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LD AL OIS OF SHAGT coﬁwﬁ DEED OF TRUST

DATE August 23, 1999

Reference # (|f appl[cable) P 90722 Additional on page _____
Grantor(s): A

1. Brewer, Mike

2. Brewer, Katherine

Grantee(s)/Assignee/Beneficiary""".,--- o
Whidbey Island Bank, Beneficiary -
Land Title Company of Skagit County, Trustee

Legal Description: Lot 57, The Meadow 'I%_h‘QSe I Additional on page
Assessor's Tax Parcel ID#: 4638-000-0574)096

THIS DEED OF TRUST is dated August 23, 1999, among Mike Brewer and Katherine
Brewer; hushand and wife ("Grantor"); Whldbey Island Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Company- .of. Skagit County, whose mailing
address is P. 0. Box 445, Burlington, WA 98233 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Granior conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all.of Granter’s right, itle, and interest in and to the
following described real propery, together with all existing or subsequently. grected or affixed buildings, |mprovements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights”and ditch-rights {including stock in utilities
with ditch or irrigation rights); and all other rights, royaliies, and profits relating to the‘real property, including without limitation

all minerals, ofl, gas, gecthermal and similar matters, (the "Real Property") Iocated in Skagit County, State

of Washington:

Lot 57, "THE MEADOW PHASE II", as per plat recorded in, Volume 16 of Plats, pages 1
through 7, inclusive, records of Skagit County, Washmgton. L

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as Lot 57, The Meadow, Mount Vernen,
WA 98273. The Real Property tax identification number is 4638—000-057—0006

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases,’ Rents and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assrgnment is jntended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licénseto collect
the Rents and profits, which ficense may be revoked at Lender’s option and shall be automatically revoked upon acceleratlon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN TH RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDERTEDNESS " AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS; AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all ’
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantors ;
obligations under the Note, this Deed of Trust, and the Related Documents. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control_' _of
the Property; (2) use, operate or manage the Property; and (3} cdllect the Rents from the Property (this privilege is a .
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the .~
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DEED OF TRUST Page 3
(Continued)

* fien-could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY BAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust ’ 3

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage enddrsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in.an.amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
tavor of L'ender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
armiounts .as Lerder may request with trustee and Lender being named as additional insureds in such liability insurance
policies. Addrtronally, Grantor shall maintain such other insurance, including but not limited to hazard, business
|nterrupt|on and’ boifer-insurance, as Lender may reascnably require. Policies shall be written in form, amounts,
coveragés dnd basis redsonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor;upon refjuest of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satrsfactory to-Lendér, including stipulations that coverages will not be cancelled or diminished without at least
ten (10} days prior: Wwritten“notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Leénder will not be impaired in any way by any act, omission or default of Grantor or any other
person, Should .the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as*a spegial flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, If
available, within 45 days after notics is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balancé of the loan and any prior liens on the praperty securing the loan, up to the maximum policy

lithits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.. -~

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or riot kender's security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insyraiice and, apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restorationand repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroved Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay- or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if-Grantor:is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first to pay any amotint owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness such proceeds shall be paid without interest to Grantor as Grantor's

interests may appear.

Unexpired Insurance at Sale. Any unexprred rnsurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustees sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. .

Grantor's Report on Insurance. Upon request of L_ender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the.name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5} the expiration date of the policy. “Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the.cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust-of any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amounts ‘Grantor is-required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shalkhot be ‘obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, fiens, security interests, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insiring, maintaining and preserving the
Property All such expenditures incurred or paid by Lender for such purposes.will thén bear interest at the rate charged under
the Note from the date incurred or paid by Lender to the date of repayment by Grantor All'such expenses will become a part
of the Indebtedness and, at Lender's option, will (A) be payable on demand; “(B) be-added. to'the balance of the Note and
he apportioned among and be payable with any installment payments to become:dug’ dunng either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable at the Note's maturity, The Property also will secure payment of these amounts Such rrght shall be in addition
to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershrp of the Property are a part of this Deed of
TFrust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Propert'y In fee simple, free
and clear of all fiens and encumbrances other than those set forth in the Real Property descnptron or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lendér in‘connection with this Dead
of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this. Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenged that'questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defénd the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entifled o _parficipate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor-will-deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit stich- partrorp on

