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SEND TAX NOTICES TO:

:GLENN M ANDERSON and JULIE K
‘ANDERSON -

2019 HWY 20 -

SEDRO. WOOLLEY, WA 92284

ASSlGNMENT OF RENTS

Reference # (if appllcable) __QQ&J,Q Additional on page ______
Grantor(s):

1. ANDERSON GLENN M

2. ANDERSON, JULIE K .

Grantee(s)lAssngneelBenef’ ciary: A
Skagit State Bank, Beneﬂclary
LAND TITLE COM PANY Trustee

Legal Description: PTN SW 1!4 SE 1I4 23—35—4 E W.M. Additional on page 2
Assessor’s Tax Parcel ID#: 3_5_0423_—_@3_&0_0_%

THIS ASSIGNMENT OF RENTS IS DATED AUGUST 16, 1999, between GLENN M
ANDERSON and JULIE K ANDERSON;.HUSBAND & WIFE, whose mailing address is 2079
HWY 20, SEDRO WOOLLEY, WA 98284 (referred to below as "Grantor"); and Skagit State
Bank, whose address is 300 Ferry St., P.O. Box 432 ‘Sedro Woolley, WA 98284 (referred
to below as "Lender”). AT
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'ASSIGNMENT For valuable consideration, Grantor assigns, grants a continuing security

*_interest in;.and conveys to Lender all of Grantor's right, fitle, and interest in and to the

" Rents from. the following described Property located in SKAGIT County, State of
Washington:

“.._ THAT PORTION OF THE SCUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION
'23, TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:
BEGIN AT A POINT ON THE NORTH MARGINAL LINE OF THE DOLLARWAY ROAD,
541 FEET WEST OF THE EAST LINE OF SAID SOUTHWEST 1/4 OF THE
SOUTHEAST- 1/4; THENCE NORTH 00 DEGREES 20’ 30" WEST 373.74 FEET;
THENCE SOUTH 89 DEGREES 39° 30" WEST 202 FEET; THENCE SOUTH 00
DEGREES 20’ 30" EAST 248.9 FEET, MORE OR LESS, TO A POINT WHICH IS 238
FEET NORTH 00 DEGREES 20° 30" WEST OF THE NORTH LINE OF SAID
DOLLARWAY .ROAD, WHICH POINT IS ALSO THE NORTHWEST CORNER OF
THOSE CERTAIN-PREMISES SOLD BY REAL ESTATE CONTRACT RECORDED
UNDER AUDITOR’S FILE NO. 8004040022 TO GLENN MICHAEL ANDERSON ET UX;
THENCE NORTH 89 DEGREES 39' 30" EAST ALONG THE NORTH LINE OF SAID
ANDERSON TRACT 96. FEET TO THE NORTHEAST CORNER THEREOF; THENCE
SOUTH 0 DEGREES 20’ 30" ‘EAST A DISTANCE OF 3.25 FEET TO A POINT IN AN
EXISTING FENCELINE -WHICH IS THE NORTHWEST CORNER OF THAT CERTAIN
TRACT CONVEYED .TO ‘BUMBLEBEE ENTERPRISES, INC., BY DEED RECORDED
UNDER AUDITOR’S FILE NO. 8208090021; THENCE ALONG THE BOUNDARIES OF
SAID BUMBLEBEE TRACT NORTH 87 DEGREES 29' 38" EAST ALONG SAID
FENCELINE, A DISTANCE OF 35.05 FEET TO A POINT WHICH FALLS AT THE WALL
OF AN EXISTING BUILDING; THENCE SOUTH 00 DEGREES 19’ 12" EAST ALONG
_SAID BUILDING, A DISTANCE OF 1.95 FEET TO A POINT WHICH FALLS AT THE
SOUTHWEST CORNER OF THE WALLS OF SAID BUILDING; THENCE NORTH 89
DEGREES 40’ 48" EAST ALONG THE SOUTH WALL OF SAID BUILDING AND ITS
PROJECTION, A DISTANCE OF 50.98 FEET; THENCE SOUTH 00 DEGREES 20’ 30"
EAST, A DISTANCE OF 91.16 FEET TO.THE SOUTHEAST CORNER OF SAID
BUMBLEBEE TRACT; THENCE CONTINUE SOUTH 00 DEGREES 20' 30" EAST
40.89 FEET TO A POINT ON THE NORTH LINE OF THE DOLLARWAY ROAD;
THENCE NORTH 60 DEGREES 24" EAST ALONG SAID NORTH LINE OF THE
DOLLARWAY ROAD TO THE POINT OF BEGINNING, EXCEPT FROM THE ABOVE
ANY PORTION LYING WITHIN A DRAINAGE DISTRICT RIGHT OF WAY. SITUATE IN
THE COUNTY OF SKAGIT STATE OF WASHINGTON

