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LAND-TITLE CONBANY OF SAAGIT COUNTY

DEED OF TRUST

DATE: August 27, 1999

Reference # (it appl:cabfe} P 2{ i Additional on page
Grantor(s) T

1. KNUTZEN, MAHKI ______
Grantee(s)lAs3|gneelBenef:cuary L

Skagit State Bank, Benefu::iary

LAND TITLE COMPANY, Trusteg_

Legal Description: GOV LOT 1 & W1 !2'-N'I§-1'I4-N:W1I4 31-35-4 EWM Additionat on page .
Assessor's Tax Parcel ID#: 350431—0—001___50007;350431—2—002—0002

THIS DEED OF TRUST is dated August 27, 1999, 'among MARK 1. KNUTZEN, AS HIS
SEPARATE PROPERTY, WHOSE MAILING ADDRESS IS 11261 PULVER RD, BURLINGTON,
WA 98233 ("Grantor"); Skagit State Bank, whose mamng address is MAIN OFFICE, 301 E
FAIRHAVEN AVE, P O BOX 285, BURLINGTON, WA~ 98233 (referred to below sometimes as
"Lender" and sometimes as “Beneficiary"); and LAND TITLE COMPANY, whose mailing
address is P O BOX 445, BURLINGTON, WA 98233 (referred fo below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary; all. of Grantor’s right, title, and interest in and to the
following described real property, together with all existing or subsequenitly erected or-affixed buildings, improvements and
fixdures; all easements, rights of way, and appurtenances; all water, water right§ and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royafties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") Iocated in éKAGIT County, State

of Washington:

GOVERNMENT LOT 1 AND THE WEST 1/2 OF THE NORTHEAST 1/4 OF THE NORTHWEST
1/4 QF SECTION 31, TOWNSHIP 35 NORTH, RANGE 4 EAST, ‘WM., EXCEPT THE AS
BUILT AND EXISTING COUNTY ROADS RUNNING ALONG THE WEST LINE AND THE
NORTH LINE THEREOF, COMMONLY KNOWN AS PULVER ROAD AND. WILSON ROAD;
AND ALSO EXCEPT DITCH RIGHT OF WAY AS CONDEMNED ‘IN-"SKAGIT COUNTY
SUPERIOR COURT CAUSE NO. 3604. SITUATE IN THE COUNTY OF SKAGIT STATE OF
WASHINGTON,

The Real Property or its address is commonly known as SE PORTION JOSH WILSON AND
PULVER RDS, BURLINGTON, WA 98233. The Real Property tax |dent|f|cat|on number is
350431-0-001-0007;350431-2-002-0002.
Grantor hereby assigns as security to Lender, all of Grantor's right, fitle, and interest in and to all leases, Fients and profﬁs of

the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is. intended

to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Granter a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleratlon i
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS_.‘

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND {BY . -

PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED:--
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed_:at.
Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this .
Deed of Trust and ta hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or resuit ina
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defaull under any agreement or other instrument binding upon Grantor and do not result in a viclation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
‘coni_mumg basis information about Borrower's financial condition; and () Lender has made no representation to Grantor
~abput Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one aclion" or "anti—deficiency” law,
or any :other law:which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement or completion of any
foreclosure action; either judicially or by exercise of a power of sale.

PAYMENT._AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Botrower and Grantor shall strictly perform all their
respective obhgatrons under the Note, this Deed of Trust, and the Related Documerits.

POSSESSION ANDH:MAINTENANCE OF THE PROPERTY. Borrower and Grartor agree that Borrower's and Grantor's
possession and use of the F’roperty shall be governed by the following provisions:

Possession and, Use Untll the occurrence of an Event of Defaulf, Grantor may (i) remain in possession and control of
the Property; (2) wuse, ‘operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender lo Grantor.automatically revoked upon default). The following provisions relate to the use of the
Property or to ather limitations-on.the Property. The Real Properly is not used principally for agricultural purposes.

Duty to Maintain. Granié_r_ shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mainfenanc_:e-nece:asary to preserve its value.

Compliance With Envifonniental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Froperty, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened reledse of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason-to believe that there has been, except as previously disclosed to and
acknowledged by Lender in.writing, (a) .any'breach or viclation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment,.disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or (¢} any actual or threatened litigation or
ciaims of any kind by any person relating to such rnatters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor.nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, tréat, dispose of or release any Hazardous Substance on, under, about er from the
Properly; and (b) any such activity shill be conducted In compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation: all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspegtions and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Properly with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes.only:and shall not be canstrued fo create any responsibility or liability on
the part of Lender to Grantor or to any other pérson. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribufion in the event Grantor becomes liable tor cleanup or
other costs under any such laws; and (2) agrees o indemnify and hold harmiess Lender against any and al! claims,
losses, liabilities, damages, penalties, and expensés which Lender ‘may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's owrership or irterest in the Property, whether or not
the same was or should have been known to Grantor. The.provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and recenveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acqu:suflon of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, condugt or permlt any n.msa-n‘ce nar commlt, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Withoutlimiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, mmerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent

Removal of Improvements. Grantor shall not demdlish or remove: any lmprovements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any lmprevemenle, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Imprm‘rements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives . ‘may en!er tipon the Real Property at all
reasonable times to attend to Lender’s interests and ta inspect the Real Pmperty for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall prompfly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsosver who rent; lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereaﬁer in effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitaticn, the Americans With Disabilities
Act. Grantor may confest in good faith any such law, ordinance, or regulation and Withkiold: comphance during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender inwriting” prior to doing so and so
long as, in Lender's sole opinion, Lender’s interests In the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, fo protect Lenders |nterest

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor sha[l do a[l other acts,
in addition to those acts set forth above in this section, which from the character and use of !he Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of thls Deed of Trust

Payment. Grantor shail pay when due (and in all events prior to delinquency) all faxes, special tax_es, as_sessmenl_s,
charges (including water and sewer), fines and impositions levied against or on account of the Propeity,-and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property.” Grantor shall.-
maintain the Property free of all liens having priority over or equal to the interest of Lender under this:Deed of Trust,
except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. T

Right to Contest. Grantor may withhald payment of any tax, assessment, or claim in connection with a geod fadh-
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. f a lien arises oris
filed as a result of nonpayment, Grantor shall within fifeen (15} days after the lien arises or, if a lien is filed, within fifteen. -~ _
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, depositwith .-
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient te
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure’or

sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before .
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surely bond furnished .
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in the contest proceedings.

assessrnenis and shall authorlze the appropriate governmental official to deliver to Lender at any time a writien statement
of the tdxeés. and assessments against the Property.

Notice of Construcﬂon Grantor shall nolify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien. could.be asserted on account of the wark, services, or materials. Grantor will upon request of Lender furnish to
Lender-advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE ENSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. :

Mamlenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage ‘endorsémentson:a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficignt to-avoid application of any coinsurance clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Graptor shall ‘maintain such other insurance, including but not limited to hazard, business interruption, and
beiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lehder and issued by a company or companies reasonably acceptable to Lender, Grantor,
upon request of Lender, will deliver. to Lender from fime to ime the polictes or cedlfcates of insurance in form
days prior written nohce to Lender “Each insurance policy aiso shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should
the Real Property be located in an aread designated by the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees to*pbtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior ligns.6n the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program of ag othermse reqmred by Lender, and to maintain such insurance for the term of
the ican. .

Application of Proceeds. Grantor shail promptiy notlfy Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor falls to"do.so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lender’s election,.receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien.affecting the Property, or ihe restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed !mprovements in a manner satisfactory.to Lender. Lender shall, upen satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which hiave not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any-proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shiall ifure fo the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust af any irustee’s sale or other sale ‘held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. :

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the'name of the insurer; {2) the risks Insured; (3)
the amount of the policy; (4) the property insured, the then current replatement value of such property, and the manner
of determining that value; and (5) the expiration date of the poligy.” Grantor shall, upon request of Lender, have an
independent appraiser safisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'’S EXPENDITURES. If any action or proceeding is commenced, that would-materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Reldted Documents, inciuding but not
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required fo-discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated te) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time Iewed or placed on the Property and paying all costs for insuring, ‘maintaining and preserving the
the Note from the date incurred or paid by Lender to the dale of repayment by Grantor. Al such expenses will become a part
of the Indebtedness and, at Lender’s option, will {A) be payable on demand; (B) béddded to the balance of the Note and
be apponioned among and be payable with any installment payments to become due during either (1} the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a‘balloon paymeni which will be due
and payable at the Note’s maturity. The Property also will secure payment of these amounts. Such rlght shall be in addition
to all other rights and remedies to which Lender may be entitled upon Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proper’ry are a part ot this Deed of
Trust:

Title. Grantor warrants ihat: {a) Grantor holds good and marketable fitte of record to the’ Prope’rty*in fee _simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description.-or in"any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and autherity fo execute and deliver this Deed of Trust to Lender.-:.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever deferid tfie title.to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the 4dction at Grantor’s
expense. Grantor may be the nominal party in such proceeding, but Lender shall be enfitled to participate.in the =
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor-will deliver,-6r
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such parnmpation :

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with alr ex1sT|ng_.‘
applicable laws, ordinances, and regulations of governmental authorities. :

Survival of Representations and Warranties. All representalions, warrantles, and agreements made by Grantor in thls" s
Deed of Trust shall survive the execution and delivery of this Deed.of Trust, shall be confinuing in nature, and shall--'
remain in full force and effect until such time as Borrower’s Indebtedness shall be paid in full. ”

CONDEMNATION. The following provisions relating to condamnahon proceedings are a part of this Deed of Trust:
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./ Proceedings. If any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and Grantor
+ /.shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
" _nominak-party in such proceeding, but Lender shall be enlitled to participate in the proceeding and fo be represented in
the'proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such:instruments and documentation as may be requested by Lender from time to time to permit such
‘participation.

