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DEED OF TRUST

Reference # (if apphcable) E_Q_O_a_a

Additional on page

Additional on page 2

THIS DEED OF TRUST IS DATED AUGUST 16, 1999, among GLENN M ANDERSON and
JULIE K ANDERSON, HUSBAND & WIFE, whose mailing address is 2079 HWY 20, SEDRO
WOOLLEY, WA 98284 (referred to below. as "Grantor”); Skagit State Bank, whose mailing
address is 300 Ferry St., P.O. Box 432, Sedro Woolley, WA 98284 (referred o below
sometimes as "Lender” and sometimes as "Beneficiary"); and LAND TITLE COMPANY,
whose mailing address is P.O. BOX 445, BURLINGTON WA 98233 (referred to below as

"Trustee™).
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i CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,

/ rght of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in
© /and-to the. following described real property, together with all existing or subsequently erected or affixed buildings,
¢ improvements-and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“+{including stock. in utilities with ditch or imigation rights); and all other rights, royalties, and profils relating to the real
propeity, including without limitation all minerals, off, gas, geothermal and simifar matters, located in SKAGIT

County, State of Washmgton (the "Real Property"):

H_THAT PORTION OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 OF SECTION
23, TOWNSHIP 35 NORTH, RANGE 4 EAST, W.M., DESCRIBED AS FOLLOWS:
BEGIN ‘AT ‘A POINT ON THE NORTH MARGINAL LINE OF THE DOLLARWAY ROAD,
541 FEET WEST OF THE EAST LINE OF SAID SOUTHWEST 1/4 OF THE
SOUTHEAST -1/4; THENCE NORTH 00 DEGREES 20’ 30" WEST 373.74 FEET;
THENCE SOUTH 89 DEGREES 39' 30" WEST 202 FEET; THENCE SOUTH 00
DEGREES 20’ 30" EAST 248.9 FEET, MORE OR LESS, TO A POINT WHICH IS 238
FEET NORTH 00 DEGREES 20° 30" WEST OF THE NORTH LINE OF SAID
DOLLARWAY -ROAD, WHICH POINT IS ALSO THE NORTHWEST CORNER OF
THOSE CERTAIN-PREMISES SOLD BY REAL ESTATE CONTRACT RECORDED
UNDER AUDITOR’S FILE NO. 8004040022 TO GLENN MICHAEL ANDERSON ET UX;
THENCE NORTH 89 DEGREES 39’ 30" EAST ALONG THE NORTH LINE OF SAID
ANDERSON TRACT 96 -FEET TO THE NORTHEAST CORNER THEREOF; THENCE
SOUTH 0 DEGREES: 20’ 30" EAST A DISTANCE OF 3.25 FEET TO A POINT IN AN
EXISTING FENCELINE WHICH IS THE NORTHWEST CORNER OF THAT CERTAIN
TRACT CONVEYED TO ‘BUMBLEBEE ENTERPRISES, INC., BY DEED RECORDED
UNDER AUDITOR’S FILE NO. 8208090021; THENCE ALONG THE BOUNDARIES OF
SAID BUMBLEBEE TRACT NORTH 87 DEGREES 29° 38" EAST ALONG SAID
FENCELINE, A DISTANCE OF 35.05 FEET TO A POINT WHICH FALLS AT THE WALL
OF ‘AN EXISTING BUILDING; THENCE SOUTH 00 DEGREES 19' 12" EAST ALONG
SAID BUILDING, A DISTANCE OF .1.95 FEET TO A POINT WHICH FALLS AT THE
SOUTHWEST CORNER OF THE WALLS OF SAID BUILDING; THENCE NORTH 89
DEGREES 40’ 48" EAST ALONG THE SOUTH WALL OF SAID BUILDING AND ITS
PROJECTION, A DISTANCE OF.50.98 FEET; ' THENCE SOUTH 00 DEGREES 20’ 30"
EAST, A DISTANCE OF 91.16 FEET TO.THE SOUTHEAST CORNER OF SAID
BUMBLEBEE TRACT; THENCE CONTINUE SOUTH 00 DEGREES 20° 30" EAST
40.89 FEET TO A POINT ON THE NORTH LINE OF THE DOLLARWAY ROAD;
THENCE NORTH 60 DEGREES 24' EAST ALONG SAID NORTH LINE OF THE
DOLLARWAY ROAD TO THE POINT OF ‘BEGINNING, EXCEPT FROM THE ABOVE
ANY PORTION LYING WITHIN A DRAINAGE. IiSTR[CT RIGHT OF WAY. SITUATE IN
THE COUNTY OF SKAGIT, STATE OF WASHINGTON i

