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Oak Harbor, WA 98277

LAND TITLE COMPANY OF SKAGIT COURTY -

DEED OF TRUST

DATE: August 23, 1999

Reference # (if apphcable) S 90745 -L Additional on page ____
Grantor(s):

1. Mast, Jr Vern €.

2. Mast, Debra A,

Grantee(s)lAsmgneelBeneﬁclary .
Whidbey Island Bank, Benef:mary
Land Title Company, Trustee -,

Legal Description: Lot 2 SP 97-0039 in f_f”sgsé-s EWM Additional on page
Assessor's Tax Parcel ID# 350618-1-002-0400

THIS DEED OF TRUST is dated August 23, 19989, arnong Vern C. Mast, Jr. and Debra A. Mast;
husband and wife ("Grantor"); Whidbey Island Bank, Whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.0. Box 302, Burllqgton WA 98233 (referred io below
sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Company, whose
mailing address is P. O. Box 445, Burlington, WA 98233 (referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary; all of Grantor’s right, title, and interest in and to the
following described real properly, together with all existing or subsequently ‘erected-or affixed buildings, improvements and
fixtures; all easements, righis of way, and appurtenances; all water, water tighis-and-ditch rights (including stock in utilities

with ditch or irrigation rights); and all other rights, royalties, and profits relating lo the'real pré eriy, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property’ ) Iocate lrl Skaglt County, State

of Washington:

Lot 2, Skagit County Short Plat No. 97-0039, recorded September 16, 1998, under
Auditor’s File No. 9809160054, filed in Volume 13 of Short” ‘Plats, pages 157 and 158,
approved September 14, 1998, being a portion of the East 1/2 of the Northeast 1/4 of the
Northeast 1/4 of Section 18, Township 35 North, Range 6 East W IVI _

Situate in the County of Skagit, State of Washington.

The Real Property or its address is commonly known as 30841 Lyman Hamllton Road Sedro
Woolley, WA 98284. The Real Property tax identification number is 350618- 1-002-0400

Grantor hereby assigns as securlty to Lender, all of Grantor's right, fitle, and interest in and to all leases, Henls, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this dssignment is inténded
to be specific, perfected and choale upon the recerding of this Deed of Trust, Lender grants io Grantor a- license to-collect
the Rents and profits, which license may be revoked at Lender’s cplion and shall be aitomatically revoked upon acceleratlon
of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS_
AND PERSONAL PROPERTY IS .GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS ‘AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND- TH[S DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay fo Lender allf"‘ :
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Grantofs..:--
obligations under the Note, this Deed of Trust, and ihe Related Documents.

POSSESSION AND MAINTENANCE OF THE PRCPERTY. Grantor agrees that Grantor’s possession and use of the Propedy:.
shall be governed by the following provisions:
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DEED OF TRUST Page 3
(Continued)

of 1he taxes and assessments against the Property.

: Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
’ iservices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
i lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish fo
by Lender ad\rance assurances satisfactory to Lender that Grantor can and wili pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insuring the Properly are a part of this Deed of
Trust. =

Mamtenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorséments on a replacement basis for ihe full insurable value covering all Improvemenis cn the Real
Propéity i an-amoiint sufficient to avoid application of any coinsurance clause, and with a standard mortgages clause in
favor of Lepder, iogether: with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be writlen in-form; amotnts, coverages and basis reasonably acceplable o Lender and issued by a company or
companies reasonably acceéptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or ceriificates of+nsurance in form satisfactory to Lender, including siputations that coverages will nol be
cancelled or diminished.without at least ten (10) days prior written nofice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or ‘any oiher person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and maintain
Federal Flocd Insurance, if available, within 45 days after nofice is given by Lender that ihe Properiy is located in a
special flood hazard area, for thie full unpaid principal balance of the ioan and any prior liens on the property secuting
the loan, up to the maximum polroy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain'such insuraice for the term of the loan.

