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: DEED OF TRUST
THIS DEED OF TRUST ("Secusity Instament”) is made on  Auguist 23, 1998 . The grantor is

IVAN J. GARLSON JR, AS HIS SEPARATE PROPERTY

("Barrower"). The trusteeis  LAND TITLE GUHPAN_Y-- “

("Trustee"). The beneficiary is UNITED PANAM HGHTGAGE A BIVISIDN OF PAN AMERICAN
BANK, FSB ,
which is organized and existing under the laws of THE UNITEB STATES OF AMERICA , and whose
addressis 625 THE GITY DRIVE. SUITE 430, DRANGE, CA 82868

[¢ Lender") Bomrower owes Lender the principal
sum of One Hundred Sixty~Four Thousand and Nulwu o e o e e e
---------- I —— Dal]ars(US $

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT |

Form 3048 9/30 i
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That portion of Block ."B¥, "CALHOUN ADDITION TO THE TOWN OF LA
CONNER", asg per plat recorded in Volume 1 of Plats, page 14,
recorde of skagit County,. Washlngton described as follows:

Beginning at a point 150 feet South of the Northeast corner of
Lot 4; : :
thence West 125 feet;

thence South 100 feet;

thence East 125 feet;

thence North 100 feet te the p01nt of beglnnlng

Situate in the Town of La Conner County of Skagit, State of
Washington. e

s

Kathy Hill, Skagilt County Auditor "
8/27/1999 Page 2 of 13 3:365:47P
\ }h

R T

U



This' debt iz evidenced by Bomower’s note dated the same date as this Security Instrument ("Nore"),

.~ which provides for monthly payments, with the full debr, if mot paid earlier, due and payable on

- Septembar 1, 2029 . This Security Instrument secures to Lender: {a) the repayment
-of the debr evidenced by the Note, with interest, and all renewsals, exiensions and modifications of the Nots; (b)
. the-payment of all other sums, with interest, advanced nnder paragraph 7 to project the security of this Security
" Instrument; and {c) the performance of Borrower’s covenants and agreements vnder this Security Insrument
and the Note. For this purpose, Borrower irrevocably gramts and conveys tw Trustee, in orust,
with power of sale, the following described property lacated in SKABIT
i . County, Washington:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

which has the address of ~515 BIRCH LANE , LA CONNER [Street, Citg),
Washington 88257 e i [Zip Code] ("Property Address");

TOGETHER WITH 2ll the improvements now or hereafter erected on the properiy, and all easements,
appurtenances, and fixtures now or hereafter 5-part of the property. All replacements and additions shall algo be
cg;;rared by this Security Insrument. All of the foregoing is referred to in thig Security Insorument as the
"Property.” S

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property.and that the Property is unencumbered, except for encumbrances of
record. Borrower warrans and will defend’ generally the tifle to the Property against all claims and demands,
subject 0 any encumbrances of record. - % S _

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited veriations by jurisdiction.to constinute a uniform security instrument cavening real

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as follows:

1. Payment of Pringipal and Ynterest; Prepayment and Late Charges. Bomower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note, A T

2. Funds for Taxes and Insurance. Subject to applicable law or fo a wrinen waiver by Lender,
Bomrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds") for: (a) yearly taxes and assessments which may atmain priority over this Security
Inswument a5 a lisn on the Property; (b) yearly leasehold payments or ground Tents on the Property, if any; (¢)
yearly hazard or property inSurance premiums; (d) yeadly flood insurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with the
provisions of pamgraph 8, in liew of the payment of morigage insurance premiums. These items are calied
"Eecrow Items.” Lender may, at any fime, collect and hold Funds in an amoumt not 1o exceed the maximum
amonnt a lender for a federally related mortgage loan may require for Borrower's escrow account under the
federal Real Esware Setflement Procedures Act of 1974 as amended from time to time, 12 U.S.C, Section 2601
et seq. ("RESPA™), unless another Jaw that applies 1o the Funds sets-a lesser amount. X so, Lender may, a( any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lendet may estimate the amount of
Punds due on the basis of current data and reasonable estimates of expenditures of futire Escrow Iiems or
otherwise in accordance with applicable law, I

