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BURLiNGTON WA 98233

- “"LAND TVTLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: September 1999

Reference # (if appl:cable) P—9099?—S : Additional on page
Grantor(s):
1. WALLBERG, SANDRA MARIE

Grantee(s)IAsslgneeIBenef[c|ary L *
Skagit State Bank, Beneflclary ;
LAND TITLE COMPANY, Trustee

Legal Description: PTN GOV. LOT 3, 27-—36—2 Additional on page
Assessor’s Tax Parcel ID# 360227-0-002-0219 '

THIS DEED OF TRUST is dated September 1, 1999, among SANDRA MARIE WALLBERG,
WHO ALSO APPEARS AS SANDRA WALLBERG,; WHQ ‘ALSO APPEARS AS SANDRA MARIE
TIDRINGTON, WHO ALSO APPEARS AS SANDRA M.  WALLBERG, AS HER SEPARATE
ESTATE, AS TO PARCEL "A" ; SANDRA MARIE BERGQUIST TRUSTEE OF THE BERGQUIST
TRUST, DATED AUGUST 9, 1993 AS TO PARCEL "BY, whose address is 4552 WHARF RD,
BOW, WA 98232 ("Grantor"); Skagit State Bank, who_se mailing address is MAIN OFFICE,
301 E FAIRHAVEN AVE, P O BOX 285, BURLINGTON, WA ' 98233 (referred td below
sometimes as "Lender" and sometimes as "Beneflclary“), and LAND TITLE COMPANY
(referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to: Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and-ditch rights (inciuding stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property; including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property") Iocated in: KAGIT County, State

of Washington:
SEE ATTACHED LEGAL DESCRIPTION

The Real Property or its address is commonly known as 4552 WHARF RD BOW WA 98232.
The Real Properly tax identification number is 360227~-0-002-0219. C

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specified In the Indebtedness det“ nition, and
without [imitation, this Deed of Trust secures a revolving line of credit, with a variable rate of interesl whlch
obligates Lender to make advarnices to Grantor so long as Grantor complies with all the terms of the.Credit Agreement
and the line of credit has not been terminated, suspended or cancelled; the Credit Agreemem ‘allows pegative
amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation that the
total outstanding balance owing al any one fime, not including finance charges on such balance at a fixed or variable
rate or sum as provided In the Credit Agreement, any temporary overages, other charges, and any amounts expended _
or advanced as provided in either the Indebledness paragraph or this paragraph, shall not exceed the:Credit Limit as .,
provided in the Credil Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures.the -
balance outstanding under the Credit Agreement from time fo time from zero up to the Credit Limit as provided in this -
Deed of Trust and any inlermediate balance. Funds may be advanced by Lender, repaid, and subsequentiy;
readvanced. The unpald balance of the revolving line of credit may at cerfain times be lower than the amount-shown -
or zero. A Zero balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to~ .
Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balarice. .

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and prof its: of

the Property. This assignment is recorded in accordance with RCW 65. 08 070; the fien created by this assignment is intended :
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect .+ .
the Rents and profits, which license may be revoked at Lender’s oplion and shail be automatically revoked upon acceleration:” .~
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" ofal or"part of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
/ AND" PERSUNAL PROPERTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
~PERFORMANCE: OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DQCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
ameunts-seedred by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantor’s
obligations | under the. Credlt Agreement, this Deed of Trust, and the Relatad Documents.

POSSESSION. AND MAENTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Propesrty
shall be governed by the following provisions:

Possession and. Use, . Untll the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lendér o Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other Iirnltattons on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Granjor shal'maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary.to preserve its value.

