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Grantor: SA.K.LAND" ENTERPRISES LLC
Grantees: BANK OF AMERICA NT&SA D/B/A SEAFIRST
BANK, Beneficiary
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Full Legal Description: See Exhibit A attached hcreto )
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THIS DEED OF TRUST IS DATED JUNE 1, 1999, between SAKUMA BROTHERS
FARMS INC., whose mailing address is 969 CHUCKANUT DRIVE, BURLINGTON,
WA 98233 (referred to below as “Grantor™); BANK OF AMERICA NT&SA D/B/A
SEAFIRST BANK, whose mailing address is 360 5TH AVE, P.O. BOX 84448, SEATTLE, .
WA 98104 (referred to below sometimes as “Lender” and sometimes as “Benéﬁciary’ﬂ, o
and RAINIER CREDIT COMPANY, whose mailing address is P.O, BOX 3828, FAB 19,
SEATTLE, WA 98124-3828 (referred to below as “Trastee™), .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee
in trust ‘with poverof sale, right of entry and possession and for the benefit of Lender as
Benefi Tciary,‘all of Grantor’s right, title, and interest, now owned or hereafter acquired, in and
to the following described real property, together with all existing or subsequently erected or
affixed, buildings, improvéments and fixtures; ail easements, rights of way, and appurtenances;
all water, water rights‘and ditch rights (including stock in utilities with ditch or irrigation rights)
and all other rights-royaltiés, ‘and profits relating to the real property, including without
lirnitation all minerals, 6il, gas, geothermal and similar matters, located in SKAGIT County,
State of Washington (the'“Reai_Property”):

Se( attached “Exlublt AL”?
The Real } perty tax 1dent1ﬁcat10n number is: 350324-3-001-0100 and 350324-4-003-0007

Grantor hereby assigns as security to Lcnder;au of Grantor’s right, title, and interest in and to
all leases, and other agreements for use and occupancy, Rents, and profits of the Property. This
assignment is recorded in accordance with RCW'65.08.070; the lien created by this assignment
is intended to be specific, perfected and choate upon the recording of this Deed of Trust.
Lender grants to Grantor a license to collect.the Rents and profits, which license may be
revoked at Lender’s option and shall be automat:cally revoked upon acceleration of all or part
of the Indebtedness. Grantor warrants that it has made rio prior assignment of rent and leases
and will make no subsequent assignment w1thout the prior written consent of Lender.
Grantor's right to collect Rents shall not constitute Eender’s consent to the use of Rents as cash
collateral in any bankruptcy proceeding.

DEFINITIONS. The following words shall have the fo[lowing_ meanings when used in this
Deed of Trust. Terms not otherwise defined in this Deed of Trust shall have the meanings
attributed to such terms in the Uniform Commercial Code:. All references to dol[ar amounts
shall mean amounts in lawful money of the United States of Amenca

Beneficiary. The word “Beneficiary” means BANK QF AMERICA NT&SA D/B/A
SEAFIRST BANK, its successors and assigns. BANK OF AMERICA NT&SA D/B/A
SEAFIRST BANK also is referred to as “Lender” in this Deed of Trust

Deed of Trust. The words “Deed of Trust” mean this Deed of Trust among Grantor,

Lender, and Trustee, and includes without limitation all assignment and. secunty mterest

provisions relating to the Personal Property and Rents.

Grantor. The word “Grantor” means any and all persons and entities ex'écﬁﬁ_ng '_t.his'.
Deed of Trust, including without limitation SAKLAND ENTERPRISES, LLC, a

Washington limited liability company.

Guarantor. The word “Guarantor” means and includes without limitation any and all .

guarantors, sureties, and accommeodation parties in connection with the Indebtedness.

-2
705 134Am20297T\06301

-8907130099 _
EXZUT9PCI 6T

HIATRATETBDE

Kathy Hill, Skagit County Auditor

9/10/1899 Page 2 of 24

11:65:53AM

1514

b



Guaranty The word “Guaranty” means collectively those certain General Guaranty
_dgreements éxecuted by Grantor guaranteeing the payment of the indebtedness of
'Sakuma Brothers Farms, Inc., and Sakuma Brothers Processing, Inc., to Beneficiary.

,Improvements. The word “Improvements” means and includes without limitation all
existing and futire improvements, buildings, structures, mobile homes affixed on the
Real Property, faclhnes additions, replacements and other construction on the Real

Property.: .

Indebtedness. The. word “Indebtedness” means all principal and interest payable under
(i) the Notes and the Guaramy, {1i) any other amounts owed to Lender by Grantor; (iii)
any amounts owed by Lender by Sakuma Brothers Processing, Inc. and Sakuma
Brothers Farms, Inc.; (iv) any amounts expended or advanced by Lender to discharge
obligations of Grantor or.expenses incurred by Lender to enforce obligations of Grantor
under this Mortgage; and.(v).all interest on such amounts as provided in this Mortgage,
including late charges and prepayment fees

Lender. The word “Lender” mezns BANK OF AMERICA NT&SA D/B/A SEAFIRST
BANK, its successors and assigns. o

Note, The word “Notes” means those certain. promxssory notes in the aggregate amount
of $9,203,000.00 referred to, or executed pursuant to, that certain Business Loan
Agreement dated as of June 1, 1999, betweén Lender and Sakuma Brothers Farms, Inc.,

and that certain Business Loan Agrcement.dat_ed as of June 1, 1599, between Lender
and Sakuma Brothers Processing, Inc., together with all reriewals of, extensions of,
modifications of, refinancings of, consolidations of, and. substitutions for the-
promissory note or agreement. NOTICE TO GRANTOR THE NOTE CONTAINS

A VARIABLE INTEREST RATE.

