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ReturnTo InterWest Bank
PO Box. 1649
2175 _SE_ ‘Pioneer Way
~Oak Harbor, WA 98277

Assessor’s Parcel or Account Number
4681-000-027- 0000

Abbreviated Legal Descnpnon _
Lot 27, MADDOX CREEK P. U D- PHASE I, Vol. 16, pgs. 121-130
. [Include Jot, block and plat or section, township and range}

Full legal description located on page 2
[Spai:e Above This Line For Recording Data]

ISLAND TITLE CO,
DEED OF TRUST =070~

THIS DEED OF TRUST ("Security Instrument") is made on” Au'gﬁst 30, 1999 . The grantor is
MARK L. WARKENTIN, a single individual; as his separate estate, who
aquired title as MARK WARKENTIN, as his separate estate.

{"Borrower"). The ttustee is Island Title Company

("Trustee™). The beneficiary is InterWest Bank, a Washington Corpo_rat_io‘ri_,_
which is organized and existing under the laws of The State of Washington - ,and whose
addressis PO Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 98277 '

("Lender™). Borrower owes Lcnder the pnnc1pal
sum of One Hundred Twenty Thousand and No/100

Dollars (US.$ 120, 000:00" :' B

W

i
¥

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT

Form 3048 9/90
@D,-6R(WA) (9701) Amended 5/91
Page 1 of 8 Initials:

VMP MORTGAGE FORMS - (B00)524-7291
DOC  #:972101 APPL #:9906290007 LOAN #:0501000725
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-~ Bank. Lender shall apply the Funds to pay the Escrow Items, Lender may not charge Borrower for holding and
- applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays

"Borrower - interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may requrre Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or-earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid ‘on-the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds,
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the-excess Funds in accordance with the requirements of applicable law. If the amount
of the Funds held-by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be-applied: first, to any prepayment charges due under the Note; second, to
amounts payable under paragraph 2; th1rd to interest due; fourth, to principal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes; ‘assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leaschold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends ‘against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lign; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the' lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements. now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage" and
any other hazards, including floods or flooding, for which Lender requ1res insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
If Borrower fails to mainiain coverage described above, Lender may, at Lender’s opt:ron obtam coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall mclude a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of pard premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to. restoratlon -
or repair of the Property damaged, if the restoration or repair is econormcally feasiple. - '
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month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
" insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lendér, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
irisurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for
mortgage msurance ends in accordance wrth any written agreement between Borrower and Lender or applicable
law.

9. Inspectmn Lender or its agent may make reasonablé entries upon and inspections of the Property.
Lender shall give Bon'ower notlce at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnatlon The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in licu of
condemnation, are hereby assigried and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
greater than the amount of the suris securcd by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking, Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument whether or
not the sums are then due.

If the Property is abandoned by Borrower, or rf after fiotice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by thls Secunty Instrument, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any apphcauon of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to-in-paragraphs 1 and 2 or change the
amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver Extensron of the time for payment
or modification of amortization of the sums secured by this Security Instrumert granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedmgs against any successor
in interest or refuse to extend time for payment or otherwise modify amortizationi of the-sums secured by this
Security Instrument by reason of any demand made by the original Borrower ‘or Borrower § successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be-a warver of or preclude the
exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-srgners The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assrgns of Lender and
Borrower, subject to the provisions of paragraph 17, Borrower’s covenants and agreements shall be ]omt -and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: () is co-signing
this Security Instrament only to mortgage, grant and convey that Borrower’s interest in the Property under the".
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by “thi: :
Instrument; and () agrees that Lender and any other Borrower may agree to extend, modify,

Initials: g
rm 3048 9/90
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" . 20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or

- reléase of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,

~ anything affecting the Property that is in violation of any Environmental Law. The preceding two sentences

shali not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
-are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

" Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or. Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any_governmental. or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous
substances by Environmental'Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and.radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction-where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lénder shall give notice to Borrower prior to acceleration following
Borrower’s breach of any:covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unléss applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to-¢ure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice 'may resuli in acceleration of the sums secured by this
Security Instrument and sale of the Propéity at public anction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other mattérs required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of defanlt and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices-to Borrower and to other persons as
applicable law may require. After the {ime required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by public announcement at the time-and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale. S L

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place..

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notés evidencing debt
secured by this Security Instrument to Trustee, Trustee shall reconvey the Property.-without warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation

23. Substitute Trustee. In accordance with applicable law, Lender may from time to-time appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein ahd.
by applicable law, h T T

24. Use of Property. The Property is not used principally for agricultural or farming purpoSeée o
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
hugust : , 1999 , and is incorporated into and shall be
deemed to amend and supplemem: the Mortgage Deed of Trust or Security Deed (the "Security
Instrument”} of -the same date gwen by the undersigned (the "Borrower”) to secure Borrower’s Note to
InterWest Bank

e {the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

1628 Lindsay Loop, Mount Vernon, WA 98273

E [Propeny Address]
The Property includes, but is not limited 1o, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities; as described in

{the "Declaration™). The Property is a part of a planned unit development known as
MADDOX CREEK S

[Name of Planned Unit Developinent]
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: .

A. PUD Obligations. Borrower shall perform all of- Borrower’s _obligations under the PUD’s
Constituent Documents. The "Constituent Documents” are the: (i) Declarauon (ii) articles of incorporation,
trust instrument or any equivalent document which creates the Owners: Assec:atlon and (iii} any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents,

MULTISTATE PUD RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM IN'S'I_'R_UMEN' :

~ Forop 3150 9/90
Page 1 of 3 . InitialsEH
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_F. Remedies. . If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. “Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW; Bofrt}__wer accepts and agrees to the terms and provisions contained in this PUD

/ . —(Seal) (Seal)
Mark/L Warkentin e -~Borrower -Borrower
- (Seal) (Seal)

. ;Bqnower -Bormrower

—(Sea) " (Seal)

 -Borrower ‘ -Borrower

Sea) (Seal)

-Borrower - -Borrower
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