The Real Property or lts address is commonly known as 2079B HWY 20, SEDRO
WOOLLEY, WA 98284. The Real Property tax identification number is 350423—0—-036—-0006

DEFINITIONS. The followmg words shall have the following meanlngs when used i this Assignment. Terms not
otherwise defined in this Assignment shall have the meanings attributed to such.terms in. the Uniform Commercial Code.
All references to dollar amounts shall mean amounts in lawful money of the Unlted States of. America.

Asslgnment The word. "Assmnment" means thls Assngnment of Flants betwean Grantor and Lender, and includes
without limitation all assignments and security interest provisions relating to: the Rents. :

Event of Default. The words "Event of Default” mean and include wnthoul I|m|tat|on any of ihe Events of Default set
torth below in the section titied "Evenis of Default.”

Grantor. The word "Grantor® means GLENN M ANDERSON and JULIE K ANDERSON

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Nota and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses Inctirred by.Lender fo enforce
obligations of Grantor under this Assignment, together with interest on such amounts as. provided in’ 1his Assignment.
in addition to the Note, the word "Indebiedness” includes all obligations, debis and liabilities, plus interest thereon, of
Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor. or any one or more of
them, whether now existing or hereatter arising, whether related or unrelated to the purpose.of the Note, -whether
voluntary or otherwise, whether due or not due, absolute or conlingent, liquidated or unkfuidated -and ‘whether
Grantor may be liable individually or jointly with others, whether obligated as guarantor or otheriise, and whether
recovery upon such Indebledness may be or hereafter may become barred by any statute of limitations and whether
such Indebtedness may be or hareafter may become otherwisa unenforceabla. (Initial Here ; .

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissory note or credit agreement daled August 16, 1899, In: the orlgmal o
principal amount of $405,339.25 trom Grantor to Lender, together with all renewals of, extensnons of;
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement, * o
Property. The word "Property” means the real property, and ail improvements thereon, described above In tha E
"Assignment” section, [
Real Property. The words "Real Property” mean the property, interests and rights described above.in the "Proparty
Definition™ section,

Related Documents. The words "Relaled Documents” mean and include without limitation alt promissory notes, '
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds

of trust, and all other instruments, agreements and documents, whether now or hereafler existing, executed in - -

connection with the Indebledness.
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Flents The word "Rents" means all rents, revenuss, incoms, issues, profits and proceeds from the Property, whether
~“due’ now cor later, including without limitation all Rents from all leases described on any exhibit attached to this
Assrgnment

“'THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY. AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prcvrded in this Assignment or any Related Document, Grantor
shali. pay to-Lender alf amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignmant. Unless and unlil Lender exercises its right to collect the-Rents as provided below and
so long as there'is rio default under this Assignment, Grantor may remain in possession and control of and operate and
manage the Proparty and collect the Rents, provided that the granting of the right to collect the Rents shall not constitute
Lender's congent to: the use of cash collateral in a bankruptey proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect to the Rents,
Grantor represents and warrants ‘to Lender that:

Ownership. Grantor is entrtled to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as- drsclosed o end accepted by Lender in wriling. .