Personal Property. The words “Personal Property” mean 'aﬂ _eq'ﬁipmcnt', fixtures, and
other articles of personal property now or hereafter owned by Grantor, and now or
hereafter attached or affixed to the Real Property; together with all accessions, parts,
and additions to, all replacements of, and all substitutions for, any. of such property; and
together with all issues and profits thereon and proceeds (including without limitation
all insurance proceeds and refunds of premiums) from any sale or othcr chsposmon of
" the Property. o

Property. The word “Property” means collectively the Real Property and the Personal _ A
Property.

Real Property. The words “Real Property” mean the property, interests and nghts
described above in the “Conveyance and Grant” section. o
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Related Documents. The words “Related Documents” mean and include without
limitdtion alt, promissory notes, credit agreements, loan agreements, environmental
' agrccmcnts guaranties, security agreements, mortgages, deeds of trust, and all other
mstruments agreements and documents, whether now or hereafter existing, executed in

, cot.nection with the Indebtedness.

Rents. The wotd “Reﬁts” means all present and future rents, revenues, income, issues,
royalties, profits, and other benefits derived from the Property.

Trustee. The word “Trustee” means RAINIER CREDIT COMPANY and any
substitute or successor trustees.

THIS DEED OF TRUST; INCLUDING THE ASSIGNMENT OF RENTS AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO
SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST: THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust,
Grantor shall pay to Lender all amounts secured by this Deéed of Trust as they become due, and
shall strictly and in a timely manner perform-“al]. of Grantor’s obligations under the Note, this
Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY., Grantor agrees that
Grantor’s possession and use of the Property shall be govemed by the following provisions:

Possession and Use. Untii the occurrence of an-Event of T._jefault, Grantor may
(a) remain in possession and control of the Property, (b).usé, operate or manage the
Property, and (c) collect any Renis from the Property (this privilege is a license from
Lender to Grantor antomatically revoked upon default). The following provisions relate
to the use of the Property or to other limitations on the Property The Real Property is
not used principally for agriculture or farming purposes.

Duty to Maintain. Grantor shall maintain the Property in teﬁgntéble éonditi’on ‘and
promptly perform all repairs, replacements, and maintenance necessary I:o preserve its
value. : .

n

Hazardous Substances. The terms “hazardous waste,” “hazardous substance,
“disposal,” “release,” and “threatened release,” as used in this Deed of Trust, shall have

the same meanings as set forth in the Comprehensive Environmental Response, .~
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et sed.
(“CERCLAY), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. .-~ .+ .
No. 99-499 (“SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section” " .
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1801, et seq., the Resource conservation and Recovery Act, 42 U.8.C. Section 6901, et
_"seq., Or other-applicable state or Federal laws, mles, or regulations adopted pursuant to
"any of the’ foregoing. The terms “hazardous waste” and “hazardous substance™ shall
also jntlude, withiout limitation, petroleum and petroleum by-products or any fraction
thereof and asbestos. Grantor represents and warrants to Lender that: (a) During the
period of Grantor’s. dwnership of the Property, there has been no use, generation,
manufacturs, storage, treatment, disposal, release or threatened release of any hazardous
waste or substance by any.person on, under, about or from the Property; (b) Grantor has
no knowledge of, or reason-to believe that there has been, except as previously disclosed
to and acknowledged by Lender in writing, (i) any use, generation, manufacture,
storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, gbout or from the Property by any prior owners or occupants of the
Property or (ii) any actual or threatened litigation or claims of any kind by any person
relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i)ieither Grantor nor any tenant, contractor, agent or other
anthorized user of the Property shall use, generate, manufacture, store, treat, dispose of,
or release any hazardous waste or.substance on, under, about or from the Property and
(i) any such activity shall be conducted in compliance with all applicable federal, state,
and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described-above. Giantor authorizes Lender and its agents
to enter upon the Property to make such inspections and tests, at Grantor’s expense, as
Lender may deem appropriate to determirie compliance of the Property with this section
of the Deed of Trust. Any inspections of-tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties
contained herein are based on Grantor’s due diligence in ifivestigating the Propcrty for
hazardous waste and hazardous substances. Grantor__he_reby (a) reléases and waives any
future claims against Lender for indemnity or contribution in.thie event Grantor becomes .
lizble for cleanup or other costs under any such laws, and (b} agrees o indemnify and
hoid harmless Lender against any and all claims, losses, habnlmes, damages, penalties,
and expenses which Lender may directly or indirectly sustain’or suffer resulting from a
breach of this section of the Deed of Trust or as a consequeneée of any use,’ generation,
meanufacture, storage, disposal, release or threatened release occurring prior to‘Grantor's
ownership or interest in the Property whether or not the same was or should-hive been
known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the .
satisfaction and reconveyance of the lien of this Deed of Trust and shall not be-affected .-
by Lender’s acquisition of any interest in the Property, whether by foreclosure or
otherwise. :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,
permit, or suffer any stripping of or waste on or to the Property or any portion of the .~ =
Property. Without limiting the generality of the foregoing, Grantor will not remove, or- .
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grant to any other party the right to remove, any timber, mmerals (including oil and
ga: Y 501l gmvel or rock preducts without the prior wriiten consent of Lender.

Re Jval of Improvements Grantor shall not demolish or remove any Improvements
from the Real Property without the prior written consent of Lender. As a condition to
thc removal of any. Improvements, Lender may require Grantor to make arrangements
satisfactory to: Lender to replace such Improvements with Improvements of at least

equal valye:

Lender’s Right to Enter. Lender and s agents and representatives may enter upon the
Real Property at all-teasonable times to attend to Lender’s interests and to inspect the
Property for purposes of Grantor s comphance with the terms and conditions of this
Deed of Trust. : S

Compliance with Governmental Requirements. Grantor shall promptly comply, and
shall promptly cause compliance. by all agents, tenants or other persons or entities of
every nature whatsoever whio rent, lease-or otherwise use or occupy the Property in any
manner, with all laws, ordinances, and tegulations, now or hereafter in effect, of all
governmental authorities applicable to-the use or occupancy of the Property, including
without limitation, the Americans With Disabilities Act. Grantor may contest in good
faith any such law, ordinance, or Tegulation afid withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as,in"Lender’s sole opinion, Lender’s interests in
the Property are not jeopardized. Lender may- require Grantor to post adequate security
or a surety bond, reasonably satisfactory to Lender, to protﬁct Lender s interest.

