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- This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"),

" which prov1des for monthly payments, with the full debt, if not paid earlier, due and payable on
O&tober 1, 2014 . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and-(c) the performance of Borrower’s covenants and agreements under this Security Instrument
and the. Note, . For™this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with powcr of sale, the followmg described property located in

- Skagit County, Washington:

. Lots 9, 10, 1',.and the East 5 feet of Lot 12, Block %06, NORTHERN
PACTFIC ADDITION TO" ANACORTES according to the plat thereof recorded in
Volume 2 of Plats, pages 9 through 11, records of skagit County,
Washington; o

Situated in Skagit __Céu'nty,'-_ Washington.

which has the address of 3419 W 3rd .St, Anacortes [Street, City],
Washington ¢ 7 98221 [Zip Code] ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part.of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the - foregoing is referred to in this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully sexsed of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the: nﬂe to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform 00venants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or- 0°a wntten waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents.on the Property, if any; (c)
yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if-any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums:-These items are called
"Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to ¢xceed. the thaximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S:C. Section 2601
et seq. ("RESPA”), unless another law that applies to the Funds sets a lesser amount. It so, Lender may,.at any
time, collect and hold Funds in an amount niot to exceed the lesser amount. Lender may estimate-thie amount of .
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or ¢
otherwise in accordance with applicable law. N

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumentahty,' i
or entity (including Lender, if Lender is such an institution) or in any Federal Hon@e Loan’ -
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* Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security
- would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,

_whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
-answ_er'wiﬂlins() days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay
sums secured: by l;hlS Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given. :

Unless Lendcr and Borrower otherwise agree in writing, any apphcauon of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments.-If- under paragraph 21 the Property is acquired by Lender, Borrower’s right 1o any

. insurance policies and procceds resulting from damage to the Property pricr to the acquisition shall pass to
Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.
6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty days-after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which ‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property, Borrower shall be in default if any
forfeiture action or proceeding, whether civil-or criminal, is begun that in Lender’s good faith judgment could
result in forfeitre of the Property or 0therw1se matenally impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may -cire such a-default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith determination,
preciudes forfeiture of the Borrower’s interést.in the Property or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate jnformation or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s’ o_ccupancy_:of the Property as a principal residence. If
this Security Instrument is on a leasehold, Borrower-shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee utle shall not merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If BGITOWCI faﬂs to perform the covenants and
agreements contained in this Security Instrument, or there is a lega] proceedmg that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankrupicy, probate, for' condemnation or forfeiture or
to enforce laws or regulations}, then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and
entering on the Property to make repairs. Although Lender may take action under thlS pa.ragraph 7, Lender does

not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower

secured by this Security Instrument, Unless Borrower and Lender agree to other terms. of - payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condluon of makmg “the loan
secured by this Security Instrument, Borrower. shall pay the premiums required to maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the_.
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the -
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. i
substantlally equivalent mortgage insurance coverage is not available, Borrower shall pay 'j.ender each:_ o
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- _maké any accommodations with regard to the terms of this Security Instrument or the Note without that

: Borrower 'S consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
'.maxnnum loan:charges, and that law is finally interpreted so that the interest or other loan charges collected or
10 be collected:in connection with the Joan exceed the permitied limits, then: (a) any such loan charge shall be
rediced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower-which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reduein g the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces pnnmpal ‘the reducuon will be treated as a partial prepayment without any prepayment charge under
the Note. g
14. Notices. Any nonce 10 Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by .first'class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts: with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which canbe given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shail be’ gwen one conformed copy of the Note and of this Security
Instrument.

17, Transfer of the Property or a Beneficnal Interest in Borrower, If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohlbltcd by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall givé Borrower notice of acceleration. The motice shall
provide a period of not less than 30 days from the date the notice-is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument. If Borrower-fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permnted by this Security Instrument without

further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. If Borrower meets certam condmons Borrower shall have the right

10 have enforcement of this Security Instrument discontinued at any time prior to. the earlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums ‘which then would be due under this
Security Instrument and the Note as if no acceleration had occurred; (b} cures-any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require 1o assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s.obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this
Security Instrament and the obligations secured hereby shall remain fully effective as'if no acceleration had
oceurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph. 17

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note-(together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A. sale.may. resnlf in a
change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note-and:this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to-a sale of the _
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the-change iri
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the‘new -
Loan Servicer and the address to which payments should be made. The notice will also contain any. otherf

information required by applicable law. % f ”
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25 Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
- 'together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into-and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
-were'a patt Of this Security Instrument.

'[Check appli'cable box{es)]

I:i Ad_]ustable Rate Rider [ Condominium Rider [ 14 Family Rider
Graduated Payment Rider [ Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider - . [ Rate Improvement Rider I Second Home Rider
VARider- - . (] Other(s) [specify]

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any nder(s) executed by Borrower and recorded with it.

Witnesses: W
y « 22 (Seal)
Harold A Koch -Borrower
N\
Q;:%Z‘}_AZM_(S@
inda D Koch -Borrower
- (Seal) (Seal)
. -Borrqwef -Borrower
_(Seal) ‘ (Seal)
-Boi'rpw__er -Borrower
(Seal) (Seal)
-Borrower . -Berrower
STATE OF WASHINGTO 5 }Ss
County of “ 5S¢

%Srdgﬁm T KOG h cmd (;L AAQ Koche

to me known to be the individual % described in and-who executed w1th1n ‘and foregoing instrument,
and acknowledged that % signed the same as o free and volumary act and
deed, for the uses and purposes therein mentioned. - {q C{\?

GIVEN under my hand and official seal this ﬁ" ;}ag S
Criad L f’ U ’

:I-v S;E‘IC;;:‘S-;;: e otary blic in an‘ir for Ihe L3-1650f Washmgton riesuimg at
) N\ i/\ QO

:{ DIANE L. SULLIVAN ~ My Appointment Expires on 3 5-@& "
3 Ny Publc - St of Wesingion TS

$ MyCommission Expires 3302 |
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