The Funds shall be held in an institation whose depagits are insured by a federal agency, instrumentality,
or enfity (including Lender, if Lender is such an instiration) - or. in any. Federal Home Loan
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Bé]]_k. Lender shall apply the Funds to pay the Escrow Iiems. Lender may not charge Borrower for holding and
- applying the Funds, annually analyzing the escrow account, or verifying the Escrow [iems, unless Lender pays
~Bomower interest on the Funds and applicable law permits Lender o make such a charge.

=" _‘However, Lender may require Borrower 10 pay 2 one-ime charge for an independent real estate tax reporting

" service used by Lender in connecrion with this loan, unless applicable law provides otherwise. Unless an

_agreement is made or applicable law requires interest fo be paid, Lender shall not be required 1o pay Borrower

. any inferest-or eamnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall

- be paid on-the Funds. Lender shall pive to Barrower, without charge, an annual acconnting of the Funds,

showing credits and debiss 10 the Funds and the purposs for which each debit o the Funds was made. The
Funds are pledged as addifional security for all sums secured by thiz Security Insrument.

" If the Funds held by Lendes exceed the amounts permitted to be held by applicable law, Lender shall
account 1 Barrower for the excess Funds in accordance with the requirements of applicable law, If the amount
of the Funids held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so
nofify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Barrower shall make up the deficiency in no more than twelve menthly payments, at Lender’s
sole diserefion. -

Upon payment.-in fiill ‘of all sums secured by this Security Insmument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall sequire or sell the Propenty, Lender,
priar 1o the acquisition-or sale of the Property, shall apply any Punds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Insment.

3. Application of Payments, Unless applicable law provides otherwise, all paymenis received by Lender
under paragraphs 1 and-2 shall he applied: first, w any prepayment charges due under the Note; second, to
amounts payable under paragraph-2; third, to interest due; fourth, to principal due; and last, to any late charges
due under the Note. i

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions amibuable
1 the Property which may. attain priority -over this Security Inspument, and leasehold payments or ground
rents, if any. Barrower shall pay these-obligarions in the manner provided in paragraph 2, or if nor paid in that
manner, Borrower shall pay them-on time directly to the person owed payment. Borrower shall prompily
furnish o Lender all notices of smounts to be ‘paid under this paragraph. If Borrower makes thess payments
directly, Borrower shall promptly furnishi to Lender receipts evidencing the payments.

Bomrower shall promptly discharge any Nen which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable to
Lender; (b) contests in good faith the lien by, ar defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate 1o prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may amain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satiafy the lien or take one
or more of the actions set forth above within 10 days of the giving of notice.

5, Hagard or Property Insyrance. Barrower shall Keep:the improvements now existing or hereafter
erected on the Property insured against Joss by fire, hazards inclnded within the term "exfended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insucance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
1 Borrower fails to maintain coverage described above; Lender may, a1 Lender's option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause, Lender shall have the right [o hold the policies and renewals. If Lender requires, Borrower shall
promptly give 1o Lender all receipts of paid premiums and renewal notices. In the event of loss, Barrower shall
give prompt notice 1o the insurance camier and Lender, Lender may make proof of loss if not made prompily
by Bamrower. RS Tl

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be 2pisddto restoration
or repair of the Property damaged, if the restoration or repair is’ economg Seasi

% « .:' P
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-Lengdar’s security is not lessened. If the restoration or repair is not econcmically feasible or Lender’s security

* would be lessened, the insurance proceeds shall be applied 1o the sums secured by this Security Ingrument,

~whether or not then due, with any excess paid 1 Borrower. If Borrower abandons the Property, or does not
. ~angwWer within 30 days a notice from Lender that the insurance carrier has offersd 10 senle a claim, then Lender
" may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay
sums sacured by this Security Insrument, whether or not then due. The 30-day period will begin when the
notice iy given:

Uniless Lender and Borrower otherwise agres in writing, any application of proceeds 1o principal shall not
extend or postponé the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Properry is acquired by Lender, Borrower’s right 1o any
insurance policies and proceeds resulting from damage to the Property prior 1o the acqnisition shall pass to
Lender to the extent of the sums secured by this Sectrity Instrument immediately prior 1o the acquisition.