Application of Proceeds. Gramor shall promptly notify Lender of any loss or damage to the Property. Lender may
miake proof of foss if Grantor fails to do so within fifteen (15) days of the casualiy. Whether or nol Lender's security is
impaired, Lender may, at Lendér's election, redeive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the lndeb!edness, payment, of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to applythe proceeds to restoration and repalr, Grantor shall repair or replace the damaged or
destroyed Improvements in a mannersatisfactory to Lender. Lender shall, upon satisfactory proof of such expendnrure,
pay or reimburse Grantor from the ‘proceeds for: tha" reasonable cost of repair or restorafion if Grantor is not in default
under this Deed of Trust. Any procgeds.which_ have ‘not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or réstoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied fo the principal
balance of the Indebledness. 1f Lender holds any procegds after payment in fuil of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired'insuranoé shall inure to the benefit of, and pass to, the purchaser of the
Properly covered by this Deed of Trust at any trustee s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. g

Compliance with Existing Indebtedness. Durlng the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instfument evidencing such Existing Indebtedness shall
congstitute compliance with the insurance provisions under this Deed.of Trusi, to the exient compliance with the terms of
this Deed of Trust would canstitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portron of the
proceeds not payable to the holder of the Existing [ndebtedness o

LENDER’S EXPENDITURES. If Grantor fails (A) to keep:the Properiy free of all taxes, liens, security interests,
encumbrances, and other claims (B) to provide any required insurance on‘the Propedy, (C) to make repairs to the Properly
or to comply with any obligation io maintain Existing Indebtedness in good-standing as required belew, then Lender maydo
s0. If any aclion or proceedrng is commenced that would materially affecttender’s interesis in the Property, then Lender on
Grantor's behalf may, but is not. required lo, take any action that Lender’ believes ‘o be appropriate to protect Lender's
interests. Al expenses incurred or paid by Lender for such purposes will then beaf interest at the rate charged under the
Note from the date incurred or paid by Lender to the date of repayment by Grantor;” All such expenses will become a part of
ihe Indebtedness and, al Lenders option, will (A) be payable on demand; (B} be added totha balance of the Note and be
apportioned among and be payable with. any installment payments to becorm@ dué during ‘either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as’a balloon payment which will be due
and payable at the Note's maturity. The Property also will sscure payment of these amounts, .The rights provided for in this
paragraph shall be in addition to any other rights or any remedies to which Lender may be enﬁtled on accouni of any default

would have had.

WARRANTY; DEFENSE OF T!TLE "The following provisions relating to ownersth of the Property are a pari of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and markelable title of record to the Property in fee simple, free
and clear of all lisns and encumbrances other than those set forih in the Real Properiy descripfion. or ‘in the Existing
Indebtedness section below or in any tille insurance policy, tille report, or final litle opinion issised-in faver of, and
accepted by, Lender in connection with this Deed of Trust, and ' {b) Grantor has the full rrght power and authonty to
execule and deliver this Deed of Trust to Lender

Defense of Tille. Subject to the exceptlon m the paragraph above, Grantor warrants and wil forever defend the litle to
the Praperty against the lawful claims of ali persons. In the event any action or proceeding is commenced.: that questions
Grantor's title or the interest of Truslee or Lender under this Deed of Trust, Grantor shafl defend the acllorat Geantor's
expense, Granlor may be the nominal party in such procesding, but Lender shall be. eniitled to’ parhcrpate i the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, fo Lender such instrumants as Lender may requést from time 1o time to permit such’ parlrcrpatlon,

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Properly compiles Wl“’l aII exrstlng =
applicable laws, ordinances, and regulations of governmental authorifies.

Survival of Promises. All promises, agreements, and statemenis Grantor has made in this Deed of Trust sha!l survrvej :
the execution and delivery of this Deed of Trust, shall be conhnurng in nature and shall remain in ful! force and effec! untll-
such time as Gran!crs Indebtedness is paid in full. i

EXISTING INDEBTEDNESS. The fallowing provisions concerning Existing Indebledness are a part of thls Deed of Trust

Existing Lien. The lien of this Deed of Trust securing the Indebiedness may be secondary and inferior to an exrstmg
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such rndeb!edness or any default

" under any security decuments for such indebiedness.

Kathy HIll, Skagit 60unty Audito
8/24/1999 Page 3of 8  3:6%: 15PM
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DEED OF TRUST Page 5
{Continued) :

Trust,.the Note or in any of the Related Documents. If such a failure is curable and if Granior has not been given a

/' nolica of a breach of the same provision of this Deed of Trust wilhin e preceding twelve (12) months, it may be cured

+ {and:no Event of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such faiture:
{aycures-the failure within thirty (30) days; or (b) if the cure requires more than thirty (30} days, immediately initiates

- .steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
“ toproduce compliance as soon as reasonably practical.