Duty to Proteet. Grantor agrees neither to abandon nor feave unattended the Property.
Grantor shall do all other acts, in addition to those acts set forth above in this section,
which from the character and use of the Property are reasonably necessary to protect and
preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, ‘at its optio‘n * (a) declare
immediately due and payable all sums secured by this Deed of Trust or {b) increase the interest
rate provided for in the Note or other document evidencing the Indebtédness and imposé such
other conditions as Lender deems appropriate, upon the sale or transfer, without the Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real

Property. A “sale or transfer” means the conveyance of Real Property or any right, title or .
interest therein; whether legal, beneficial or equitable; whether voluntary or. involuntaiy;. -

whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real

Property, or by any other method of conveyance of Real Property interest. 1f any Grantor js.a- '
corporation, partnership or limited liability company, transfer also includes any change in .~ .
ownership of more than twenty-five percent (25%) of the voting stock, partnership interests of .~ .
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ﬁntited liabi]'ity; company interests, as the case may be, of Grantor. However, this option shall
not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIEN S The following provisions relating to the taxes and liens on the Property
are & part of this Deed of Trust

Payment. Grantor sh_all pay when due {(and in all events prior to delinquency) all taxes,
special taxes; assessments, charges (including water and sewer), fines and impositions
levied against or on'acceunt of the Property, and shall pay when due all claims for work
done on or for services. réndered or material furnished to the Property. Grantor shall
maintain the Property fres of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due
and except as otherwise provided in: this Deed of Trust.

Right To Contest. Grantor may w1thho!d payment of any tax, assessment, or claim in
conmection with a good faith dispute over the obhganon to pay, so long as Lender’s
interest in the Property is not jeopardized. If a lien arises or is filed as a result of
nonpayment, Grantor shall within fifteen'(15) days after the lien arises or, if a lien is
filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposxt with'Lender cash or a sufficient corporate
surety bond or other security satisfactory to Lender in an amount sufficient to discharge
the lien plus any costs and attorneys’ fees or. other charges that could accrue as a result
of a foreclosure or sale under the lien. In‘any contest, Grantor shall defend itself and
Lender and shall satisfy any adverse Judgment before enforcement against the Property.

Grantor shall name Lender as an additional obligee under any surety bond furnished in
the contest proceedings. :

Evidence of Payment, Grantor shall upon derriand ﬁlmish t_o Lender satisfactory
evidence of payment of the taxes or assessments and shall ‘authorize the appropriate
governmental official to deliver to Lender at any time a- wntten statement of the taxes
and assessments against the Property. S ;

Notice of Construction. Grantor shall notify Lender at least ﬁﬁee_n (15_) days before
any work is commenced, any services are furnished, or any matérials are supplied'to the
Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on
account of the work, services, or materials. Grantor will upon request of Eender furnish
to Lender advance assurances satisfactory to Lender that Grantor can and wﬂl pay. the -
cost of such improvements, . .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insu_r‘ivr_lg'the
Property are a part of this Deed of Trust. .

Maintenance of Insurance. Grantor shall procure and maintain policies of fire

insurance with standard extended coverage endorsements on a replacement basis for the .+ '
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full“insurable value covering 2ll Improvements on the Real Property in an amount
sufficient to avoid application of any coinsurance clause, and with a standard morigagee

"¢lause in“favor of Lender. Grantor shall also procure and maintain comprehensive
getieral liability insurance in such coverage amounts as Lender may request with trustee
and Lender: being named as additional insureds in such liability insurance policies.
Additionally, Grantor-shall maintain such other insurance, including but not limited to
hazard, business-interruption, and boiler insurance, as Lender may reasonably require.
Policies'shall bé written in.form, amounts, coverages and basis reasonably acceptable to
Lender and issued by a.company or companies reasonably acceptable to Lender.
Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in forin satisfactory to Lender, including stipulations that
coverages will not be-cancelled or diminished without at least forty five (45) days’ prior
written notice to Lender. Each insurance policy also shall include an endorsement
providing that coverage in favor of Lénder will not be impaired in any way by any act,
omission or default of Grantor or-any other person. The Real Property is located in an
area designated by the Director.of the Federal Emergency Management Agency as a
special flood hazard area.” -Grantor “agrees: to obtain and maintain Federal Rood
Insurance for the full unpaid principal balance of the loan, up to the maximum policy
limits set under the National Rood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term-of the loan.

Application of Proceeds. Grantor shall proritptly notify Lender of any loss or damage
to the Property. Lender may make proof-of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at
its election, receive and retain the proceeds of any insuranée and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lendér efects to ‘apply the proceeds to
restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof
of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost
of repair or restoration if Grantor is not in default under this Deed of Trust. Any
proceeds which have not been disbursed within 180 days after' their receéipt and which
Lender has not committed to the repair or restoration of the Property shall be used first
to pay any amount owing to Lender under this Deed of Trust, then to pay-accrued
interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness,
such proceeds shall be paid without interest to Grantor as Grantor’s interests may

appear. -

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of,

and pass to, the purchaser of the Property covered by this Deed of Trust at any trustee’s -~
sale or other sale held under the provisions of this Deed of Trust, or at any foreclésure
sale of such Property. o
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Grantor’s Report on Insurance. Upon request of Lender, however not more than
_“once”a_year;, Grantor shall furnish to Lender a report on each existing policy of
"insurance showing: (a) the name of the insurer; (b) the risks insured; (¢) the amount of
the policy;{d) the property insured, the then current replacement value of such property,
rand the manner. of determining that value; and (e) the expiration date of the policy.
Grantor shall;“upon request of Lender, have an independent appraiser satisfactory to
Lender determine the'cash value replacement cost of the Property.