6. Occupancy, Pregervation, Maintenance and Protection of the Property; Borrower's Loan
Application; Lieaseholds. Barrower shall oceupy, establish, and use the Property a¢ Borrower's principal
residence within sixty days affer the execurion of this Security Instrument and shall conrinne o occupy the
Property as Barrower’s princ:pal residence for ar least one year afier the date of gccupancy, unless Lender
otherwise agrees I writing, which consent shall not be unreasonably withheld, or unless axtenuaung
circumsiances exist which are beyond Barrower's control. Borrower shall nop destroy, damage or impair the
Property, allow the Praperty 1o detefiorate, or commit waste on the Property, Bocrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal, is begun thar in Lender’s good faith judgment could
result in forfeimre of the Property or.othérwise materially impair the lien creaged by this Security Instrument or
Lender’s security interest, Barrower may cure such a default and reinsate, as provided in paragraph 18, by
cansing the action or proceeding o be: dmrmssad with a ruling that, in Lender’s good faith determination,
preciundes forfeiture of the Borrower's interest.in the Property ar other marerial i impairment of the lien created
by this Security Instrument or Lenqgt‘s security interest, Borrower shall also be in defauly if Borrower, during
the loan application process, gave materially false or inaccurate information or starements fo Lender (or failed
to provide Londer with any material mformannn} i‘connection with the loan evidenced by the Note, including,
but not limited 1o, representations conceming Borrower’s occupancy of the Property as apnnmpal residence. If
this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease, If
Barrower acquires fee title to the Property, the leasehold and the fee title shall niot merge uniess Lendar agrees
10 the merger in writing,

7. Protection of Lender’s Righty in the Prnperty If Borrower fails 1o perform the covenants and
agreements contained in this Security Instmment, or there is a legal procesding that may significantly affect
Lender’s rights in the Property (such as a procesding in bankrupiey, probate, for condemnartion or forfeitare or
1o enforce laws or regulations), then Lender may do'and pay for whatever is necessary to protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by a
lien which has priority over this Secunty Instrument, appearing in"court, paying reasongble attorneys’ fees and
entering on the Property to make repairs. AIthcugh Lendex may ‘take’ Bcnon under this paragraph 7, Lender does
not have 1o do so,

Any amounts disbursed by Lendar under thig parag:aph J shall become additional debt of Borrower
gecured by this Secmty Instrument. Unless Borrower and: Lender. agrec 10 other ey of paymenmt, these
amounts shall bear ingerest from the date of disbursement at the Nme Tate and shall be payable, with interest,
upon notice from Lender to Borrower requesting payment. .

8. Mortgage Insurance. If Lender required mortgage msurance asa cond.m.on of msking the loan secured
by this Security Instrument, Barrower shall pay the premiums reqnired 1o maintain the mortgage insurance in
effect. Xf, for any reason, the mortgage insurance coverage required By Lenider Japses or ceases to be in effect,
Borrower shall pay the premiums required to obmin coverage substantially eguivalent to the morgage
insurance previously in effect, at a cost substantially aqmvalent to the:coest 1o Bom;?rerzqf the morigage
insurance previously in effect, from an aliemats morgage inswer approved by-L I substantially
equivalent mortgage insurance coverage is not available, Borrower sha]l ptér der each
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: nmh a sum equal 10 one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
msurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these paymenis as a loss

. reserve in lieu of morigage insurance. Loss reserve payments may no longer be required, ar the option of
~_+ Lender, if morgage insurance coverage (in the amount and for the period that Lender requires) provided by an

insurer. approved by Lender again becomes available and is obiained. Borrower shall pay the premiums
.requlred to-maintain morigage inswrance in effect, or to provide a losg reserve, untl the requirement for
“mortgage msurance ends in accordance with any written agreement between Borrower and Lender or applicable
law.
. 9, Inspecuon Lender or its agent may make reasonable entries upon and inspections of the Propenty.
Lande.r shatl'| glva Bmmwm‘ notics at the time of or prior 1o an inspection specifying reasonable canse for the
inspection, -~ .

