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ISLAND TITLE COMPANY
-ip9417 DEED OF TRUST

DATE; September1 1999

Reference # (if apphcabie) 8A-18941 Additional on page
Grantor{s):
1. Pinnow, Larry L.
2. Pinnow, Claire S.

Grantee(S)lAsmgneelBeneflmary .
Whidbey Island Bank, Beneftcuary
Island Title Company (Anacorj:eg), Trustee

Legal Description: Ptn GL 4 Sec 7-34-2. :'::"-_ Additional on page
Assessor’s Tax Parcel ID# 340207-0-018-0001 & 340207-0-019-0000

THIS DEED OF TRUST is dated September 1; 1998, among Larry L. Pinnow and Claire S.
Pinnow; husband and wife ("Grantor"}; Whidbey -Island .Bank, whose mailing address is
Bellingham Office, 265 York St., Bellingham, WA~ 98225 {referred to below sometimes as
"Lender" and sometimes as "Beneflclary"), and Island’ Title: Company (Anacortes), whose
mailing address is 2801 Commercial Ave., Anacortes WA 98221 (referred to below as
"Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Granfor conveys 10 Truslee in-frust with power of sale, right
of enlry and possession and for the benefit of Lender as Beneficlary, all of Grantor's tight, fitle, and interest in and to the
following described real property, together with all existing or subseguently erecfed-or affixéd buildings, improvements and
fixtures; all easernents, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irigation rights); and all other righis, royalties, and profits relating to the real pro erly, including without limitation
all minerals, vil, gas, geothermal and similar matters, (the "Real Property™) Ioca&e |n Skaglt County, State

of Washingion:

See See Attached EXHIBIT "A", which is aitached to this Deed of Trust and made a part
of this Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as NHN Lake Campbell Rd Anacortes
s WA 98221, The Real Property tax identification number is 340207—0-018—0001 &
340207-0-019-0000.

Granior hereby assigns as security fo Lender, all of Grantor's right, title, and interest in and to all Ieases Rents and profits of
the Property. This assignment is recorded in accordance with RCW 85.08.070; the lien created by this. assmgnmant is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender granis to Grantor a licensé 't collect
the Rents and profits, which license may be revoked at Lender’s ophon and shall be automatically revoked' upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE REN’TS ,

AND PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS. AND (B) -
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: '

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granlor shall pay to Lender ali“ .
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantors__ ’
obligations under the Nofe, this Deed of Trusi, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property'.
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of -
the Property; (2) use, operate or manage the Properly; and (3) collect the Rents from ihe Properly (this privilege is a™ .+

'\, | 5:



. DEED OF TRUST _ __ Page 2
... (Continued) ' S

‘ ii?_:;eﬁse from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
7 Property or to other limitations on the Froperty.  The Real Property is.not used principaily for agricultural purposes.

Duty fo M_;:intairi. Grantor shall maintain the Property in geod condilion and promptly perform all repairs, replacemeans,
+ an@ maintenance necessary to preserve its value. :

: Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
: dGrantor's gwnership of the Property, there Has been no use, generation, manufacture, storage, treatment, disposal,

. release’ or-threatened refease of any Hazardous Substance by any person on, under, about or from the Property; @

“Grantor“has” no. ‘knowledge of, or reason to believe that there has been, except as previously disclosed to and -
acknowledged by tender in wriing, (a) any breach or violalion of any Environmental Laws, (b) any use, generafion,
manufacture, ‘slorage, reatment, disposal, release or threalened release of any Hazardous Substance on, under, about
or fram the Praperty by any prior owners or occupants of ihe Property, or (¢) any dctual or threaiened iitigation or
claims-of any kind by &ny person relating to such mallers; and (3) Except as previously disclosed to and acknowledged
_by Lender in writing, (a)neither Grantor nor any lenant, contractor, agent or other authorized user of the Properly shall

" use, generate, manufaciure, store, treat, dispose of or release any Hazardous Substance on, under, about or from lhe -
Property; and-" (b} any stich activity shall be conducted in compliance with all applicable faderal, state, and local laws,