Right to Assign. Graritor has the full right, power, and authonty to enter into thls Ass:gnment and to assign and
‘convey the Rents to Lender._ o

No Prior Asslgnment Grantor has nct previously assrgned or conveyed ‘the’ Rents tc any other person by any
instrument now in force:

No Further Transfer. Grantcr wrll net sell asmgn encumber. or otherwuse drspose of any of Grantor‘s rights in the
Rents except as provided in this Agreement

LENDEFI’S RIGHT TO COLLECT RENTS Lender shall have the nght at any tima, end even though no defauit shall have
occurred under this Assignment, to.collsct. and recerve the Rents. For thrs purpose, Lender is hereby given and granted
the following rights, powers and authority:”

Notice to Tenants. Lender may send nohces 1o any and all tenants of the Property advising them of thrs Assignment
and diracting all Renis to be paid drrectly to Lenderor Lender’s agent.

Enter the Property. Lender may eritar’ upon and ‘take possession of the Property; demand collect and receive from
the fenants or from any other persons fiable therafor, all of the Rents; institute and carry-on all legal proceedings
necessary for the protection of the Property; including such proceedings as may be necessary to recover possession
of the Property; collect the Rents and remaove; any tenant or tenants or other persons from the Property.

Maintain the Property. Lender may enier® upen the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper-repair and condition,-and also to pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and all things 1o ‘execute and comply with the laws of the Slate of
Washington and also all other laws, rules, orders, crdlnancee end requlrements of all other governmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whcle cr any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate. k

Employ Agents. Lender may engage such agent or agente s Lender ‘may deem appropriate, either in Lender’s
name or in Grantor's name, to rent and manage the Property, inctudrng the collection and application of Rents,

Other Acts. Lender may do all such other thmgs and acts with respect tc the Properly as Lendsr may deem
appropriate and may act exclusively and solely in the place and. stead of Grantor and to have all of the powers of
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any cf the toregorng acts or things, and the fact that
Lender shall have performed one or more cf the foregcsng ects or i‘hings shatl nct require Lender to do any other
specific act or thing.”

APPLICATION OF RENTS. All costs and expenses incurred by Lender in ccnnectlcn wrth the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. - Lender; in ils sole discretion, shall
detarmine the application of any and all Rents received by it; howaver; any such Rents. received-by Lender which are not
applied to such. costs and expenses shall be applied to the Indebledness. All expenditures. made by Lender under this
Assignment and not reimbursed from the Rents shall become a part of the Indebtedness sstured by thls Assrgnment and
shall be payable on demand, with interest at the Note rate from date of expenditure until paid.” .

FULL PERFORMANCE, If Grantor pays all of the Indebledness when due and otherwise perferms all the obligations
imposed upon Granior under this Assignment, the Nota, and the Related Documents, Lender shall executé.and deliver to
Grantor a suitable salisfaction of this Assignment and sultable statements of termination of-any findncing statement on file
evidencing Lender's security interest in the Rents and the Property. Any termmatlon fee required by Iaw shalt be paid by
Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. |If Grantor fails to comply with any prcvrsion of this Asagnment or It any achcn or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lendar on Grantar's:behalf may,
but shall not be required to, take any action that Lender deems. appropriate. Any amount that Lendér expands. if so.doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will {a) be payable on demand, (b) be added 1o the balance of the Note
and ba apportioned among and be payable with any installment paymants to become due during either ‘{i} the term of any.
applicable insurance policy or (i} the remaining term of the Nots, or (c) be treated as a balloon paymant which will ba:
due and payabile at the Note's maturity. This Assignment also will sacure payment of these amounis. The' rights provided ..
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on'account of - i
the default. Any such action by Lender shall not be construed as curing the default S0 as to bar Lender from’ any remedy ]
that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under thrsy
Assignment: i

Default on Indebtedness. Failure of Grantor o make any payment when due on the indebtadness.