The Real Property or its address is commoniy: known as 2079B HWY 20, SEDRO
WOOLLEY, WA 98284. The Real Property tax identification number is 350423—0—036—0006

Grantor hereby assigns as security to Lender, all of Granlor’s right, tile, and |nterest in ando all leases, Rents, and profits
of the Properly. This assignment is recorded in accordance with RCW 65, 08.070; the lien created by this assignment is
intended to bie specific, perfected and ¢hoate upon the recording of this Deed of Trist. Lenider grants to Grantor a license
to collact the Rents and profits, which license may be revoked at Lender’s ophon and shafl be automatncally revoked upon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the followmg meanings when used in ihls Deed of Trust Terms not
otherwise defined in this Deed of Trust shail have the meanings attributed to such terms’in the Uniform Commercial Cede.
Al references to doliar amounts shall mean amounts in lawful money of the United States of Amenca i

Beneficiary. The word "Beneficiary” means Skagit State Bank, ils successors and asmgns Skaglt State Bank also Is
referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granlor Lender and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed, of Trust mcludmg without
limitation GLENN M ANDERSON and JULIE KANDERSON. =7 7 ¢

Guarantor. The word "Guarantor" means and includes without limifation any and all guaranters suretles and
accommodation parties in connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all emshng and future
improvements, buildings, structures, mobile homes affixed on the Rea! Property, facilities, addltlons, replacements_
and other construction on the Real Property.

Indebfedness. The word "Indebtedness"” means all principal and intersst payable under the Note and any amounts_.-
expended or advanced by Lender to discharge obligations of Granior or expenses incurred by Trustes or-Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in.thig
Deed of Trust. In addition to the Note, the word "Indebtedness™ includes all obligations, debts and liabilities; phis:
inferest thereon, of Granter to Lender, or any one or mora of them, as well as all claims by Lender against Grantor, or ¢
any one or more of them, whether now exisling or hereafter arising, whether related or unrelated fo the purpose of ' -~
the Note, whether voluntary or otherwise, whether due or not dus, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, . s,
and whether recovery upon such Indebtedness may be or hereafter may become barred by any statute of mitations; o
uch Indebtedness may be or hereafter may become otherwise unenforceable. (initial Here , h/ :
Lender. The word "Lender” means Skagit State Benk, #s successors and assigns.
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" Loan No 3729699281 (Continued) o

_uoti_a_.-~- The word "Note" means the Note dated August 16, 1999, in the original principal amount of

“$465,339.25 from Grantor o Lender, together with all renewals, extensions, modifications, refinancings, and
~substititions for the Note. :

Personal ‘Propetty. The words "Personal Property” mean all squipment, fixtures, and other arlicles of personal
property naw:or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
: with all accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and
:together with ali issues and profits thereon and proceeds (including without limitation all insurance proceeds and

refunds of premiims) from any sale or other disposition of the Property.

beperty'.' _Th‘é_,wbr&-.;."Property" means é’bilectiVer tha Real Property and the Personal Property.

Real P_robeny‘. The words "Real Properly” mean the property, interests and rights described above in the
"Conveyantce and Graiit” section.

Related Documents. The words "Related Documents™ mean and include without Timitation all promissory notes,
credit agreements,.foan-agreemants, environmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and all-other insktiments, agreements and documents, whether now or hereafter existing, exacuted in
connaction with the Indebtedness.

Rents. The word "Rehls” mpa“'ﬁs all preSent and future rénts, revenues, income, Issues, royalties, profils, and other

benefits derived from the Property. :
Trustee. The word "Trustee” means LAND TITLE COMPANY and any substitute or successor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN. THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED-OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. “Excopt as offierwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust g§ théy become due, and shall striclly and in a timely manner perform all of
Grantor's obligations under the Note, this Dead. of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF TH_,E..-PRO'PEEITY. Grantor agrees that Grantor's possession and use of the
Property shall be govgrnad by the following provisions: :

Possession and Use. Until the occlirencé of an Event of Default, or until Lender exercises its right to. collect Rents
as provided for in the Assignment of Rents form exacuted by Grantor in connection with the Propery, Grantor may
{a) remain in possession and conirol of the Property;” (b) use, operate or manage the Property, and (c) collect any
Rents from the Property (this privilege is 4 licensa from Lender to Grantor automatically revoked upon default), The
following provisions relate to the use of the‘Property or to other limitations on the Property. The Real Property is not
usad principally for agricultural purposes. o

Duty to Maintain. Grantor shall maintain the .”Property in tenantable condition and promplly perform all repairs,

replacements, and maintenance necéssary to presérve its value.