10, Cnndemnatmn The proceeds of eny award or claim for damages, direct or consequential, in
connection with ‘any condemnarion or other taking of any part of the Property, ar for conveyance in Jieu of
condemnation, are hereby assigned and shall be paid to Lender,

In the event of a'totel taking of the Property, the proceeds shall be applied to the sums secured by this
Security Insrument, whether or not then due, with any excess paid to Barrower, In the event of a partial raking
of the Property in which ‘the fmr market value of the Property immediately before the taking is eqnal 1o or
grearer than the amount of the. sums secured by this Security Instrament immediately befora the taking, unless
Barrower and Lender otherwise agres in wriring, the sums secured by this Security Instrument shall be reduced
by the amount of the pmcsads muldplied by the following fraction: {a} the total amount of the sums secured
immediagely before the waking, divided by (b) the fair market value of the Property immediataly before the
taking. Any balance shall be paid 1o Barower. In the event of a partial wking of the Property in which the fair
market value of the Property immediately before the taking is less than the amonnt of the sums secured
immediately before the wking, inless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the procesds. shall be applied 1 the sums secured by this Security Instrument whether or
not the sums are then due,

If the Property is abandoned’ by Bo:mwe.r, or if, after notice by Lender 1o Borrower that the condomnor
offers to make an award or settle a claifn for-damages, Borrower fails 1o respond 1o Lender within 30 days after
the date the notice is given, Lender is aurhonzed to collect and apply the proceeds, at its option, either to
restaration or repair of the Property or o ﬂle sums. semzed by this Securiry Instument, whether or not then
due,

Unless Lender and Borower otharwme agree in wntmg, any apphcauon of proceeds Lo principal shall nop
extend or posipone the due daje of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the 1ime for payment
or modification of amartization of the sums secured by this Secnrity Instrument granted by Lender to any
sneecessor in ingerest of Borrower shall nop operate o release the liability of the ongmal Barrower or
Borrower’s successors in interest. Lender shall not be requifed 1o commence proceedings against any successar
in interest or refuse to extend dme for payment or otherwise mudxf_y amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Bomower's successors in
interest, Any forbearance by Lender in exercising any right or rcrnedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bonnd; Joint and Several L:ability, Co-signers. The covenants and
agreements of this Security Insrrument shall bind and benefit the spccessors and assigns of Lender and
Bowower, subject to the provisions of paragraph 17. Borrower's covenanis and agreements shall be jamt and
several, Any Bemrower who co-signs this Security Instrument bur dogs nof execite the Nore; (a) is co-signing
this Security Insprument only 1o morigage, grant and convey that Botrower’s interest in the Property under the
rerms of this Securty Instument; (b) is not personally obligated to pay e sums sem;thm Security
Instument; and (c) agrees that Lender and any other Bomower may: agree o mend, , forbear or
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- make any accommodations with regard ro the terms of this Security Instrument or the Note without that

L Bnn‘ower s consent.

713, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
,.'ma:umum loan charges, and that law is finally interpreted so that the inierest ar owher loan charges collected or
.~ to’bacollected in connection with the loan excead the permined limirs, then: (a) any such loan charge shall be
: reducsd hy the MOUNt niecessary 1o reduce rhe charge to the pe.rmmed limit; and (b) any sums already Colibclad
'..rcfund by reducing the principal owed under the Noie or by making a direct payment to Borrower, If a refund
redices prmc:pal, the reduction will be treated as a partial prepayment withour any prepayment charge under
the Note i

