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LAND TTLE COMPARY.OF SKAGIT COUNTY

DEED OF TRUST

DATE: September 13 1999

Reference # (if appllcable) P~—91081—S Additional on page ____
Grantor(s):

1. Lisherness, Joseph B

2. Lisherness, Dustin’ T

Grantee(s )!AsmgneelBeneﬂcxary
Whidbey lIsland Bank, Beneﬂmary '
Land Title Company of Skagit C__our_lty, Trystee

{ egal Description: Lot 1 SP 162-79 25.'—“:36;_4"éWM Additional on page
Assessor's Tax Parcel ID#: 360425-2-003-0107

THIS DEED QOF TRUST is dated September 13, 1999 among Joseph D. Lisherness and
Dustin T. Lisherness, each an undivided 1/2 lnterest ‘each as their separate property
("Grantor"); Whidbey Island Bank, whose mailing address is Sedro Woolley, 339 Ferry St,,
Sedro Woolley, WA 98284 (referred to below sometimés as "Lender" and sometimes as
"Beneficiary”); and Land Title Company of Skagit County, wh'os’e mailing address is P. O.
Box 445, Burlington, WA 98233 (referred to below as "Trustee")

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tifle, and interest in and to the
following described real property, together with all existing or subsequently erectéd of affixed buildings, tmprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profils refating to thé real pro erty, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property") Ioca ed in: Skaglt County, State

of Washington:

Lot 1, Short Plat No. 162-79, approved May 10, 1982, recorded May 10 1982 in Book 5 of
Short Plats, page 187, under Auditor’s File No. 8205100004, and being a’portion of the
Northwest 1/4 of the Northwest 1/4, Section 25, Township 36 North' Range 4 East W.M,,

EXCEPT from said Lot 1, that portion conveyed to Skagit County for road by deed
recorded May 8, 1995, as Auditor’s File No. 8505080058.

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 23404 Prairie Rd Sedro Woolley,
WA 98284. The Real Property tax identification number is 360425-2-003-0107.

REVOLVING LINE OF CREDIT. Specifically, in addition to'the amounts specified in the lndebtedness defmmon, and
without limitation, this Deed of Trust sectres a revelving line of credit, with a variable rate of interest, ‘which:

obligates Lender to make advances to Granior so [ong as Grantor complies with af! the terms of the Credil Agreement

and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negative
amortization. Such advances may be made, repaid, and remade from lime to {ime, subject to the limitation that the
total outstanding balance owing at any one time, not including finance charges on such balance at a fixed or variahlé.
rale or sum as provided in the Credit Agreement, any lemporary overages, other charges, and any amounts expended .
or advanced as provided in either the Indebledness paragraph or this paragraph, shall not exceed the Credit Limit as -
provided in the Credil Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the

balance outstanding under the Credit Agreement from time to time from zero up to the Credil Limit as provided in this :

Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving line of credit may at certain times be tower than the amount shown
or zero. A zero balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to
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DEED OF TRUST Page 3
(Continued)

__Di.iE ON SALE - CONSENT BY LENDER. Lendsr may, at Lender's aption, (A} declars immediately due and payable all

sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document

evidencing the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without'L.ender's prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
fransfer"-neans-the conveyance of Real Property or any right, title or interest in the Real Property; wheiher legal, beneficial or
equitable; Whether voluntary or involuntary; whether by oulright sale, deed, installment sale contract, land contract, contract
for dead; leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer
of any, baneficial interest in or to any land trusi holding tille to the Real Property, or by any other method of conveyance of an
interest in the Rea| Property. However, ihis opfion shall not ba exercised by Lender if such exercise is prohibited by federal
law or by Wéshington-law:.

TAXES AND "I;IE_,NS. ..;rhé fd’l!pwing provisions refating to the taxes and liens on the Property are part of this Deed of Trust:

Paymen}: Grantor shall'pay when due {and in all evenis prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Propsrty, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Granior shall
maintain the Property free of ‘all liens having priovity over or equal to the interest of Lender under this Deed of Trust,
except for the lien: of laxes and assessments not due and except as ctherwise provided in this Deed of Trust.

Right to Contesi Granlor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the obligation to pay,'so long as Lender's inlerest in the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiffleen (15) days after the lien arises or, if a lien is filed, within fifleen
{15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requesied by Lender, depaosit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs-and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shalt satisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished
in tha contest proceedings. :

Evidence of Payment. Granler shall upan demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize tha appropriate governmantal official to deliver to Lender at any time a written statement
of the faxes and assessments against the’ Property

Notice of Construction. Grantor shall _notify’ Lender at least flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any machanic’s lien, malerialmen’s lien, or other
fien could be asserted on account of thework, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance. assurances sahsfactory io Lender that Grandor can and will pay ihe cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The fol!owmg prowslons relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall precu’r_e and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis: for the full insurable value covering all Improvemenis on the Real
Property in an amount sufficient to avoid application of any coinsurarice clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance:as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceplable fo Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request 6f Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form safisfactory to Lender,: ineluding stipulaiions that coverages will not be
cancelled or diminished without at least ten (10) days prigr written nofice fo Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender'will-not be impaired in any way by any act, omission
or default’of Grantor or any other person. Should the Real Property be.located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard-area;, Granior agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice i/ given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prier liens on the property securing
ihe loan, up to the maximum pollcy limits set under the Nationa! Figod Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. L