:Application of Net Proceeds. If all or any part of the Properly is condermned by eminent domain proceedings or by any
proceedirig or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
praceeds.of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the awdrd shall mearthe award after payment of all reasonable cosls, expenses, and attorneys’ fees incurred by Trustes
or Lender-in connection with the condemnation.

IMPOSIT[ON_O’? TAXE_S, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to
governmental taxes, fees and chgrges are a part of this Peed of Trust:

Current Taxes, Fees and:Charges. Upocn request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property. ‘Grantor shall.reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting o continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording 6 registering this Deed of Trust.

Taxes. The following shall constitute, taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or ariy part of the , Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized-dr required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Degd of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax on
all or any portion of the Indebledness ér on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax:-io which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as.an Event of Default, and Lender may exercise any or all of its avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contesis the tax as provided above in the Taxes and Liens section and deposfts with Lender cash or a sufficient
corporate surety band or cther secuyrity satisfactery to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty
agreement are a part of thls Deed of Trust:" Lo

Security Agreement. This instrument shalk conshtule a Secuniy Agreement to the extent any of the Property constitutes
fixtures or other personal properly, and Lender shall.have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to, time '

Securlty Interest. Upon request by Lender, Granfor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue:L.ender's security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real properly records, Lender may, at any time and without further authorization
from Grantar, file executed counterparts, copies or.réproductions of-this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in‘perfecting or'continuing this security interest. Upon default, Grantor
shall assemble the Personal Properly in a manner and at a place -reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after recelpt of wnﬂen demand from Lender.

Addresses. The mailing addresses of Grantor (debtor)’ ‘and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be’ obtarned (each as requnred by the Uniform Commercial Code)
are as sfated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following_ pr_pvision_s -_relating to furlher assurances and
attorney—in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time fo time, upon request of: Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender'or to Lendér's designee, and when requested by
Lender, cause to be filed, recorded, rafiled, or rerecorded, as the case-may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages; deeds of.frust, security deeds, security
agreemenis, financing stalements, cantinuation statements, instruments of further “agsurance, certificates, and other
documents as may, in the sole epinion of Lender, be necessary or desirable i order to'effectuate, complete, perfect,
continue, or preserve (1) Borower's and Grantor's obligations under the Note, this:Déed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust.as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor, Unless prohtblted by law or Lender agrees o the
contrary in wriling, Grantor shall reimburse Lender for all costs and expenses: lncurred in connectlon with the matters
referred to in this paragraph.

Aﬂorney-ln-Fact if Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purpeses, Grantor hereby irrévocably appeints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, defivering, filing, recérding, arnd doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to ln the preceding
paragraph.
FULL PERFORMANCE. If Borrawer pays all the Indebtedness when due, and otherwise performs all the obllgahens imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for filll raconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file e\ndencmg Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grariter, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mat‘ters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under thls Deed of ]
Trust: ) 5,
Payment Default. Borrower fails to make any payment when due under the indebtedness. g A
Other Defaults. Borrower or Grantor fgils to comply with or fo perform any other term, obligation, covenant or cond‘nen;

contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, oblrgatlon
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Defaull. Failure to comply with any other term, obllgatlon covenant or condition contained in this Deed of-

Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor has not been
given a natice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
curad (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
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:"cure'"of- such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days,

"/ immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reascnable and

necessary steps sufficient to produce compliance as soon as reasonably practical.

Default on. Oiher Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to etfect discharge of any lien.

-Fa_lse Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or
on:Borrower's' or Grantor's behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in
any ma-tertgl- respect, either now or at the lime made or furnished or becomes false or misleading at any time thereafter.

Defective Coll'ate'r"al'ization. This Deed. of Trust or any of the Related Documents ceases to be in full force and effect
(including. fa:lutre of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.-

Death or Insolvency The dissolution or termination of Borrower’s or Grantor's existence as a going business, the
insolvency of Borrower or. Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any
assignment for the'bengfit of éreditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or msotvency laws by or against Borrower or Grantor,

Creditor or Forfeiture- Proceedlngs. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's
accounts, including depasit-dccounts;with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as-{o the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies:or a surety bond for the creditor or forfeiture proceeding, in an amount determined by
Lender, in its sole discretion, as being an'adequate reserve or bond for the dispute.

Breach of Other Agreement. “Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender.that-is not remedied within any grace period provided therein, including without
limitation any agreement concernmg any’ mdebtedness or other obligation of Borrower or Grantor to Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs with respeot to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness-or any guarantor, endorser, surely, or accommodation parly dies or
becomes incompetent, or revokes or disputes_the:"\.'alidity of, or liability under, any Guaranty of the Indebtedness .

Adverse Change. A material adverse chah’ge occurs tn Borrower's or Grantor's financial condition, or Lender believes
the prospect of payment or performance ofthe Indebtedness is impaired.