- regulations and” ordinances, including without limitation all Environmenial Laws. Grantor authorizes Lender and its

. agents o enter- upofi.the Progerly to make such inspections and tests, at Grantor’s expense, as Lender may deem
appropriate to determina-compliance. of the Property with this section of the Deed of Trust, Any inspections or tests
made by Lender shall b fot Lender's purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to'Grantor-or to dny other person. The representations and warranties contained herein are based on
Grantor's due diligenee in-investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims.against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other cosis under any siich laws; and’ (2) agrees to indemnify and hatd harmless Lender against any and all claims,

. losses, liabilities, damagés,: penalties, ‘and. expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this seclion-of.the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened. rélegseé octurring prior Yo Grantor’s ownership or interest In the Praperty, whether or not
the same was or should have bean'knéwn to Grantor. The provisions of this section of the Deed of Trust, inciuding the
obligation i indemnify, shall survive the payment of the Indebledness and the salisfaction and reconveyarice of the lien
of this Deed of Trust and shall-fiot be-affected by Lender's acquisition of any interest in the Property, whether by
fore;::losure or otherwise. W e

Nuisance, Waste. Grantor shall not catse; codduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party:the right'to.rémove, any timber, minerals (including ol and gas), coal, ciay,
scoria, soil, gravel or rock products without.Lender’s prior written consent.

Removal of Improvements. Grantor shall.Aot-demalish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements salisfactory to Lender lo replace’sich Improvements with Improvements of at least equal value.

Lender’s Right to Enter. lender and Lender's. égents and _réb'resentatives may enter upon the Real Property at all

reasonable times to attend io Lender’s interests and to inspect the*Real Property for purpeses of Grantor's compliance

with the terms and conditions of this Deed of Trust. KL

Compliance with Governmental Requirements. Grantor'shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property In any manner, with all laws, ordinances, and-regulatiéns, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interasts in the
Property are not jeopardized. Lender may require Grantor to:post adequate security or a surety bond, reasonably
salisfactory to Lender, to protect Lender's interest. 1o g

Duty to Protecl. Granior agrees neither to abandon nor leave uﬁaﬂ’énde’& __thé Property. Grantor shall do all other acts,
in addition to those acts sei forth above in this secfion, which from the character and Use of he Property are reasonably
necessary to protect and preserve the Properly, L

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at Lender's option, {(A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for. in the Nate or.other document evidencing
the tndebtedness and impose such other conditions as Lender deems appropriate, ‘upen the salé &r transfer, without Lender'’s
prior written consent, of all or any pari of the Real Property, or any interest in the Real Property. A™sale or transfer” means the
conveyance of Real Property or any right, lile or inferest in the Real Properfy; whether legal, beneficial or equitable; whather
veluntary or invoiuntary; whather by outright sate, deed, instaliment sale contract, land contract, coniract for deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, ar'transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise s prohidited-by foderal law or by
Washington law, e o

TAXES AND LIENS. The following pravisions relating to the faxes and liens on the Properly are part.cé this Deed of Trust:

Payment. Grantor shall pay when due (and in all evenis prior to delinquency) ail taxes; ‘Special takes,  agsessmants,
charges (inciuding water and sewer), fines and impositions levied againsi or on account of the Properly, and shall pay
whan due all claims for work done on or for services rendered or material furnished to the Propérly:” Grartor shall
maintain the Property free of all fiens having priority over or equal to the interest of Lender ungdér this Dead of. Trust,

except for ihe fien of taxes and assessments not due and except as otherwise provided in this Deed-of T[uét.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection 'with“a good. faith .
dispute over the obligation to pay, so fong as Lendar’s interest in the Property is not jeopardized. If & lien arises or is

fiied as a result of nonpayment, Grantor shall within {ifteen {15) days after the lien arises ar, if a lien is filed, within fiflegri:

(15} days aiter Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender;. deposit wiih?
Lender cash or a sufficient corporate surely bond or cther securily safistactory to Lender in an amount suffiéient to
discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a forelosure ér %,
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befcra
enforcement against the Properly. Grantor shall name Lender as an addilional obligee under any sursty bond furnished .-
in the contest proceedings. B