- Hazardous Substances. The iefms "hazardous wasle,” *hazardous substance,” “disposal,” "release,” and
"threatenad release,” as used In this Deed of Trust, shdl have the same meanings as set forth in the Comprehensive
Environmantal Response, Compensation, and Liability Act of1980; as amended, 42 U.S.C. Section S601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA), the
Hazardous Materials Transportation Act; 49 U.S.C. Section: 1801, et seq., the Resource Consarvation and Recovery
Act, 42 U.S.C. Section 6901, et saq., or other applicable slate.or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms "hazardous wasle™ and "hazardous-substance” shall also include, without
limitation, petroleum and petroleum by-products or any fraction therecf and asbastos. Grantor represents and
warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasls or
substance by any perscn on, under, about or from the Properiy, i(b) Grantor'has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any. use,
generation, manufacture, storage, treatment, disposal, release, or'threatened. release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or-éccupants-of the Property or (i) any actual
or threatened litigalion or claims of any kind by any person relating to such métlers;and (c) Except as previously

- disclosed to and acknowledged by Lender in writing, (i) nelther Grantor nor any lanant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, freat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (ii) any such-activity shall ba.conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor.authorizes Lender and its agents 1o enter-upon the Property
to make such inspections and tests, at Granior’s expense, as Lender may deem appropriate lo determine compliance
of tha Property with this section of the Deed of Trust. Any inspections or tests made by Lender'shall be for Lender’s
purposes only and shall not be construed o create any responsibility or liability on the:part of-Lentler to Grartor or to
any other person. The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby - (a) releases and waives
any future claims against Lender for indemnity or contibution In the event Grantor becomes  liable .for cleanup or
other cosls under any such laws, and (b) agrees to indemnify and hold harmilass Lender against any and all claims,
losses, liablities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this saction of the Deed of Trust or as a conseguence of any use, generation, manufacture, storage,
disposal, releass or threatened release of a hazardous wasle or substance on the properties. | The-provisions of this
section of the Dead of Trust, including the obligation to indemnify, shail survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisilion- of
any interest in the Property, whather by foreclosure or otherwise. S A

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permil, or suffer any~
stripping of or waste on or to the Property or any portion of the Property. Without Emiting the generality of the -
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals-{including oil-
and gas), soil, gravel or rock products without the prior written consent of Lender. : T
Removal of Improvements. Grantor shail not demolish or remove any improvements from the Real Property without® :
the prior written consént of Lender. As a condition 1o the removal of any improvements, Lender may require Grantor + .
to make arrangements satisfactory to Lender to replace such Impravements with Improvements of at least equal; .
vafue. - ‘ oo : : . _
‘Lender’s Right o Enter. Lender and its agents and representatives may enler upon the Real Property af all”
reasonable timas ta attend to Lender’s interests and to inspact the Property for purposes of Grantor's compliance with

the terms and condilionis of this Daed of Trust. o A ‘ :

Compliance with Governmental Requirements. Grantor shall promplly comply, and. srgalll prompuy cause
compliance by all agents, fenants or other persons or enlities of every natura whatsoever who rent, lease or otherwise
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. uselor occupy the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
-~ governmental authorities applicable to the use or occupancy of the Properly, including without limitation, the
- Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
* withhold compllance during any proceeding, inciuding appropriate appeals, so long as Grantor has nofified Lender in

' writing “priar o doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not

¢ jeopardized: Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory to

Lender, to protect Lender's interest.

‘Duty o Protecl. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
-acls; in addition 1o those acts set forth above in this section, which frorn the character and use of the Property are
) reasonebly nacessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its opfion, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or cther document evidencing the
Indebtedness and“impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lender’s prior written consent; of all or any part of the Real Properly, or any interest in the Real Property. A "sale or
transfer” means the conveyarice.of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary er involuntary; whether by outright sale, deed, installment sale contract, fand contract, contract for deed,
leasehold interest with a term graater than three (3) years, lease~option coniract, or by sale, assignment, or fransfer of any
beneficial interest in or o any land frust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a'corporation, partnership cor limited liability company, transfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company
interesis, as the case may be, of-Grantor. However, this optlon shall not be exercised by Lender if such exercise is
prohibited by federal law ar: by Washmgton law.

