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DEED OF TRUST

DATE: August 20, 1999 ESLAND TITLE CC.

Reference # (if apphcable) SB 15057 / _ Additional on page
Grantor(s):

1. Barthold, John Larry ]

2. Fleming, Carol Ann™~

Granteg(s )lAssugneeIBeneflmary
Whidbey Istand Bank, Beneflclary
Island Title Company, Trustee . - -

Legal Descnptlon Ptn SE Sec 5, T36N RGE W M. | Additional on page
Assessor's Tax Parcel 1D# 360305—4—001—0100

THIS DEED OF TRUST is dated August 20, 1999, among John Larry Barthold and Carol Ann
Fleming; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is
Bellingham Office, 265 York St., Bellingham, WA - 98225 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and Island Title. Company, whose mailing address
is 839 S Burlingten Blvd, Burlington , WA 98233 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of enlry and possession and for the benefit of Lender as Beneficiary,:all of Grantor's right, title, and interest in and to the
following described real property, together with all existing or subsequently érected or affixed buildings, lmprovemems and
fixtures; all easements, rights of way, and appurtenances; all water, water fighls-and-ditch, fights (including stock in ufifities
with ditch or irrigation rights); and all other rights, royalties, and profits relating 1o the-reaf property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property’ ) Iocate m Skagit County, State

of Washmgton

the Willamette Meridian, being more particularly descrlbed as f0||OWS

Beginning at the Southeast corner of said Southeast Quarter of Sectlon 5

thence North 02¢15'57" East along the East line of said Southeast Quarter a dlstance of
1,664.46 feet;
thence leaving said East line North 89°03’49" West a distance of 810 22 feet to the true
point of beginning; . .

thence centinuing North 88°03°49" West a distance of 321.90 feet;
‘thence South 02°15°57" West a distance of 616.58 feet;

thence South 45°00°00" West a distance of 671.47 feet;

thence North 89+13’20" West a distance ¢f 358.68 feet;

thence North 67°13°32" West a distance of 77.50 feet;

thence North 23°55°21" East a distance of 1,530.92 feet;

thence South 89°03°48" East a distance of 643.81 feet;

thence South 02°15°57" West a distance of 338.38 feet to the true point of beginnmg

Situated in Skagit County, Washington.

The Real Property or its address is commonly known as 888 Chuckanut Ridge Dr, Bow, WA.---' *
98232. The Real Property tax identification number is 360305-4~001-0100.

REVOLVING LINE OF CREDIT. Specifically, in addition {o the amounts specified in the Indebtedness definition, and :
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DEED OF TRUST Page 3
(Continued)

.~ DUE'ON.SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable alt
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
gvidéncifig the Indebtedness and impose such other conditions as Lender deems approprizie, upon the sale or transfer,
‘withadt Lender's prior writlen consant, of all or any part of the Real Property, or any interest In the Real Property. A "sale or
Hransfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whetlier voluntary or involuntary; whether by outright sale, deed, insialiment sale contract, fand contragt, contract
for deed, lsasehold: nterest with a lerm greater than three (3) years, lease-option contract, 6r by sale, assignment, or transfer
of arly beneficial interest in or to any land trust holding titie fo the Real Froperty, or by any other method of conveyance of an
intergst'in the .Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal
law or'by Washiriglon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges-{including: water-and sewer}, fines and impositicns levied against or on account of the Property, and shall pay
when due all claims_for work dene on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free- of all liens having priority aver or equal to the interest of Lender under this Deed of Trust,
excepl for the lign' of taxes dnd assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may, withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation fo.pay; so long as Lender’s inierest in the Property is not jeopardized. |If a lien arises or is
filed as a result of nonpaymént,-Grantor shall within fitteen (15) days after the lien arises or, if a lien is filed, within fiftean
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requasted by Lender, deposil with
Lender cash or a sufficient cefporate ‘surely bond or other security satisfactory fo Lender in an amount sufficlent to
discharge the lien plus-dny cosfs and altorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.: o

Evidence of Payment. Gréhlof‘sﬁall upﬁh.-démand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall. notify Lender af least fifteen (15) days before any work is commenced, any
services are furnished, or any materidls are-supplied to the Property, if any mechanic’s lien, materialmen’s lisn, or other
lien could be asserted on account of the work, services, or maierials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory fo Lender that Grantor can and will pay the cost of
such improvements. S

PROPERTY DAMAGE INSURANCE. The folloMﬁg_.prbyiSiéns relating {o insuring the Property are a part of this Deed of
Trust. s

Maintenance of Insurance. Grantor shall proctre and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering ali Improvements on the Real
Properly in an amount sufficient to avoid application of any coinsurdrice clause, and with a standard mortgagee clause in
favor of Lender, togsther with such other hazard and liability insurance.as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably.-acceptable 1o Lender and issued by a company or
companies reasonably accepiable to Lender. Grantor, upoh request of Lender, will deliver to Lender from fime to time
the pelicies or cerlificates of insurance in form safisfactory to Lender; ifcluding stipulations that coverages will nof be
cancelled or diminished without at ieast ten (10) days prior written.folice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lendsr will not.be impaired in any way by any act, omission
or default of Grantor or any other person.. Should the Real Property be'located-in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if avaitable, within 45 days after nofice i$ given by Lender that the Property is located in a
speciat flood hazard area, for the full unpaid principal balance of {he loan and:any prior liens on the property securing
the loan, up to the maximum policy limils set under the Nafional Flood Insurance Program, or as otherwise required by

Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or-tlamage fo the Property if the estimaied
cost of repair or replacement exceeds $1000.00. Lender may make proof of fosg’if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lerider may, af Lender's eleciion, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of Ihe Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender-elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a mannér salisfactory to Lender,
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restorafion if Grantor is not in default under this Deed of Trusl. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust,.then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid withoutinierest to-Grantér as Grantor's
interests may appear. S ‘ . SR

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pa‘és_.: t'o,-’ihé p_urch'éiser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Debad:of Trust,
or at any foreciosure sale of such Property.

LENDER'S EXPENDITURES. If Granlor falls ' (A) o keep the Property free of all taxes, fiens;-Seciiily sinterests,
encumbrances, and other claims (B) to provide any required insurance on the Propery, or (C) to'make rapairs to the
Property then Lender mayde so. If any action or proceeding’is commenced thal would materially affect Lendef's intarests in
the Property, then Lender on. Grantor's behalf may, but is not required to, take any action that Lender believes: to ‘be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will ther, bear intefest at
the rate charged under the Credit Agresment from the dafe incurred or paid by Lender to the date of repayment-by Grantor.
All such expenses will become a part of the Indebtedness and, at Lender’s option, wil (A) be payable on demand; (B)-be
added to the balance of the Credit Agreement and be appertioned among and be payable with any instaliment payments. to -
become due duiing either (1) theterm of any applicable insurance policy; or (2) the remaining term of the Credit
Agreement; or (C) be treated as a balioon payment which will be due and payable at ihe Credit Agresment's maturity. The’
Property also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to dny
other rights or any remedies {o which Lender may be enfitled on account of any default. Any such aclion by Lender shall not -
be construed as curing the default so as fo bar Lender from any remedy that it otherwise would have had. s

WARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property are a part of this Deedn of

B QUL

Kathy Hill, Skagit County Auditor ' -
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DEED OF TRUST Page 5
(Continued)

- performs afl the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver lo Trustee a

request for ful[ reconveyance and shatl execute and dellver to Grantor suitable statements of termination of any financing
paid by “Graitor; it permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons fegaffy’ &ntitled therelo”, and the recilals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfulress of any'such matters or facts.

EVEN‘tI:'S‘:;OF DEF_AUI;T. Grantor wilt be in default under this Deed of Trust if any of the following happen:

) (1) Granfor commlis fraud or makes a material misrepresentation at any fime in connection with the Credit Agreement.
This can“include;for example a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condrtlon. ’

) Granior does nol meet the repayment terms of the Credit Agreement.

(3) Granfor's action or. inidction adversely affects the collateral or Lender's rights in the collateral. This can include, fcr
example, failure to maintain requrred insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persons liable on the accdunt, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without our
permission, foreclosure-by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES dN_DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise“any ong-or more of the following rights and remedies:

Accelerate Indebtedness, Lender shall have the right at its option to dectare the entire Indebtedness immediately due
and payable. :

Foreclosure. With respect tos att or any part of the Real Property, the Trusiee shall have the right to exercise its power of
sale and to foreclose by notice 'and sale, and Lender shall have the right to foreclose by judicial foreciosure, in either
case in accordance with and-to: 1he full extent provided by applicable law.

UCC Remedies. With respect to all-or any part of the Personal Properly, Lender shall have all the rights and remedies of

Collect Rents. Lender shall have the nght. wrtho_u_t_ notice fo Granior to take possession of and manage the Property
and collect the Rents, including amounts past.dtie and unpaid, and apply the net proceeds, over and above Lender’s
cosls, against the Indebledness. In furtherance.of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly.to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attornay-in-fact t6 endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect.the proceeds Paymenis by tenants or cther users to Lender in response
to Lender's demand shall safisfy the cbilgatrons for which.the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise jts rlghts under this subparagraph either in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to__ he_ve a receiver appointed to fake possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and o collect the Rents from the Property and:apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a subsiantial
amouni. Employment by Lender shall not disqualify a person: Afrom servrng as a receiver.

Tenancy at Sufferance. If Grantor remains in possessron of the Property afer the Properly is sold as provided above or
Lender otherwise becomes entitted to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Propérty and shall,.at Lenders option, elther (1) pay a
reascnable rental for the use of the Properly, or (2) vacats the Property immedrately upon the demand of Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Nolice of Sale. Lender shall give Grantor reasonable nolice of the hme and place of any public sale of the Personal
Praperty or of the time after which any private sale or ofher intended disposition.of the Personal Praperty is to be made.
Reasonable notice shall mean notice given at least ten {10) days beforethe- tlme of the sale or disposilion. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives. any and all rights to have the
Property marshalled. In exercising iis rights and remedies, the Trustee or Lender shall be tree to sell all or any part of the

or any portion of the Property.

Altorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the te’rms of this Deed of Trust,

Lender shall be entitied to recover such sum as the court may adjudge reasonable as afforneys’ fes, at trial and upen
any appeal. Whether or not any couri action is involved, and fo the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender’s opinion are necessary at any time for the:protection-of its"interest or the
enforcement of its rights shall become & part of the Indebtedness payable on demand .and shall béar interest at the
Credit Agreement rate from fhe date of the expenditure uniil repaid. Expenses covered by this pdragraph include,
without limitation, however subject to -any limits under applicable law, Lender's atiorneys' fees-and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses fort bankruptcy ‘proceedings
(including efforts to modify or vacate any auiomalic stay or injunciion), appeals, and any anticipated post—judgment
collection services, the cost of searching records, obtalning title reports (including foreclosure. reports), -surveyors'

reporis, and appraisal fees, fitle insurance, and fees for the Trustee, io the extent permitted by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law. A waiver by any parly of a breach. of a
provision of this Deed of Trust shall not constitute a waiver of or prejudlce the party’s nghts otherwise to demand stnct
compliance with that provision or any other provision. S ;

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sel forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obllgatlons of Trustee".
(pursuant to Lender’s instructions) are part of this Deed of Trust: :

Powers of Trustee. in addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to taks?
the following actions with respect to the Properly upon the written request of Lender and Grantor: (a) Join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) joinin/~

granting any easement or creating any resiriction on the Real Properly; and (c) join in any subordipation or other' *

agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations 1o Nofify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by

ITARRAAUAMAL

Kathy Hill, Skagit County Auditor b
8/30/1999 Page Sof 8 11:31:26AM
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DEED OF TRUST . Page 7
(Continued)

T thereto
Event of Default. The words "Event of Default” mean any of the Events of Default set forth in this Deed of Trust in the
"-'Events (of.Default section of this Deed of Trust.

; Gramor. The word “"Grantor” means John Larry Barthold and Carel Ann Fleming.

Hazardous Substances The words "Hazardous Subsiances" mean malerials that, because of their quantity,
concentraiion or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard fo
humman heglth sor the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported of olherwise handled. The words "Hazardous Subsiances” are used in their very broadest sense and
inciude withiout fimjtation any and all hazardous or foxic substances, materials or waste as defined by or lisied under the
Environmental Laws,_ The term "Hazardous Substances" also includes, without limitalion, petroleum and pefroleum
by—producis or- any frsiction thereof and asbestos.

improvements “The word "lmprovements” means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Propeﬂy. facilities, additions, replacements and other constructicn on the Real Property.

Indebtedness. The word “lndebtedness" means all principal, interest, and other amounis, costs and expenses payable
under the Credit’ Agréeement-gr Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of.and substitutions for the Credit Agreement or Related Documents and any amounis expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender 1o enforce Grantor’s
obligations under this Deed of Fiusi, together with interest on such amounts as provided in this Deed of Trust. In
addition, and without limitation, the term "Indebtedness" includes all amounts identified in the Revolving Line of
Credit paragraph of this Deed of Trust::.

Lender. The word "Lender” méans Whldbey Island Bank, its successors and assigns. The werds "successors or
assigns” mean any person of company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal’ Propedy" mean all equipment, fixtures, and other arlicles of personal properly
now or hereafter owned by Grantor, and :niow"or hereafter attached or affixed to the Real Property; together with all

accessions, parts, and additions to;-all replacements of, and ali substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (mclud:ng without llmliahon all insurance proceeds and refunds of premiums)

from any sale or other disposition of the Property:”
Property. The word "Property” means. collectivaly the Real Properiy and the Personal Property.

Real Properiy. The words "Real Propeﬂy" mean the real property, interests and rights, as further described in this Deed
of Trust.
Related Documents. The words "Relaled Docﬂ'menis’" m'e'an all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security . agree’i'nents mortgages, deeds of trust, security deeds, collateral
morigages, and all cther instruments, agreemems and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. .
Renls. The word "Rents" means all present and fuiure rents, revenues, incomne, issues, royallies, profits, and other
benefits derived from the Property. .
Trustee. The word "Trustee” means Island Titla Company, whose address is 839 § Burlington Blvd, Burlington , WA
98233, and any substitute or successor trustees. :
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Tohn
individually

Carol Ann Fleming, 0 ]
Individually

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )

188
COUNTY OF-SKAGIT 6\) Kot em y
e
On ihis day before me, the undersigned Notary Public, personally appeared John Larry Bartholdg tm n@ninﬁ, :

personally known to me or proved to me on the basis of satisfaciory evidence to be the individuals X
exgcuted the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and v&l ngcmqaé‘ed :
for the uses and purposes therein mentioned.

iven under my hand and official seal this o~z OW)/ day of

<3
/\-QJJéC @-—u,th Residing at M

Notary Public in and for the State of(iz’;;z‘l' My commission expires (‘-\"L:i/ /a;;/ ‘"L\\:P

RARRATRARI

Kathy Hill, Skagit County Auditor
8/30/1999 Page 7of 8 11:31 25AM
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