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the téxes or -
assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any fime a wrillen statement o
of the taxes and assessments against the Properiy. p

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any

g
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..e'ervi'c‘es are furnished, or any materials are supplied to the Property, if any mechanic's lien, materfalmen's lien, or other
" lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advence assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Truet

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurance with standard exiended
coverage erndorsements on a fair value basis for the full insurable value covering all Improvements on the Real Properly
in‘an amdunt sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, togeiher with. such other hazard and liability insurance as Lender may reasonably reguire. Policles shall ba
written inform, amotints, coverages and basis reasonably acceptable 1o Lender and issued by a company or companies
reasonably accepiable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or cerlificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least-fen (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that cdverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or ahy.other person. Should the Real Properly be localed in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o oblain and maintain Federal
Flood Insurance, if availdble, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full uppaid-principal balance of the lcan and any prior fiens on the properly securing the loan, up o
the maximum policy limits set under.the National Flood Insurance Program, or as otherwise required by Lender, and lo
maintain such insurantce for the term of the loan.

Application of Proceéds. “ Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor: fails to do'so within fifteen (15} days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
pay or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor is not in defaul!
under this Deed of Trust. Any proceeds which hdye not been disbursed within 180 days after their receipt and which
Lender has not committed to the repait or restoration of the Property shall be used first lo pay any amount owing to
Lendér under this Deed of Trust, then to-pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indeblednass. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds
shall be paid without interest 1o Grantor as Grentor s lnteresis may appear.

Unexpired Insurance at Sale. Any unexp_lred |neurence shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. If Grantor fails = (A)- to keep the Property free of all taxes, liens, securiy interests,
encumbrances, and other claims (B) to provide any required Insurance on the Property, or {C) to make repalrs to the
Property then Lender maydo so. If any action or proceeding is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any aclion that Lender believes to be
appropriate to protect Lendei's Interests. All expenses incurred or pald by Lender for such purposes will then bear interest at
the raie charged under the Note from the date incurred or paid-by Lender io the date of repayment by Grantor. Ail such
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added io
the balance of the Note and be apportioned among and be payable with-any installment payments to become due during
gither (1) the term of any applicable insurance policy; or (2) the remaiping ferm-of the Note; or (C) be treated as a balloon
payment which will be due and payable at the Note’s maturity. Thé Property also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights-6r any remedies to which Lender may be entifled
on account of any default. Any such action by Lender shall not be construed as cunng the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The fol!owrng provisions relating to ownershlp of the Properly are a pait of this Dead of
Trust:

Titte. Grantor warrants that: (a) Grantor holds good and markelable trtle of record lo the Properly in fee simple, free
and clear of all liens and &ncumbrances other than those set forth in the Real Property description or in any title
insurance policy, {itle report, or final tifle opinion Issued In favor of, and accepted by, Lerder in connection with this Dead
of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warl_fél.nts and will ‘forever defend the title lo
the Property against the lawful claims of all persons. In ihe event any action or proceeding-is commenced thal questions
Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend it action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enlitied.do participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own cheice, and ‘Graptor will deliver, or
cause to be de[ivered to Lender such insiruments as Lender may request from time to'fimé to. permit such participation.

Compliance With Laws. Grentor warranis. thaf the Property and Grantor's use of the Property comphes with all existing
applicable laws, ordinances, and regulafions of governmenta! authorities.

Survival of Promises. All promises, agreemenis, and statements Grantor has made in thls Deed of True! shell survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain |n full force end effect until
such time as Grantor’s Indebtedness is paid in full.

