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THIS DEED OF TRUST is dated August 25, 1999, among Thomas Peebles and Anne Peebles;
husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA 98221 (referred to below
sometimes as "Lender" and sometimes as "Beneficiarﬁ“)}and'First American Title Company
of Skagit County, whose mailing address is 1301-B’ RlverSIde Drive, Mount Vernon, WA
98273 (referred to below as "Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Granter conveys to Trustee in frust with power of sale, right
of entry and possession and for the benefi! of Lender as Beneficiary, ali of Grantor's-right, tille, and inferest in and to the
following described real property, together with all existing or subsequently erected .ot affixed-buildings, improvements and
fixtures; ali easements, rights of way, and appunenances; all water, water rights and dilch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits refating 1o the réal propeﬂy, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") Iocated ln Skaglt County, Siate

of Washington:

See See attached SCHEDULE "C", which is aitached to this” Deed of Trust and made a
part of this Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 6065 Central Ave Anacortes WA
98221. The Real Property tax identification number is 4101-211-026-0003."

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounis specified in the Indeptedn_es_s:definition, and
without limitaticn, this Deed of Trust secures a revolving line of credit, with a variable:raté of jinterest, which
obligates Lender {o make advances to Grantor so fong as Grantor complies with all the terms of the Credii Agreement
and the line of credit has not been terminated, suspended or cancelled; the Credit Agreement aliows negative
amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitation that the
total outstanding halance owing at any one time, not including finance charges on such balance at.a f_txed or varlable
rate or sum as provided in the Credit Agreement, any temporary overages, other charges, and any aniounis expended
or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Credif Limit:as
provided in the Credit Agreement. If is the intention of Grantor and Lender that this Deed of Trust:seclres the

balance outstanding under the Credit Agreement from time to time from zerc up to the Credit Limit as provided:in this .~

Deed of Trust and any intermediale balance. Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid baiance of the revolving line of credit may at certain times be lower than the amount shown: |
or zero. A zero balance does not terminate the line of credit or terminate Lender’s obligation to advance furids:to .
Grantor. Therefore, the lien of this Deed of Trust will remain In full force and effect nolwithstanding any zero halance

Grantor hereby assigns as security to Lender, all of Grantor’s right, tille, and interest in and to ali leases, Rents, and proflts of

the Praperty. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended

to be specific, perfected and choate upon ihe recording of this Deed of Trusi. Lender grants lo Grantor a license io collect”
the Rents and profits, which license may be reveked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.




DEED OF TRUST Page 2
(Continued)

.~ THIS 'DEED.OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
= .AND’ PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
" PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE REL-ATED-DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FGLLOWING TERMS:
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all

amounts secured by this Deed of Trust as they become due, and shall strictly and in a limely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESS.[ON-AND'MAWTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Proparty-

shall be governed by the fallowing provisions: .

Possession...ahd,lj'se. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and confrol of:
the Property; (2) use, operate or manage the Property; and (3) collect the Renis from the Property (this privilege is a
license from Lender 1o Grantor automatically revoked upon default), The following provisions relate to the use of the.

Property or to other Iim!'__t_atiqns_ an the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Gre{ntd’r: sh'al_ll'maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenarce riecessary to preserve its value.