. 14, Natices. Any notice 1o Borrower provided for in this Seouriry Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of ancther method. The nofice shall be
directed w the Pmpcny Address or any other address Borrower degignates by notice 1o Lender. Any notce w
Lender shall be g.wm by first class mail to Lender’s address stared herein or sny other address Lender
demgnatcs by nofice to Borrower, Any notice provided for in this Security Instrument shall be deemed 1o have

been given to Borrower or Lendsr when given as provided in this paragraph,

15. Governing Law;- Severabﬂny This Securiry Instrument shall be governed by federal Jaw and
the law of the jurisdiction in which the Property is located. In the event that any provision or clavse of this
Security Instrument ar the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instmment and the Note are declared (o be severable,

16. Borrower’s Copy Bnrrowat ghall he given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Prnperty or 2 Beneficial Interest in Borrower. If 2l or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or wansferzed and Borrower
is not a natural person) without Lender's priox written consent, Lander may, at iie option, require immediate
payment in fult of all sums secired by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instriment,

If Lender exercises this option, Lender. shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrament. Yf Borrower fails 1o pay these sums prior to the
expiration of this period, Londer may mvokc any mmedlcs permined by this Security Instrument without

further notice or demand on Borro
18. Borrowex's Right to Remstate. If Bon:awex meels cermin conditiong, Borrower shall have the right

to have enforcement of this Security Instrumient discontinued at any time prior to the earlier of: (a) § days (or
such other period as applicable law may specify. for reanstatament) hefore sale of the Property pursuant 1o any
power of sale contained in this Security Insroment; or (h) ensry of a judgment enforcing this Securty
Instrument. Those condirions are that Borrower:.(8) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had-occurrad; (b) cures any default of any other
covenants or agreements; (¢) pays all expenses incumred inenforcing this Security Instrument, including, but
not Lirited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require Lo assure
that the len of this Security Instrument, Lender’s righr.s in the Property and Borrower's obligation to pay the
sums secured hy this Security Instrumnent shall continue unchanged. Upon reingtatement by Barrower, this
Security Instrument and the obligatons secured hereby shall remnain fully effective as if no acceleration had
occurred. However, this right to reinstate shell not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or & partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice fo Barrower. A gale may resull in a
change in the entity (known as the *Loan Servicer") that collects monhly payments dne under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelafed to a sale of the
Note, If there is a change of the Loan Servicer, Borrower will he given written notice of the change in
accordance with paragraph 14 above and applicable law. The norice will state the.name anda@’ﬁ&sss of the new
Y.oan Servicer and the address to which payments should be made. The nutu:e wﬂl also //&’,*m any other
information required by applicable law. e :
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. 20. Hazardons Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
=" release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
© .~ apything affecting the Property thas is in violation of any Environmental Law, The preceding rwo sentences
-~ ~§hall not apply 10 the presence, use, or storage on the Pmdpeny of small quantities of Hazardous Substances that

# are generally recognized to be appropriate to normal regidential uges and to maintenance of the Property.

. . Borrower shall prompdy give Lender wrimen notice of any investigation, claim, demand, lawsuit or other
- detion by.any govermmental or regulatory agency or %}ivate partzninvalving the Property and any Hazardous
¢ Subswance or Environmental Law of which Borrower has actual knowledge, If Bommower leams, or ig notified

by aoy' governmental or regulatory anthority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly fake all necessary remedial actions in
accordance with Environmental Law.

« “Asuged in this paragraph 20, "Hazardous Substances” ars those substances defined as foxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petrolénm- products, foxic pesticides and herbicides, volatile solvents, majerials containing asbestos or
formaldehyde, .and radipactive materials, As used in this paragrﬁh 20, "Buvironmental Law" means federal
laws and:laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.: T

NON-UNIFORM COVENANTS, Borrower and Lender fiurther covenant and agree as follows;