CONDEMNAT!ON The following provisions relating to condemnatton proceedings are a part of this Deed of Trus :

Proceedings. If any proceeding in condemnation is F led, Grantor shall promptly notify Lender in wntrng, and Grentor i
shall promptly take such steps as may be necessary o defend the action and obtain the award. Gramfor may be'the
nominal party in such proceeding, but Lender shalt be entitled to participate in ihe proceeding and io be represented in”
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to'bé delivered'to ;
Lender such instrumenis and documentation as may be requested by Lender from lime to lime fo. permrt such_'
participation. E

Application of Net Proceeds. If alt _or any part of the Property is condemned by eminent domain proceedings.or by_any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net’ .
proceeds of the award be applied to the Indebtedness or the repair or restoration of tha Properly. The net proceeds of
the award shall mean the award after payment of all reasonable cos!s, expenses, and attorneys’ fees incurred by Trustee

or Lender in connection with ihe condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to_h..- )

governmental taxes, fees and charges are a part of this Deed of Trust: -
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Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents In addition to this

#" Peed of Trust and take whatever other aclion is requested by Lender to perfect and continue Lender's lien on the Real
* Propérly. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
tecording,:perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
* and other charges for recording or registering this Deed of Trust.

: [Taxes. The following shalt constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
i Trust orsupon all or any pari of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
». Grantor is"authorized or required to deduct from payments on the Indebledness secured by this type of Deed of Trust;
(3). a.dax on'ihis type of Deed of Trust chargeabie against the Lender or the holder of the Note; and (4} a specific tax
on alf or dny portlon of the Indebledness or on payments of principal and interest made by Grantor.

Subsequenl Taxes,-If any tax lo which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defaull, and Lender may exercise any or all of its available remedies for
an Evenl of Default-as, provided bslow unless Grantor either {1) pays the tax before it becomas delinquent, or (2)
conlests the tax-as. provrded above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond orgther security satisfactory to Lender.

SECURITY AGREEMENT F!NANCING STATEMENTS The followmg pro\nswns relahng to this. Deed of Trust as a security
agreement are a part of fhls Deed of Trust:

Security Agreement. Thss mstrument shall constitute a Security Agreement to the exient any of the Property constilutes
fixtures or other personal properiy, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code ds aimended fibm time to time.

Securily Interest. Upon requesf by_ Lender, Grantor shalt execute financing statements and take whatever other action
is requested by Lender: td perfect and continue Lender's security inlerest in the Personal Property. In addilion to
recording this Deed of Trust:in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies Or reproductions of this Deed of Trust as a financing stalement. Grantor shall
reimburse Lender for all exgenses in¢urred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in"a_manner and at a place reasenably convenient to Granter and Lender and make it
available to Lender within three (3) days after recelpt of written demand from Lender.

Addresses. The mailing addressesof Grantor (debtor} and Lender {secured party) from which information cencerning
the Security interest granted by this:Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as slated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY—-IN-FACT The following provisions relaling lo further assurances and
attorney-in—fact are a part of this Deed of Trust :

Further Assurances. At any time, and from Irme fo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execuled-or. delivered, to Lender or to Lender’s designee, and when requested by
lender, cause fo be fited, recorded, refiled, ¢r rerecorded, as the case may be, at such times and in such offices and
places as tender may deem appropriale, any“and all such-mortgages, deeds of trus!, security deeds, security
agreements, fsnancmg statements, continuationstatements, instruments of further assurance, ceriificates, and other
documents as may, n the scle opinion of Lender, be necessary-of, desirable in order to effeciuate, complete, perfect,
continue, or preserve (1) Granlor's obligations under the'Nofe, this Deed of Trust, and the Related Documents, and {2)
the liens and securily interests created by this Deed of-Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Leénder agrees 1o the contrary in writing, Grantor shall
reimburse Lender for ail costs and expenses incurred in conneotion W|th !he mallers referred to in this paragraph.

Attorney-tn-Fact. If Grantor fails to do any of the things referred to'in lhe preceding paragraph, Lender may do so for
and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's afierney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing ali other things
as may be necessary or desirable, in Lender's sole opinion, fo accomphsh the mallers referred to in the preceding
paragraph.