Default on Other Paymentis. Failure of Grantor within the time vequired by this Deed of Trust to make any payment for
taxas or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Fatse Statements. -Any representation or statement made or furnished io Lender by Grantor or on Grantor's behalf
under this:Deed 'of Trust, the Note, or the Related Documents Is false or misleading in any material respect, sither now or
at the tlme made’or furnished,

Defective Collaterahzation. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(includingfailure of. any cottateral document to creale a valid and perfected security interest or lien) at any time and for
any reason.

Death or [nsolvency The deaih of any Grantor, the lnsolvency of Grantor, the appointment of a receiver for any part of
Granior's property, any.assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding orider any bankrupicy or insolvency laws by or against Granior.

Taking of the Property. Any ereditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a'lien. . This includes taking of, garnishing ‘of or levying on Grantor's accounts with Lender.
However, if Grantor dlsputes in-good faith whether the claim on which ihe taking of the Property is based is valid or
reasonable, and if Grantor gives Lefider written notice of the claim and furnishes Lender with monies or a surety bond
salisfactory to Lender to satisfy the claim; then this default provision will not apply.

Breach of Other Agreement L Any bre'ecn by Grantor under the terms of any cther agreement between Grantor and
Lender that is not remedied within any grdace period provided therein, inctuding without limitation any agreement
concerning any indebtedness or other obligatien of Grantor to Lender, whether existing now or later,

Events Affecting Guaranfor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommedation parly of any of the'indebtedness-or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or.disputesthe validity of, or liability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at its optldn may; "but shall not be required to, permit the guarantcrs estate to assume
unconditionally the obligations arising undar the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Defaull. A

Existing Indebledness. The payment of an_y mstallme‘nt_..of principal or any interest on the Existing Indebledness is not
made within the time required by the promissory riole’evidencing such indebtedness, or a default occurs under the
instrument securing such indebtedness and is not cuted during any applicable grace period in such instrument, or any
suit or other action is commenced to foreclose any éxisting lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve:(12) months, it .may be cured (and no Event of Default will have
cceurred) If Grantor, after Lender sends written notice demandingcure. of sush failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirly (30) days, rmmedaately initiates steps sufficient fo cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical. ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defau[t Qeeurs’ under this Deed of Trust, at any fime thereafter,
Trustee or Lender may exercise any one or more of the following nghts and remedies;

Accelerate Indebtedness. Lender shall have the right at its optlon to- declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Granior would be required 1 pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right fo exercise its power of
sale and to foreclose by nolice and sale, and Lender shall have the rlght to, forec!ose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law." -

UCC Remedies. With respect to all or any part of the Parsonal Prdpeny, Lender shalt have a[i the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possesslon of and manage the Properly
and collect the Rents, including amounts past due and unpald, and apply the net proceséds, aver and above Lender’s
costs, against the Indébtedness. In furtherance of this right, Lender may require any'tenant or othier user of the Properly
to make paymenis of rent or use fees directly to Lender. If the Rents are collected- by Lerider; then Grantor irrevocably
designates Lender as Grantor's altorney-in-fact to endorse instruments received in payment thergof in the name of
Grantor and fo negofiate the same and collect the proceeds. Payments by tenants or other users to'Lender in response
to Lender's demand shall salisfy the obligations for which the payments are made, whether or riot any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either i m personl by agenl or through a
recelver.

Appoint Receiver. Lender sha]l have the right to have a receiver appointed to fake possessnon of atl or’ any part of the
Property, with the power to protect and preserve the Property, to operafe the Property preceding .or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above hecost of the receivershlp.
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's rlght to, the appomtment
of a receiver shali exist whether or net the apparent value of the Property exceeds the tndebiedness by a substantlal
amount. Employment by Lender shall noi disqualify a person from serving as a receiver. .

Tenancy at Sufferance. If Granior remains in pessession of the Propenty after the Property is sold as prowded above or
Lender otherwise becomes entilled to possession of the Property upon default of Grantor, Grantor shalf’become. &
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either:. (1) pay da _
reasonable renial for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender : L

Other Remedies. Trustee or Lender shall have any other right or remedy provrded in this Deed of Trust or the Note or.
by law,

Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any publlc sale of the Personat'f'
Propeity or of the {ime after which any prlvate sale or other intended disposition of the Personal Property is to be made. ..~ |
Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of

Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permmed by applicable law, Granior hereby waives any and ali rights {o have the

Property marshalled. in exercising fis rights and remedies, the Trustee or Lender shall be free to sell all or any part of the .

