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' -f“COﬁVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trusl with power of sale,
right-of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in
-'and to the followmg descrlbed real property, together with all existing or subsequentiy erected or affixed buildings,

“-_(mcludlng stoek ‘in utllltles with ditch or |rr|gahon rights); and all other righls, royalties, and profits relating to the real
propérty, including without limitation all minerals, cil, gas, geothermal and similar matters, located in SKAGIT

County, State -of Washington (the "Real Property"):

SEE EXHIBIT "A" FOR LEGAL DESCRIPTION

The Real F__’.roperty-‘ or its address is commonly known as XXX GILKEY ROAD,
BURLINGTGN, WA 98233. The Real Property tax identification number is 4705~000-900-0400.

Grantor hereby assigris as.seclirity to Lender, all of Granter's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assigniment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specifie, perfected and choate upen the recording of this Deed of Trust. Lender grants to Granter a license
to collect the Rents‘and profits, whith license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or-part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amouints‘shall meart-amounts in lawful money of the United States of America.

Beneficiary. The wor'd""'Behefrt‘:lé'rY'; means Whatcom State Bank, a Div. of First Savings Bank of WA, its successors
and assigns. Whatcom State Bank, a Dw of First Savings Bank of WA also is referred to as "Lender" in this Deed of
Trust.

Deed of Trust. The words “Deed of Trusf'-’:- mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security inferest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor" means any and aII persons and entities executing this Deed of Trust, inciuding without
limitation HOMESTEAD NW DEV! CO . .

Guarantor. The word "Guarantor”- means and mc[udes without limitation any and all guarantors, sureties, and
accommodation parties in connection with the, Indébtedness.

Improvements. The word “Improvemenis"’means and includes without limitation all existing and future
improvements, buildings, structures, mobile homes afﬂxed on the Real Property, facilities, additions, replacements
and other construction on the Real Properfy

Indebtedness. The word "Indebtedness” rneans aII prmCIpal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to
enforce ohligations of Grantor under this Deed: of Trust together with inferest on such amounts as provided in this
Deed of Trust. .

Lender. The word "Lender” means Whatcom State Bank, a_ DIV of First Savmgs Bank of WA, its successors and
assigns.

Note. The word "Nole" means the Note dated August 16 1999 m the original principal amount of

$470,000.00 from Grantor to Lendér, together with*alt renewals, ‘extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE. GO_NTAl_N_? A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean-all-equigment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter:attached or ‘affixed to the Real Property; fogether
with all accessions, parts, and additions to, all replacements of, and-all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without: Iim|tation all insurance proceeds and
refunds of premiums} from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal F‘ropeﬁy

Real Property. The words "Real Property" mean the property, |nterests and nghts described above in the
"Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and mclude wﬂhout Irmﬂahon all promlssory notes,

connectlon with the Indebtedness.

Rents. The word "Renis” means all present and future rents revenues, income, |ssues royaltles profrts, and other
benefits derived from the Property.

Trustee. The word "Trustee” means {SLAND TITLE COMPANY and any substitute or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY" INTEREST iN: THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Excepi as olherwise provided in this Deed of Trust, Grantor shall pay to Eender all
amounts secured by this Deed of Trust as they become due, and shall striclly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possesslon and use of fhe 3
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possessron and controlx,.- o
of the Property, {b) use, operate or manage the Property, and {(c) collect any Rents from the Property (this:privilege

is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to'the use of-
the Property or to other limitations on the Property. The Real Property Is not used principally for agrrculturalf‘ j
PUrposes. i

Duty to Maintain. Grantor shalf maintain the Property in tenantable condition and promptly perform all repa!rs,.;':
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste," "hazardous substance,” "disposal,” "release,” an'd:
"threatened release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.8.C. Section 9601, et seq.
{"CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 98489 ("SARA"), the

NI
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:Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
¢ . Act, 42 U.S.C. Section 8901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
’ i+ fp-any of the foregoing. The terms "hazardous waste" and "hazardous substance”™ shall also include, without
Jimitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants - 4o Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
:substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
‘believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generatlon manufacture, storage, treatment, disposal, releass, or threatened release of any hazardous waste o
stbstance:6n, undér, about or from the Property by any prior owners or occupants of the Property or (i} any actual
or threatened litigation or claims of any kind by any person relating to such matters; and (¢) Except as previously
disclosed.to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized uiser of the-Property shall use, generate, manufacture, store, freat, dispese of, or release any hazardous
waste or:substance on, under, about or from the Property and (il) any such activity shali be conducted in compliance
with all applicable federal, ‘state, and local laws, regulations ‘and ordinances, including without limitation those laws,
regulations, and ordinances ‘described above. Granter authorizes Lender and its agents to enter upon the Property
to make such inspections and:tests, at Grantor's expense, as Lender may deem appropriate fo determine compliance
of the Property with this ‘section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shali ot be-Construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The représentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property.for hazardous waste and hazardous substances. Grantor hereby (2) releases and walves
any future claims against l.énderfor-indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws,.and (b} agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed:of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release, of a hazardous waste or substance on the properties. The provisions of this
seclion of the Deed of Trust, including the_ obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of thelien-of this Deed of Trust and shall not be affected by Lender’s acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall ngt cause, .conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the“Property or.any portion of the Property. Without limiting the generality of the
toregoing, Grantor will not remove, or grant td any.other party the right to remove, any timber, minerals (including cil
and gas), soil, gravel or rock products-withott the:prior written consent of Lender.