FULL PERFCRMANCE. If Grantor pays all 1he Indebtedness when due and othenmse pverforms all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver [o Tristes a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any finafcing statement on file evidencing Lender's
security interesi in the Renis and the Personal Properly. Any reconveyance fed’ shall be paid by Grantor, If permitted by
applicable law. The grantee In any reconveyance may be described as the "person or pérsons legally entilied thereto”, and
the recflals in the reconveyance of any matters or facts shafl be conclusive progt’ of_lhe truthfufness of any such matters or
facts.

EVENTS OF DEFAULT. AtLlender's option, Grantor will be in default under this Deed of Trusl lf any of the following happen:
Payment Defaull. Grantor fails to make any payment when due under the Indebtedness

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly al the fime and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trusf RN

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtlon con!alned in this Deed of
Trust, the Note or In any of the Related Documents. If such a failure is curable and if Grantor has nol-been given a
nolice of a breach of the same provision of this Dead of Trust within the preceding twelve {12).months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the fallure within thirty (30) days; or (b) if the cure requires more than thirly (30} days, |mmed|atefy initiates
steps sufficient to cure the failure and thereafter continues and compleles all reasonable and necessary steps sufﬂment
to produce compliance as soon as reasonably practrcal

Default on Other Paymenis. Faifure of Grantor within the time required by this Deed of Trust {o make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. E

False Statements. Any representation or statement made or furnished o Lender by Grantor or on: Grantors behalf:;
under this Deed of Trust, the Note, or the Retated Documents is false or misleading In any material respect, enher now or‘
at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect &
{including failure of any collateral document to create a valid and perfected security interast or lian) at any fime and for
any reason, .

Death or Insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any pan of
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupfcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Granfors &

AR
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;7 .praperty in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.

** However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or

“reagcnable, and if Grantor gives Lender writlen notice of the claim and furnishes Lender with monies or a surety bond
saitsfaciory to Lender 1o satisfy the claim, then this default provision will not apply.

: Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betlween Grantor and |
:Lender that is nof remedied within any grace period provided therein, including without limitation any agreement
"_c;Orn_ce_r_ning_ any i_ndebiedness or other obligation of Grantor to Lender, whether existing now or later.

Events.Affecting Guarantor. Any of the praceding evenis occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or,
hecomes’ mcompetenf or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness . In the
event of .a death, Lender, at iis option, may, but shall not be required to, permit the guaran‘tors estate to assume
urconditionally 1he obllgat:ons arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default. L

Right to Cure. :if such a fallure is curable and if Grantor has nof been given a notice of a breach of the same provision
of this Deed of TFrust, within-the preceding twelve (12} months, it may be cured {(and no Event of Defaull will have
occurred) if Grantor, after Lender sends written notice demanding cure of such faflure: (a) cures the failure within thirty
(30) days; or (b) if the curg’reqgllires more than thirty (30) days, immediately initiates steps sufficient to cure the failure
and thereafter contmues and completes all reasonable and necessary steps sufficient fo preduce compliance as soon as
reasonably practical. .

RIGHTS AND REMEDIES DN DEFAULT “If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise’ any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the enfire Indebiedness immediately due
and payabie, including any, prepayment pena[ty which Grantor would be required to pay.

Foreclosure. With respect io-all.or any Part of the Real Property, the Trustee shall have the right to exercise Hs power of
sale and to foreclose by notice and’sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the fulk extent prowded by applicable law.

UCC Remedies. With respect to all oF any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Gommermal Code.

Collect Rents. Lender shall have the raght ‘without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and npaid, and apply the net proceeds, over and above Lender’s
cosis, against the Indebtedness. In furtherance of this Tight, Lender may require any tenant or other user of the Property
{o make payments of rent or use fees direclly 1o Lender. If the Rents are callected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in-fact'to endorse insiruments received in payment thereof in the name of
Grantor and to negotiate the same and collectthe proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations:for. which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under thls subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a rece_wer appotnied to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operale the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appaintment
of a receiver shall exist whether or not the apparent valve of the Property-exceeds the Indebtedness by a substantial
amount, Employment by Lender shall not disqualify a person from sefving.as d receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as provided above or
Lender otherwise becomes entilled to possession of the Propedy;upon  default of Grantor, Grantor shalt become a
tenant at sufferance of Lender or the purchaser of the Property ‘and shafl, at Lender's cption, either (1) pay a
reasonable rental for the use of the Property, or (2} vacate the Property im-rnediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or reniedy’ prowded m thls Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is to ba made.
Reasonable notice shall mean notice given at least ten (10) days before the'time. of !he sale or disposifion. Any sale of
Personal Property may be made in cenjunction with any sale of the Real Property,...