TAXES AND LIENS. The followmg provrsnons relat:ng to the taxes and liens on the Property are a part of this Deed of
Trust.

Payment Grantor shall pay whan due (and in all events prlor to delinquency) all taxes, special taxes, assessments,
charges (inctuding waler and sewer), ﬁnes and rmposmons levied against or on account of the Property, and shall
shall maintain the Property free_of alliliens having priority over or equal 1o the interest of Lender under thls Deed of
Trust, except for the lien of taxes-anid assessments.not due and except as otherwise provided in this Deed of Trust,

Right To Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so'long‘as Lender’s interest in the Property is not jeopardized. If a lien arises or is
fiied as a result of nonpayment, Grantor shall-within fifteen (18) days after the lien arises or, it a lien is filed, within
fifteen (16) days after Grantor has nofice-of the filing, .secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient éorporate surety bond or other security satisfactory to Lender in an amount
sufficient {o discharge the fien plus any costs. and-dttorneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any centest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish o Lender salisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govemmentel official to deliver to Lender at any lime a written
statement of the taxes and assessments against the Property, .~ " =

Notice of Construction. Grantor shall notify Lender at Ieast ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property; if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services;-or .materials. Grantor will upon request of Lender
fumish fo Lender advance assurances safisfactory to Lender that Grentor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refatmg to msunng the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantcr shall procure and- malntam pollcles of ﬁre insurance with standard extended
coverage endorsements on a replacement basis for the full insurdble value covering. all Improvements on the Real
F'roperty in an amount sufficient to avoid application of any coinsurance clause, -and with a standard mortgagee
clause in favor of Lender. - Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts ‘as Lender may request with trustee and Lender being named- as additional insureds in such
ligbility insurance policies. . Additionally, Grantor shall. maintain such other insurance, including but not limited to
hazard, business intérruption, .and boﬂer insurance, as Lender may reasonably_requrre Policies shall be wnhen in
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to. Lender from time to time the
policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished without at least ten (10} days prior writlen notice to Lender; Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be rmpalred_ in ary way by any act,
omission or default of Grantor or any other person. Should the Rea! Properly at any ime become located in an area
designated by the Director of the Federal Emergency Management Agency as a special ficod hazard :area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal bafance.of the loan, up to the
maximum policy limits set under the Nafional Ficod [nsurance Program, or as otherwise reqwred by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properiy_.‘ Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty, Whether or not' Lender's securily is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply thé proceeds to'the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoralion: and repair-of the
Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of replace the.
damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall, upon sahsfaotory procf of”
such expenditure, pay or reimburse Granior from the proceeds for the reasonable cost of repair or restoration if -
Grantor is not in default under this Deed of Trust.- Any proceeds which have not been disbursed within 180.days afler”
their receipt and which Lender has not committed to the repeir or restoration of the Properly shall be used first to pay .
any amount owing to Lender under this Deed of Trust, then lo pay accrued interest, and the remainder, it any, shall; -
be applied fo the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the'
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s interests may appear. :

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of"
. .the Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of
_Trust, or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnigh
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured;
(c) the amount of the policy; (d} the property insurad, the then current replacement value of such property, and the
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i mannar of determining that value; and (e} the expiration dale of tha policy. Grantor shall, upon request of Lender,
/- ~'have an independent appralser salistactory to Lender determine the cash value replacement cost of the Property.

/EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Dead of Trust, or it any action or
~ proceading-is-commancad that would materially atfect Lender's interests in the Property, Lender on Grantor's behaif may,
but shall not ba required 1o, take any action that Lender deams appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the dala of repaymant by
Grantor. All such expensss, at Lendar's oplion, will (a) be payable on demand, (b) be added to the balance of the Nole
and be apportionad among and be payable with any Instalimant payments to bacome dus during either (i) the term of any
applicable insurance palicy or (il) the remaining tarm of the Nole, or (c) be treated as 4 balloon payment which will be
due and ‘payable at-the Nofe's maturity. This Deed of Trust also will secure paymant of these amounts. - The righls
pravided for In‘this paragraph shall ba in addition to any other rights or any remedies to which Lender may be entitied on
account of the dafault. Any such action by Lender shall not be construed as curing the default so as {o bar Lender from
any remedy that it otherwise would have had. ' '

V¥¢RRANW; DEFENSE_:-O'E TITLE. The following provisions relating to ownarship of the Property are a part of this Deed
of Trust. EE R .