Application of Proceeds. Grantor shall promptly notify Lender of any ‘loss or damage to. the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of lossif Grantor fails to do so within fiffleen
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's etection, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indébfedness, payment of any lien
affecling the Property, or the restoration and repair of the Property. 1 Lender elecls ie apply the proceeds 1o restoration
and repair, Granlor shall repair or replace the damaged or destroyed Improvemerits'in a manner satisfaclory to Lender.
tender shall, upon safisfactory proof of such expendlture. pay or reimburss-Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the.répair or restoration of
the Properly shall be used first to pay any amount cwing to Lender under this Deed of Tr_ust then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedriess. If Eender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest lo Granler as Grantor's
inlerests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure fo the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provrslons of:this Dged:of Trust,
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, lie'ris, ,.secu'rity =E_Enlerests,
encumbrances, and other claims {B) to provide any required insurance on the Property, or (C) to make repairs'to the
Property then Lender mayde so. If any action or proceeding is commeanced that would materially affect Lender's interests’in

the Propedy, then Lender on Grantor's behalf may, but is not required to, take any action that Lender-believes. to'bg -
appropriate to prolect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of repayment-by Grantor.”
All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) .be
added to the balance of the Credit Agreement and be apportloned armong and be payable with any installment paymends, ta
become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the” Credit ;
Agreement; or (C) be treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The -
Properly also will secure payment of thess amounts. The righis provided for in this paragraph shall be in addition to any .~ .
other rights or any remedies to which Lender may be entilled on account of any default. Any such action by Lender shall not "
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deed of

MM“M!WMMM

Kathy Hlll, Skagit County Auditor,
9/13/1999 Page 3 of 8 1:26:83PM
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DEED OF TRUST Page 5
(Continued)

__:perforrns 2l the obligations imposed upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a

1 request-for.full reconveyance and shall execute and deliver to Grantor suitable statements of terminalion of any financing

staterment on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons-Tegally-entilled thereto", and the recitals in the reccnveyance of any malters or facis shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT Grantor will be in default under this Deed of Trust if any of the following happen:

(1) Grantor commrts fraud or makes a material misrepresentation at any fime in connection with the Credit Agreement.
This cah incliide, for exarmple, a false statement about Borrower's or Grantor's incoms, assets, liabilities, or any other aspacts
of Barrower's-6r Grantof's financial condition.

(2 Bo_rr-oyyer, does "not-_ meet the repayment terms of the Credii Agreement.

(3) Grantor's aclion or inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for
example, failure to maintain: 'r'eqi;rired insurance, wasie or destructive use of the dwelling, failure to pay laxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lizn on the dwelling without our
permission, forectosure by the holder of another lien, or the use of funds or the dwelling for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any. ong or more of the following rights and remedies:

Accelerate Indebtedness Lender shall have the right at its option to declare the enfire Indebtedness immediately due
and payable.

Foreclosure. With respect to aII oF ary part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice’and sale, 'and Lender shall have the right to fareclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respeot to all or anypert_.:_of the Personal Property, Lender shall have all the rights and remedies of
a secured pariy under the Uniform Commercial Code.

Collect Rents. Lender shall have the nght 'without nofice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounis‘past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedniess, Irflrtherance of this right, Lender may require any tenant or other user of the
Property to make paymenls of rent or‘Use fess directly to Lender. If the Renis are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorn_ey—m—fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same‘and collact the proceeds. Payments by lenants or other users to Lender in
response to-Lender's demand shall salisfy the obligations for which the payments are made, whether or not any proper
grounds for the demand existed. Lander may exercrse its rights under this subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shall have the nght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve'the Property, fo operafe the Properiy preceding or pending foreclosure
or sale, and to coilect the Rents from the Property-and apply the proceeds, over and above the cost of the receivership,
.against the Indebitedness. The receiver may serve without bond if permiiied by law. Lender’s right to the appointment
of a receiver shall exist whether or not the appareni value of the Properly exceeds the Indebiedness by a substaniial
amount. Employment by Lender shall not disqualify a persop-from servirg as a receiver.