Sale of the Property. To the exient permitted by applicable law, Granlor hereby waives any and-.all rights o have the
Property marshalled. in exercising its rights and remedies, the Trustee or Lender shall be free to:sellzall or any part of the
Property together or separalely, in one sale or by separate sales. Lender shall be enhlled to bid at any pUbIIC sale on all
or any portion of the Property. .

Altorneys’ Fees; Expenses. |f Lender instliutes any stit or action to enforce any of the terms‘ ofih_i-s Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys'fees at trial and upon
any appeal. Whether or not any court action is involved, and to the exient not prohibited By :law,.-all*reasorable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the protéction .of ifs_interest or the
enforcement of its rights shall became & part of the Indebtedness payable on demand and shall bear irferest at the Note
rate from the dale of the expendilure unlil repaid. Expenses covered by this paragraph ineltde, without fimitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expgnses, whéther or not
there is a lawsuit, including altorneys’ fees and expenses for bankruptcy proceedings ({including -afforts to: madify or
vacate any automatic stay or injunction), appeals, and any anticipated posi-judgment collection services;.the cost:of
searching records, obtaining tille reports {including foreclosure reports), surveyors' reports, and appraisal. fees, “litte -
insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor also will pay any ¢ourt.costs, in®
addition to all other sums provided by law. A waiver by any party of a breach of a provision of this Deed ‘of Trust shall :
not constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that prewsaon or any '
other provisicn. .

Rights of Trustee. Truslee shall have ali of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgahcns of Trusiee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Truslee. In addition o all powers of Trustee arising as a matter of law, Trustes shall have the power to iake

the following actions with respect to the Properly upon the wrilen request of Lender and Grantor: (a} join in preparing -

and filing a map or plat of the Real Propery, including the dedication of streets or other rights to the public; (b} join in .
granting any easement or creating any restriction on the Real Property; and (¢} join in any subordination or other™

| WA
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eg'réement affecting this Deed of Trust or the inlerest of Lender under‘this Deed of Trust.

" _+Obligations 1o Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other frust
deed.or lien, or of any action or proceeding in which Grantor, Lender, or Trusiee shall be a parly, unless required by
+ gpiplicable law, or unless the action or proceeding is brought by Trustee.

¢ Trustee.: Trustee shall meet all qualifications required for Trustee under applicable law. in addifion to the rights and

;. yemedies sét forth above, with respect to all or any part of the Proparty, the Trustee shall have the right to foreclose by

%, holige-dand sate;:and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
1o the ful extent provided by applicable law.

Successor Trustee Lender, at Lender's option, may from time to time appoint a successor Trustee o any Truslee
appointed-inder this:Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of tha_récorder.of Skagit County, State of Washington. The instrument shall contain, in addition %o all olher matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executsd arg ackrigwledged by Lender or ils successors in interest. The successor frustee, without conveyance
of the Property, shall succeed io all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to apphcatﬂe Iaw, and excep! for nofice required or allowed by law to be given in another manner, any
notice requtred to be given urder'this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in wrifing; -and-shafl bé effective when actually delivered, when actually received by felefacsimile (unless
otherwise required by law), wher deposited with a nationally recognized overnight courfer, or, If mailed, when deposited in
the United States mail, as first glass, certified or registered mail poslage prepaid, direcled 1o the addresses shown near the
beginning of this Deed of Truist.. All copies of nofices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, ‘as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this"Dead of Trust by gtvmg farmal wiitten nolice to the other perscn or persons,
specifying that the purpose of the notice isfo change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current;-a'd_dress. Subject lo applicable law, and except for nofice required or
allowed by law to be given in ancther.manner; if there is more than one Granter, any nofice given by Lender ta any Grantor is
deemed to be notice given to all Grantors It will"'be’ Grantor's responsibility to tell the others of the nofice from Lender.

