
Property, with the power to protect and preserve the Property, o operate the Property préceding or.pending foreclosure
or sale, and o collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law: Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds’ the lndeb‘fedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver;.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as pro\nded above or
Lender otherwise becomes entitled to possession of the Property upon  default of Grantor,“Grantor shail become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's “option; either~ (1) pay a
reasonable rental for the use of the Properly, or (2) vacate the Property immediately upan the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Noie or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of ther Personal
Property or of the time after which any private sale or ofher intended disposition of the Personal Proparty.is td.be made.
Reasonable notice shall mean netice given at least ten (10} days before the time of the sale or dlsposrtlon Any: sale of%
Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all r[ghts io have the:
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part.of the

Property together or separately, in one sale or by separate sales. Lender shall be enfitled to bid at any public’ sale on aII iy
or any pertion of the Property.

Atlorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Deed of_Trus_t;'
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable "~
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the o

-

Kathy Hlll, Skagit County Auditor
9/16/1999 Page 6of 8 3:40:62PM
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DEED OF TRUST Page 7
(Continued)

'unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified
/50 that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
" deleted-from this Deed of Trust. Unless otherwise required by law, the llegality, invalidity, or unenforceability of any
'provi’sioni_of't_:his Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trusk’

,8uccessors and Assigns. Subject to any (imitations stated in this Deed of Trust on transfer of Grantor's Interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the-Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may deal with Grantor’s
sticcessors  with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
reledsing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time |s of the Essence Time is of the essence in the performance of this Deed of Trust.

Walver ‘'of Homestead -Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State pf Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fqllowmg capltallzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references o dollar ameunts shall mean amounts in lawful money of the United
States of America. Werds and terms.used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Wdrds and ferms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commergial Code:

Beneficiary. The word "Berieficiary™ means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrowes™ means Colonel F. Betz and Christie H. Betz, and all other persons and entities signing
the Note in whatever capacnty

Deed of Trust. The words "Deed of Trust“ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all a53|gnrnent and secunty ‘interest provisions relafing to the Personal Properly and Rents.

Default. The word "Default” means the: Default set forth in this Deed of Trust in the section titled "Default”,

Environmental Laws. The words "Enwronmemal Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the ‘protection.-of hiuman health or the environment, including withouf limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion
9601, 'et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllcable state or federal laws, rules, or regulations adopted pursuant
thereto. .

Event of Default. The words "Event of De‘faul_t_'.'-'mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.” -

Grantor. The word "Grantor" means Colone! FJ---B'etz and Christie H. Beiz.

Guaranty. The word "Guaranty" means the gtjarénty from guarantor, endorser, surety, or accommodation parly to
Lender, including without limitation a guaranty of alt-or part of !he Note

Hazardous Substances. The words "Hazardous Substances" miean materials that, because of their quantity,
concentration or physical, chemical or infectious characterighiés, may ¢ause or pose a present or potential hazard to
human health or the environment when improperly Used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous, Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" dlso. |ncludes W|thout limitation, pefroleum and petroleum
by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvemeris” means all ex:shng and future |mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, addmons, replacements and othef construction on the Real Property.

Indebledness. The word "Indebtedness" means " all prmmpal, interest;-and othér amounts, costs and expenses payable
under the Nete or Relaled Documents, together with all renewals of;-extendions of, migdifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforge Grantor's: obhgations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust Fo

Lender. The word "Lender" means Whidbey Island Bank, its successors and assrgns

Note. The word "Note” means the promissory note dated September 15;.1999, in the original principal
amount of $125,000.00 from Grantor to Lender, together with all renewals of. extensmns of modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other amcles of personal property
now or hereafter owned by Grantor, and now or hereafter allached or affixed to the"Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of-such-propértyy and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. : -

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further des _' r 'bed in thls Deed
of Trust. '

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements Ioan agreements
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security deeds,: collatéral
mortgages, and all other instruments, agreements and documents, whether now or hereafier ex15t|ng, executed in
connection with the Indebfedness. :

Rents. The word "Renlts” means all present and future rents, revenues, income, issues, royalties, proﬂts, and ether '::
benefits derived from the Property. :

Trustee. The word "Truslee" means Land Title Company of Skagit County, whose address is P, O. Box 445, Burlington

WA 98233, and any substitute or successor trustees.

Kathy Hill, Skagit County Auditor
9/16/1999 Page 7 of 8 3::@0:52PM
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