Title. Grantor warrants:ihat:-(a) Grantor holds good and marketable title of record to the Property in foa simple, frae
and clear of ali‘liens and encumbrances other than those set forth in the Real Property description or in any fitla
insurance policy, title repor;-or final titie opinion issued in favor of, and accepted by, Lender in connaction with this
Daeg of Trust, and (b) Granter has the full right, powsr, and authority o execute and deliver this Deed of Trust to
Lender. wrn,

Defense of Title. Subjact to the ‘exception in the paragraph above, Grantor warrants and will forever defend the title
to the Proparly against the lawful claims of all persons. In the event any action or proceading Is commenced that
questions Grantor's tifle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall dafend the aclion
at Granlor's expense. Grantor may-be the nominal party In such proceeding, but Lender shall be entitied to
participate in the proceeding and o be-represented in the proceading by counsel of Lender’s .own.choice, and
Grantor will deliver, or causeo be'deliverad, to Lender such instruments as Lendar may request from time 1o time to
permit such participation. e s ‘ ‘

Compliance With Laws. Grantor. warranis.thal the Properly and Grantor's Use of the Property complies with al
existing applicable laws, ordinances, and regulalions of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any.part of the Property is condemned by eminent domain proceadings or by
any proceeding or purchase in lieu of condemnatior, Lender may at its election require that all or any porticn of the
net procasds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award-after payment of alf reasonable costs, expenses, and altorneys’ fees
incurred by Trustee or Lender in connection with the condemnation,

Proceedings. If any proceading In condemnationi s filed, Grantor shall promplly nolify Lender in writing, and Grantor
shall promptly take such staps a5 may be necessary to defend the.action and cbtain the award. Grantor may be the
nomingl parly Ia such proceeding, but Lender shall be entitied to’pardicipate in the proceeding and to be represented
in tha proceading by counsel of its own cheice all at Graptor's-expense, and Grantor will deliver or cause to be
delivered to Lendar such instruments as may be requested-by it from. time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AU_‘THORITIES. The following provisions relating
to governmenial taxes, fees and charges are a part of ihis Deed of Trusk::

Current Taxes, Fees and Charges. Upon request by Lender, Grantor-shall execute such documents in addition to
this Dead of Trust and take whatever other action is requested by Larider 1o pérfect and continus Lender's lien on the
Real Property. Grantor shall relmburse Lender for all taxes, as descrived below, togsther with all expenses incurred
In recording, perscting or continuing this Deed of Trust, including’ without limitation all taxes, fees, documentary
stamps, and other chargas for racording or registering this Deed of Trust, ;

Taxes. The foliowing shall constitule taxes to which this section applles: (g) a'specific tax upon this type of Deed of
Trust or upon all or any pari of the Indebtedness secured by this Deed of Trush; "(B) a specific tax on Grantor which
Grantor Is authorizad or required to deduct from payments. on the Indébledness secured by this.type of Deed of
Trust: (c) a tax on this ype of Deed of Trust chargeable against the Lender.or the hoider of the Nole; and (d) a
specific tax on ali or any portion of the Indebtadness or on payments of principal and inferest made by Grantor.

Subsequent Taxes. If any tax to which this seclion applies Is enacted subsaquent to the date of this Desd of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its avallable remadies for an Event of Default as provided below unless Grantor-sither ' (a) pays the tax before it
bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens seclion and deposits with
Lender cash or a sutficlant corporate sursty bond or other security salisfactory to Lender, -~ .7

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ral@ti'ng tq_..tﬁis_.Déed of Trust as a
security agreement are a part of this Deed of Trust. et ST T

Securlly Agreemeni. This instrument shall constifute a security agreement to tha extent.any’ of the Property
constitutes fixtures or other personal property, and Lender shall have ail of the righls of a secured party under the
Uniform Commercial Code as amended from time fo time. S Rt

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and taks whatevar other
action Is requasted by Lendar o perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust In the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparis, coples or reproductions of this Deed of Trust as.a financing
statement. Grantor shall relmburse Lender for all expensas Incurrad in perfecting or continuing this security interest.
Upon default, Grantor shali assemble the Personal Property in a manner and at a place reasonably convenient 1o
Grantor and Lendar and make it avallable 1o Lender within three (3) days after recelpt of written demand from Lander.