Insecurity. Lender in good faith believes ltseif msecure

RIGHTS AND REMEDIES ON DEFAULT. If an Ev_ent_ of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the nght at its optlo'ﬁ' to declare the entire: Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the' Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall.have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by apphcable faw.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secured parly under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower.or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, againsl the Indebtedness. In furtherance of this right,:Lender miay require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender.”. [t.the Rénts are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in—fact to endorse instrurents-received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. "Payiments by.tenants or other users to Lender in
response o Lender's demand shall satisfy the obligations for which the paymenis are made, whether or not any proper
grounds for the demand existed. Lender may exercise rts rights under this subparagraph either in person, by agent, or
through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appomted to take possessnon of all or any part of the
Property, with the power to protect and preserve the Property, fo operate the Properly preceding or pending foreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,
against the Indebtedness. The receiver may serve without bond if permitted by law,” Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount, Empioyment by Lender shall not disqualify a person from serving as a receiver:, .

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is: soid ds. prowded above or
Lender otherwise becomes entifled to possession of the Properly upon default of Grantor, .Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; gither .(1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the. demand of Lender

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this. Deed of Trust or the Note aor_
by law. :

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public’ sale ot the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property-is fo'be made.
Reasonable notice shall mean notice given at least ten {(10) days before the time of the sale or dlSpOSi’(IOﬂ Arry sa[e of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any ‘and all rlghts ;
to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free fo sell.all or
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitlied t¢ bid at. any
public sale on all or any portion of the Property.

Atiorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed’ of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs- that in Lender's opinion are necessary at any time for the protection of its interest or<the
enforcement of its rights shall become a part of the Indebledness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without ||m|tat|on

NN
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; however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
; /-Aherd is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify or
" vacate-any automatic stay or injunction), appeals, and any anticipated postjudgment collection services, the cost of
searching. records, obfaining title reports (including foreclosure reporis), surveyers' reports, and appraisal fees, fitle
insyrance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to gl -_other sums provided by law. A waiver by any party of a breach of a provision of this Deed of Trust shall
‘not constitute a waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
other prowsnon

nghts of Trusiee “Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND. OBLIGATIONS OF TRUSTEE. The following provisions refating to the powers and obligations of Trustee
{pursuant to, Lendar's'instruclions) are part of this Deed of Trust:

Powers of Truslee. In.dddition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions.with. réespect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map orplat of thie Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement. or creatmg any restriction on the Real Property; and (c} join in any subordination or other
agreement affechng thts Deed- of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated fo notify any other party of a pending sale under any other trust
deed or lien, or of any action.or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless‘the-action-or proceeding is brought by Trustee.

Trustee. Trustee shall rmeet all.qualifications required for Trustee under applicable law. In addition o the righls and
remedies set forth above, with-respect:ta. all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall havethe right to foreclose by judicial foreclosure, in either case in accordance with and
ic the full extent provided By applicable law. .

Successor Trustee. lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by.an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stats of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names-of the original-tender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is' recordad, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged'by Lender orits successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the'title,' power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subshtuhon of Trustee shall govern to the exclusion of all other provisions for
substitution. : :

NQTICES. Subject to applicable law, and except for notlce requared or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without imitation any nofice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, whan actually received by telefacsimile (unless
otherwise required by law), when deposited with a ‘nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerfified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has pricrity over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal writién nolice to the other parties, specifying that the purpose of
the notice is to change the party's address. For nofice purposes; “Granter agrees to keep Lender informed at all times of
Graritor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any nofice given by Lender to any Grantor is deemed to be notice given to all
Grantors. .

MISCELLANEQUS PROVISIONS. The following miscellaneous prowston are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Doctiments, conshtutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the parfy or parhes sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantors reSIdence, ‘Grantor shall furnish to Lender,
upon request, a certified staterment of net operafing income received from the Property. during Grantor's previous fiscal
year in such form and detall as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes onty and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Deed of Trust WIth any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, wnhout the written. consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced'in accordance with federal law
and the laws of the State of Washington. This Deed of Trusl has been accepted by Lender in the State of
Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jomt and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shail.migan each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for aII obhgatlons in: ithis Deed
of Trust. : .

No Waiver by Lender. Lender shali not be deemed to have waived any rights under this Deed of Trust unle such
waiver is given in wriing and signed by Lender. No .defay or omission on the part of Lender in exercising siny right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust:shall not
pre]ud|ce or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or. any other
provision of this Dead of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall:
constitute a waiver of ary of Lender's rights or of any of Grantor's obligalions as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in anyiinstance shall -
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent.
may be granted or withheld in the sole discretion of Lender. :

Severability. |If a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilegal mvahd er..
unenforceable as to any circumstance, that finding shall not make the offending provision flegal, invalid, ‘or .
unenforceable as lo any other circumstance. |f feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered delefed
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of

this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.
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! /Successors and Assigns. Subject to any fimitations stated in this Deed of Trust on transfer of Grantor’s interest, this
+ ; Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. i ownership of
" the Properly becomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's
‘successors with reference fo this Deed of Trust and the Indebtedness by way of forbearance or extension without
releas’ing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme is of lhe Essence. Time is of the essence in the performance of this Dead of Trust.

