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e DEED OF TRUST
Reference # (If apphcable) Additional on page
Grantor(s): &

1. Lemke, HowardA
2. Lemke, LmdaJ

Grantee(s)lAssngnee!Benefncuary
Horizon Bank, A Sa\nngs Bank Beneficiary
Westward Financial Servnces lnc Trustee

Legal Description: Lot 97, BIK __1.., Lakg_l Cavgnaugh No, 3. Additional on page 2
Assessor’s Tax Parcel ID#: 3939-001-097-0002

THIS DEED OF TRUST IS DATED :AUGUST 31, 1999, among Howard A Lemke and Linda J
Lemke, husband and wife, whose mailing address is 33078 Deer Park Lane, Mount Vernon,
WA 98274 (referred to below as "Grantor"); Horizon Bank, A Savings Bank, whose mailing
address is 1503 Riverside Dr, P O Box 100, Mt Vernon, WA 98273 (referred to below
sometimes as “Lender” and sometimes as "Beneficiary"); and Westward Financial
Services Inc, whose mailing address is 1500 Cornwall Avenue, Bellingham WA 98225
{referred to below as "Trustee"). ST




WvpZ:09:ll 8 joz obed geslie/e
- doupny Aunog yBexg ‘lIIH Auzey

I WMWWWWW o |

"anfeA S) snsesaud 0] AUBSS80aU SSUBUAJUIBLI PUB ‘Sluawsde|dal
_ ‘SJIBdaJ e wiopsd Apdwosd pug uogipuod S|QBLEUS) Ul Apadold By} UBUBW [BYS JOUBID) Cuiejuiey O Alng

. ‘sasodund
- [EJ!’II[ﬂOIJBB 104 Miediound pasn jou s| Apedoly [Bay eyl Auadold ay) uo SuohElW Jaylo o} 10 Apadoid By}
JO-85n ayYy 0] 3jeRd sucisiacad ﬁuw\ono; Byl -(yneep uodn PaXOAB] AjBOIIBIOINE JOJURIL) 0} JAPUST WO ISUdD) B S|
_.:eﬁa]mud siy)) Auadold ay) wody siuay Aue 10e00 (9) pue ‘Auadoid ay) abeuew Jo apelado ‘asn (q) ‘Apedold ey) jo

; |OJ|UO:) pue uonssassod ul uiewa! (B} ABW JOJUBID) ‘YNEJS(] JO JUSAT UE JO SOUSLINCO0 BU) L] "3 PUR UOISSISS0d

:suoisiacsd Buimoljoy ey Ag peussnob aq ||Bys Apedoid
al-ll 40 asn DUE UOlSS‘e‘SSOd sJojueln) jeyj saauibe Jouei) ALY3dOYd FHL 40 IONYNILINIVW ONV NOISS3SSOd
*SJUBWNI0(] PajEley By} PUE ‘|SnUL J0 peaq SIY} ‘8joN ey} Jepun suoyeBiqo slojugity

jo 1re LUJO]JGd Jauuem ABwi B Ul pue AJous J[BUS pue ‘Snp awooaq Ayl SB jSNIL JO paag Syl AQ PEIN9SS SUNCWE
114 JBPUG'I o} 4ed IIEHS AOEID ‘§sni] 4o pasq siy} ul papinoid asimiBYlo SE JdeoxT IINVWHOJHId NV LNIWAV

'SWHI L ONIMOTIOL 3HL NO 0314300V ANV N3AID SI 1SNHL 40 4330 SiHL “1SNYL 40 4330 SIHL ANV
‘SINIWNDOA A31VT3H 3HL ‘TLON JHL HIANN HOLNVHS 40 SNOLLYOINE0 T ONY ANV 40 JONVIWHOIH3d
(2) GaNv. SS3NGILEIAN! FHL 40 INGwAvd {1} 3HNJ3S OL N3IAID Si M.uadoud “IVNOSH3Ad NV
SIN3Y FHL'NI J.saasum "ALIHNDAS 3HL GNY SLINIH 40 INIFWNDISSY JHL DNIGNTONI 1SAHL 40 0330 SIHL

‘588]SNJ} JOSS8I9NS JO a;nmsqns AUE pue DU} SOUBS [RIOUBUILY PIEMISOM SUBSW ,331SNJ1, PIOM 3UL “SajsSni)