Compilance With Environmental Laws, Grantor represents and warrants to Lender that: (1) During the period of
Grantor’s ownership .of the Properiy, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened ‘rélease of any Mazardous Substance by any person on, under, about or from the Property: (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of any Environmental Laws, (b) any use, generation,
meanufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior: owners or‘occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person.relating to'such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store; treaf, disposeof or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall-be conducted in compliance with ali applicable federal, stats, and local laws,
regulagtlons and ordinances, includirig’ withoiit limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upen the Properly to-tiake such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the ‘Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other personi Thie representalions and warranties contained herein are based on
Grantor's due diligence in investigating tha/Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabiliies, damages, penalties, and expeénses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions.of this section of the Deed of Trust, including the
obligafion to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acqmsstlon of any interest in the Properly, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permut any nu;sance .nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property.” WithaUt Jifniting tha generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minetals (Including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent

Removai of Improvements. Grantor shall not demolish or remove:any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any:improvemerits, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. lLender and Lender’s agenis and representatlves may ‘éfiter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposee of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenanis or other persons or enfiies of every nature whatsoever who'rént, lease orotherwise use or occupy
the Property in any manner, with all laws, ordinances, and reguiations, now or herzafter in'effect, of all governmenta
authorities applicable to the use or occupancy of the Property, Grantor may comfestin good. faith any such law,
ordinance, or regulation and withhold compliance during any praceeding, including appropnate appeals, so long as
Grantor has nofified Lender in writing pricr to doing so and so long as, in Lender’s sole:opinion; Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate Secunty o] 3 a surety bond reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unaftended the Proper’ry Grantor shall do all other acts,
in addition to these acts set forth above in this section, which from the character and use of. the Property ares reasonab[y
necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and iiens on the Property are part of thls Deed of Trust

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, spectal taxes assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property and shall ‘pay
when due all claims for work done on or for services rendered or material furnished to the Property.” Grantor:shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to below and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection W|ih a good falth :
dispute over the obiigation to pay, so long as L.ender's interest in the Property is not jeopardized. If a lien arises of is:
filed as a result of nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lien is fied, withinfifteen’ .
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requesied by Lender, deposit with .
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Granfor shall name Lender as an additional obligee under any surety bond furnished
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i _Eiridé:nce of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
* gssessments and shall authorize the appropriale governmental official to deliver to Lender at any fime a written statement
of the {axes and assessments against the Property.

Motice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furn:sh to
Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSUHANCE The following provrsmns relatmg to insuring the Property are a part of this Deed of
Trust. .

Mainter}anpe' 'o_I‘ :Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage-endorsements en a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient-to avpid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lerider. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or certificates of-ihsurance in forin sahsfacfory to Lender, including stipulations that coverages will not be cancelled or
diminished without at ledst ten (+0) days prior wrilten notice o Lender, Each insurance policy also shall include an
endorsement providing that caverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any cther-person..~Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available; within 45-days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy fimits set:under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for'the term of fhe Ioan.

make proof of loss if Grantor falls to do so W|th|n fiteen (15) days of the casualty. Whether or not Lender‘s security is
impaired, Lender may, at Lender's lection, receive:and refain the proceeds of any insurance and apply the proceeds to
ihe reduction of the indebtedness,”payment of.any lien affecting the Property, or the restoration and repair of the
Properly. If Lender elects to apply theproceeds fo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfacicry fo Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not commitied io the repair orrestoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay.accrued-interest, and the remainder, if any, shall be applied to the principal
balance of the indebtedness. If Lender holds“any proceeds after payment in full of the Indebtedness, such proceeds
shali be paid without interest to Grantor as Grantor’s interests may appear. .

Unexpired Insurance at Sale. Any unexpired |nsorance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustes’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the perled in: whfch any Existing Indebtedness described below is in
effect, compliance with the insurance prowsions coniained'in the instrimiant evidencing such Exisling Indebtedness shall
constitute compliance with the insurance provisions under, this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance-requirément. If any proceeds from the insurance become
payable on foss, the provisions in this Dead of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness:~

LENDER'S EXPENDITURES. |If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims (B) fo provide any required insurance.on the Property, (C} to make repairs to the Property
or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender maydo
s0. If any action or proceedmg is commenced that would materially affect ender's interests in the Property, then Lender on
Grantor's behalf may, but is not required to, take any action thal Lender. believes. 16 bé-appropriate to protect Lender’s
interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged under the
Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the indebtedness and, at Lender's option, will (A) be payable an demand; ;(B)} be added to the balance of
the Credit Agreement and be apportioned among and be payable with any installment payments to become due during either
(1) tha term of any applicable insurance policy; or (2) the remaining term of the:Credit Agreement; or (C) be treated as a
balloon payment which will be due and payable at the Credit Agreement's maturity. “The Properly also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other-fights or any remedies to which
Lender may be entitled on account of any default. Any such action by Lender shall not be‘construed es cunng the default so
as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and markstable title of record to the Property in fee simple, free
and clear of all liens and encumbrances cther than those set forth in the Real Properly descrlptlon or in-the Existing
indebtedness section below or in any fitle insurance policy, fitle repod, or final title opinion issuad-in faver of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authonty fo
execute and deliver this Deed of Trust to Lender. :