Compllance Defauit. Failure of Grantor to comply with any other term, obligation, covenant or condltion contained iny :
this Assignment, ihe Note cr in any of the Related Documents.

False Siatements. Any warmanty, representation or statement made er furnished 1o Lender by or on behalt of
Grantor under this Assignment, the Note or the Related Documents is talse or misleading in any material respect,
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; :Del‘ecltve Collateralization. This Assignment.or any of the Related Documents ceases to be in full force and effect
" @ncluding failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
+ for.any regson.

' : Olher Defaulls. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other
' ‘agreement between Grantor and Lender.

- "Death or Insolvency. The death of any Grantor or the dissclution or termination of Grantor’s existance as a going

* “husiness, the insolvency of Grantor, the appointment of a recsiver for any part of Grantor's property, any assignment

= for-the benefit ‘of creditors, any type of creditor workout, or the ccmmencemenl oi any proceeding under any
banlcruplcy or insclvency laws by or against Grantor,

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding; self-help, repessession or any other method, by any craditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shail not apply in the event of a good faith dispute by Grantor
as fo the wvalidity or redsonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Granior gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
satisfactory to! Lender. :

Events Al‘fectlng Guaranlor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guargntor dies or becomes incompatent, or revokes or disputes the validity of, or liabiiity under,
any Guaranty of the indebtedness. Lender, at its optlon may, but shali not be required to, permit the Guarantor's
_estate to assume unconditionally the obllgailcns arising under the guaranty in a manner satisfactory fo Lender, and, in
doing so, cure the Even! of Pefauit. -

Adverse Change. A meleriel adverse change occurs in Granter’s financial condlhon, or Lender believes the prospect
‘of payment or performance of the Indebtedness is rmpalred.

Insecurlty. Lender in gocd faith deems itself i insecura.

nght to Cure, If such & lallure is curable and if Grentor has not been given a nolice of a breach of the same
provision of this Assignment within.the.preceding twelve (12) months, it may be cured (and no Event of Default wili
have occurred) if Grantor, after Lendar sends writlen notice demanding cure of such failure: (a) cures the failure
within ten (10) days; or (b) if the_cire requires more than ten (10) days, immediately initiates steps sufficient to cure
the failure and thereafter continues:-and..completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. |

RIGHTS AND REMEDIES ON DEFAULT. Upor 'lhé"occurrence of any Event of Default and at any time thereafter, Lender
may exercise any cng or more of the followmg nghts and remedles, in addition o any other righls or remedies provided by ,
law:

Accelerate Indebtedness. Lender shall have tha rlght at its option without notice to Grantor fo declare the entire
Indebtedness immediately due and payeb[e, includmg any prepayment penalty which Grantor would be required to
pay.

Collect Rents. Lender shall have the right, withoiut notice to Grantor, to take possession of the Property and collect
the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosls,
against the Indebtedness. In furtherance of this right, Lender shall have alt the rights provided for in the Lender’s
Right to Collect Section, above. If the Rents are collected by.Lender; then Grantor irevocably designates Lender as
Grantor’s attorney~in-fact o endorse instruments received in payment thereof in the name of Grantor and to
negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
demand existed. Lender may exercise its rights under lhls subparagraph gither in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a recelve_r _appo:nled_ to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding foreclosure or
sals, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond. if perritted by law. Lenders right to the
appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebiadness by
.a substantial amount. Employment by Lender shall not disqualify a person lrom servmg as a recewer.

Other Remedies. Lender shall have all other nghls and remedies prov:ded i this Assrgnment or lhe Note or by law:
Walver; Election of. Remedies. A walver by any party of a breach- ol a prowsnon of lhls Asslgnmenl shall not

other provision, Election by Lender to pursue any remedy shall not exciude pursuit of any other remedy, and.an
election to make expenditures or take action to perform an cbligation of Grantor iinder this Assignment after failure of
Grantor to perform shall not affact Lender’s right to declare a default and exercise Its‘remedies under this Assignment.