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Properly complres wrth all exlstlng
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Ftepresentatlons and Warranties. All representations, warranties, and agreements made by Granlor in thrs 2
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shalt
remain in full force and effect until such time as Grantor's Indebtedness shall be paid in full. S

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: '

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor 3y
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the' ™
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expenss, and Grantor will deliver or cause to be delivered-to’
Lender such Instruments and documentation as may be requested by Lender from time fo time to permit such

N

Kathy Hill, Skagit County Aud‘l‘tor
8/24/1999 Page 3 of 8  4:03:16PM




ndsLicolr 8 ot abed 6661/72/8
10y phy Kunoo néexs ‘I Auye

i

. ':'i@uué qoadsal [enalew Aue Ul BUIpEaISIL IO 8S[B) §1 SJUBWINSO(Q PAEIRY 8yl JO ‘GICN U} 1SNU| JO paaQ SIUl Japun jeysd
+_BJOIUBID UO JO JOJURID) AQ JOPUST O} PAUSILIN 1O BPEW JusLIelels 10 uonejussasdal ‘Aluenem AUy "SJUSWIIRIS 9s[ed

R ‘uay Aue jo ebreyosip 158)je ¢} Jo jo Sujy Jueasud o) Aressaseu JuswAed Jaulo AU JO ‘eoUeINSU| IO SOXE]
o uswAed Aue oxew o) IsnIL Jo peag siU) AgQ paanbas awly 8y UIYIM JoJUEIS) JO Binjied -SIusawAed Jauio uo ynejaq

e ‘feanoexd AlgeUosEa) SB uoos sk aouel|dwos sonposd O}
. JuBlons sdels.AIesse0sU PUE ejqeueseal e selajdwoo pue SSNURLOD J9)ealay) pUB 8injig) Ui 8Ind o} Juakiyns sdeys
= sayefyurAeseipaww; 'shep (§1) ussyy uey eiow seinbai eind ayl i (@) Jo 'shep (G1) usaul UIYEM ainjie} e seind (g)
:8In|y Jons 4 ano BuIpUBLLIBP 820U USHUM SPUSS J8pUST JeYe IOJUEID) Jl (PSAN000 SABY ||IM JNejeq JO USAZ ou pue)
paimng aq Aew) ‘syjuow (g1) eajemy Buipadeid au LM 1SN Jo peaq S JO uolsiaoid Bwes au) Jo Loealq B o 8o10u
B UaAD USag 108 SBY JORIL JI pUR e|gesnd St SIN[iB) B YONS J| "SJUsWnI0Q pelejey au) jo Aue ul Jo 8joN ey} isni)
1O P23-SIUL U PAUEILID UORIPLOD 10 JUBLaA0D ‘uonebiiqo ‘wisy Jeylo Aue yum Adwos o} sinjed ynejag asueldwod

AT s *JOJUBIE) PUR JBpUST Usamiaq Jusweailie Jayio Aug Ul PaUIBUCD UOIRPUOS
10 jueusAcg-“UoNeBqe:une) Aue uuoped o} Jo M Adwos o1 Jo sjuawnoo pereey sy jo Aue Ul Jo 3snu| Jo peeg sill
Up PAUIRINGS HORIpUOD 10 JteusAD ‘uolieliqo ‘wus) Jayio Aue wioped of Jo Liim AldwoD o1 sjg) JojuelD "siinejad aulo

% -ssauUpslqapuU] 8y} Japun enp usym jusiwAed Aue exew Of S|B} JoEID “neyag juawied

ST asni
10 paad Sy JopUnINEBd. JO IWSAT Ue simisuod Jleys ‘uopdo stepusT ie ‘Bumojioy eyl jo yoe3 ‘LINY43d 40 SINIAI