Compliance With Environmental'Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufaciure, storage, treatment, disposal,
release or threatened release of-any Hazardous Substance by any person on, under, about or from the Property; (2)
Granfor has no knowiedge of, or'reason to believe fhat there has been, except as previously disclosed to and
acknowledged by Lender-ip writing, {d)" any breach or violation of any Environmental Laws, (b} any use, generation,
manufacture, storage, freatment, disposal,release or threatened release of any Hazardous Substance on, under, about
ar from the Properiy by any prior owners or occupants of the Property, or {c) any actual or threatened litigation or
claims of any kind by any person-elafing to such matters; and (3} Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor-anytenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, slore;-ireat, dispose of or release any Hazardous Substance on, under, about or from the
Property; ang (b) any such aclivity shall be’ conducted in compliance with all appiicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agenis to enter upon the Property to-inake-stich inspections and {ests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of'the Praperty with this section of the Deed of Trust. Any inspections or fests
made by Lender shall be for Lender's purposes ‘only and shall not be construed to create any responsibility or fiability on
the part of Lender to Grantor or to any other pérson:” The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Prépeity for"Hazardous Substances. Grantor Tereby (1) releases and
waives any future claims against Lender for indeminity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees.to indemnify and hold harmless Lender against any and alt claims,
losses, liabiliies, damages, penalties, and expenses.which Lender may directly or indirecily sustain or suffer resulting
from a breach of this section of the Deed of Trust.or: as a consaquence of any use, generafion, manufacture, storage,

disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Property, whether or not-

the same was or should have been known to Granior. The provisions-of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaclion and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisiion:of any interest in the Property, whether by
foreclosure or otherwise. o

Nuisance, Waste. Grantor shall not cause, conduet or permit any nuisanée nor commit, permil, or suffer any stipping of
or waste on or to the Property or any portion of the Property. Without [ititing the generality of the foregeing, Grantor will
not remova, or grant to any other parly the right to remove, any fimper, mirerals {including cil and gas), coal, clay,
sceria, soil, gravel or rock products without Lender's prior written consent,”™ .,

Removai of Improvements. Grantor shall not demolish or remove arjy_‘irﬁproveménts from the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Leénder may require Grantor to make
arrangements satisfactery to Lender to replace such Improvements with: Irprovernénts of at least equal value.

Lender's Right to Enler. Lender and Lender's agents and represeniaii'ﬁés ﬁﬁay‘ enter-upon the Real Property at all
reasonable times to atlend to Lender’s interests and to inspect the Real Preperty for purposes of Grantor's compliance
with the terms and condilions of this Dead of Trust.

Compliance with Governmental Requirements. Granior shall promptiy comply, and shall:promplly cause compliance
by ail agents, tenants or other persons or entities of every nature whatsoever who rent, lease.or otherwise use or oceupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in efféct; of all governmental
authorities applicable to the use or occupancy of the Property. Granior may contest in-good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinian, Lendet's inferests in the
Properly are not jeopardized. Lender may require Grantor lo post adequate security of a surely bend, reasonably
satisfactory to Lender, 1o protect Lender’s interest. F T

Duty to Protecl. Grantor agrees neither to abandan nor leave unaiiended the Property. Gra_ﬁi'or"s"hal_l-ﬂpra‘{lr other acts,
in addition to those acts set forth above in this section, which from the character and use of the Properly ate reasonably
necessary to prolect and preserve the Property. ST .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately die and payapble all
sums sacured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or gihgr document
evidencing the Indebledness and impose such ofher conditions as Lender deems appropriate, upon the'sate or trapsfer,
without Lencer's prior writlen consent, of all or any part of the Real Property, or any interest in the Real Propéry. A 'sale or

transter" means the conveyance of Real Property or any right, litle or inlerest in the Real Property; whether legal, berefigial or:

equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract, land contrdet, confract

for deed, leasehold interest with & term greater than three (3) years, lease~option coniract, or by sale, assignment or trarisfer

of any beneficial interest in or to any land frust holding title to the Real Property, or by any other method of conveyance of an

interest in the Real Properly. However, this option shall not be exercised by Lender if such exercise is prohibited: by federal .- '

law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Hens on the Properiy are part of this Deed of Trﬂst:'“ ey

Payment. Grantor shall pay when dus (and in all events prior to delinguency) all taxes, special taxes, assessm'ehts, ::“
charges (including water and sewer), fines and impositions levied against or on account of the Properly, and shall pay’ .

when due all claims for work done on or for services rendered or material furnished o the Property. Grantor shall

maintain the Properly free of all fiens having priority over or equal to the interest of Lender under this Deed of Trust).- '

except for the lien of taxes and assessments not due and except as otherwise providad in this Deed of Trust.
Right to Contesl. Grantor may withhold payment of any tax, assessment, or claim in_connection with a good faith
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+" dispute,over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
¢ filed-ds a result of nonpayment, Grantor shall within fifteen (15) days afier the lien arises or, if a lien is filed, within fifteen
./ A15) ddys after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
“Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
dtscharge thelien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
" salé under the lien. In any contest, Grantar shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished

in the contest proceedings.