"Aadoid 8y} wWoy paauep siyeuaq
Bylo pue ‘syoad ‘seme/\m ‘sansst ‘ewoom ‘sanueaAal ‘sluss aanjn) pue Juasad | suesw Sjuay, pIom Sy “Sjuad

‘SSBUPalgGapu| 8y} UIM UOIIBUU0D
ur pajnoexs ‘Bunsi® Jeyesioy’ JO mou JByBuMm ‘sluswInoop puk sjuswsslbe ‘sjuswngsul JBY I8 pue ‘Isny jo
speaep ‘sabebpow ‘sluawamﬁe A;unoas ‘seuuemnﬁ ‘'sjuawsalbe [BuawuoNAUD ‘SluBwaibe ueD| ‘sjuswasibe Jpeid
'samu Aossiwoesd e uoueuwu J,ﬂOLuIM apmow puUR UBSW SIUSWNI0Q PIJERY, SPJOM 3YL ‘Sjudwnascg pajey

"UORISS JURBIE) PUE 32uBASALDD),

ay} ul aAoqe paquasap s;qﬁu pue s;seuatun ‘Apedoid sy} uesw Apadoid [eey, spiom oyl -Auedoid jeay
Ayadmd ieuosmd au:, pue Auadmd [eay oy} AleA02)|09 sueaw Apadoly, plom syl “Auadoid

: Auadm.:{ aly} jo uonisadsip 1aylo 1o ajes Aue woly (swnwaid Jo spunye:

pue ‘Apadosd yons jo fue oy suounmsqns e pue_ 0 ‘suswaoedal |[B ‘o) SUOHIPPE PUB 'SHed ‘SUOISSSI0E |[B YIM
Jay)ebo) (Apadold [eay SYj O) PaxXe Q0 -POYIBIE-JSYBSIOY JO MOU PUB JOURIE) AQ PIUMO Japessy JO mou Apadosd
[euosiad o S3OIUE Jaylo pue ‘saunixi jusdidinbe’e uesw Apedold feuosiad, spiom eyl ‘Apadold [euosiad
‘6102 ‘1 J9qwsideg S1 SN, JO Paa SI} O B1EP AJUNBW 8L "SJON 8U) JO} SUOKNYSqNS

pue ‘sbupuBuysl ‘SUOHBOYIPOW ‘SUOISUSIX® - ‘siemaua; 1e-:ynm Joyjebo) ‘ispuen o} Jojuein) woy 00°000°0T$S
30 Junowe jedipund [pulblioe ayy u 6661 ‘1eisnbny pajep 8joN ay) suesw 0N, PIOM 3YL ‘AON
*SUBISSE pUE S10SS320NS SY xueg sSumeS ¥ HUBg UOZIIOH SUBSW ,J8puaT, PiOM 8yl "I9pus

“jsnJ] Jo paaq

S|} Ul papnosd SB SJUNCLUE LONS Uo (Sa18)ul un JaLuaBm 1SMNJ4 JO paeQ Siyy Jepun Jourio jo suonebiyge aoious
0} JBpuaT J0 88jsn1 AQ paunaul $asuadxa 1o JOUEID J0 suonebiqo obieyosip 0} JapuaT AQ pSoUBADE JO papusdxe
SIINOWE AUB pue JON 2U) Jepun a|qeded jsaisiul pug |pdiduud |ie SUBSW ,SSBUPS}GapUl, PIOM 8UL "SSaupIjqapul
_ LR ‘A}Jadmd |BSY 8y} UO UQIONASUOD 1BYi0 pue

sjuswase|dal ‘suolIppE ‘sefior) ‘Apadold [BaY By} UC PaXIYE SOUIOY YIgoW ‘Saunjonas ‘sbuiping ‘sjuawaacadu
aimry pue Buysixa |8 uoHeWI| INOYLIM SBPNOUI PUB -SUEBSKL S|uawenmdw|,, piom oyl sjuswaaosdug
sseupe;qapui al.n I uonDBUUOD Ui SeIpEed UOBPOLLWOIOE

pue ‘sajains ‘siojuemnb jB pue AUB UOYHENW NOUIM SOPRIILHE pue SUBaW LIOjUBIEND), PICM BUL “lojuelens
6)[u16'| [ BpUI] PUE 8XWaT ¥ PUEMOK UoREjL|

oy Bupnoun 4snu) jo paag sy Bunosxe salue pue suoeuad He pue Aue SUBSW JOJUBIG, PJOM BY] “JojuelD
. TysniL o pae(] SIY) JO UON0es Sssupelgepu|