5 'sioe}
10 SiopewW yans Aue jo SSeujrjuyri} SUl Jo Jooid SAISNDUD eq [feus $108) JO SieBw AU Jo S0UBABAUODAI U} LI S[EJI0A) B
pue ‘,01818L) pajnus Ajebs| suosied Jo ucsled, eyl se pequoIsep 2q Aew eoueAanuogal Aug ul aaueib eu] “me olgeodde
£q pepnwiad ) ‘ioweln Ag.pied-eq JiBus 99} esusAanucoal Auy Ausdold feuosiad Su pue spueY el Ul jsassul Anoas
sJepus Bupuspine ey Uo Ilswsies Bupueuy Aue Jo LUORUILLS) JO SJUSLISIE]S SIQEINS JOJBID O} JOAlSP PUE Bloaxe
I[BYS pUE BoURASALODS) (0] JojIsanbal B.e1sniL O JSAISP PUE 3INdsxe |jeys JepusT 8N4 Jo peeg SIY} JOpun Jowels uodn
pasodw| suoiebigoe aul e swiopad asimisylo PUe ‘snp UsyM SSBURSIJapy) Sy je shed iojers) §| "FINVINHOLHId Tind

Pl LS 'ydeibered
Buipaocasd ey i o1 pavajel SJONBW U Usidiuoooe o) ‘uoiuido 8jos sJepus Ut ‘e|qeisep Jo Alessaseu &g Aew se
sfiuiy seyjo (e Buiop pue ‘Buipsooes *Buyy-Buudasp ‘Bugnoaxe ‘Bupew Jo esedind ey Jo} 1oB)-UIFASLICNE S J0JUBIE) SE
Jspus sjuodde Ajqesonain Agasey ioiueln ‘sesodind yons Jo4 "esuadxe SJOWEID) Je pUE JOJUBIE) JO BUIEU 8L Ul puB
10} 0§ op Aew Jepua ‘ydesbesed Bupassid auy ul o) pewsyes sBuR) au) Jo Aue Op O} S|iE} JOJUBIS) §| ‘Joe4-ur-Aautony

‘ydesBrered SIU} W O} POLISJR) SIBNEW.SU] UM UBHOSUUOY Ul ALINOU| Sasuadxe pUE S1SOD ([B J0} JopuaT esinquuisi
jleys Jojuels) ‘Bupum ul Aeauod ayy oy'sea.be-apuar Jo mel Ag peuquosd ssejun “Jouein Aq palnnboe Jayealsy Jo
PSUMO MOU Jajaym ‘Auadosd sy uc sudipioud:pue 15 se 1snil J0 peeq siUl Ag pejeelo siseisiul Ayinoes pue sual| eyl
{2) pue ‘sjuewnoo( paleay aUl pue ‘Jsni] Jo:pead Sk} ‘Sl1oN auUl Japun SUoIEfqO SJolEID {1) eneseid 10 ‘enunuoo
“ospad ‘seidwos ‘arenioays o) JOpIo U sjqelisep Jo Alesseosu aq '1epusT Jo uojuido ejos syl Ul 'ABW SB SjUSWLNJop
JAUIo pue ‘SSIBOINSD ‘SOUBINSSE Jouun O SSjUsLINgSU|-“SIUSWISIE]S UONENURLOD ‘sjuaweres Buioueuy ‘siuswesife
funoas 'spasp Alnoes qsny jo speep ‘sebefijow.yons (e pue Aue ‘syeudosdde waap Aew Jepus se saoed
pUE $82I0 LONS L) pUB Sawll Yyons 8 ‘aq ABw gsep’ey) se ‘pepiodelal 1o ‘pajye.l ‘pepiooss ‘payy eq o} esned ‘lepuen
Aq peisenbas ueum pue ‘esubisep §Jepus o) Jo Jepua o} ‘PaieAlsp O PAINJSXe ‘epEW B8g O] BSNeD (| Jo ‘loAllep
DUE 2IN03Xa ‘8B [IM JOJUBIE) “IepuaT jo jsanbel todn ‘ewn o} s woyy pue ‘swi AUe Jy "S3JUBINSSY Jayung

. iy ashu Jo paag siu jo ved e ae 1o8)-ui-fauione
pue seoueinsse seuuny of Bunes suoisiaoid Bumoloy eyl . EOVA-NIFAINHOLLY !STONVHNSSY HIHLIMNA

© 77 1snuliso peeq siu jo sBed Jsiy eu] UO pelels Se oIe
{5pon reolaWILIDD WUl 8yl AQ paxnbal se yoee) peulelgo eg Aew 1sni] jo pasq sk Ag pajuelb 1saieul Aunoes eyl
BuLLieousd uoHBRULCN Uoiym wosy (Aued parndss) JepusT pue. (10jgep) 10juelD) JOo S8SSaIppE Buipew eyl sasS2IPPY