MISCELLANEOUS PROVISIONS. The followmg mlscellaneous provisions are a part of this Beed of Trust:

Amendments. What is written in this Daed of Trust and in the Related Documenis is Grantor's entire agreement with
Lender concerning the matters covered By this Deadrof Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be slgned by whoever will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed"of Trust

Merger. There shall be no merger of the intersst or estate created by this Deed of Trust with any cther interest or estate
in the Property at any lime held by or for the bengfit of Lender.if ariy capacity, without the wrilten consent of Lender,

Governing Law. This Deed of Trust will be governed.by and inferpreted in accordance with federal law and the
laws of the Siaie of Washinglon. This Deed of Trust-hasbeen accepled by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s fequest to submit to the jurisdiction of the courts of
Whateorn County, State of Washington.

Joint and Several Liability. All obligations of Grantor under thls Deed of Trust shall be joint and several, and all
references o Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not gwe up any:of Lender's rights under this Deed of Trust
unless Lender does so in wiiting. The fact that Lender delays or.omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grafitor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender's:consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future request& ‘Granior’ Walves presenlment demand for
payment, protest, and notice of dishonaor.

Severability. If a court finds that any provision of this Deed of Trust is not vahd o shouid not be enforced, thal fact by
tself will not mean that the rest of this Deed of Trus! will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found o be invalid or
unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust en transfer of Grantors interest, this
Deed of Trust shall be blndrng upon and inure to the benefit of the parties, their successers and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without nolice fo Grantor, . may'deal with Grantor's
successors with reference to this Deed of Trust and ihe Indebtedness by way of forbearance or extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. -

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parfies to this Deed of Trust hereby waive ihe right to any jury tria! in any acilon proceedmg, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rfights and benems of the, homesteadu
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. L - :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary" means Whidbey [stand Bank, and its successors and assigns.

Borrower. The word "Borrower” means Larry L. Pinnow and Claire S. Pinnow, and all oiher persons and ermhes o

signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granior, Lender, and Trusiee, and mcludes“.
without limitation al assignment and security interest provisions relafing to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean any and all stale, federal and local statutes, regulatlons ;
and ordinances relating to the protection of human health or the environment, Including without limitation the.*

Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Secfioh .-~

9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub. L. No. 99-489 ("SARA™:

LT T,
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¢ the.Hazardous Materials Transportation Aci, 42 U.8.C. Section 1801, et seq., the Resource Conservation and Recovery
“ Act, 42 1).8.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant

-‘fherefo o

Event of Default The words "Event of Default" mean any of the Events of Default set forth In this Deed of Trust in the
:Events of Defdull section of this Deed of Trust.

‘Grantor. ,Thé‘wo;d "Grantor" means Larry L. Pinnow and Claire S. Pinnow.

Guaraﬁty_,._:-"The"w"a_rd "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender;including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materals thal, because of their quantity,
conceritration or ‘physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the .environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or othervise handled. The words “Hazardous Substances" are used in their very broadest sense and
include without limitation any‘dnd all hazardous or toxic substances, malerials or waste as defined by or listect under the
Environmental Laws: The {erm "Hazardous Substances” also Includes, without Bmitation, petroleum and petroleum
by~products or.any frection thereof and asbestos.

Improvements. The word Smprovements” means all existing and future improvements, buildings, structures, mobile
homes affixed on the Rea! Property, facilittes, additions, replacemenis and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, fogether with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note“or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest.on, such amounts.as provided in this Deed of Trust.

Lender, The word "Lender" means Whldbey Island Bank, is successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the profissory noté. dated September 1, 1999, in the original principal amount
of $86,500.00 from Grantor to Lender; together with all renewals of, extensions of, modifications of, refinancings of,
consalidations of, and substitutions for tr__\e promissgry note or agreement,

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now-or hereaﬂer attached or affixed to the Real Property; icgether with all
accessions, pars, and additions to, ail replacements of.and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds: (mcludlng Wwithout limiation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property

Property. The word "Property” means co[lectlvely the Real Property and the Perscnal Praperty.