WA

Kathy Hill, Skagit COuntyAudItor Bii
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DEED OF TRUST Page 7
(Continued)

" Junenforceable.
_Sut:ceésors and Assigns. Subject to any limilations sialed in this Deed of Trust on fransfer of Grantor’s inlerest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. lf ownership of
z trie Property becomes vesied in a person other than Grantor, Lender, without notice {o Granior, may deal with Grantor’s
= BUCCesSers with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
rel'eaéing Grantor from the obligations of this Deed of Trust or fiability under the indebtednass.

Time is of the Essence Time is of the essence in the performance of this Deed of Trust.

Wawe Jury “All_paties to this Deed of Trust hereby waive the right to any jury irial in any action, proceading, or
couriterclaim b_roughi by any parly against any other party.

Waiver of .__Heméstead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptiot laws of the State_of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The folinWing_.wbrd_s shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Béﬁeficiary" means Whidbey Island Bank, and its successors and assigns.

“ Borrower. The word "BorrOWer" ‘means Vern C. Masl, Jr.; and Debra A. Mast, and all other persons and entities signing
the Note.

Deed of Truslt. The words' "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assrgnment and security interest provisions relafing to the Personal Property and Rents.

Environmental Laws. The-ords "Envrronmen!al Laws" mean any and all stale, federal and local slatutes, regulations
and ordinances ralating+1o the.protection of human health or the environment, including without fimitation the
Comprehensive Environmenial Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9801, et seq. ("CERCLA", the Superfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499 (“SARA"),
the Hazardous Materials Transportatlon Act, 49:1.8.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, &t seq or other applicable state or federal laws, rules, or regulations adopted pursuant
thereto. e

Event of Default. The words "Event of Default" mean any of the Events of Default-set forth in this Deed of Trust in the
Events of Default section of this Deed af Trust

Existing Indebtedness. The words “Exrstmg lndebiedness" mean the indebledness described in the Existing Liens
provision of this Deed of Trust, .

Grantor. The word "Grantor” means Vern C. Mast Jr and DebraA Mast.

Guaranty. The word "Guaraniy” means the guaranty from guarantor, endorser, surety, ar accommadation pary to
Lender, including without limitation a guaranty’ of gl or-part of the Note.

Hazardous Substances. The words “Hazard_ou_s Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious ‘gharacteristics, may cause or pose a present or potential hazard o
human health or the environment when improperly”.used, ireated; stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances,.materials or waste as defined by or listed under the
Environmental Laws. The term “"Hazardous Substances" also 1nc| gs;. without limitation, petroleum and pefrofeum
by—-products or any fraction thereof and asbestos. . 2

iprovements, buildings, structures, mobile

Improvements. The word “Improvemems" means all emshng ale} fu g
“construction on the Real Property.

homes atiixed an the Real Property, facilities, additions, reptagenien

Indebtedness. The word "Indebtedness" means -all pnncrpa?’ﬂrﬁ‘eré‘bﬁ“!"
under the Note or Related Documents, together with ail- reaexyal L2
and subsiitutions for the Note or Related Documents an'
Grantor's obligations or expenses incurred by Trusfee o Ae"
Trust, together with interest on such amounts as provrcﬁ,%m;@u il

Lender. The word "Lender" means Whidbey lstand Bagﬁ
assigns” mean any person or company that acquires any interest in the Note

Note. The word "Nofe” means the promissory note daled August 23, 1999, in the orlglnal principal amount
of $25,000.00 from Granior to Lender, together with all renewals of, extensrons of, modlf:catrons of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. = |

Personal Properly. The words "Personal Property" mean alt equipment, flxtures, aud oiher artlcles of personal property
now or hereafter owned by Grantor, and now or hereafter atlached or affixed fo the RealProperty; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of: such property;and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Praparty. : =

Property. The word "Properly” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descnbad in th:s Deed
of Trust.

Related Documents. The words "Related Documenis” mean all promissory notes, credit agreements, Ioan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trust, security” “deeds; collateral
mortgages, and all other instrumenis, agreements and documents, whether now or hereafter exrstmg, executed in
conneclion with the Indebtedness. : .

Renis. The word "Rents" means all present and future renls, revenues, income, issues, royalties, proflis and olher:._,
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company, whose address is P. O. Box 445, Burlington, WA 98233 and-' i
any substitule or successor irustees. A

ther amounts, costs and expenses payable
ons of, modifications of, consolidations of
1ded ér advanced by Lender 1o discharge
; Granicr’s obligations under this Deed of

| I

! :
Kathy Hiil, Skagit County Auditor
8/24/1999 Page 7 of 8 3.59.15PM
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