-1I8pUST WY pUBLIBP USHLM Jo Idieosldeyye sABp.(g) U1 liuNm JopusT O) aldeliBAs |l 9xeL
pUE Japua pue JoliBID 0} jusiuaauco Alqeuoses) eoeid B 18 pue Jsuueul € Ul “fladold [euoslad sul 2|qUISSSe [leys
JolURID Yinelep uodn Clsassiul Aunoss sy Buinuueo o Bugoeped uy:Peunoul sasuadxe e Jo) ispue] esinquis) feys
JoluBID Juswenels Buplelly B SB JSnIL JO peaq syl Jo suoonpardal Jo seidod 'siedialunod pajnoaxe ely UOjUBIL WOy
UONBZLOYINE JEULIN INOUIM pue awiy Aue Je 'Aew JepusT ‘spuooa) Apadoid (ear suj ulisni] jo pgeqg s} Buiplooas 0y
uonippe Ul “Auedold [euosied pue sjuey sy} ui 1seisjut Aunoes sJepligT enunuod ple 1oapad of JopusT Ag pajsenbal s
LONDE JSLI0 JaASIEYM BXE] puB SluswetEls Buloueuy sinoexe |[Bys Jojein-UaplieT Ag 1senbes uodn t1sasely) Ainoag

. “atin-of auwny LJ,IQJ}-.DépUQUJE SEB 8RO [EISWILIOD
wsopun oy Jepun Aued painocas e Jo sIYBU ey} Jo (1B 8ABy [[eUS JepusT puE Afuedoid “feuosied Jayio Jo seinixy
samnsuca Auadoid aui jo Aue Juape ay) o] uawsafy Aunosg e Snjysuco [[eys ;_t.'lewm;sqj siul uawaalby Aunses

4 :_:1an 110 -péaq siy) Jo Wed e aie 1usweslbe
Aunoas e se jsnuL Jo peag syl of Bunejes suoisiroid Buimorio) eyl 'SJ.NEIWEIJ.V;LS-E)NIONV‘NI:I__?.'I.NEWBEIHBV ALIHNO3S

JapueT] o} Alojoesies Ajiinoas Jelpo.qdo puod Aains ajelodiod

USIDIYNS B 10 YSED JOpusT UM SWSOJOp pue UOKDSeS Suerj PUB SeXBl 8Ul Ul aAoqe: pepiroxd SE.XE] eyl SISejuoo

{z) 10 Yuenbuyep seWooeq )l 2i0/eq xBl oyl shAed (1) Jaye JojuelD sssjun mojeq papinosd se.dinejag 10 JUaAg ye

10} SOIPSLIS) B|gR(IEAR S)i JO |2 10 AUB 95016X3 ABW 16pUST PUE ‘InBjeq JO UBAZ UB S8 j03))a SllES aul BABY [[BUS JUSAS
si “1Shi] o pesq SIUL Jo 81Ep Byl 0} Juenbesans pejorus 3| sel|dde woRoas sIL YoM oy xE} AUE J| -“saXe] - juanbasqng

-JojuesE) AQ epew 1seiequ pue [ediound jo sjuswided Lo Jo sssupdigepul-aU} Jo uosd Aue Jo je uo

xe) oyoads B (p) pUe 'S10N 8U) JO Jeploy Byl Jo JapuaT ayp isureBe eqeableyd 1sniL jo paaq Jo-adf} Siuy uo xel e (g)
4snu] 1o pes( Jo adA} sIy Ag painoas ssaupsigepu] aul uo sivewled woly yonpep o} paunbes-io pezioyne. si-ojueln

U2IYM JOJURID) UO Xe) oyoeds B () 4SniL jo paag SIUl AQ painoes sseupeigepul ey jo wed Aue do e itels LR TT
j0 paaq jo adA} siyi uodn xet oyveds B (L) :sendde LOROSS SIYL UOIUM O} SOXE} SINYISUCO |lBYS Buimojo) 61| *sexel