Ewdence of Payment Granter shall upon demand furnish to Lender szlisfactory evidence of payment of the taxes or
assessments and shall authorize the apprepriate governmenta! official to deliver to Lender at any time a written statement
of the taxés and assessments against the Properiy.

Nofice of anstructlon,_ Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are‘furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiatmen’s lien, or other
lien could be assérted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upen
request of Lender furn:sh to Lender advance assurances saiisfactory to Lender that Grantor can and will pay the cost of
such 1mprovements :

PROPERTY DAMAGE INSURANCE The following provisions relatmg to inswring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with slandard extended
coverage endorsements on a‘replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sitfficient t6 avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together-with-sueh other hazard and Yability insurance as Lender may reasonably requirs. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time o time
the policies or certificates of:insurance in form sahsfactory to Lender, inctuding stipulations that coverages will nol be
cancelled or diminished without 4t Teast ter (10} days prior written nofice to Lender. Each insurance palicy also shall
include an endorsement providing-that coverage in favor of Lender will not be Impaired in any way by any act, omission
or default of Grantor or any other person,-The Real Praperty is or will be located in an area designated by ihe Director of
the Federal Emergency Management Agency as’a special flood hazard area. Granior agrees to obtain and maintain
Federal Flood Insurance, if available, for the full unpald principal balance of the loan and any prier liens on the property
securing the loan, up to the maximum poltcy limits‘set under the National Flood Insurance Program, or as otherwise
required by Lender, and to malntain such insurance for the term of the loan.

Application of Proceeds., Grantor shall promptly nofify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender: may make proof of loss if Grantor fzils to do so within fifteen
(15) days of the casualty. Whether or not Lender’s secunty is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply: the.proceeds fo the reduction of the Indebtedness, payment of any lien
affecting the Property, or the resteration and repair-of the Property. If Lender elects to apply the proceeds fo restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satfisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is'not in defautt-tnder this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after iheir receipt and whickvLender has not committed 1o the repair or restoration of
the Properly shall be used first to pay any amount owing.té Lender under this Deed of Trust, then o pay accrued
interest, and the remainder, if any, shall be applied o the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proeeeds shall be paid without interest to Grantor as Grantor’s
interests may appear. S

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benem of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any frustee's sale or other sa]e hield under the provisicns of this Deed of Trust,
or at any foreclosure sale of such Property. :

LENDER’S EXPENDITURES. If Grantor fails (A) 1o keep the Pr’-operiy freg’ of all taxes, liens, security interests,
encumbrances, and other claims (B) to provide any required insurance on the-Property, or (C) to make repairs 1o the
Property then Lender maydo so. #f any action or proceeding is commenced, thal wolld meterially affect Lender's interests in
ihe Property, then Lender on Grantar's behalf may, but is not required 16, take any action that Lender believes to be
appropriate fo prolect Lender’s inferasts. All expenses incurred or paid by Lender fer stich purposes will then bear inlerest at
the rate charged under the Credit Agreement from the dale incurred or paid by Lender to the date of repayment by Grantor.
All such expenses will become a par of the indebtedness and, al Lender’s option; waII (A) be payabie on demand; (B} be
become due during either (1) the term of any applicable insurance policy; or“ (2) the remaining term of the Credit
Agreement; or (C) be treated as a balloon payment which will be due and payable af ihe Credit-Agreement's maturity, The
Property also will secure payment of these amourds. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any.such action by Lender shall not
be construad as curing the default so as to bar Lender from any remedy that it otherwsse would have had