Bunsg 9y Ul MO[BG PAGLIISIP SSBUPRIGSHUL BUY) UBSW SSaUpSigapu| Euusmg,, spIom Byl “ssaupalqapu] Bunsng
‘sjuay pue Apadoid jeuosiag ayj o} Bugelel suoisino:d jsaieiul A;unoes pue tueLUUBISSE 2 uaneWY INOYHIM SBpN|oUI
pue ‘s@sni] Pue “Bpust ‘ouel Buowe jsnl) j0 peeq SIYl uesw ISnuL Jo- paaqu Spiom Byl isnIL Jo p3eg
18144 0 P8 SIV] Ut JSpuUaT, sk 0} pSJJ_B‘JGJ Sl G?‘IE ueg sﬁuy\es Y ‘>|UBE

uozuoH -subBISSE pue $1085800ns S} Hueg sBunes v ueg LOZUOH SUBaW -‘bmouauag“: pJOM a8yl -lepysusg

"BOLBLIY JO SAIEIS PO By} 4O ASUOW [MIME| U] SJUNOWE ueew IBYs smnou.ua 1e(|Op O] S8ouUsIB)al ||y
"8pO) [BI0IBWIIOY WHOJIUM Su} UI SULIB} YONS O} PBINGUIE SBUILBSW SU) SARY |[BUS |SAIL JO P38 S} Ui PBULSP SSIMIBYI0
10U SWHE|  “JSNIL JO PBSQ S Ul Pasn usum sBUUBSW BUIMO|O) Sy} 2ABY [|BYS SDIOM ‘Buimojloy 8yl *SNOILINIE3

'sseupalqapui'am'jo Hed 19 |Ie Jo uoyess(8ade

uedn payoaar A||EdIEWOINE 8g {BYS PUE uondo S JapuaT Je payoael 8q Aew asusdl yoiym syold pue sjusy ay} 1991100 0}
asus ¥ Iojurin) 0} sjueIb sepuen jsniL Jo peeq sy jo Buipiods) ayy uodn sjecyd puE pajoapad’ ‘omseds ag o} papuaul
s1 Juswubisse syl Aq pejeess Ly 2ut (0Z0°80°SO M:’_)H UiiM 8OUEPIODDE Ul papJods) 5t ;uel.uuﬁlsse sy L “Apadold ay; jo
s;gcud puUB ‘sjusy ‘Saseq[ [|B C} PUE Ul |Saieul pue ‘apl bl s ojurigy jo (e Jepua o} Aumq_as_ SE suﬁls_s_e Agesey JojEin
“Z000~260-L00~BE6E 1 JOgUINU UOjEOYRUSP) XB} Apadold 1288 3UL ‘pZ286 VM ‘UOUIDA

Jjunopy ‘aueT dled J19ag 0SS SE UMOUY AjUOWLLOD $I1 SSaIppe Sy IG Auadeud mau ayy

‘uojbuiyse g Jo aels ‘pheds jo Ajunon ayy: u| GIEHIIS'

'uommqseM ‘A}unoo '
pbexs jo spiosas ‘aaisnpu ‘1¢ ybnouy) gz sabed ‘sjeld jo 9 ammoA ul pap:oaa:__ .
teid sad se ‘,g "ON NOISIAIG ‘NOISIAIIENS HONYNYAVD VL, ‘L %0018 ‘26 101 -

(.Auadoud eay, ayy) uojbuiysem jo elg ‘Aunod
pﬁaxs Ul pajedo| ‘siepew Jepwis pue [ewseyoeb ‘seb ‘o ‘sieseuiw B uojeW) INOYIM Buipnoui Apedmd: ;
|Bas B} 0} Buyes sjuod pue ‘seqeAos ‘syBu Jeyjo B pue {s)ybu uogeBiu J0 yopp ypm senyn Ul yoois Buipnpull
siybu yopp pue sybu Jejem ‘1eiem B ‘seoususundde puk ‘Aem J0 sYBU “SjUSWSSED |B ‘SBUNjxy pue syuawaadaduil