Addresses. The malling addresses of Grantor (debtor) and Lender (secured parly), from which Ain,fo:maﬁqn“: '
concarning the security interest granied by this Deed of Trust may be obtained (each as required by the. Unitorm.
Commarcial Coda), are as stated on tha first page of this Deed of Trust. SECUE

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances: and ©
attornay-in-fact are a part of this Deed of Trust. ' ’ i

Further Assurances. Al any time; and from time'to fime, upon request of Lender, Grantor will make, exacute and
deliver, or will causa to be made, exaculed or delivared, lo Lender of to Lander’s designes, and when requestad by
Lender, cause o be filed, recorded, refilad, or rerecorded, as the case may be, at such times and In such cffices and .
places as Lender may deem appropriate, any and all-such morigages, deeds, of. trust, sacurity deads, securty-
agreements, financing statemants, continuation statements, Instruments of further assuranca, certificates, and othar -~
documents as may, in the sole opinion of Lender, be necessary or desirabla in ofder to atfectuals, complele, parfect,
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. :contlnue. or preserve (a) the obligalions of Grantor under tha Note, this Deed of Trust, and the Related Documents,
47 dnd (b) the ilens and security interests created by this Deed of Trust as first and prior liens on the Property, whether
+ now-owned o hereatter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in
‘wriling, Grantor shall relmburse Lender for all costs and expenses Incurred in connection with the matters referred lo

+ In'this paragraph,

¢ ¢ Attorney=in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
: + for and-in.the name of Grantor and at Granfor's expense.. For such purposes, Grantor hereby irrevocably appoints
. “Lender as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and dcing all
= other things as may ba necessary or desirabig, in Lender’s sole opin[en. fo accomplish the matters referred to in the
precedlng paragraph.

FULL PERFORMANCE. If Granior pays all the Indebtedness when due, and olherwree parforms all the obligations
imposed-.ugon Grantor under this Deed of Trust, Lender shall execute and deliver fo Trustee a request for full
reconvayance and shall execute and deliver to Grantor suitable statemants of tarmination of any financing statement on file
evidencing Lender's securily ‘inlerest in the Rents and the Personal Propery. Any reconveyance fee shall be paid by
Granter, it permitied by applicible law. The grantee in any reconveyance may be described as the "person or persons
legally entitied thérato", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any: such matters or-facts.

DEFAULT, Each of the 1ot|owing, at the option of Lender, shall constitute an event of default ("Event of Detfault”) under this
Deed of Trust:

~ Default on Indebtedness Failure ‘of Grantor to make any payment when due on the Indebledness.

Defaull on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or eny_cther _peyment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Granfor to comply with any other term, obligation, covenant or condition contained in
this Deed of Trust, the Note'orin any ofthe Related Documents,

False Stalements. Any warrenty, representat:on or statement made or furnished to Lender by or on behalf of
Grantor under this Dead of Trust, the Note or the Related Documents is false or misleading in any material respect,
sither now or at the time made'or. nJrnlshed

Defective Collateralization. ThIs Doed of Trust or any of the Related Documents ceases to be in full force and effect
(Including falture of any collateral documents to creale a valid and perfected security interest or fien) at any time and
for any reason.

Death or Insolvency. The death of any Grentor or, the dissolution or termination of Grantor's exislence as a going
business, the insolvency of Grantor, the:appointment of a receiver for any part of Grantor’s property, any assignment
for the benefit of creditors, any type of creditor workout, or the commencament of any proceedtng under any
bankruptey or insclvency laws by or egalnst Grantor.

Foreclosure, Forfelture, ele. Commence_me_nt of foreclosure or forfeiture proceedings, whether by judicial
proceading, seli~-help, repossession or any other'method, by any craditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the: basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender writfen notice of such clalm and furnlshes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the: terms of any other agreement betwesn Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning any indebtednass or other obligation of Grantor-to Lender. whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with' respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomaes incompetent, or revokes or:disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may,:but shall. not be required to, permit the Guarantors
estate to assume unconditionally the obligations arlsing under the gueranty !n a menner satisfactory to Lender, and, in
doing so, cure the Event of Defauit. .