Waiver of’ Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption Jaws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated 1o the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of Amgrica. Words and terms used in the singular shall include the plural, and the plural shall inctude the singular, as
the context may require, Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The ward"‘v'Bénéﬁciary" means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower" means MAHK KNUTZEN FARMS, INC., and all other persons and entities signing the
Note in whatever capacity. 3

Deed of Trust. The words "Deea of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assrgnment and secur:ty interest provisions relating to the Personal Property and Rents.

Default. The word "Defaull" means the Default set forth in this Deed of Trust in the section filled "Default”.

Environmental Laws. The words “Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, Including without limitation the
Comprehensive Environmental Resporise, Gompensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA™), the Superfund.Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA™,
the Hazardous Materials Transpodaﬁon Act, /49 U.8.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6901, et seq or-other appllcable state or federal laws, rules, or regulations adopted pursuant
hereto.

Event of Defaull. The words “Evenl of Defauit" mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust ‘

Grantor. The word "Grantor” means MARK] KNUTZEN

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of‘all or-part of the Note.

Hazardous Substances. The words "HazdrdoUs Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious“characteristics, may cause or pose a present or potential hazard to
human health or the environment when impraperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also mcludes. without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. :

Improvements. The word "Improvements” means all exlstlng and miure improvements, buildings, structures, mobile
homes affixed on the Real Properly, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal,. :nterest arid tther amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of;’ extensnons of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amoyints’ expended or advanced by Lender fo discharge
Granfer's cbligations or expenses incurred by Trustee or Lender _to ‘enforce Grantor's obligations under this Deed o
Trust, together with interest on such amounts as provided in this Der'ed of Trust.s -

Lender. The word "Lender” means Skagit State Bank, its successors and assrgns

Note. The word "Note" means the promissory note dated August 27, 1999, i the - orlglnal principal amount
of $100,600.00 from Borrower to Lender, together with all renewals of, extensions of, modiflcahons of, refinancings
of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fi fxtUres and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to-the Real Property; together with all
accessions, parts, and additions to, afl replacements of, and all substitutions for;-any.of suth property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. A

Property. The word "Property” means collectively the Real Property and the Personal Propeﬁy

Real Property. The wards "Real Property" mean the real property, interests and rights, as furiher descnbed in this Deed
of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, credit ag‘reements‘,. ann‘__agreements.
environmental agreements, guaranties, security agreements, mortgages, deeds of trust,. security deeds,.collateral
mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer emstlng, executed in
connection with the Indebtedness., g

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalfres, proﬂts and other
benefits derived from the Property.

Trustee. The word "Trustee” means LAND TITLE COMPANY, whose address is P O BOX 445, BUF!LJNGTON WA
98233, and any substitule or successor trustees.

TAIMFAIATA
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

/AGREES TO ITS TERMS.
GRANTOR

X

WK1 KNUTZEN,
Individually - i )

m

STATE OF WASHINGT"CJN""._:

COUNTY OF SKAGIT

proved to me on the basis of sa.ilsféctory evidence to be the individual described in and who executs of Trust, and
acknowtedged that he or she sugned the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.

Given under my hand and offlcial séal this o \7"(-'7 “ day of a‘lﬁé“—/, 1977
Residing at ﬂ&?’lﬁ

Notary Public in and for the State of m - My commission expires Op-'// v/

REQUEST FOR FULL RECONVEYANCE

To: Trustee o

The undersigned is the legal owner and holder of alt indebtedness secured by this Deed of Trust. You are hereby requested,
upen payment of all sums owing to you, to reconvey wnthoul warranty to the persons entitled thereto, the right, fitle and
interest now held by you under the Deed of Trust. :

Date: — -, Beneficiary:
A By:

Its:

ILASER PRO Lending, Reg. U.S. Par. & T.M, OFF,, Ver, 5,10,11.01 (c) 1997,1999 CFiProServices, Inc. All Righta Aeseryed. - WA LACFWLPLIGO1FC TR=27] PR-COMSEQ

s /,
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RETURN ADDRESS:
Skagit State Bank
! 'MAIN OFFICE
s ;-301‘E FAIRHAVEN AVE
- PO BOX 285
BURLINGTON, WA 98233

LAAD TITLE-CONPARY 07 SKAGT COUNTY

| ASéiéNMENT OF RENTS

Reference # (if appllcable) P 2 : Additional on page
Grantor(s):
1. KNUTZEN, MARKI

Grantee(s)lAssugneelBeneflcxary
Skagit State Bank, Beneflmary
------ 7, Trustee

Legal Description: GOV LOT 1 & W112 NE’II4 NW1I4 31-35-4 EWM~ Additional on page
Assessor’s Tax Parcel ID#: 350431-—0—-001-—0007 350431 ~2~-002-0002

THIS ASSIGNMENT OF RENTS dated August 27, 1999, is made and executed between MARK
I. KNUTZEN, AS HIS SEPARATE PROPERTY, WHOSE MAILING ADDRESS IS 11261 PULVER
RD, BURLINGTON, WA 98233 (referred to below as “Grantor“) and Skagit State Bank, whose
mailing address is MAIN OFFICE, 301 E FAIRHAVEN AVE P O BOX 285, BURLINGTON, WA
98233 (referred to below as "Lender™).