Aftorneys’ Fees; Expenses. If Lender institutes any suit or acfion to enforce any of the tetms: of this Assignment,
Lender shall be entitied to recover such sum as the court may adjudge reasonable. ds attormeys' fees at trial and on
any appeal Whether or nct any court aclion is involved, all reasenable expenses incurred by Lender that in Lender's
opinion are necessary at any fime for the protection of its interest or the enforcement of its rights shall. become a part
of the indebtedness payable on demand and shall bear interest from the date of expenditure untii repaid at the rate
provided for in the Note. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lendsr's altorneys’ fees and Lender’s legal expenses whether or.hot thare.is &-lawsuit,
including atterneys’ fees for bankruptcy proceedings (including efforts fo modify or vacate: any. automafic stay or
injunction), appeals and any anticipated posl-judgment collection services, the cost of searchmg racords, obtgining
fitle reports (including foreclosure reports), surveyors' reports, and appraisal fees, and tifle insurénce, to.the extent
permitied by applicable law. Grantor also will pay any court costs, in addition to all other sums prowded by Iaw

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment: .,

Amendments. This Assignment, together with any Related Documents, constitutes the entire understandlng and s
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendmient to thig
Assignment shall be effective unless given In writing and signed by the parly or parties sought fo be: charged or.
bound by the alteration or amendment.

Applicable Law, This Assignmen! has been delivered to Lender and accepted by Lender In the Stale ol‘,f"‘
Washington. This Assignment shall be governed by and construed In accordance with the laws of the $late or
Washington.

Multiple Parties. All obligations of Grantor under this Assignment shall be joint and several, and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is responsible for all
obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Assignment by which that agreement is modified, amended, extended,
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:" or'ronewed without the prior writien consent of Lender. Grantor shall neither request nor accept any future advances

. /~undar any such security agreement without the prior written consent of Lender.

~Severability. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceabls

as to.@ny person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
-persons or-.circumstances. If feasible, any such offending provision shall be deemed to ba modified to be within the
: limits of enforceakility or validity; however, If ihe offending provision cannot be so modified, it shall be stricken and all
- other provisigns of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor’s interest, this
Assignmeint shall be binding upon and inure to the benefit of the parties, their successars and assigns. if ownership
of the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with
Grantor's successors with reference fo this Assignment and tha Indebledness by way of forbearance or extension
without.releasing Grantor.from the obligations of this Assignment or liability under the Indebtedness.

Time Is of the Eésgnc"é_._ Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment {or under the
Related Documents) unless sugh walver Is In wriling and signed by Lender. ' No delay or omission on the part of
Lender in exercising any right'shall operate as a waiver of such right or any other right. A walver by any party of a
provision of this Assignment shall riot constitute a waiver of or prejudice the party's right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing betwean
l.ender and Grantor, shall consfitule a.waiver of any of Lender’s rights or any of Grantor's cbligations as to any future
transactions. Whenever consant by Lender is required in this Assignment, the granting of such consent by Lender in
any instance shall not consiitute conlinuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWI.EDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND
EACH GRANTOR AGREES TO ITS TERMS. - & . '

GRANTOR:

Signed, acknowledged and delivered In the pfég__eﬂo_e"df:

X
Witness

X
Witness

INDIVIDUAL ACKNOWLEDGMENT

STATE OF C UM/{J )

1 )s8
COUNTY OF LJ%—?/Z }

On this day before me, the undersigned Notary Public, personally appearod GLENN:M_ANDERSON and JULIE K
ANDERSON, personally known to me or proved to me on the basis of satisfactory evidence ta be the individuals described
in and who executed tha Assignment of Rents, and acknowledged that they signed thg Assignment as their free and
voluntary act and deed, for thé uses and purposes therein mentioned. B

‘Given. upder my hand and official seal this _ . O . dayotw ,

19 e

71/ M 7 Residing at 1,6/

R S
Notary Public In and for the State of My commission explres _ ="~ A '/‘&‘206@
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