Adverse Change. A material adversa change oceurs ln Grantcr‘s ﬁnancml condmon, or Lender believes the prospect
of payment or-performance of the tndebtedness ls lmpalred s

Insecurity. Lender in good falth deems itself tnsecure

Right to Cure. if such a 1allure is curable and if Grantor has nct been gnren a notice cf a breach of the sarne
provision. of this Deed of Trust within the preceding twelve (12) months, i may be:cured {and no Event of Default will
have occurred) if Grantor, after Lender sends written notice demanding curs ‘of such.failure: (a) cures the failure
within tan (10) days; or (b) If the cure requires mere than ten (10) days, immediately initiates steps sufficient to cure

- the fallure and thereafter continues and compleles all reascnable and necessary steps sufﬁc|ent {o produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Default and et eny tlme thereetter. Trustea
or Lender, at its option, may. exercise any one or more of the following rights and remedies, in addlbcn lo any other rights
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the enhre }ndebledness Immedlateiy
due and payable, including any prepayment penalty which Grantor would be required o pay. -

Forecliosure. With respect to all or any part of the Real Property, the Trustea shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by judicial roreclosure.
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have ail the nghts end
remedies of a secured parly under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Granter, to take possession of and menage the Property :
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abiove Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other User of-the .
Properly to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor. |
irrevocably designatas Lendar as Grantor’s attorney—in—fact to endorse instruments received in payment therecf in the .
name of Grantor and to negotiate the same and collect the proceeds. Payments by lenants or other users to Lender .
in'response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any.
proper grounds for the demand e)dsted I.ender may exerclse its rights under-this subperagraph elther In persen, by
agent, or through a recelver. -

Appoint Recelver. Lender shall have the right to have a receiver appclnted 1o take possession of all or any pert of - *

the Property, ‘with the power fo protect and preserve the Proparty, to operate the Prcpeny preceding or pending "

foreclosure or sale, and to collect the Rents from the Property and aoolv or and abova tha oost of
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:"'the"i;:eceivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right

/1o the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the
" Irdebledness by a substantial amount. Employment by Lender shall not disgualify a person from sarving as a
“receiver, .

.Tenancy & Sufferance. If Grantor remains in possession of the Properly after the Property is sold as provided
-above or Lender otherwise becomes entifled to possession of the Properly upon default of Grantor, Grantor shali
‘bpecome a tenant at suferance of Lender or the purchaser of the Properly and shall, at Lender's option, either (a) pay
a feasondble‘rental for the use of the Properly, or (b} vacata the Property immediately upon the demand of Lender.

Oiri,e‘rl_Be'r'ﬁedl‘és.‘.; Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
orbylaw. -~ " " ¢

Notice of Sale. ‘Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property-or of the fime efier which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable noticé.shall mean notice given at least tan (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Properly. - To thé extent permitied by applicable law, Grantor hereby waives any and all rights to have
the Property marshallad.. In"éxercising its rights and remedies, the Trustes or Lender shali be free to sell all or any
part of the Property together or separalaly, in one sale or by separale sales. Lender shall be enfitled to bid at any
public sale on all or any portion:of the Property. - s :

Waiver; Election of Remedies.—A - waiver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudica.the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender io pursue any remedy. provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall net exclude pursuit of any other remedy, and-an election to make expenditures or
io take action to perform an obligation of Grantor under this. Deed of Trust after faflure of Grantor o perform shall not
affect Lender’s right to daclare a default and'to exercise any of its remedies,

Attorneys’ Fees; Expenses.- If Lenderinstitutes any suit or action to enforce any of the terms of this Deed of Trust,

- Lender shall be enfitied to recover such sum as the court may adjudge reasonable as atforneys’ fees at trial and on
any appeal. Whather or not any court aclion.is involved, all reasonable expenses incurred by Lender which in
Lender's opinion are necessary at-any fime-for the protection of its intsrest-or the enforcemant of its rights shall
bacoma a part of the indeblodness-payable-on demand and shall bear intorest at tha Note rate from the date of
expendifure until repaid. Expenses-coverad by, this paragraph include, without fimitation, however subject to any
Kmits under applicabls law, Lender's attornéys’ fees whether or not there Is a lawsult, including attorneys’ fees for
bankruplcy proceedings (including efforts to modify .or ‘vacate any automatic stay or injunction), appeals and any
anticipaled posi-judgment colleclion semvices, the cost of searching records, oblaining tille reports (including
foreclasure reporis), surveyors' reporls, appraisal fees, tille insurance, and fees for the Trustes, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustse shall have all of the rights and dutles of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling 1o the powers and obligations of Trustee
{pursuant to Lendar’s instructions) are part of this Deed of Trust. o ' ‘

Powers of Trustee. In addition to all powers of Trustee arising ds. a.matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upén the wrilten request of Lender and Grantor: (a) join in
preparing and filing & map or plat of the Real Property, Including the dedication of streets or other rights to the public;
{b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
other agreement atfecting this Dead of Trust or the interest:of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall not be cbligated to noﬂfy-any"éthéf_party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lendar, .or Trustea shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. -

Trustee. Trustee shall mest all qualifications required for Trustee ‘Urider applicable law. In addition to the rights and
remadies set forth above, with respect to all or any part of the Propedy, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right lo forectose by judicial foreclosure, in either case in accordance
with and to the full extent provided by applicable law. Tl e .