21. Acceleration; Remedies. Lender shall give notice to Borrower ﬁrsior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph-17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; 5:) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default yanst be cured; and (d) that failure to cure the default
on or before the date specified in the notice may result in acceleration of the sums secured hy this
Security Instrument and sale of the Property at public anction at a date not Jess than 120 days in the
future. The notice shail further inform Borrower of the right to reinsgate after acceleration, the right to
bring a court action to:assert the non-exisience of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the defaylt is not cured on or before the:date specified in the notice, Lender, at ity option, may reguire
immediate payment in foll of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and. any other remedies permitted by applicable law. Lendar shall be
entitled to collect all expenses incurred in purswing the remedies provided in this paragraph 21,
including, but not limited to, reasonablé attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give writfen notice to Trustee of the occurrence
of an event of defauit and of Lender’s election to canse the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as appleable Yaw may require, After the time requived by applicable law and after publication
of the netice of sale, Trustee, withont demand cn Borrower, shall sell the Property at public anction to
the highest bidder at the time and place and vinder the terms designated in the notice of sale in one or
more parcels and in any order Trustee determines. Trustee may postpene sale of the I’mpertgxfarqa
period or periods permitted by applicable law by public announcement at the time and place fixed in
the notice of sale, Lender or its desipnee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trugtee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, inclndinﬁ, but not limited to, reasonable Trustee’s and attorneys® fees; (b)
to all sums secured by this Security Instrument; and (¢) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county 1n which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Inswument, Lender shall request
Trustee to recanvey the Property and shall surrender this Security Insrument and all notes evidencing debt
secured by this Secuxity Instrument to Trustee. Trustee shall Teconvey the Property without warzanty to the
parson or persons Jegally entiled to it. Such person ar persons shall pay any recordation costs, Lender may
charge su %@;ssan or persons a fee for reconveying the Propertly, but only if the fee is paid 1o a third party
{such as the tee) for services rendered and the charging of the fee i§ permitted under applicable law.

23, Substitte Trustee. In accordance with applicable law, Lender may from time o time appoini &
sliccessor mustee to any Trastee appointed hereunder who has ceased o act. Withont conveyance of the
Eropengé atll:le sluccessor trustee shall succeed to all the title, power and duties conferred upac@wce herein and

¥ applcanie faw. L T SSy

24. Use of Property. The Property is not used principally for agriculmral or farmin ";’ oo
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‘ 25. Riders to this Secority Instrument. If ene or mare riders are executed by Barrower and recorded

mgether with this Security Instrument, the covenaats and agreemonts of each such rider shall be incorporated
.into and shall amend and supplement the covenants and agreements of this Seeurity Instrument as if the rider(s)

" were apar of this Security Instrument.

[Check apphcablc box{es)]

) Adjustable Rate Rider || Condominium Rider [ 114 Family Rider

"Graduated Payment Rider Planned Unit Development Rider {1 Biweekly Payment Rider
|:] Balloon Rider Rate Improvement Rider [1 Second Home Rider
Iva Rmar ] Omer(s) [specify]

BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Inslmment and i in any rider(s) execured by Borrower and recorded with it

Wlmesaes
//4«— / C«/fmyﬂ £-23-9¢ __ (Seal)
IVAN J% CARLSON ‘IR -Borrower
{Seal)
-Borrawer
(Seal) (Seal)
_ -Borrower -Bowrower
e (Sea) (Seal)
arE : ~* -Rorrower ~Borrowar
" (Seal) ' (Seal)
. ..Bgﬂgwar -Barrower
STATE OF WASHINGTON TR }ss;
Comnty of 5 AV R
On this day personally appeared before me . ' j
Iu&ﬂ }s (grlsondie

fo me known to be the individual 2 dcscrihed in and who executcd the within and foregaing insrument,

and acknowledged that (. Q_ signed the same as” L/u é free and vuluntary act and
deed, for the nses and purposes therein mentioned, . Ao gos Ly a@ q\
GIVEN under my hand and official seal this P c-**'* © dayaof

o g mUv\ L madegl

% NO‘I
e a lic in and for the State of Was ton, residing at
OFFiCIAL sg. “? e hiagtas, resding