WARRANTY; DEFENSE OF TITLE. The following prowsaons relat:ng fo OWnersh|p of the Pmperty arfe a. parl of this Deed of
Trust:

Titte. Grantor warrants that: {a) Grantor holds good and marketable tille of record 1o the Er-op_.ed_y I‘I‘.I fee simple, free
and clear of all liens and encumbrances other than those set forih in the Real Property description-or iri.any fitle
insurance policy, title report, or final title opinion issted in favor of, and accepted by, Lender in connettion.with this Deed
of Trust, and (k) Grantor has the full right, power, and autharity to execute and deliver this Dead of Trusi. to Lender,

Defense of Title. Subject o the excaption in the paragraph above, Granior warrarts and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that glesticns
Grantor's tille or the inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the acfion at, Graniar's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to pamclpate in the
proceeding and to be represented in the preceeding by counsel of Lender's own choice, and Grantor.will deliver, ors"
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such’ parhctpat:on

Compliance With Laws. Granior warranis that the Property and Grantor’s use of the Property complies with all ex1stmg :
applicable laws, ordinances, and regulations of governmental authorities. R

Survival of Promises. All promises, agreements, and statements Grantar has made in this Dead of Trust shalI survive
the execution and delivery of this Deed of Trust, shali be continuing in nature and shall remain in full force and effect untll =
such fime as Grantor's Indebtedness is paid in full. F

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: _
Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor - &

WA
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' t."'shall promplly fake such sleps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shalt be entilled to participate in the proceeding and to be represented in
/the‘proceeding by counsel of its own cholce all at Grantor's expense, and Grantor will deliver or cause to be delivered to
* Lendér such_instruments and documenialion as may be requesled by Lender from time to time to permit such

*, participation,

"'Appllcat:on of ‘Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
praceeds of the award be applied o the Indebtedness or the repair or restoration of the Property. The net proceeds of
the ‘award shall meanthe award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connectton with the condemnation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating {o
governmental taxes, foes and charges are a part of this Deed of Trust:

Current Taxes, Feee and Charges. Upon request by Lender, Grantor shall execute such documents in addition lo this
Deed of Trust and take whalever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall geimburse Lender for all taxes, as described below, together with all expenses incurred in
recerding, perfecting or-ceonfinuing this Deed of Trust, including without Emitation all taxes, fees, documentary stamps,
and other charges fortecerding or ‘registering this Deed of Trust.

Taxes. The followmg shali cons.tliut__e taxes to which this section applies: (1) a specific fax upon this lype of Deed of
Trust or upon all or any part of the” Indebtedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Dead of Trust.chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion: of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any ta¥ to whtch this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same efféct as an Event of Defaull, and Lender may exercise any or all of its available remedies for
an Event of Defaull as provided helow unless Grantor either (1) pays the tax before ii becomes delinquent, or (2)
conles!s the fax as provided above in the Taxes and Liens seclion and deposits with Lender cash or a sufficient

corporate surety bond or other security seﬂsfactory io Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relaling o this Deed of Trust as a security
agreement are a parl of this Deed of Trust:

Security Agreement. This insirument shall constltute a Secunty Agreement to the extent any of the Properly constitutes
fixtures or other personal property, and Lerider shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time. A

Securily Inlerest. Upon request by Lender, Grantor shatl execute financing statements and take whatever other action
is requested by Lender to perfect and contintie Lender’s security interest in the Personal Property. In addition to
recording this Deed of Trust in the real praperty records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for al! expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall
assemble the Personal Property in a manner and at a.place reasonably conventent to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand fram Lender.