EXPENDITURES BY LENDER: If Grantor fails to comply with any provision of this Deed
of Trust, or if any action-or proceeding is commenced that would materially affect Lender’s
interests in the Property, Lender on.Grantor’s behalf may, but shall not be required to, take any
action that Lender deems appropriate. ‘Any amount that Lender expends in 5o doing will bear
interest at the rate provided for in the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. “All such eXperises, at Lender’s option, will (a) be payable on
demand, (b) be added to the batance of the Note and be apportioned among and be payable with
any installment payments to become due during either (i) the term of any applicable insurance

policy or (if) the remaining term of thé Note; 6t {c) be treated as a balloon payment which will

be due and payable at the Note's maturity. - Tt_ns Deed of Trust also will secure payment of
these amounts. The rights provided for in this pardgraph shall be in addition to any other rights
or any remedies to which Lender may be entitled on account of the default. Any such action by
Lender shall not be construed as curing the default so .2 to bar Lender from any remedy that it
otherwise would have had.

- WARRANTY: DEFENSE OF TITLE. The fol]awmg prowswns rc!atmg to ownership of the

Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good a'iid mark'et'able title of record to
the Property in fee stmple, free and clear of all liens-and encumbrances other than those
set forth in the Real Property description or in any title i insurance policy, title report, or
final title opinion issued in favor of, and accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the full right, power, and authonty to execute and
detiver this Deed of Trust to Lender. .

Defense of Title, Subject to the exception in the paragraph abo{fé;'-Grantor warrént’s-and
will forever defend the title to the Property against the lawful claims of ali persons. In
the event any action or proceeding is commenced that questions Grantor’s title or the

interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at
Grantor’s expense. Grantor may be the nominal party in such proceeding;-but Lender-

shall be entitled to participate in the proceeding and to be represented in the proceeding
by counsel of Lender’s own choice, and Grantor will deliver, or cause to be delivered, to

Lender such instruments as Lender may request from time to time to permit euch_

participation.
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Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the
. Property  corhplies with all existing applicable laws, ordinances, and regulations of

governmental author;tles

CONDEMNATION The fo]lowmg provisions relating to condemnation proceedings are a
part of this Deed of Trust

Apphcatwn of Net Proceeds. If all or any part of the Property is condemned by
eminent domain proc_t;cd;_ngs or by any proceeding or purchase in lieu of condemnation,
Lender may at its election require that all or any portion of the net proceeds of the award
be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mican the award after payment of all reasonable costs,
expenses, and attomeys fees mcurred by Trustee or Lender in connection with the
condemnation. :

Proceedings. If any proceeding in"condemnation is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall. promptly take such steps as may be necessary to
defend the action and obtain ‘the award.- Grantor may be the nominal party in such
proceeding, but Lender shall be entitléd io participate in the proceeding and to be
represented in the proceeding by counse[ of its own.choice all at Grantor’s expense, and
Grantor will deliver or cause to be* dcllvered to Lender such instruments as may be
requested by it from time to time to permit s such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL
AUTHORITIES. The following provisions re]atmg to govcmmcnta[ taxes, fees and charges
are a part of this Deed of Trust: _ .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute
such documents in addition to this Deed of Trust ind take whatever other action is
requested by Lender to perfect and continue Lender’s hen ‘on-the- Real Property.
Grantor shall reimburse Lender for all taxes, as described: bclow together with all
expenses incurred in recording, perfecting or continuing this Deed of Trust, including
without limitation all taxes, fees, documentary stamps, and other charges for recording
or registering this Deed of Trust. Taxes. The following shall constitute taxes to which
this section applies: () a specific tax upon this type of Deed of Trust or upon all or any
part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor
which Grantor is authorized or required to deduct from payments on the Indebtedness .
secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable
against the Lender or the holder of the Note; and (d) a specific tax on all or any-portion
of the Indebtedness or on payments of principal and interest made by Grantor. ‘

Subsequent Taxes. If any tax to which this section applies is enacted subsequent’ to the o
date of this Deed of Trust, this event shall have the same effect as an Event of Default .- g
(as defined below), and Lender may exercise any or all of its avajlable remedies for an -~ 7 -
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Event .of Default as provided below unless Grantor either (a) pays the tax before it
“becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens

"“Sectiont and deposits with Lender cash or a sufficient corporate surety bond or other
Secumy satlsfactory to Lender.

SEleRITY AGREEMENT, FINANCING STATEMENTS. The following provisions
relating to this Deed of Trust as.a security agreement are a part of this Deed of Trust.

Securlty Agreement Tl'u_s_ instrument shall constitute a security agreément to the extent
any of the Property constitutes fixtures or other personal property, and Lender shall
have all of the rights of a secured party under the Uniform Commmercial Code as

amended from time to timié.

Security Interest. Upon request by Lender, Grantor shall execute financing statements
and take whatever other action ag requésted by Lender to perfect and continue Lender’s
security interest in the Rents and Pérsonal Property. In addition to recording this Deed
of Trust in the real property. records, Lender may, at any time and without further
authorization from Grantor, file-gxecuted counterparts, copies or reproductions of this
Deed of Trust as a financing statément. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing ‘this-security interest. Upon default, Grantor shall
assemble the Personal Property in & manner and at a place reasonably convenient to
Grantor and Lender and make it availablc to Eénder within three (3) days after receipt of
written demand from Lender.