1sniL jo peaq siy) Bupeisibes 1o Buipiooal ko) sabiewd Jaud pue
‘sdures Ausjuewnoop ‘ses) ‘sexe) |g ol thoyym Buipnjou 4sniy Jo peaq sip Buinunuoo Jo Bujoppiad ‘Buipiopay
U paunoul sasuadxa 2 upm Joyeboy ‘Moaq PequUosap Se ‘SoXe) [|B 1o Jepue esinquiss |leys lojueiny” Apadoid-
[eay SL UO US| S 8pUsT SnuURUod pue 10spad o) JapusT Ag peisenbel si LONOE JOLI0 JBASIBUM B)E] PUB.SNLL Jo peadl
SIU} O} UOIIPPE Ul SJUSLUNJ0p Yons elnoexs |[eys Jojely ‘Japuan Aq isenbal uvodn sebaey) pue saad ‘saxe] juaLng

14sn11 Jo paad Siy jo Ued ® ere sableyd pue sas) 'saxe). |e1ua'mu191\'d'ﬁ;;
o} Buigejal suoisiaoid Buimolioy @4l "SAILIHOHLNY TY.LNIWNYIAOD AS STDUYHD ANV S334 'saxXvil 40 '}IOU._ISO_dW_l"

*UDIJBLRUSPUOD 8UL UM UOJOBULOD Ul JOpUaT Jo &

28)sn] AqQ paunoll S39) SASLIOIE puB ‘sasuadxa ‘51500 B|qRUOSEa) | J0 JusliAed JOle preme 8yl UESL [[BUS pIemBaly - ¢ .
jo spesvoid 18U eyl “Auedold By jo uoieIolsal JO Jledal au) Jo sseupslgapyy auy o) palidde aq pseme ay) Jo spesooxd .
18U ay; Jo uoipod Aue 10 (B JBU) BaNbas uonosle SH jB ABW JapueT ‘UDIBUISPUCS JO nel| U eseyoind Jo Buipsasosd
Aue Aq 10 sBuipsenid urewop jauLa AQ pauwepuos §) Ausdold ey jo bed Aue o jje §| spasdcid JoN jo uohealddy

(penunuon)
v abed 1sndl 40 @334



DEED OF TRUST Page 5
(Continued)

‘ow or at the time made or furnished or becomes false or misleading at any time thereafter.

- /.Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 1o be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any’reason, .

Death or In"'so'lvency The death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor warkout, or the commencement of
any proceedrng under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Fo,rfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial '
proceading, self-hélp,.repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property: securing the Indebtedness. This inciudes a garnishment of any of Grantors accounts, including -
deposit accotints, with.Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the.validity.or. reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender writtén notice ‘of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeittire proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dlspute‘

Breach of Other- Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and ~
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or.other obligation of Grantor to Lender, whether existing now or later.

Eyvents Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the-Indebtedness or any guarantor, endorser, surety, or accommodation party dies or =
becomes incompetent, or revokes or disptites the validity of, or liability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assume
unconditionally the oblrgatrons arrsrng under the guaranty in @ manner satisfactory to Lender, and, in doing so, cure any
Event of Default.

payment or performance of the Indeb_tedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the precedirig twelve (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends writtery notice demanding cure of such failure: {a) cures the failure within fifteen
(15) days; or (b) If the cure requires more than.fifteen-(15) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical. ;

RIGHTS AND REMEDIES ON DEFAULT. If an Eve(rt of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the'right at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor wourd b'e required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall ‘havé the rrght fo foreclose by judicial foreclosure, in erther
case in accordance with and to the full extent provided by appircable law. .

UCC Remedies, With respect to all or any part of the Personat. Property, Lender shali have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and ‘apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require;any tenant or other user of the Property
to make payments of rent or use fees diractly to Lender. If the Rentsare collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments-received in_payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments-by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made,~whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by agent, or through a
receiver,

Appoint Receiver. Lender shall have the right to have a receiver appointed to take posséssiofof all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property: precedingor pending foreclosure
or sals, and to collect the Rents from the Property and apply the proceeds, over and abave the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right.to the appaintment
of a receiver shall exist whether or not the apparent value of the Froperty exceeds the Indebtedness by a substantial
amaount. Employment by Lender shall not disqualify a person from serving as a recerver