Addresses. The malling addresses of Granior (debtor) and Lender (seeured parly) irom which information concerning
the security interest granted by this Deed of Trust may be obtamed (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foltowmg prowstons relatmg to further assurances and
attorney-in—fact are a part of this Deed of Trust: r

Further Assurances. Ai any fime, and from time to time, upon requesi of Lender. Grantor will make, execuie and
deiiver, or will cause 1o ba made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause io be filed, recorded refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation stalements, instruments. of furthier assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order-to.effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Credit Agreement; this Deed of Trusi, and the Related
Documents, and (2) the liens and securily interests created by this Deed 'of Trust as;first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by faw or Lender agrees to the
contrary in writing, Grantor shail reimburse Lender for ail cosis and expenses mcurr_ed in connectton with the matters
referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hergby irrevocably appoints Lender
as Granior's attorney-in-fact for the purpose of making, execuling, delivering, filing, recording, and-doing all other things
as may be necessary ¢r desirable, in Lender's sole opinion, to accomplish the matters referred to tn the precedlng
paragraph,.

FULL PERFORMANCE. If Grantor pays all the Indebledness when due, terminates the credit Ime account and otherwise
performs all the obtigations imposed upon Granter under this Deed of Trust, Lender shall execute and-deliver to, Trustes a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's securily interest in the Renis and the Personal Properly. Any reconveyance fée shall be
paid by Grantor, if permitted by applicable law. The granies in any reconveyance may be described .as thé "person or

persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be concluswe proot of the

truthfulness of any such matiers or facts.
EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen:

(1) Grantor commits fraud or makes a material misrepresentation at any fime in connection with the Cradit Agreement e
This can include, for example, a false statement about Grantor's income, assets, ltabltmes or any other aspects of Grentor’s

financial cendition.
(2) Grantor does not meet the repayment terms of the Credit Agreement.

{3) Grantor's action or inaction adversely affects the collateral or Lender’s rights in the collateral. This can include Jfor
example, failure to maintain required insurance, waste or desiructive use cf the dwelling, failure to pay laxes, death of alf /= _
persons liable on the account, fransfer of tille or sale of the dwelling, creation of a senior lien on the dwelling without our

permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,'

Trustee or Lender may exercise any one or maore of the following rights and remedies:

I
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7 :Ai:celeraie Indebtedness. Lender shall have the right at its option 1o declare the entire Indebtedness immediately due
¢ and-payable,
* Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
. sdle arid to foreclose by notice and sale, and Lender shall have the right to foreclase by judicial foreclosure, in either
5 case i accordance with and to the full extent provided by applicable law.

uce Remedies. Wiih respect to all or any pari of ihe Personal Property, Lender shall have all the rights and remedies of
g secured pady under the Uniform Commercial Code.

Col[ect Rents Lender shall have the right, without notice to Grantor o take possession of and manage the Property
and collect: ihe_ner_]ts, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against-the-Indebiedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments ofirent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designatés l'ender as “@rantor's attorney-in—fact io endorse instruments received in payment thereof in the name of
Granior ard to negotiate the same and coliect the proceeds. Payments by fenants or other users to Lender in response
io Lender's demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand eXIsted Lender may exercise iis rights under this subparagraph either in person, by agent, or thrcugh a
receiver.

Appoint Recelver' Lende'r shall have the right o have a receiver appointed to take possession of all or any part of the
Property, with the power to protectand preserve the Property, to operafe the Properly preceding or pending foraclosure
or sale, and o collect the Rentsfrom the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness: The receiver may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shalf exist whethei or.aot the apparent value of the Properly exceeds the Indebledness by a substantial
amourd. Employment by Lendershall nof disqualify a person from serving as a receiver.

Tenancy at Sufferance, If Grantor remairjs in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entifled o possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or-the purch'aser of the Property and shall, at Lender's option, either (1) pay a

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonab!e notice of the fime and place of any public sale of the Personal
Properiy or of the time after which any'private sdlesor other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunciid'n with any sale of the Real Property.