Addressee. The mailing addresses of Grant'or'(debtor) and Lender (secured party), from
which information concerning the security interest gra.nted by tﬁls Deed of Trust may be
obtained (each as required by the Uniform Commercxal Code) are as stated on the first
page of this Deed of Trust. . R

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The foilowmg prov1smns relating to
further assurances and attorney-in-fact are a part of this Deed of ’I‘mst -

Further Assurances. At any time, and from time to ume upon request of Lender,
Grantor will make, execute and deliver, or will cousc to he made, exceuted oi détivered,

to Lender or to Lender’'s designee, and when requested by Lender, cause-to be filed,
recorded, refiled, or rerecorded, as the case may be, at such times ar;d in such qff ices

and places as Lender may deem appropriate, any and all such mortgages; deeds of trust,
security deeds, security agreements, financing statements, continuation ~statements, .
instruments of further assurance, certificates, and other documents as may, in the sole
opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust,< |

and the Related Documents, and (b) the liens and security interests created by this Deed -~

of Trust as first and prior liens on the Property, whether now owned or hereafter .~ .- .
acquired by Granter. Unless prohibited by law or agreed to the contrary by Lender in - E
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. writing, Grantor shall reimburse Lender for all costs and expenses incurred in
= cormecnon w1th the matters referred to in this paragraph.

Attornay-m-Fact. If Grantor fails to do any of the things referred to in the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor’s expense.

or such putposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-
in-fact for the purpose of making, executing, dehvenng, filing, recordmg, and doing all
other things as miay-be necessary or desirable, in Lender’s sole opinion, to accomplish
the matters referred to m the preceding paragraph.

FULL PERFORMANCE. 1f Grantor pays all the Indebtedness when due, and otherwise
performs afl the obligations imposed tipon Grantor under this Deed of Trust, Lender shall
execute and deliver to Trustee a-request for full reconveyance and shall execute and deliver to
Grantor suitable statements of termination of any financing statement on file evidencing
Lender's security interest in the Réhts and the Pérsonal Property. Any reconveyance fee shall
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the “person or persons legally -entitled thereto”, and the recitals in the
reconveyance of any matters or facts shall be conclusxve proof of the truthfulness of any such
matters or facts. S

DEFAULT. Each of the following, at the option of Lcndér.- “shall constitute an event of default
(“Event of Default™) under this Deed of Trust: cT

Default on Indebtedness. Failure of Grantor to make any payment when due on the
Indebtedness. R s

Default on Other Payments. Fatlure of Grantor within the tlme reqmred by this Deed
of Trust to make any payment for taxes or insurance; or Any other payment necessary to
prevent filing of or to effect discharge of any lien. .

Compliance Default. Failure of Grantor to comply with any other term, obligation,
covenant or condition contained in this Deed of Trust, the Note or in any of the Related

Documents.

False Statements, Any warranty, representation or statement riiade or fumished 10
Lender by or on behalf of Grantor under this Deed of Trust, the Note or-the Related
Documents is false or misleading in any material respect, cither now or at the time made _
or furnished. - o

Defective Collateralization. This Deed of Trust or any of the Related Documents
ceases to be in full forée and effect (including failure of any collateral documens to
create a valid and perfected security interest or lien) at any time and for any reason. ...~
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.~ Insolyency. The dissolution or termination of Grantor’s existence 2s a going business,

“... the msolvency of Grantor, the appointment of a receiver for any part of Grantor’s

propcrty, any-assignment for the benefit of creditors, any type of creditor workout, or

the commencement of any proceeding under any bankruptcy or insolvency laws by or.
1against Grantor

Foreclosure, F_Qrfelt"n_re, ete. Commencement of foreclosure or forfeiture proceedings,
whether by judicial progeeding, self-help, repossession or any other method, by any
creditor of Grantor of by any governmental agency against any of ‘the Property.
However, this subséction shall.not apply in the event of a good faith dispute by Grantor
as to the validity pr reasonableness of the claim which is the basis of the foreclosure or
forfeiture proceeding; provided that Grantor gives Lender written notice of such claim
and furnishes reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. -Any breach by Grantor under the terms of any other
agreement between Grantor. and. Lender that is not remedied within any grace period
provided therein, including” without limitation any agreement conceming any
indebtedness or other obligation of Grantor te Lender, whether existing now or later.

Events Affecting Guarantor. Any _bf the preceding events occurs with respect to any
Guarantor of any of the Indebtedness.or any Guarantor dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse chénéc occurs in Grantor’s financial condition,
or Lender believes the prospect of paymernt or performance of the Indebtedness is
impaired. R

Insecurity. Lender in good faith deems itself inscc.ure'; ;

RIGIPTS AND REMEDIES ON DEFAULT. Upon the océu‘rrcnc"c_ uffmy Event o Delault
and at any time thereafter, Trustee or Lender, at its option, may exercise any one:or. mere of the
foltowing rights and remedics, in addition to any other rights or reme'diés provide'd by law’

Accelerate Indebtedness. Lender shall have the right at its optmn to declaré the entire
Indebtedness immediately due and payable, including any prcpaymcnt penalty whlch
Grantor would be required to pay. A

Foreclosure. With respect to all or any part of the Real Property, the Trust_e_:é shall _h_avé_ 7
the right to exercise its power of sale and to foreclose by notice and sale, and Iender
shall have the right to foreclose by judicial foreclosure, in either case in accordance with
and to the full extent provided by applicable law. .
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UCC Remedies. With respect to all or any part of the Personal Property, Lender shall
have-all the rights and remedies of a secured party under the Uniform Commercial
Codc