- l -

Mot RRELL. ¢, MOGRAT: + My Appmnunem Exlms on 7HO7C ]
armwc_smm Washiz, -,

lfyCommfssion Expireg 7. 15-51
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© ADIUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)
" THIS ADJUSTABLE RATE RIDER is made this 294 day of
AUGUST .~ - ., 1993 , and is incorporated into and shall be deemed

to amend. and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower”) to secure Borrawer's
Adjustable Rate Note (the “Note") 1o

UNITED PANAM MORTRAGE, A DIVISION OF PAN AMERICAN BANK, FSB

(the “Lender”) of the same dare and covering the Property described in the Secirty
Instrument and located ar:

518 BIRCH LANE - -~ = =

LA CONNER, WA 98257

Ty (Propeny Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR
CHANGES IN THE INTEREST RATE AND THE MONTHLY
PAYMENT. THE _NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and-Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTIiI;Y_ PAYMENT CHANGES
The Note provides for an initial interest rate of .8, 9800 %. The
Note provides for changes in the interest raze and.the monthly payments, as follows:

LOAN #: 330-00111766-1
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family.- Freddie Mac Uniform Instrumsnt

@D 815U eso) Form 31%@%@
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4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
+ (A) Change Dates
- The interest rate [ will pay may change on the first day of Saptembar ,
©2002 . ,.and on that day every sixth month thereafter. Each date on which my
interest rate’ could change is called a "Change Date."

(B) The Index -

Beginning: with the first Change Date, my interest rate will be based on an Index. The
"Index'" is the average. of interbank offered rates for six-month U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The
most recent Index figure available as of the first business day of the month immediately
preceding the month in which the Change Date occurs is called the "Current Index.”

If the Index is no ioﬁgcr'available, the Note Holder will choose a new Index that is based
upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes:
Before each Change Date, the Note Holder will calculate my new interest rate by adding
Six and Three-Fourths.. -~ 7 percentage point(s)
( 6.7500 %) to the Cutrent Index. The Note Holder will then round the
result of this addition to the nearest-one-gighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal thay I am expected to owe at the Change Date in full
on the Maturity Date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes A ,
The interest rate I am required to pay at the first Change Date will not be greater than
11,8900 % orlessthan ~8.9900° %. Thereafter, my interest
rate will never be increased or decreased on‘any single Change Date by more than one
percentage point (1.0%) from the rate of interest-I have been paying for the preceding six
months, My interest rate will never be greater than— ~ ©15.89€0 %.
OR LESS THAN 8.9900%. i

LOAN #: 330-00111766=-1 I A
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{7 (EY Effective Date of Changes

My new interest rare will become effective on each Change Date. I will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notce of any changes in my interest rate
and the amount of my monthly payment before the effective date of any change. The notice
will include information required by law to be given me and also the trle and telephone
number of a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN
BORROWER = . -
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. Xf all aor any part of the
Property or any interest in it is spld or transferred (or if a beneficial interest in Borrower is
sold or wangferred and Bomower is not a natwral person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by
thig Security Instroment. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not
exercise this option if: (a) Botrower causes to be submirted to Lender information required by
Lender to evaluate the intended transferee as if a new loan were being made to the ansferee;
and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceprable to Lender. . -~ .~ .-

To the extent permitted by applicable law, Lender may charge a reasonable fee as a
condition to Lender’s consent o the loan assumption, Lender may also require the transferee
T sign an assumprion agreement that is acceptable t0 Lender and that obligates the transferee
to keep all the pramises and agreements made in the Note and in this Security Instrument,
Borrower will continne to be obligated underthe Note and this Security Instrument unless
Lender releases Borrower in writing. o

If Lender exercises the option to require mmcdlate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrower must pay all sums

LOAN #: 330-00111766-1 A
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securedbythls Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Bomrower.

BY ; SIGN'ING BELOW, Bomower accepts and agrees to the terms and covenants
contained in thig-Adjustable Rate Rider. |

S L M% §-2797 (Seal) (Seal)
IVAN 47 GARLSON .m’ “Borrowey ‘Borrower

(Seal) (Seal)

-Berrower «Barrower

(Seal) (Seal)

~Berrower «Borrower

; __(Seal) (Seal)

" ‘Borrower ~Borrower
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