‘sBuiping pexye Jo peoess Ajuenbasgns Jo Buisixe (B ypm soyebo) ‘Ausdosd |Bos paquosep Buimojoy ey o) pue
Uy JSeusjUt pue ‘epy ubu SJOUBIYD JO (B ‘Alejayaudg e JapuaT JO JNaUaq Ay Joj pue uossassod pue Aius Jo bu o

‘a1es Jo Jamod yYm I1SNJ} U] 991SNIL 0} SASALOD JOJURID ‘UOYRIIPISUOD GBNIBA 104 “LNVHD ANV IONVAIANOD

{panunuoy) 8820005650 ON ueo] .
¢ abed 1snHl 40 a3aa 6661-1€-80



- 08-31-1999 DEED OF TRUST Page 3
. Loan No 0595000288 (Continued)

: Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and
-~ "hroatened release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
- -Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, el seq.
= ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"), the
Hazardous, Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
7 Aol, 42 U,S:C. Section 6801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
¢ Ao any of the foregoing. The terms "hazardous waste”™ and "hazardous substance™ shall also include, without
- limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
. warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
~generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
slibstance by -any-person on, under, about or from the Property; (b) Grantor has no knowladge of, or reason to
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, {i) any use,
generation,’ manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, Under, about or from the Properly by any prior owners or occupants of the Property or (i} any actual
or threalened i ftrgatron or. claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and-acknowledged by Lender in writing, (i} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or sutistance.on, unider, about or from the Property and (i} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitafion those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trusl. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person, The representdtions and warranties contained herein are based on Grantor's due diligence in
investigating the Property fer hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or coniribution in the event Grantor becomes liable for cleanup or
other costs under any suchlaws, and (bj'agrees to indemnify and hold harmless Lender against any and all ¢laims,
losses, liabilities, damages, penallies, and-expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section 6fthe-Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, in¢luding the.obligation to indemnify, shall survive the payment of the Indebtedness and
he satisfaction and reconveyance of thé fien-of this Deed of Trust and shali not be affected by Lender’s acquisition of
anylinterest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause “conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property- or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grantto any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products without the grior written consent of Lender.

Removal of Improvements. Grantor shall Er'i'ot-':'t:temolish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition o the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender- o replace such Improvements with Improvements of at least equal
valye.

Lender’s Right to Enfer. Lender and its agenls and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interesis and to mspect the’ Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. g

Compliance with Governmental Flequurements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or enlities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and régulations, now or hereafler in effect, of all
governmental authorities applicable to the use or occupancy of thé Property.  Grantor may contest in good faith any
such law, ordinance, or regulation and withhold complrance during any proceedrng, including approprlale appeals,
so long as Grantor has nofified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may require Grantor tof p05t adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.  * =

Duly to Prolect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary lo protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at ils option, (a) deo[are immedi ately due and payable all sums
Indebtedness and impose such other conditions as Lender deems appropnate, upon the sate or transfer, without the
Lender’s prior written consent, of all or any parl of the Real Properly, or any interést in the'Real Properly. A "sale or
fransfer” means the conveyance of Real Property or any right, title or interest therein; whéther legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale conlract,_.iand contract; contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any cther 'method"of_eén'v__eyance of Real
Property inferest. If any Grantor is a corporation, partnership or limited liability company, transfer also‘ingludes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or-fimited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender |f such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of thls Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special, taxes assessmenls,
charges (including water and sewer), fines and impésitions levied against or on account of the Property, ‘and shall
pay when due all claims for work done on or for services rendered or malerial furnished to the Property. "Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this'Deed of ..
Trust, except for the lien of taxes and assessments not due, exceplt for the existing indebtedness referred to below k
and except as otherwise provided in this Deed of Trust.

Right To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good farlh ;
dispute over the obligation to pay, so long as Lender’s interest in the Properly is not jeopardized. |f a lien arises oris.
fled as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,”
deposit with Lender cash or a sufficient corporate surety bond or other security satisfaclory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result ofa
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse .
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any I

surety bond furnished in the contest proceedings.