Collect Rents Lender shall have the right, without notice to Grantor, to take
possesslon of and manage the Property and coliect the Rents, including amounts past
due and unpaid, and ‘apply the net proceeds, over and above Lender’s costs, against the
Indebtedness. In furthérance of this right, Lender may require amy tenant or other user
of the Property to make-payments of rent or use fees directly to Lender. If the Rents are
collected by Lender; theri Grantor irrevocably designates Lender as Grantor’s attorney-
in-fact to endorse mstruments recawed in payment thereof in the name of Grantor and to
negotiate the same md collect t_hc proceeds. Payments by tenants or other users to
Lender in response ‘to’ Lender’s demand shall satisfy the obligations for which the
payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights vnder thls subparagraph either in person, by agent, or through a
Teceiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take
possession of all or any part of the Property, with the power to protect and preserve the
Property, to operate the Property preceding or pending foreclosure or sale, and to collect
the Rents from the Property and apply the procecds over and above the cost of the
receivership, against the Indebtedness.- The receiver may serve without bond if
permitted by law. Lender’s right to the appointment of a receiver shall exist whether or
not the apparent value of the Property exceeds the Indebtedness by a substantial amount.
Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the

Property is sold as provided above or Lender otherwise becomes entitled to possession

of the Property upon default of Grantor, Grantor shall-become a tenant at sufferance of

Lender or the purchaser of the Property and shall, at Lender’s option;-either (%) pay a

reasonable rental for the use of the Property, or (b) vacate the Property 1mmed1atcly
. upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other nght or remedy provxded in
- this Deed of Trust or the Note or by law. .

" Notice of Sale. Lender shall give Grantor reasonable notice of the timé and place of -
any public sale of the Personal Property or of the time after which any private sale-or -
other intended d1sposmon of the Personal Property is to be made. Reasonable:notice
shall mean notice given at least ten (10) days before the time of the sale or dlsposmon
Any sale of Personal Property may be made in conjunction with any sale of the Reai
Property.
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. .. Sale of the. Property. To the extent permitted by applicable law, Grantor hereby

“....waives any.and all rights to have the Property marshaled. In exercising its rights and
remedies; the-Trustee or Lender shall be free to sell all or any part of the Property
togethier or'sepdrately, in one sale or by separate sales. Lender shall be entitled to bid at
tany public'sale on all.or any portion of the Property.

‘Waiver; Election of Remedies. A waiver by any party of a breach of a provision of
this Deed-of Trust shall ‘not constitute a waiver of or prejudlce the party’s nghts
otherwise to demand strict compliance with that prov1s:on or any other prov:smn
Election by Lendet to pursue any remedy provided in this Deed of Trust, the Note, in
any Related Dogurhent, or-provided by law shall not exclude pursuit of any other
remedy, and an election-to make expenditures or to take action to perform an obligation
of Grantor under this Deed of Trust after failure of Grantor to perform shall not affect
Lender’s right to declare a-default and to exercise any of its remedies.

Attorneys’ Fees; Expenses,If Lender institutes any suit or action to enforce any of the
terms of this Deed of Trust,-Lender-shall be entitled to recover such sum as the court
may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not
any court action is involved, all reasonable expenses incurred by Lender which in
Lender’s opinion are necessary at any.time for the protection of its interest or the
enforcement of its rights shall becotne a part. of the Indebtedness payable on demand
and shall bear interest at the Note rate from the date of expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender’s attornieys’ fees whether or not there is a lawsuit,
including attorneys’ fees for bankruptcy proceedings (mcludmg efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment
collection services, the cost of searching records, obtammg title reports (including
foreclosure reports), surveyors® reports, appraisal fees title. istisurance, and fees for the
Trustee, to the extent permiited by applicable law. Grantor also will pay any court
costs, in addition to all other sums provided by law. :

Rjghts of Trustee, Trustee shall have zll of the rights and dutles of Lendcr as set forth
in this section. :

POWERS AND OBLIGATIONS OF TRUSTEE. The following provision's re'lgating to the
powers and obligations of Trustee {pursuant to Lender’s instructions) are pa.rt of this Decd of

Trust. i
Poy .rs of Trustee. In addition to all powers of Trustee arising as a matter-of .laW, L
Trustee shall have the power to take the following actions with respect to the Property .~
upon the written request of Lender and Grantor: (2) join in preparing and filing amap -

or plat of the Real Property, including the dedication of streets or other rights to-the s
public; (b)join in granting any easement or creating any restriction on the Real" 7 7
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- Prop‘épt);; and (c) join in any subordination or other agreement affecting this Deed of
. Trust'or the interest of Lender under this Deed of Trust.

Qin_gatiéns to. Notify. Trustee shall not be obligated to notify any other party of a
,pending sale under-any other trust deed or lien, or of any action or proceeding in which
Grantor, Lendet, or-Trustee shall be a party, unless required by applicable law, or unless
the acﬁon or pro'ceedi'ng' is brought by Trustee.

Trustee Tmstee sha]l meet all qualifications required for Trustee under applicable law.
In addition to the nghts and remedies set forth above, with respect to all or any part of
the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender
shall have the righit to.foretlose by judicial foreclosure, in either case in accordance with
and to the full extent provided by applicable law.

Successor Trustee. Lender, a_t..l';e'ndeﬁr’s option, may from time to time appoint a
successor Trustee to any Trustée appointed hereunder by an instrument executed and

acknowledged by Lender and recorded in‘the office of the recorder of SKAGIT County,
Washington. The instrument shall contain, in addition to all other matters required by .

state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor’s Fite Number where this Deed of Trust is recorded, and the name and
address of the successor trustes, and the dnstrument shall be executed and acknowledged
by Lender or its successors in interest. “The successor trustee, without conveyance of the
Property, shall succeed to all the title, powér and duties conferred upon the Trustee in
this Deed of Trust and by applicable law.: Thls procedure for substitution of trustee
shall govern to the exclusion of all other prov:smns for substltutaon

NOTICES TO GRANTOR AND OTHER PARTIES. Sublect to apphcablc law, and except
for notice required or allowed by law to be given in another manner, any notice under this Deed
of Trust shall be in writing, may be sent by telefacsimile, and, shall be effective when actually
delivered, or when deposited with a nationally recognized overnight courier; or,.if mailed, shall
be deemed effective when deposited in the United States mail first class, certified or registered
mall, postage prepaid, directed to the addresses shown near the beginning of this. Deed of Trust.
Any party may change its address for notices under this Deed of Trust by givirg formal written
notice to the other parties, specifying that the purpose of the notice is"to change the party’s
address. All copies of notices of foreclosure from the holder of any Hen which has priotity-over
this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed

of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee mformed at all nmes B

of Grantor’s current address.