Successor Trustee. Lander, at Lender's cption, may from time to fime appoint-a successor Trustes fo any Trustee
appointed hereunder by an insirument executed and acknowledged by Lender and: recordad in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in: addition to-all other malters required by
state law, the names-of the original Lender, Trustes, and Grantor, the book and-page or:tha:Auditor's File Number
where this Dead of Trust is recorded, and the name and address of the successor-trustes,-dand the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor fristee, without conveyance
of tha Property, shall succead to all the title, power, and duties conferred upon the Trustee in this'Deed of Trust and
by applicable law. This procedure for substitution of trustee shall govern to the exclusion of .ail other provisions for
substitution. ' T S . -

NOTICES TC GRANTOR AND OTHER PARTIES. Subject lo applicable law, and except for. notice requiréd or aliowed by
law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a_nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United Stales méil first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written nolice to the-other partiss,
specifying that the purpose of the nofice is to change the party’s address. All copies of notices of foreclosure from:the
holder of any lisn which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and Trustea informed at all times_of
Grantor's current address. T

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, togethar with any Related Documents, constitutes the enlire understanding.and-~
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment o this'Deed” = =
of Trust shall be effective unless given in writing and signed by the parly or parfies sought fo be charged or bound by + -
the alteration or amendment. ' ' : : Pl

Annual Reports. If the Property.is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lender, -
upon request, a ceriified statement of net operaling incoms received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender In.the State of
Washington. This Deed of Trust shall be governed by and consirued in accordance with the laws of the State
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' _of Washington.

"'“-Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are net to be
+ ysedto lnterpret or define the provisions of this Dead of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other |nterest or
[ sslate in the Property at any fime held by or for the benefit of Lender in any capacity, without the written consent of
¢ Lender. ;

'Mulilple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to

“Grantor.shall-inean each and every Grantor. This means that each of the persons signing below i is responsible for all

obrgahons in this Deed of Trust.

Severablllty Ifa court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to'any person or circumstance, such finding shall not render that provision invalig or unenforceable
as to any other. persons:or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the kmits of, enforceablhty or validity; however, if the offending provision cannot be so modified, it shall be
sfricken and all other| provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors: and Asslgns. :Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be bingdifig upon and inure fo the benefit of the parties, their successors and assigns. I
ownership of the Property-becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Granior from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essenee. .T ime is of the essencs in the performance of this Deed of Trust.

Walvers and COnsents. Lander shall not ba deemed to have waived any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any parly of a
provision of this Deed of Trust shall not conslitute a waiver of or prejudlce the party’s right otherwise to demand strict
compliance with that provisioni-or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a-waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender.is required in this Deed of Trust, the granting of such consent by Lender
in any instance shali not constitute continumg consent to subsequent instances where such consent is required.

Walver of Homestead Exemption. - Granjo__r h_ereby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Washington &s 16 all Indebtedness secured by this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. P

GRANTOR:

Signed, acknowledged and dellvered in the presence of:':'-:_

X

Witness

X

Witness

INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ Z/‘;ﬂ,ﬂ% ) P N
%_ / A L
COUNTY OF ﬁ:f:r" A ) .

On this day before me, the undersigned Notary Public, personally appeared GLENN M ANDERSON and JULIE K
ANDERSON, personally known to me or proved to me on the basis of salisfactory evidence to-be the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as thalr fraer and voluntary act

and deed, for the uses and purposes therein mentioned.
Glven_undeér my hand and officlal seal this 20 day of ﬁd% '

Notary Public in and for the State of éﬁ_/ééé <z My commission expires 5’ /«QD&OO

ﬁ/ ,Z,J&/chj/ Residing at _&ﬂ/@‘ﬁ) 0’7(/-

s
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Pl REQUEST FOR FULL RECONVEYANCE
Tor gl o + Trustes .

“The under'si‘i'g‘he&:is the logal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requestéd, upon payment of all sums owing to you, to reconvey without warraniy, to the persons entilled thereto, the right,
title-and interest now held by you under the Deed of Trust,

Date: - .~ .= Beneficlary: _
5 < ' BY:
Its:
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