Kathy Hilt, Skaglt COunty Audltor
9/3/1999 Page 3 of 8 11:50:24AM
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- 08-31-1999 DEED OF TRUST Page 5
_ Loan No 0595000288 (Continued)

; e.uot_r indebledness and not be cured during any applicable grace period therain, then, at the option of Lender, the
<" Ingebtedness securad by this Deed of Trust shall become immediately due and payable, and this Deed of Trust shall
bei in default

7 No Modiﬁcatlon Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other

< segurity - agreement which has pnonty over this Deed of Trust by which that agreement is modified, amended,

€extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future
advances under any such security agreement without the prior written consent of Lender.

CONDEMNA‘I‘ION ~The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Appllcation ol‘ Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceedirig or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds: of the award be applied to the Indebtedness or the repair or restoralion of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and altorneys’ fees
incurred by Trustee or Lender in conneclion with the condemnation.

Proceedings. If 4ny .proceedmg in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
nominal party in-sugh‘prodeeding, but Lender shall be entitied to participate in the proceeding and to be represented
in the proceeding by ¢ounsel of its own chaice all at Grantor's expense, and Granter will deliver or cause lo be
delivered fo Lender such Instruments as may be requested by it from time to time to permit such partisipation.

IMPCSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, tees arid oharges are a part of this Deed of Trust:

Current Taxes, Fees and Charges ‘Upon request by Lender, Granlor shall execute such documents in addition 1o
this Deed of Trust and {ake.whatever other action is requesled by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for alt taxes, as described below, together with all expenses incurred
in recording, perfecting or contmumg this: Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges | for recordmg or fegistering this Dead of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust, (b} a specific tax on Grantor which
Grantor is authorized or requiréd to deduét from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
spetific tax on all or any portion of the’ tndebledness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any lax to which’ this section.applies is enacted subsequent to the date of this Deed of Trust,
this evenl shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or ail of
its available remedies for an Event of Default a5 provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the'tax ‘as-provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety'bond or other security salisfactory to L.ender,

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating fo this Deed of Trust as a
security agreement are a part of this Deed of Trust. :

Security Agreement. This instrument shall constitute a securrty agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to ttme :

Security Interest. Upon request by Lender, Grantor, shalt execute ﬁnancmg statements and take whatever other
action is requested by Lender to perfect and continue Lenders security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records Lender may, at any time and without further
authorization from Grantor, file executed counterparls, copies or r_eproduc;tlons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred-in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three {3} days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be obtamed (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.™

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following promsion_s' relaling ;to further assurances and
attorney-in—fact are a part of this Deed of Trust.

deliver, or will cause to be made, executed or delivered, to Lender or to Lender desrgnee, and when requested by
Lender, cause to be filed, recorded refiled, or rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and all such morigages, deeds ‘of frust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance; ‘ceriificales, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in orderfo effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, -and the Relaled Documents,
and (b) the liens and security inlerests created by this Deed of Trust on the Property, whether riow owned or
hereafter acquired by Grantor. Unless prohibiled by law or agreed 1o the contrary by Lender in wrrhng, Grantor shall
reimburse Lender for all cosls and expenses incurred in connection with the matters referred toi |n this paragraph.

Attorney-in—Fact. If Grantor fails to do any of the things referred to in the preceding paragraph,_Lend__er may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recordirig,-and domg all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred t in, the
preceding paragraph. .

FULL PERFORMANCE. I|f Grantor pays all the Indebledness when due, and otherwise performs all'the obligati'ons
imposed upon Granlor under this Deed of Trust, Lender shall execule and deliver to Trustee a“request for full .
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement:on file”™ -
evidencing Lender's securily interest in the Renis and the Personal Property. Any reconveyance fee shall ke paid-by.
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person. or persons .
legally entitted thereto®, and the recitals in the reconveyance of any matiers or facls shall be conclusive proof of the
truthfulness of any such matters or facts. :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauft™) under thts‘"
Deed of Trust:

Default on lndebtedness. Failure of Granior to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment .
for taxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien.