Real Properly. The words "Real Property” mean' the real property, znieresis and righis, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all premissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, securily agreemems, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instrumenis, agreemenis and dccumenis, wheiher now or hereafter existing, executed in
connection with the Indebtedness. .

Rents. The word "Renis" means all present and fulure rents, revenues, lncome, issues, royalties, profits, and other
benefits derived from the Property. .

Trustee, The word "Trusiee” means island Title Company (Anacortes), whose address is 2801 Cormnmercial Ave.,
Anacortes, WA 98221, and any substitute or successor irustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

ATy L ?}ﬁﬁow, Individually

L ‘
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FELETTT Y
INDIVIDUAL ACKNOWLEDGMENT § ;2**%,
e S Vo),

STATE OF WASHINGTON ) S o\ o Bhet

Lk sS SO¢ - 2% 3

onry on e ’ v 2B oiod
COUNTY OF Sfesest ) TE N, ANSSED
On this day before ‘me, the undersigned Notary Public, personally appeared ,L'q:% e CIairgS. Pinnow, personally

known to me or proved to.me on ihe basis of satisfactory evidence to be the indfvj scribede™ and who executed the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their free aftPamivedd® act and deed, for the uses
and purposes therein. mentioned. |

Given under my hand 'a_gid 'of?ig:j’_al seal this 6/ day of _ 5 £ W’&WM 195

*

Residing at i / = i
Notary Fublic in and for;-‘ii;_ev‘s'iaié' of Q{ le, - ‘ ‘ . My commission expires _ o2~ S ~¢J /

REQUEST FOR FULL RECONVEYANCE
To: e e , Trustee

The undersigned-is the legal owner and::holder' bfx_all__jﬁdebtedness secured by this Deed of Trust. You are hereby requesied,
upon payment of all sums owing to you, loreconvey without warranty, lo the persons entitied thereto, the right, fitls and
interest now held by you under the Deed of Trust. o

Date: LS Beneficiary:
By:
its:

ILASER FRO Lending, Reg. U.S, Pat. & T.M. OFF,, Ver. 5.10,71,01 {2 l997,1?§§ CFl ProServices, ln'c;' Al Rights Reserved. - WA m:CFILPLIGOLFC TR-2462 PR-RELCAM|
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SA-189541
EXHIBIT "A"

PARCEL A4.:

The North 837.%6 feét_gf égvernment Lot 4, Section 7, Township 34
North, Range 2, EastwoﬁfthefWillamette Meridian;

EXCEPT the East 450. OO feet thereof

AT.SO EXCEPT the West 540 00 feet thereof;

TOGETHER WITH the North 150300 zeet of the West 225.00 feet of the
East 450.00 feet of said Government Lot 4, Section 7, Township 34
North, Range 2, East of the Willamette Meridian.

PARCEL B:

2ll that portion of Government Lot 4y Sedtion 7, Township 34 North,
Range 2 East of the Wlllamette Merldlan more particularly
described as follows: : :

Beginning at the center section of sald Sectlon 7;
thence Westerly along the center line of said section 225 feet;
thence Southerly on a line parallel to the North South centerline

of said section a distance of 300 feet;

thence Easterly 225 feet parallel to the East West center section
line to the North-South center line of said .settion;

thence Northerly along said center sectlon llne to the place of

beginning;

EXCEPT the South 150 feet thereof.

PRARCEL C:

An easement as granted under Auditor’s File No. 9112235131 for
ingress, egress and utilities over, under and across the Easterly
60 feet of the following descrlbed property: S c

All that portion of Government Lot 4, Section 7, Townshlp 34 North
Range 2 East of the Willamette Meridian, lying North of” Campbell
Lake Road; . . .

EXCEPT the East 450 feet thereof;

ALSQO EXCEPT the West 540 feet thereof;

ALSO EXCEPT the North 837.96 feet thereof;

Situate in Skagit County, Washington.
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