Assignment. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Renis from the following described Property Iocated in SKAGIT County, State of
Washington:

GOVERNMENT LOT 1 AND THE WEST 1/2 OF THE NORTHEAST 1/4 OF THE NORTHWEST
1/4 OF SECTION 31, TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M., EXCEPT THE AS
BUILT AND EXISTING COUNTY ROADS RUNNING “ALONG THE: WEST LINE AND THE
NORTH LINE THEREQOF, COMMONLY KNOWN AS PULVER -ROAD AND WILSON ROAD;
AND ALSO EXCEPT DITCH RIGHT OF WAY AS CONDEMNED AN SKAGIT COUNTY
SUPERIOR COURT CAUSE NO. 3604, SITUATE IN THE COUNTY OF SKAGIT STATE OF
WASHINGTON.

The Real Property or its address is commonly known as SE PORTION JOSH WILSON AND
PULVER RDS, BURLINGTON, WA 98233. The Real Property tax ldentlf;cat:on number is
350431-0-001-0007;350431-2-002-0002.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALEL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: : e

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or antn-deﬂcnency law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for-defigiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement- or complehon of any
foreclosure action, either judicially or by exercise of a power of sale. ) ok

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granfor warrants that:

BORROWER’S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or macllon Lender
takes in connection with this Assignment, Borrower assumes the responsibility for being and keeping informed about the
Property. Borrower waives any defenses that may arise because of any action or inaction of Lender, inclutling withoiit :
limitation any failure of Lender fo realize upon the Properly, or any delay by Lender in realizing upon the Propetly.. Borrower
agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to take under this Assignment;

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall -
pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantorss .
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage’
the Properly and coliect the Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's

consent to the use of cash collateral in a bankruptcy proceeding.

Kathy Hill, Skagit County Auditor
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GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

"Ownershlp Grantor is entitled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and claims
~except'd disclosed to and accepted by Lender in writing.

Rig_ht"fo "Aséign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey
‘the'Rents tc Lender.

1_Ne Prlor_‘_Ass::ignment. Grantor has not previously assigned or conveyed the Renls to any other person by any
instrument now in-force.

No-Furthér Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as’ prowded in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby given
and granted the followrng ngh!s, powers and authority:

Notice to Tenants. _Lender may send notices to any and all tenants of the Property advising them of this Assignment
and directing alRents tg bepaid directly to Lender or Lender's agent.

Enter the Propeity. Lender may enfer upon and take possession of the Property; demand, collect and receive from the
tenants or from any other personps liable therefor, all of the Rents; institute and carry on all legal proceedings necessary
for the protection of the :Property, including such proceedings as may be necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property.

Maintain the Property.” Lender-may-enter upon the Property to maintain the Property and keep the same in repair; to
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and water
utilities, and the premiums on:fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may.. do any and all things to execute and comply with the laws of the State of
Washington and also all other Iaws rules orders, ordinances and requirements of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the ‘whole or any part of the Property for such term or terms and on such
conditions as Lender may deem appropnate.

Employ Agents. Lender may engage such ageni or agents as Lender may deem appropriate, either in Lender’s name
or in Grantor's name, to rent and manage the Property, mcludmg the collection and application of Rents.

Other Acts. Lender may do all such other; things and acts with respect to the Property as Lender may deem appropriate
and may act exclusively and solely in the pJaoe and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be reqmred to do any of the foregomg acts or things, and the fact that Lender
shall have performed one or more of the foregoing acts or thlngs shall not require Lender to do any other specific act or
thing.

APPLICATION OF RENTS. All costs and expenses |ncurred by Lender in‘connection with the Properly shall be for Grantor's
accouni and Lender may pay such costs and expenses from the Rents.. Lender, in its sole discretion, shall determine the
application of any and all Rents received by it; however, any.8uch Rents redelved by Lender which are not applied to such
costs and expenses shall be applied to the Indebledness. Al expenditures made by Lender under this Assignment and not
reimbursed from the Rents shall become a part of the Indebledness secured by this Assignment, and shall be payable on
demand, with interest at the Note rate from date of expenditure unl|| pa|d

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Relafed Documenis, Lender shall execute and deliver to
Grantor a suitable safisfaction of this Assignmeni and suitable statements of termination of any financing statement on file
evidencing Lender’s security interest in the Rents and the Property. Any termlnetlon fee required by law shall be paid by
Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES. If any action or proceedtng is commenced Ihat wou[d matenaily affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Assignment or anyRelated Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor:is.fequired:to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not iimited to discharging or paying all taxes, liens, securl’fy interests, encumbrances
and other claims, at any lime levied or placed on the Rents or the Property and paying-all costs:for.insuring, maintaining and
preserving the Properly All such expenditures incurred or paid by Lender for such purposes. will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment.by. Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due dunng either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (CY. be treated as a“balloon payment
which will be due and payable at the Note's maturity. The Property also will secure payment of ihese, amounts Such right
shall be in addition to all other rights and remedies to which Lender may be entitled upon Defaiilt. ;

DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Assgnment
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to.comply with or to perform any other term, obl:gahon covenant or condrtron
centained in this Assignment or in any of the Relaled Documents or to comply with or to perform any term,. obllgatron
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.:, :

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to prevent fifing of or to effect discharge of any lien, a;ﬁ I

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or'.' ;
on Borrower's or Grantor's behalf under this Assignment, the Note, or the Related Documents is false or misleading in *
any material respact, either now or at the time made or furnished or becomes false or misleading at any time thereaﬂer

Defective Collateralization. This Assignment or any of the Related Bocuments ceases to be in full force and effect ]
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for__ ’
any reason.

Death or Insolvency. The dissolution or termination of Borrower's or Grantor’s existence as a going busmess, the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, any

assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any *
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' b.ankmp!cy or insolvency laws by or against Borrower or Grantor.

Creditor. or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial

'proceedlng, self-help, repossession or any other method, by any creditor of Borrower or Grantor or by any governmental
agency agairist the Rents or any property securing the Indebtedness. This includes a garnishment of any of Borrower’s
or Grantor's.accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is
a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the
craditor or forfeiture proceeding and if Borrower or Grantor gives Lender wiitten notice of the creditor or forfeiture
proceeding .dnd deposrts with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount
determined by: Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or borrowed against.

Events: __A_ffecting _Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation-party of any of the Indebledness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent" or.-revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness .

Adverse Change. A matertal adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the: 1ndebtedness is impaired.

insecurity. Lender in gocd fanh belleves itsel insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender
may exercise any one or more of the fel!owmg rights and remedies, in addition to any other rights or remedies provided by

Accelerate Indebtedness. Lender shau have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the Tright; without nofice to Borrower or Grantor, o take possession of the Property
and collect the Rents, including amounts-past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness:~in furtherance of this right, Lender shall have all the rights provided for in the Lender’s
Right to Receive and Collect Rents Section, above: If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's aftprey-in=fact to, endorse instruments received in payment thereof in the nams of
Grantor and to negotiate the same and.collect the prcceeds Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the cbllgatlons for which the paymenis are made, whether or not any proper grounds
for the demand existed. Lender may exerCIse lts rlghts under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to he’ve:-'a' receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the. Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from servmg as a receiver.

Other Remedies. Lender shall have all other rights'and remedies prcwded in this Assignment or the Note or by law.

Election of Remedies. A walver by any party of a breach of a_provus_ron of this Assignment shall not constitute a waiver
of or prejudice the party’s rights otherwise to demand-striet compliance with that provision or any other provision.
Election by Lender to pursue any remedy will not bar anyother remedy, and an election to make expenditures or to take
action to perform an obligation of Grantor under this Asmgnment after Grantors failure to perform, shall not affect
Lender’s right to declare a default and exercise its remedies.. -

Attorneys’ Fees; Expenses. If Lender institutes any suit or actlcn to enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjidge reasonable as attorneys’ fees at frial and upon
any appeal. Whether or not any court action is involved, and .to'the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary ‘atiany time for the protection of its intergst or the
enforcement of its rights shall become a part of the Indebtedness pdyable.on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by-this-paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ tees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anlicipated pcs’t—]udgment collection services, the cost of
searchmg records, obtaining fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by applicable law, Grantor also W|1| pay any court costs, in
addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of thls Assrgnment

Amendments. This Assignment, together with any Related Documents, constitutes the e,nhrerunderslanding and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Caption Headings. Captlon headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define the provisions of this Assignment,

Governing Law. This Assignment will be governed by, construed and enforced in accordance wnh federal law
and the laws of the State of Washington. This Assignment has been accepted by Lende ¢ in. the Siate of
Washingion.

Joint and Several Liability. Al obligations of Borower and Granter under this Assignment shal! bé jomt an several
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shalt‘medn eachand
every Borrower. This means that each Borrower and Grantor signing below is responsible for all cbligaticns..in th’is
Assignment, 2,

Merger. There shall be no merger of the interest or estate created by this assignment with any other mterest ‘or estate in
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender i

Amendments and [nterpretation. (1) What is written in this Assignment is my entire agreement with Lender concernmg‘
the Property. This Assignment may not be changed except by another writien agreement between us. (2) It more than.

one person signs below, our obligations are joint and several. This means that the words “I," "me,” and "my" mean each )

and every person or entity signing this Assignment, and that, if Lender brings a lawsuit, Lender may sue any one or-more’
of us. | also understand Lender need net sue Borrower first, and that Borrower need not be joined in any lawsuit. (3)
The names given to paragraphs or sections in this Assignment are for convenience purposes only. They are not to be

used to interpret or define the provisions of this Assignment. (4) | agree that this Assignment is the best evidence of my . *
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’ agr‘éements with Lender,