ADDITIONAL INSURANCE PROVISION. IF GRANTOR FAILS TO MAINTAJN-ALL
INSURANCE REQUIRED FROM TIME TO TIME BY BENEFICIARY, INCLUDING

FLOOD INSURANCE, BENEFICIARY MAY PAY THE PREMIUM ON BEHALF OF THE~

GRANTOR AND ANY SUMS EXPENDED SHALL BE ADDED TO PRINCIPAL AND -

BEAR INTEREST AT THE RATE PROVIDED IN THE NOTE.
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SWAP TRANSACTIONS. The term “Indebtedness,” as previously defined, shall include all
obligations 6f Grantdr to Lender with regard to Swap Transactions. *“Swap Transactions” shall
mean any transaction.governed by an ISDA (or its successor) Master Agreement to which both
Grantor and Lender are. partles, if this instrument is referenced in such transaction as a credit

support document:.

MISCELLANEOUS: PROVISIONS The following miscellaneous provisions are a part of
this Deed of Trust:”

Amendments. This _De'ed_of Trust, together with any Related Documents, constitutes
the entire understanding and. agreéement of the parties as to the matters set forth in this
Deed of Trust. No alteration of or. amendment to this Deed of Trust shall be effective
unless given in writing and 51gned by the pa.rty or parties sought to be charged or bound
by the alteration or amendment ' .

Annual Reports. If the Property is used for purposes other than Grantor's residence,
Grantor shall furnish to Lender, upon- tequest, a certified statement of net operating
income received from the Property during Grantor’s previous fiscal year in such form
and detail as Lender shall require. “Net opérating income” shall mean all cash receipts
from the Property less all cash expendltures made Jin connection with the operation of
the Property. L

Applicable Law. This Deed of Trust has_ 'Been delivered to Lender and accepted by
Lender in the State of Washington. This Deed of Trust shall be governed by and
construed In accordance with the laws of the State of Washmgtou.

Caption Headings. Caption headings in this Deed of Trust ‘are for convenience
purposes only and are not to be used to interpret or deﬁne the prowsxons of this Deed of
Trust. ., S

Merger. There shall be no merger of the interest-or estate creafed by this:Deed of Trust
witn any other interest or estate in the Property at any time held by or for the benefit of
Ler :rin any capacity, without the written consent of Lender.

Multiple Parties; Corporate Authority. All obligations of Grantor under this Deed of
Trust shall be joint and several, and all references to Grantor shall mean each and every
Grantor. This means that each of the persons signing below is responsxble for all -
obligations in this Deed of Trust. : : R

Severability. If a court of competent Junsdlctlon finds any provision of this Deed of T
Trust to be invalid or unenforceable as to any person or circumstance, such finding shall

not render that provision invalid or unenforceable as to any other persons or.-
circumstances. If feasible, any such offending provision shall be deemed to be modified o
to be within the limits of enforceability or validity; however, if the offending provision” - &
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can_nof be so modified, it shall be stricken and all other provisions of this Deed of Trust
~-in all'other-tespects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on
ransfer-of Graritor’s interest, this Deed of Trust shall be binding upon and inure to the
benefit of the-parties, their successors and assigns. If ownership of the Property
becomes vested'in‘a person other than Grantor, Lender, without notice to Grantor, may |
deal witl‘i_Grantérfs sigcessors with reference to this Deed of Trust and the Indebtedness
by way of forbearance 61 extension without releasing Grantor from the cbligations of
this Deed of Trust.of liability under the Indebtedness.

Time Is of th’é--Ess_eﬁEe. “Time'is of the essence in the performance of this Deed of
Trust. 5o P :

Waivers and Consents; Lender shalfnot be deemed to have waived any rights under
this Deed of Trust (or usider the Related Documents) unless such waiver is in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any
right shall operate as a waivér of suth right or any other right. A waiver by any party of
a provision of this Deed of Trust-shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision.
No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lendet’s rights<0r any of Grantor’s obligations as to any
future transactions. Whenever consent by: Lender is required in this Deed of Trust, the
gtanting of such consent by Lender in“any instance shall not constitute continuing
consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby’"fe]ééses"a.ﬂg waives all rights and
benefits of the homestead exemption laws of“the State of Washington as to all
Indebtedness secured by this Deed of Trust. e

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF
THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS TERMS.

GRANTOR:

SAKLAND ENTERPRISES, LLC
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ACKNOWLEDGMENT

STATE OF WASHINGTON.)
T WASHINGTON)

COUNTY OF XBZCT )

On this 10* day of June, 1998, before me, the undersigned Notary Public personally appeared
s 0 Soiam A MANAGER of SAKLAND ENTERPRISES,
LLC., and personally known to'me or proved to me on the basis of satisfactory evidence to be
an authorized agent of the limited liability company that executed the Deed of Trust and
acknowledged the Deed of Trust'to be the free and voluntary act and deed of the company, by
anthority of its organizational décuments or by resolution of its members, for the uses and
purposes therein mentioned, and on oath stated that he or she is authorized to execute this Deed
of Trust and in fact executed the Deed of Trust on behalf of the limited liability company.