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the tltfe fo
the Property against the lawfut claims of all persons. In the svent any action or proceeding is commigriced that:questions
Grantor’s litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action-at Graritor's
expense. Granfor may be the neminal parly in such proceeding, but Lender shall be entifled to*patticipate.in the
proceeding and to be represented in the proceeding by counsel of Lender's own cheice, and Grantor will deliver, or™
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such. pannmpahon :

Compliance With Laws. Grantor warranis that the Property and Grantor’s use of the Property complias with aII exlstlng"
applicable laws, ordinances, and regulations of governmental authorities. E

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shafl surw\(e_.
the execution and delivery of this Deed of Trust, shall be confinuing in nature and shall remain in full force and effect untl!_ o
such time as Grantor's indebiedness is paid in full, i

EXISTING iNDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Trust:

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other .. .
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,” .

T
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o renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
~Undér any such security agreement without the prior written consent of Lender,

CONDEMNA‘I‘ION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs. if any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
¢ nominal party;in such proceeding, but Lender shall be entiled to participate in the proceeding and to be represented in
‘thie proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to

Lender sych instruments and documentation as may be requested by Lender from time to fime fo permit such

partlmpahon.

Appltcauon of Net Praceeds. If all or any part of the Propertly is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that ali or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean+the award after payment of all reasonable costs expenses, and attorneys’ fees incurred by Truslee
or Lender in connaclion with the condemnation.

[IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting ‘or.continuing-this-Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for racording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part:of the Indebledness secured by this Deed of Trust;, (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust-chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to° whrch this. sectlon .applies is enacted subsequent to the date of this Deed of Trusi, this
event shall have the same effect as an.Event.of'Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below. uniess Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the fax as provided above'in the:Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satlsfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS The foI[owmg provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trusk:

Security Agreement. This instrument shall constrtute a Security Agreement to the extent any of the Property constituies
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time:. -

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and conlinue Lender's sécurily interest in the Personal Property. In addition te
recording this Deed of Trust in the real property records, Lendef may, at any time and without further authorization from
Grantor, fite executed counterparts, copies or reproductiehs of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incuwrred in perfecting ‘or'continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a place reagonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand fromi.ender.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be oblamed (each as reqwred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followrng prowstons relahng to further assurances and
attorney-in~fact are a part of this Deed of Trust:

Further Assurances. At any lime, and from fime to time, upon reques’( of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Len;:lel’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and all such morlgages, deeds of.irust, security deeds, security
agreements, financing statements, continuation statements, instruments of-further assurarnice, cerfificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable‘in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Credit Agreement, this-Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on'the’ Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by iaw or Lender agrees to the: contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matlers referred to'in. this paragraph.

Aftorney-in-Facl. If Grantor fails to do any of the things referred to in the preceding paragraph kénder may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appeints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in Ihe precedlng
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit Ime account afd otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and-deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of .any. ﬁnencmg
statement on file evidencing Lender’s securily interest in the Rents and the Personal Property. Any reconveyarice fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "péerson .or
persens legally entitled thereto", and the recitals in the reconveyance of any matters or facts shail be conciusrve proof.of the,-,
truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen:

(1) Grantor commits fraud or makes a material misrepresentalion at any time in connection with the Credit Agreement Foo
This can include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor 'S 7
financial condition. £

(2) Grantor does not meet the repayment terms of the Credit Agreement.