Tenancy at Sufferance. If Grantor remains in possessiori of the Properiy after the Property is sold as provided above or
Lender otherwise becomes entilled to possession of the.Property tipon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, ai Lender's option, either (1) pay a
reasonable rental for the use of the Properly, or (2) vacale the. Prope"rty immediaiely upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other rlght or rernedy provrded in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable nofice of the tlme and: place of any public sale of the Personal
Property or of the time after which any private sale or other intended' disposition.of the Personal Properiy is to be made.
Reascnable notice shall mean nofice given at least ten (10} days before the time. of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Borrower and Grahtor hereby waives any and all rights
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separatsly, in one sale or by separate sales Lender shall be entitled to bid at any
public sale on all or any portion of the Property. A

Altorneys’ Fees; Expenses. If Lender inslitutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as afforneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the exient net prohibited.by. law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any fime for the protection-of its inferest or the
enforcement of s rights shall become a part of the Indebtedness payable on demand @nd shall bear: interest at the
Credit Agreement rate from the date of the expenditure uniil repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees-and Lender's legal
expenses, whether or not there is a lawsuit, including aftorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate any automaiic stay or injunction), appeals, and any antigipated” post—judgment
collection services, the cost of searching records, obtaining tite reports (including fereclosure reparts), . surveyors’
reports, and appraisal fees, tille insurance, and fees for the Trustee, to the exient permitted by appiicable Jaw. Grantor
also will pay any court gosts, in addition fo all other sums provided by law. A waiver by any party of a bréach®of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s rights otherwise to demand strrct
compliance with that provision or any other provision. ; :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatrons of Trustee '
{pursuant to Lender's instructions) are pari of thls Deed of Trust:

Powers of Trustee. In addifion to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing’ -
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the publie; (b) joirrin." .
granfing any easement or creating any restriction on the Real Property; and (c) join in any subordination or other o
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Truslee shall not be obligated to nolify any other party of a pending sale under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requrred by

BRI -

Kathy Hill, Skagit County Auditor.
6/13/1999 Page Sof 8 1 26: §3PM
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DEED OF TRUST Page 7
(Continued)

e Act 42 L.8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
¢ thereto:’

) ‘Event of Default. The words "Event of Defauli" mean any of the Evenis of Defauit set forth in this Deed of Trust in the
Evenis of Default section of this Dead of Trust.

G_réntor. Thék wprd "Grantor" means Joseph D. Lisherness and Dustin T. Lishemess.

Hazardous Substances. The words "Harzardous Substances” mean materials that, because of their quaniity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human healih orthe environment when improperly used, treated, stored, disposed of, generated, manufactured,
transpored or othenms,e handled. The words "Hazardous Substances" are used in their very broadest sense and
include without liniitation. any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental-Laws. The term "Hazardous Subsiances" also includes, without fimitation, petroleum and petroleum
by—produets‘or any fraction.thereof and asbestos.

Improvements. The word "!mprovements means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacemenis and other construction on the Real Property.

Indebtedness. The. word "ndeptedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Cradit Agreement or Related Documenis and any amounts expended or
advanced by Lender to dlsoharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s
ohligations under this Deed of Trust-together with inferest on such amounts as provided in this Deed of Trust. In
addition, and without limitation; the term "Indebtedness” includes all amounts Identified in the Revolving Line of
Credit paragraph of this Deed of ‘Trust:

Lender. The word “"Lender’ means Whldbey Island Bank, its successors and assigns. The words "successors or
assigns" mear any person or-comparny ihat acqurres any interest in the Credit Agreement.

Personal Property. The words "Personal Propeﬂy" mean all equipment, fixiures, and other articles of personal property
now or hereafier owned by Granter, apd now or hereafter attached or affixed to the Real Property; together with all
accessions, parls, and additions to, allreplacements of, and all subsfitufions for, any of such property; and together with

all issues and profits thereon and proceeds (|ncludmg without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposilion of the Property, o

Property The word "Property” means col%ectwely the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and righis, as further described in this Deed
of Trust,

Related Documents. The words "Relaled Do‘oume‘nts'."'mean all promissory noies, credit agreements, loan agreements,
environmental agreements, guaranlies, security agreemenis, morigages, deeds of trusi, security deeds, collateral
mortgages, and all other instruments, agreemams and deocuments, whether now or hereafter existing, executed in
connection with the tndebtedness.

Rents. The werd "Renis" means all present and fuiure rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. AR,

Trustee. The word "Trustee” means L.and Title Company of Skagﬂ County, whose address is P, O. Box 445, Burlington,
WA 98233, and any substitule or successor irustees. !

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Lishern®ss,

Jésebh D'
Individually

Individually
INDIVIDUAL ACKNOWLEDGMENT
STATE OF WASHINGTON )
)88
COUNTY OF SKAGIT }

On this day before me, the undersigned Notary P4 |ochrMLS
personally known to me or proved to me on thé s ST [ .
executed the Deed of Trust, and acknowledged N ERdNpf Trust as their free and voluntary act and deed

for the uses and purposes therein mentioned S A
¢ Sept 19% ,

Given under my hand and official seal thi
/ Residing atgﬂém\mﬁ\\ﬂ,\——

My commission expires 10 -4~ ZOOG

M

Kathy HIll, Skagit County Audltor .
9/13/1999 Page 7 of 8  1:26:53PM

.

4
By Gy A
& &
Notary Public in and for the State of LL)CL =
EONE as
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