:ﬂj G)MCHARD i EA "_AND.EHSOﬂesiding at 5&.1’ ﬂ-a 'Lkz A

By:
7 _ e
Notary Public in and for the State of Wash’i_ﬁgton- My commission expires ?f e {i@a -
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REQUEST FOR FULL RECONVEYANCE

To e s , Trustee

The undemlgned is. the’ Iegal owner and holder of all indebtedness secured by this Deed of
Trust. 'You are hereby requested upon payment of all sums owing to you, to reconvey without
warranty, to the persons. entxtled thereto, the right, rifle and interest now held by you under the

Deed of Trust. < _
Date: Beneficiary:
Its:
‘ -20-
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EXHIBIT A

The followi‘ﬁg describ d_ real estate situate in the County of Skagit, State of Washington,
together with all aﬁer a'u1red title of the Grantors therein:

'/4 of the Scuthwest % of Section 24, Township 35 North Ra.nge
ly of the abandoned right of way of Pacific Northwest
ate Highway No. 1, EXCEPT the following described tract:

That portion of the Northe 3
3 East W.M,, lymg Southwest-
Traction Company, adjacent to 3

Beginning at a point on the North lindpof said Northeast ¥ of the Southwest ¥ whicki is 650
feet East of the Northwest ¢orner thereo$; thence South paratlel with the West line thereof a
distance of 800 feet; thence East parallel Wi¢h the North line of said Northeast % of the
Southwest % to East line thereof, thence No along the East line to the South line of said
Pacific Northwest Traction Company; thcnce Rrthwesterly along said South line to the North
line of said subdivision; thence West along said line to the point of beginning.

and

The Westl"" feet of the following described tract lying within the boundaries of the Northwest
V4 of the Sc uthwest % of Section 24, Townshlp 35 Nonh Rarige 3 East WM., described as

follows:

Beginning at a point in the West line of said subdiw;"ision North 3°t4 '-«‘ 1144 4 feet from

North 3°14' West in Volume 172 of Deeds, page 428); thencg: co_ptmumg Moy
401.2 feet, more or less, to the Southwest corner of a tract owned by Nona'C. Mg
North 86°45'37" East 503.39 feet, more or less, to the Westerly dine of the Pacifi
Traction Co. right of way; thence South 44° East along said right of way 712.25 feel
less, to a point South 85°26" East of the point of beginning; thence North 85%26' West ¥
the North line of said Wallace tract 972.4 feet, more or less, to the point'of bcg1m1ng
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STATE OF WASHINGTON
CCUNTY OF SKAGIT

b R St of Skacit Coun Q” State of Washi ngton do hereby

L ':.;"31‘*- “Ging cogy of i
boonr o T den eng csp,r from thesgrord4s the same appears n-
Vo f é?/& of Fag under
i\iug LI AI 3L LY of Reooids of Skagit County, 'wfa”ﬁmmn

M m.,dff' Ny Wh:?}EOr ELdnlo set my Land aod seal of my
offfegthis 7, _dey of R 19 E??

/0 :  Lo o By L A”,

'7 © L Auditor Depty

Lo

(s a true and -
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EXHIBIT A

PARCEL“T” - -

That portlon of tlr.ie'Ndrt.neast Y, of the Southwest ¥4 of Section 24, Township 35 North, Range
3 East W.M,, lying Southwesterly of the abandoned right of way of Pacific Northwest
Traction Company, adjacent to State Highway No. 1, EXCEPT the following described tract:

Beginning at a point on tne-"North__ line of said Northeast ¥4 of the Southwest ¥4 which is 650
feet East of the Northwest corner thereof; thence South parallel with the West line thereof a
distance of 800 feet; thence East parallel with the North line of said Northeast % of the
Southwest ¥4 to Fast line theéreof; thence North along the East line to the South line of said
Pacific Northwest Traction Company;-thénce Northwesterly along said South line to the North
line of said subdivision; thence West along said North line to the point of beginning.

ALSO, EXCEPT the North 30 feet thereof '<__:0nveyed to Skagit County for road by deed
recorded September 12, 1961 under Auditor’s File No. 612135.

Situate in the County of Skagit, State of Wziéhing'ton..---':'

PARCEL “U”

The West 50 feet of the following described tract l.y'ing“w'ﬁhi'n the boundaries of the Northwest
Vi of the Southwest ¥ of Section 24, Township 35 North, Range 3 East W.M., described as
follows: .

Beginning at a point in the West line of said subdivision North 3°14‘ West 1144 .4 feet from
the Southwest corner thereof (said point being the Northwest corner of a tract conveyed to
Albert Wallace by deed recorded in Volume 172 of Deeds, page 427); thence continuing
North 3°14' West in Volume 172 of Deeds, page 428); thence continuing North 3°14' West
401.2 feet, more or less, to the Southwest corner of a tract owned by Nona C. Meyer; thence
North 86°45'37" East 503.39 feet, more or less, to the Westerly line of the Pacific Northwest
Traction Co. right of way; thence South 44° East along said right of way 712. 25 feet, more or
less, to a point South 85°26' East of the point of beginning; thence North 85°26' West along
the North line of said Wallace tract 972.4 feet, more or less, to the point of begmmng
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" PARCEL “V”

That portion of the Northwest ¥ of the Southeast % of Section 24, Township 35 North, Range
3 East, W.M., described as follows:

Beginﬁiﬁgﬁat the "iiltér_section of the West line of said Northwest % of the Southeast ¥4 and the
Southwegterly line of the abandoned right of way of the Pacific Northwest Traction Company;
thence South along sa1d West line 404 feet tot the true point of beginning;

Thence contlnue South along said West line 180 feet, more or less, to the North line of a tract
conveyed to J. R. Smalley bv deeds recorded under Auditor’s File Nos. 446088, 446089 and
446090;

thence North 86°45°37” East along the North line of said Smalley tract 537 feet, more or less,
to the Westerly line of the Pacific Northwest Traction Company right of way;

thence Northwesterly along said right of way to a point East of the true point of beginning;
thence West to the true point of beginning.

Situate in the County of Skagit, State bf.WésHington.
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