Sale of the Property. To the extent permltted by apphcable law, Grantor hereby waives any and all righls to have the
Property marshalled. In exercusmg its rights andsemedies, the Trustee or Lender shall be free to sell all or any part of the
Property logether or separately, in one sale or by SEparaie sales. Lender shall be enfitied to bid at any public sate on all
or any portion of the Property.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action-to enforce any of the terms of this Deed of Trust,
Lender shall be entitlied to recover such sum as the'court may adjudge reasonable as aflorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and.fo. the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary al any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness pdyable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure ‘uniil repaid. ‘Expenses covered by this paragraph include,
without limitation, however subject to any limils under applicable law, Lender's aftorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys'fees”and: expenses for bankrupicy proceedings
(including efforts to modify or vacate any automatic stay or mjunc!mn) dppeals, and any anticipaied post—iudgment
collection services, the cost of searching records, cbtaining title freports (including foreclosure reports), surveyors’
reports, and appraisal fees, tille insurance, and fees for the Trustee; 16 the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all cther sums provided by law. -A Wwaiver by any party of a breach of a
provision of this Deed of Trust shall not constitute a waiver of or preludlce the paﬁys rlghts otherwise to demand strict
compliance with that provision or any other provision.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as, set forth i an thls section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to he powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trusles arising as a matter of iaw Trustee shall have the power to take
the following actions with respect to the Proparty upon the written request of Lender'and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easemeni or crealing any restriction on ihe Real Property; and (¢} join'in any suberdmahon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.: :

Obligations to Notify. Trustes shail not be obligated io nolify any other party of a pendmg saie under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall'be & party, unless required by
applicable law, or unless the aclion or proceeding is brought by Trusiee.

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. i _a.ddihorl‘ t_q the rghts and
remeadies set forth above, with respect to all or any part of the Property, the Trustee shall have the fight losforgclose by
nolice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case: ln accordance wnh and
to the fulf extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time- 1o time appomt a successor Truslee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to:all.-cther malters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File_-
Number where this Deed of Trust is recorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or iis successors in interest. The successor trustee, withoutconveyarice
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trast and By
applicable law. Thls procedure for substitution of Trustee shall govern to the exclusion of all other prowsmns for;
substitution. :

NOTICES. Subject to applicable law, and except for netice required or allowed by law to be given in another manner, any”.

notice required ta ba given under this Deed of Trusi, including without limitalion any notice of default and any notice of sale”
shall be given in writing, and shall be effective when aclually dellvered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposited with a nalionally recognized overnight courier, or, if mailed, when deposited in

the United States mail, as first class, certified or registered mail postage prepaid, directed-io the addresses shown near the = &

U
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.~"beginning ofthis Deed of Trusi. All copies of nolices of foreclosure from the holder of any lien which has priority over this
= :Deed of Trust-shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
~ his or _her .address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that-the purpose of the nolice is to change the person's address. For notice purposss, Grantor agrees to keep
Lender informed. at:all times of Grantor's currant address. Subject to applicable law, and except for notice required or
allowed by law ta be given in another manner, If there is more than one Granior, any nolice given by Lender to any Grantor Is
deemed tg be nolice given to all Grantors. It will be Grantor’s responsibitity to tell the others of the notice from Lender.

MiSCELLANEOUS'PFEOVIS!ONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments.” What'is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
tender-concarning the'matiers covered by this Deed of Trust. To be effective, any change or arnendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Caption H_eédiﬁés. =Capﬁbn headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or"define the provisions of this Deed of Trust.

Merger. There shall be rio 'mé’rger of the inlerest or estale created by this Deed of Trust with any other inlerest or estate
in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent of Lender.

Governing Law. *This Deéd of T'f_us: will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington.’ :[his Deed of Trust has been accepied by Lender in the State of Washington.