" i 'No ‘Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assignment unless such
Avalver 1§ ‘given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Assngnment shall not
_-pre;udlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
:provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
‘censtitute @ waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consent by Lender in any instance shall
not constitiite contmumg censent to subsequent instances where such consent is required and in all cases such consent
may be granted .orwithheld in the sole discretion of Lender. -

Nolices,” Subject to applicable law, and except for notice reguired or allowed by law to be given in another manner, any
notice reglired. tg be given under this Assignment shall be given in writing, and shall be effective when actually
delivered, when“actually received by telefacsimile {unless otharwise required by law), when deposited with a nationally
recognized overnight courler, or, if mailed, when deposited in the United States mail, as first class, certified or registered
mail postage prepaid, directed {o the addresses shown near the beginning of this Assignment. Any party may change its
address for nolites-{inder this Assignment by giving formal written notice to the other parties, specifying that the purpose
of the nofice is'to charige: the parly's address. For notice purposes, Grantor agrees to keep Lender informed at all times
of Grantor's current address. -Subject to applicable law, and except for notice required or allowed by law to be given in
another manner, if there is: rnore than one Grantor, any nofice given by Lender to any Grantor is deemed to be nofice
given to all Grantors.

Powers of Attorney.’ The varrous agencues and powers of attorney conveyed on Lender under this Assignment are
granted for purposes of SECUHW and’ may not be revoked by Grantor until such time as the same are renounced by
Lender,

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be lllegal invalid, or
unenforceable as to any “circumstance;” that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other-circumstdnce. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Assignment shall not affect the iégality, validily or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to.any limitations stated in this Assignment on transfer of Grantor’s interest, this
Assignment shall be binding upon and inure-to the benefit of the parties, their successors and assigns. It ownership of
the Property becomes vested in a persan other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment ahd the‘Indebledness by way of forbearance or extension without releasing
Grantor from the obligations of this Assignmerit or Iiabilify under the Indebtedness.

Time is of the Essence. Time is of the essence in'the performance of this Assugnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor. hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as 1o all Indebledness secured by this Assignment.

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING-ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTCR HEREBY WAIVES ANY, AND ALL RIGHTS OF REDEMPTICN FROM SALE
UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TG THE
PROPERTY SUBSEQUENT TO THE DATE CF THIS ASSIGNMENT. :

DEFINITIONS. The following capitalized words and terms shalf have lhe followmg meanings when used in this Assignment.
Unless specifically stated 1o the contrary, all references to dollar &mounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include thé plural ‘and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in thls Ass:gnment shall have the meanings atftributed to
such terms in the Uniform Commercial Code: :

Assignment. The word "Assignment™ means this Assignment of Rents as tms Asmgnment of Rents may be amended or
modified from time to time, together with ali exhibits and schedules: aﬁached to this- A55|gnment of Rents from time to
time. ;

Borrower. The word "Borrower” means MARK KNUTZEN FARMS, INC..
Default. The word "Default” means the Default set forth in this Assignment in lhe section hﬂed “Default”.

Event of Default. The words "Event of Default* mean any of the Events of. Default set foﬂh in this Assignment in the
Default section of this Assignment. .

Grantor. The word "Grantor” means MARK I, KNUTZEN.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts. costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, madifications. 6f, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under. ﬂ‘lIS Asmgnmenl together
with interest on such amounts as provided in this Assignment.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 27, 1999, in the orlglnai prmczpal amount
of $100,600.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, rer nancmgs
of, consolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means all of Grantor's right, titie and interest in and to all the Property as descrlbed in the,-,
"Assignmant” section of this Assignment. g

Related Documents. The words "Related Documents" mean ait promissory notes, credit agreements, loan agreemenis,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatéral

morigages, and all other instruments, agreements and docurnents, whether now or hereafter existing, executed ln = o

connection with the Indebtedness.

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any and alr- i
present and future lease, including, without limitation, all rents, revenue, income, issues, royalties, bonuses, accou_n’ts
receivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments ‘and
benefits derived or to be derived from such leases of every kind and nature, whether due now or later, including without .
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; :"Iimitétion Grantor’s right to enforce such leases and to receive and collect payment and proceeds thereunder.
THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT THIS

DOCUMENT lS EXECUTED ON AUGUST 27, 1999.

GRANTOR

Individually .~

STATE OF WASHINGTON " *
COUNTY OF SKAGIT

On this day before me, the unde"rs_ig'ned Notary Public, personally appeared MARK I. KNUTZEN, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Assignment of
Rents, and acknowledged that he or she sngned {he Assignment as his or her free and voluntary act and deed, for the uses

and purposes therein menfioned.®. ™% ey
Given under my hand and official séal this"_ o 4 W day of %W 1957
. _ Residing at __ ¢/
TErr eyl . S >
Notary Public in and for the Slate ofé(@_ A My commission expires f/ /a/
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