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propeny rs sold as provrded above or
Lender otherwise becomes entitied to possession of the Property upon  default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option,: gither (1) pay a
reasonable rental for the use of the Property, or (2} vacate the Praperty immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust oF the Note or
by law. : ]

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pub[rc sale of the Perso
Property or of the time after which any private sale or other intended disposition of the Personal Property is 10 be” made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or drspoertron Any safe ot
Personal Property may be made in conjunction with any sale of the Real Property. 4

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rrghts 1o have the.” *
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or anypart of the ¢
Property together or separately, in one sale or by separate sales. Lender shall be entitted to bid at any public sale on ali :
or any portion of the Property.
Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust," .
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upen' ™ -
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

L] I

Kathy Hill, Skagit County Audltor IR
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DEED OF TRUST Page 7
(Continued)

¢ ‘deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
p’fovié'ion of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
: Trust .....
s_ucq_essorg ‘and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Beed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property:becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
sugcessors; ‘with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
relgasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is.of 'fh_e-égsehge. Time is of the essence in the performance of this Deed of Trust.

Waiver ot-"l'?lgrﬁestead;Exemptlon. Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws:of-the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require., Words and:terms not otherwise defined in this Deed of Trust shall have the meanmgs attributed to
such terms in the Uniform Commermal Code:

Beneficiary. The word “Beneﬁcrary" means Whidbey lsland Bank, and its successors and assigns.

Borrower. The word "BormWer" means Mike Brewer and Katherine Brewer, and all other persons and entities signing
the Note in whatever capacuty

Deed of Trust. The words "Deed of Trust" mean this Dead of Trust ameng Grantor, Lender, and Trustee, and includes
without limitation all ass:gnmerrt and securlty interest provisions relating to the Personal Property and Rents.

Default. The word *Default” means the Default set forth in this Deed of Trust in the section titled "Default”.
Envlronmental Laws The wards “Enwronmenta] Laws" mean any and all state federal and Iocal statutes, regulations

Comprehensive Environmental Response Compensation, and Liability Act of 1980 as amended, 42 U.S.C. Section
9601, et seq. ("CERGLA"), the Superfund Amehdments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation® Act, 48°0.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq.,-or other apphcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean’ any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.” :

Grantor. The word "Grantor" means Mike Bre:wer__:ari'd Katherine Brewer.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommaodation party to
Lender, including without limitation a guaranty of all.or.part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may ‘cause or pose a present or potential hazard to
human health or the environment when improperly used,-treated, “stared, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances! are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, méaterials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" alsg rncludes wathou! limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all exlstrng and future rmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other ¢onstruction on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest,.and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extenslons of, madifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or-advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to efiforce” Grantors obllgatrons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. Lo

Lender. The word "Lender" means Whidbey Island Bark, its successors and assrgns CEtetas,
Note. The word "Note" means the promissory note dated August 23, 1999, in. the orlgmal ‘pTIné’i‘pa! amount

of $100,000.00 from Geantor to Lender, together with all renewals of, extensrons of modifications. of refrn’ancmgs of,
consolrdanons of, and substitutions for the promissory note or agreement. ) ..y

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artlcles of personaf property

now or hereafter owned by Grantor, and now or hereafter attached or affixed to; the Real E@péﬂy;,together with all

accessions, parts, and additions to, all replacements of, and all substitutions for, any of. such propertys-and togethef with
all issues and profits thereon and proceeds (including without limitation all insurance. proceeds and refunds of premu::ms)
from any sale or other disposition of the Property. " i : -

Property. The word "Property” means collectively the Real Property and the Persona[ Property ‘
Real Property. The words "Real Property” mean the real property, interests and rights, as furthg e “tl:rrbed n thls Deed
of Trust. FERue

Related Documents. The words "Related Documents" mean all promissory notes, credit agreemems Toari agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds; collateral
mortgages, and all other Instruments, agreements and- documents, whether now or hereafter exls’ung, executed |n

connection with the. Indebtedness.

" Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profuts and other__
benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Skagit County, whose address is P. O. Box 445 Burhngtonj

WA 98233, and any substitute or successor trustees.

Kathy Hill, Skagit County AudlItor
8/24/1999 Page 7 of 8  4:03:15PM
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