Choice of Venue. If there is .a':ia_ws"ﬂit, Granlor agrees upon Lender’s request to submit to the jurisdiction of the courts of

Skagit County, State of Washington.-~ . ‘

Joint and Several Liability. Al’i_abﬁ'gai_idns of Granlor under ihis Deed of Trust shall be Joint and several, and all
references to Grantor shall medn gach and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. -

No Waiver by Lender. Grantor-understands:Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing, The facl-that'Lender delays or omils to exercise any right will not mean that Lender
has given up that right. if Lender dogs agree in wriling to give up one of Lender’s rights, that does riot mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that.Grantor will-not have to get Lender's consent again if the situation happens again.
Grantor further understands that just becausé Lender consents to one or more of Granior's requests, that does not mean
Lender will be required to consent to"any of Grantor's fulure requests. Granior waives presentment, demand for
payment, protest, and nofice of dishonor.’

Severabllity. If a court finds that any provislon' of this Deed.of Trust is not valid or should not be enforced, that fact by
itself witl not mean that the rest of this Deed of Trust will nof be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust everit a provision of this Deed of Trust may be found fo be invalid or
unenforceable.

Successors and Assigns. Subject to any limitatiens staled in this Deed of Trust on fransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the'bénefit of the parties, their successors and assigns. I ownership of
the Property becomes vested in a person other than Grdntor, Lender; without notice to Grantor, may deal with Grantor's
successors with reference fo this Deed of Trust and the Indebiédness: by way of forbearance or extension without
refeasing Grardor from the obligations of this Deed of Trust or ligBility'under:the Indebtedness.

Time is of the Essence. Time is of the essence in the perfofmance of th_i_% I_f)eed of Trust.

Waiver of Homestead Exemplion. Grantor hereby re[eaée_s" -qnd___w’éives all rights and henefits of the homestead
exemption laws of the State of Washington as to all Indebtedness $stured by this Deed of Trust.

PEFINITIONS. The foliowing words shall have the following meanings when used i this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Istand Bank, and_?its_-'successo:rs'.and assigns.

Borrower. The word "Borrower” means Thomas Paebles and Anne F‘___eébles, and all other persens and entities signing
the Credit Agreement. Lo A

Credit Agreement. The words "Credit Agreemeni” mean the credit agresment daled -August 25, 1999, in the
original principal amount of $115,000.00 from Grantor to Lender, {ggethier with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substitutions for the prorrilssary note or agreement,

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and. Trustee, and includes
without fimitation all assignment and security interest provisions relating io the Peﬁs_dna[.-!{roper@y-ar_\__d Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federdl and local statutes, regulations
and ordinances relafing to the protection of human health or the environment, including withput limitalion the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended,42: U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub, L. No,~99-499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservaiion and Recovery
Act, 42 U.3.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
therefo. e

Event of Defaull. The words "Event of Default" mean any of the Evenis of Default set forth in-tﬁis---D'éég- of Trust in the
Evenis of Default section of this Deed of Trust. A AT e

Grantor. The word "Grantor" means Thomas Peebles and Anne Pegbles.

Hazardous Substances, The words "Hazardous Subslances” mean materlals thaf, because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential -Hazatd: to:
human health or the environment when improperly used, ireated, stored, disposed of, generated, manufactured, -
transporied or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense ‘and’
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed-under the
Environmental Laws. The term "Hazardous Subsiances” also includes, without limitation, petroleum and. gatroleum .
by-products or any fraction thereof and ashestos. E

Imprevements. The word "Improvemsnts" means all existing and future improvements, buildings, structures,' mibbilé i
homes affixed on the Real Property, facilities, additions, replacements and other consiruction on the Real Property.”. - ’

indebtedness. The word "Indebledness” means all principal, interest, and other amounts, cosis and expenses payablg .~
under the Credit Agreement or Related Dogcuments, together with all renewals of, extensions of, modifications of, .
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended ar.
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligaticns under this Deed of Trust, together with interest on such amounis as provided in this Deed of Trust. In

T y
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B ".addilion, and without limitation, the term "Indebtedness" includes all amounts identified in the Revolving Line of
Credn paragraph of this Deed of Trust.

.._.Lender The word "Lender" means Whidbey Island Bank, its successors and assigns, The words "successors or
assigns"’ fhean any person or company that acquires any interest in the Gredit Agreement.