S

Kathy Hill, Skagit County Audltor
9/3/1999 Page 6of 8 11:80:24AM
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. 08-31-1999 DEED OF TRUST Page 7
. -:"l:_og'n No 0595000288 (Continued) '

Attomeys Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
&/ ~Lender shall be entitled to recover such sum as the court may adjudge reasonable as allorneys’ fees at trial and on
L Any qppeal Whether or not any court actlon is involved, all reasonable expenses incumred by Lender which in
. chome a:parl of the Indebtedness payable on demand and shall bear interest at the Noie rate from the date of
" expenditure: uniil repaid. Expenses covered by this paragraph include, without lmitation, howaever subject to any
¢ limits under:appiicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including alorneys’ fees for
¢ ‘bankrupicy ;proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any
. anticipated post-judgment collection services, the cost of searching records, oblaining litie reports (ingluding
“foreclosure raporis), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitied
by applncable faw. “Grantor also will pay any court costs, in addition to all other sums provided by law.

- Rights ot Trus}ee.. Trustee shall have alt of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's iqslrugtiqps) are part of this Deed of Trust.

Powers of Trustee.: In addition o all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the followmg actlons wtth respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and-filing a map or plat of the Real Property, including the dedication of streets or other rights to the public;
(b} join in granfing any-eéaserment or creating any restriction on the Rea! Property; and (c) join in any subordination or
other agreement affeclingthis Deed of Trust or the interest of Lender under this Deed of Trust.

Obligalions o Notify. “Trostee-shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of dny. action or-proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable Iaw or unless the action ér proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifi c_atlons required for Trustee under applicable law. in addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender-shall hai.re the right {o foreclose by judicial foreclosure, in either case in accordance

Successor Trustee. Lender, at Lenders option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument execiled and acknowiedged by Lender and recorded in the office of the
recorder of Skagit County, Washington.” The.insirament shall contain, in addition 1o alt other matters required by state
law the names of the original Lender,-Tristee, and Grantor, the book and page or the Auditor’s File Number where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or ils successors in interest, The successor trustee, without conveyance of
the Property, shall succeed to all the title, ‘power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subshtutmn of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Subject lo applicable law, and except for nolice required or allowed by
law to be given in another manner, any notice und_er this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shalt be efiective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
cerlified or registered mail, postage prepaid, direcled to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed-of Frust by:giving formal written nofice to the other parties,
specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent fo Lender's address, as shown near the
beginning of this Deed of Trust. For nolice purposes, Grantor, agrees to keep Lender and Trustee informed at all times of
Grantor's current address. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisif)nsrare a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether. with any Related Documents constllutes the enfire. understanding and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed
of Trust shall be effective ynless gwen in wriling and signed by the: party er paﬂies sought o be-charged or bound by
the alteration or amendment.

Appllcable Law. This Deed of Trust has been delivered to Lender and: accepted by Lender in the State of
Washinglon. This Deed of Trust shall be governied by and construed’ in accordance with fhe laws of the State
of Washington. .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trusi. A

Merger There shall be no merger of the interest or estate created by this Deed of Trust with..any other interest or
estate in the Property al any time held by or for the benefit of Lender in any capacnty wﬁhout the written consent of
Lender.

Multiple Parties. Al obllgahons of Grantor under this Deed of Trust shall be joint and several and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signirig below |s responsmle for all
obligations in lhls Deed of Trusi

Severability. If a court of competent jurisdiction finds any provision of this Deed’ of Trusl to be mvahd or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or tinenforceable
as to any other persons or circumstances. If feasible, any such offending prowswn shall be ‘deeriiad to-be modified
to be within the imils of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust i in all other respects shall remain valid and enforceable.

. Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors inferest, thls
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successorsand assigns.
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor; may.
deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by way of forbearance or
extension without releasing Granior from the obligations of this Deed of Trust or liability under the lndebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shali not be deemed to have waived any rights under this Deed of Trust (or under'___ )
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party.of a.-’
provision of this Deed of Trust shall not conslitute a waiver of or prejudice the parly’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the grantlng of such consent by Lender =~
in any instance shall not constitute continuing consent to subsequent instanree whara ciirh consent is reauired.

WA

Kathy Hill, Skagit County Auditor
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