(3) Grantor’s action or inaction adversely affects the collaterai or Lender’s rights in the collateral. This can mclude for
example, failure to maintain required insurance, waste or destructive use of the dwe]llng, failure to pay taxes, death of all
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p_er_s_o-ri'é lidble on the account, transfer of fitle or sale of the dwelling, creation of a senior lien on the dwelling without our
perimigsion, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND ‘REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusted of'Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall havs the right at its option to declare the entire Indebtedness immediately due
and payabie. ~

Foreclosure with respect o all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sala"and to forecldse by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

ucc Remedles Wl‘lh respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lende[.shalt -have the right, without nolice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness: In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymenis of rént or usefees directly o Lender. if the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in—fact tc endorse instruments received in payment thereof in the name of
Grantor and to negotiate the sarme and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy.the- abligations for which the paymenis are made, whether or not any proper grounds
for the demand ex:sted Lender may exermse its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed fo take possession of all or any part of the
Property, with the power fo‘protect and'preserve the Properly, to operate the Property preceding or pending foreclosure
or sale, and 1o collect the Renis irom the Pfoperty and apply the proceeds, over and above the cost of the recelvershlp,
of a receiver shall exist whether or _not the apparent value of the Property exceeds fhe Indebtedness by a substanitial
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor rfemains in possassnon of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property;.or (2) vacale the Property |mmed|ately upon the demand of Lender.

Other Remedies. Trustee or Lender shall: have any olher right or remedy provided in this Deed of Trust or the Credit
Agresment or by law.

Notice of Sale. Lender shali give Grantor reasonable nofice of the time and place of any public sale of the Perscnal
Property or of the ftime after which any private saleor other intended disposition of the Personal Property is fo be made.
Reasonable nofice shall mean nofice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the:Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all righls to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell alt or any part of the
Property together or separalely, in one sale or by separate sales Lender shall be entitled to bid at any public sale on al
or any portion of the Property.

Aftorneys’ Fees; Expenses. If Lender institutes any sunt or achon 10 enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjutige reasonable as atiorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and tg“the extent:not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time:for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragragh include,
without limitation, however subject to any limits under applicable. law, Lenders attorneys’ fees and Lender's legal
expenses, whether or nofb there is a lawsuit, including atiorneys’ “fees and experises for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals,-and any anticipated post—]udgment
collection services, the cost of searching records, obtaining fitle reporis {incfuding foreclosure reports), surveyars’
reports, and appraisal fees, title insurance, and fees for the Truslee, to the extent permifted by applicable law. Grantor
also will pay any court costs, in addifion to all other sums provided by law. ‘A waiver.by any party of a breach of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s nghts ol’herwnse to demand strict
compliance with that provision or any other provision.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth H'I ﬂ’]IS sectign.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trusiee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the writen request of Lender and Grantor: (&) join in preparing
and filing a map or plat of the Real Propertly, including the dedication of streets or other nghls to-the public; {b) join in
granting any easement or crealing any restriction on the Rea! Property; and (¢) join in“any subbrdlnatlon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

Obligations to Nolify. Trustee shall not be obhgated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless rsqmred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon 10 lhe rlghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right {o foreclose by
naotice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in acccrdance with and"-
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's opfion, may from time to time appoint a successaor Trustee to any Trustee :

appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in.the office’
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters -
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's.Filew .
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument -~

shall be executed and acknowledged by Lender or its successors in inferest. The successor trustee, without conveyance
of the Property, shall succeed to all the titls, power, and duties conferred upon the Trustee in this Deed of Trust and by

applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for

substitution.

it
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NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
noficé requ1red to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
sshall.-be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
>, otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States ‘mail, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust, All copies of notices of foreclosure from the halder of any lien which has priority over this
Deed of Trust shall’be sent to Lender’s address, as shown niear the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by glwng formal written notice to the other person or persons,
specifying-that the purpose of the nofice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender-informied at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law 45 be given-in another manner, if there is more than one Grantor, any nofice given by Lender to any Grantor is
deemed to be notice given to all Grantors. 1t will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIO‘NS The following miscellaneous provisions are a part of this Dead of Trust:

Amendments, What is: wﬂﬁen in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matiers covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in wratmg and.must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headmgs Captlon headmgs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions:of this Deed of Trust.

Merger. There shall be_.nb:me;ger of the inferest or estate created by this Deed of Trust with any other interest or estate
in the Property at any.time’ field'by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust.will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Staie of Washington.