= Pefsonal Properly. The words "Personal Property” mean al! equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed o the Real Property; together with all
accessions, parts, and addilions to, all replacements of, and all substitutions for, any of such properly; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceads and refunds of premlurns)
fram any-saleor othar disposition of the Property,

Property: The word "Prepedy" means collectively the Real Property and the Personal Property.

Real Propeﬂy The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust.™ .~

Related Documents The words "Related Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agresments; guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exisiing, executed in
connection with-fhe Indebtedness.

Rents. The word "Renis” meaﬁe_:..all present and future rents, revenues, income, issues, royallies, profits, and other
benefits derived from the Pmperty'

Trustee. The word "Trusteemeari§ First American Title Company of Skagit County, whose address is 1301-B Riverside
Drive, Mount Vernon, WA 88273, and-any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS 4

GRANTOR:

Thomas Peebles,
individually

Anne Peebles, Individually

- INDIVIDUAL 'A_'GKNOW:_L-EDGMENT

STATE OF WASHINGTON )
")8s
COUNTY OF SKAGIT )

On this day before me, the undersigned Notary Public, personally appeéied'Thom&s“'Peebles, Anne Peebles, personally
known to me or proved fo me on the basis of satisfactory evi nce to be the individuals described in and who executed the
Deed of Trust, and acknowledged that they signed the\ ‘& ﬁt)bs thelr free and voluntary act and deed, for the uses

and purposes therein mentioned. , 0 ;

Given under my hand and offfrial seal this G%fwf - @j_ﬂ»?l' ,18 Q§
' c,‘f WOTARY &
vy

. g%esiding at m Q/é %tépp
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Public in and for the State of WA’ \ .,559' Sty commission explres Q—L(_ A0z,
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REQUEST FOR FULL RECONVEYANCE"'

To: , Trustee

The undersigned is the legal owner and holder of alf indebtedness secured by this Deed of Trust. You are hereby requested
upon payment of all sums owing to you, to reconvey without warranty, to the persons eniitled thereto, 1he nght itle, and
interest now held by you under the Deed of Trust.

Date: ' Beneficiary:
By:
Its:

(LASER PRO Lending, Reg. 1.5. Pa1. & T.M. OFF., Ver. 5.30.11.01 (¢) 1697,1999  CFI ProServices, lac. Al Righta Reserved. - WA maACFULPLAGOWFC TR-2400 PR-HELOG] o
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Order No. : 59701

SCHEDULE "C"

The land referred tb herein is situated in the County of Skagit,
State of Washington;wand*;sEdescribed as follows:

Lots 1 through 4, inclusive, and Lots 23 through 26, inclusive,
Block 211, "MAP OF FIDALGO .CITY, SKAGIT COUNTY, WASHINGTON", as
per plat recorded in Volume 2 of Plats, pages 113 and 114,
records of Skagit County, Washlngton,

TOGETHER WITH all of the vacated alley lying between said
lots;

TOGETHER WITH the West 1/2 of vacated Carlyle Street adjacent
to Lots 1 through 4, inclusive; ' L

TOGETHER WITH the East 1/2 of vacated Fa1rv1ew Avenue adjacent
to Lots 23 through 25, inclusive; ~ . .

TOGETHER WITH the West 40 feet of that portiOn of the East 1/2
of vacated Fairview Avenue, lying between the South line of
Lot 14, extended Westerly and the North line of Lot 22,
extended Westerly, in Block 211 of said plat

RESERVING FOR THE BENEFIT OF ADJOINING PRQPERTIES BEING
PURCHASED BY GRANTEE, a non-exclusive easement for ingress,
egress and utilities, over and across that portion of the West
40 feet of the East 1/2 of vacated Fairview Avenue lying
between the Southerly line of Lot 14, extended Westerly and the
North line of Lot 25, extended Westerly of said Block- 211 of
said Plat. Yot A
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