No Waiver by Lender, Grantor understands Lender wili not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writifig.” The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lerider does-agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will' not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one ar mors of Grantor's requests, that does not mean
Lender will be required to consentto any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.”

Severability. If a court finds that any prowsmn of this:Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust-will. riot be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even lf a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any hmltatlons stated in this Deed of Trust on fransfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to.the benefit of the parlies, their successors and assigns. H ownership of
the Property becomes vested in a person other than.Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or Jiability; under the Indebtedness.

Time is of the Essence. Time is of the essence in the perforrnance of thls Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby réleases and ‘waives all rights and bengfits of tha homestsad
exemption laws of the State of Washington as fo all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Benefictary The word "Benefi mary" means Skagit State Bark, and. iis successers and assigns.

Borrower. The word "Bomower” means SANDRA MARIE WALLBERG and all olher persons and entilies signing the
Credit Agreement.

Credit Agreement. The words "Credit Agreement” mean the credlt agreemenl dated September 1, 1999, in the
original principal amount of $10,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for the prorrnssory note or agreement. The maturity
date of this Deed of Trust is 09-01-2009.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among'Grantor, Len_.der_, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the-Personal Property.and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all stats;federal and local statutes, regulations
and ordinances relating fo the protection of human health or the emnvironment including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,: 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No 99499 ("SARA™,
the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, ot seq., the Resotrce Consarvation and Recovery
Act, 42 U.S.C. Section 6901, ef seq., or other applicable state or federal laws, rules, or regulatlons adopled pursuant
thereto.

Event of Default, The words "Event of Defaulf” mean any of the Events of Default set forth Il'l thls Deed of- Trust in the
Events of Default section of this Deed of Trust.

Emstlng indebtedness. The words "Existing Indebtedness™ mean the indebtedness descrlbed i the Emstmg lLiens
provision of this Deed of Trust. AT .

Grantor. The word "Grantor” means SANDRA MARIE WALLBERG.

Hazardous Substances. The words "Hazardous Substances” mean materfals that, because of thair “quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential ‘hazard'to
human health or the environment when improperly used, freated, stored, dlsposed of, generated; manufactured
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest.sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the .
Environmental Laws. The term "Hazardous Substances™ aiso includes, without limitation, petroleum and petroleum‘-
by-products or any fraction therecf and asbestos.

improvements. The word "Improvements™ means all existing and future improvements, buildings, slructures, mcbue"
homes affixed on the Real Property, facilities, additions, replacemenis and other construction on the Real Property. - = -

Indebiedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of, -
consalidations of and substitutions for the Credit Agreement or Related Documents and any amounts expendad or ..

I
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./ /.advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's

" obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. In

“addition, and without limitation, the term "Indehtedness” includes all amounts identified in the Revolving Line of
Credit paragraph of this Deed of Trust.

;Lender The word "Lender" means Skagit State Bank, its successors and assigns. The words "successors or assigns”
'-_mgan any per;on or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fadures, and other articles of personal property
naw._ or_hereafter owned by Grantor, and now or hereafter allached or affixed to the Real Properly; together with all
accesslons, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues: and profits théreon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from ariy sale or other disposition of the Property.

Property The word "Propeny means collectively the Real Property and the Personal Property.

Real Propetty. The words "Real Proper‘ry" mean the real property, interests and rights, as further described in this Deed
of Trust. ;

Related Docume'nts The wordé "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreemerits, .guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other: mstrumenls agreements and documents, whether now or hereafter exisling, executed in
connection with the Indebtedness

Rents. The word "Rents” means &l present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property :

Trustee. The word "'I'rustee means LAND TITLE COMPANY, whose address is
, and any substitute or successor frusteses.

GRANTOR ACKNOWLEDGES HAV!_I_\IG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

oritse Mione e VoeZe<

Sandra Marie %?J}Qquist,?Trustee

SANDRA MARIE WALL , Ry
individualiy ¢ /

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )
)88
COUNTY OF SKAGIT }

On this day before me, the undersigned Notary Public, personally aﬁﬁéare&ySANDRA
to me or proved to me on the basis of satisfactory evidence to be the individual describ
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and

and purposes therein mentioned.
st 5 ,{_
Given under my hand and official seal this /= day of _ 1‘3@2
By % LA C /)1,00@3 , Resuling at C leor lake.
Notary Public in and for the State of My commlssion explres e i} 206G

REQUEST FOR FULL RECONVEYANCE-'..”.

To: , Trusiee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby trequested,
upon payment of alf sums owing to you, to reconvey without warranty, to the persons entitled thereto. the: nghf mle and
interest now held by you under the Deed of Trust. . . .

Date: Beneficiary;

By:

its:

[LASER FRO Landing, Rag. U.S, Pat, & T.M. CFF,, Ver. $.10.11.01 (¢} 1997,1908 GFl ProSarvices, Inc. Al Rights Rezerved. - WA LOCFNLPLAGO1FC TR-za4 .PR_-QI 3
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J o/ State of Washingt
S on-
. l_;_?___...____.,County of -Sk’%{ﬁ}’i’)" ’ ’
v - |

signed this instrum now or have satisfaclory evid AT

instrument and ackent, on oath stated that (r?é Y. encgﬁhat' Séndya Mavie Beray w
i [ S a"/%rfeng{viidgeg .as the. - Dstec authorized to execute thé'b 2
or the uses & Crdguis] Tryst S

L a_r_;g. :P;_l-_’_.fpos@s mentioned in tl'txg ?}%:&%;ﬁ and voluntary act of such party

Dated:__ G/-79

PUBL\G (sz ~ Y pPOlntmen:t_ expires: 2ol Z&)‘
2-1-20.’(:)“1 AL ol ’ . S '
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‘sch¥dule "A-1" P-90997-S

. DESCRIPTION:

/ S PARS‘ naY .

'>*That portlon of the East 579 feet of that portion of Government
Lot .3 in Section 27, Township 36 North, Range 2 East W.M. lying
between the West line of said Government Lot and the West line
of the "MAP OF THE TOWN OF SAMISH IN SAMISH ISLAND, WHATCOM
COUNTY W.T.", as per plat recorded in Volume 2 of Plats, page
71, records of Skagit County, Washington, described as follows:

Beglnnlng at “the intersection of the West line of the above
described- tract with the meander line of Bellingham Bay;
thence East along the meander line of Bellingham Bay to a point
that is 100 feet ‘East of said West line;

thence South 200 .feet;

thence West 100 feet to said West line;

thence North to. the ‘point of beginning.

Situate in thegCoupty,of Skagit, State of Washington.

DARCEL "B": :.f;f f._ ‘ ¥

That portion of Tract A ~8kagit County Short Plat No. 34-78,
approved January 3., 1979, and recorded January 5, 19879, in :
Volume 3 of Short Plats, page 59, under Auditer's File No. \
894251, records of Skagit.County, Washlngton being a portion of .
the Government Lot 3 .of Section 27, Township 36 North, Range 2 iy
Bast, W.M., described" as follows

Beglnnlng at the Southwest corner of Lot A of said short plat;
thence North 00°37'49" East (Sshown as North 00°05' East on said
short plat) along the West line of said lot, a distance: of
582.79 feet to the initial" p01nt of this line descrlptlon,
thence Scuth 85°20'44" East parallel w1th the South line of said
lot, a distance of 80.00 feet;

thence North 23°34'55" East, a dlstance of 175.90 feet;

thence North 00°37'49" East parallel with the West llne of said
lot, a distance of 114.76 feet to the. North line of Government
Lot 3 Section 27, Township 36 North,. Range 2 East, W.M. and the
termlnal point of this line descrlptlon

TOGETHER WITH an easement for 1ngress, egress and utilities ¢
over, under and across the West 10 feet of the remalnder of said
Tract A. o .

ALSO TOGETHER WITH an easement for utllltles over Wharf Road as
reserved in instrument recorded September 16 . 1998, under
Auditor's File No. 9809160104. _L:; &

ALSO TOGETHER WITH an easement for ingress and egress 10 feet in
width as described and conveyed in instrument: recorded July 8,
1998, under Auditor's File No. 9807080080.

cicuete 1n the commey of Saghc, Sesce mjmmm M“M!W"“W
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