Removal of Improvements. Grantor shall not demollsh or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to'the removal of any Improvements, Lender may reqguire Grantor
to make arrangements salisfactory to Lender to reptace such Improvements with Improvements of at least equal
value. E

Lender’s Right to Enter. Lender and its age'nts and representatives may enter upon the Real Property at all
reasonable fimes to atfend to Lender's Interests and fo inspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements Grantor. shall promptly comply, and shall promptly cause
compliance by all agents, fenants or other persons or entities:of eVery riature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith-any such law, ordinance, or regulation and
withhold comphance during any proceedlng, including appropiiaté appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole-opinion, Lender's interests in the Property are not
jecpardized. Lender may require Grantor to post adequate securlty or a surety bond, reasonably satisfactory to
Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do alt other
acts, in addition to those acts set forth above in this section, which from lhe character and use of the Property are
reasonably necessary to protect and preserve the Property. .

CONSTRUCTION LOAN. !f some or all of the proceeds of the loan creatmg the Indebtedness are to be used to construct
or complete construction of any Improvements oit the Property, the Improvemerits shall be:completed no later than the
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connaction with the work. Lender, at its option, may disburse loan proceeds . under such terms and
conditions as Lender may deem necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppliers and workmen. Lender may,.requirs, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of Irens, construcnon progress reports,
and such other decumentation as Lender may reasonably request.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, (a) declare lmmedlately due’ and payable all sums
secured by this Deed of Trust or {b) increase the interest rate provided for in the Note orpther:doctment evidencing the
indebtedness and impose such other conditions as Lender deems appropriate, upon the:sale-or transfer; without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real-Properly. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contrast, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment;or transfer'of any
beneficial interest In or to any land trust holding title to the Real Property, or by any cther methed of gorveyance of Real
Property interest. If any Grantor is a corporation, pantnership or limited liability company, transfer also includes any, change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability: company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if suctr exercnse IS,
prohibited by federal law or by Washington law,

TAXES AND LIENS. The following prowswns relating to the taxes and liens on the Property are a part of thls Deed of
Trust.

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments
charges: (including water and sewer), fines and impositions levied against or on account of the Property, and'shall " ;
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor' [ -
shall maintain the Property free of alt liens having pricrity over or equal to the interest of Lender under this Deed of .
Trust, except for the fien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. . -

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith-
dispute over the obligation fo pay, so long as Lender’s interest in the Property is not jeopardized. If a fien arises or is
fied as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed, within
fiteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other securily satisfactory to Lender in an amount
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sufftctent to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a

¢ . foreglosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse

:+ judgment before enforcement against the Property. Grantor shall name Lender as an addifional obligee under any
“5urety’ bond furnished in the contest proceedings.

Ev_ldence of: Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
‘or assessments and shall autharize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

?Notlce of Ccnslructlon Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
serwces are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other fién golld be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to” Lender “advance assurances safisfactory to Lender that Grantor can and will pay the cost of such
improvements

PROPERTY DAMAGE INSIJRANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance - Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements. on ‘areplacement basis for the full insurable value covering all Improvements on the Real
Property in an -amount _sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with frustee and Lender being named as additional insureds in such
liability insurance pollcfes “Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business intérryption; and-boiier insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverdges and basié. reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to:Lender. Granifor, upon request of Lender, will defiver to Lender from time to time the
policies or certificates of insurance i, form salisfactory to Lender, including stipulations that coverages will not be
cancelied or diminished withcut at least ten (10) days’ prier written notice to Lender, Each insurance policy also shall
include an endorsement prowdmg that-coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or‘any-other person. Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurapce for the full unpaid principal bafance of the loan and any prior
liens on the property securing the loan; up. tethe maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and-to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify:Lender of any loss or damage to the Property. Lender may
make proof of doss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at ils election, receive and retain'the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment ‘of any lisn affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proteeds fo restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from_the proceeds for the reasonable cost of repair or restoration if
Grantor Is not in default under this Deed of Trust.: Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then ¢ pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. if Lender.holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be pald without intergst to Grantor a5 Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpnred insurance. shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any frustee's sale oF other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. e

Grantor’s Report on Insurance. Upon request of Lender, however not more. than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: “(a) the name of the insurer; (b) the risks insured;
(¢) the amount of the policy; (d) the property insured, the then current replagement value of such property, and the
manner of determining that value; and (e) the expiralion date of the.policy.; Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender defermine the cashi'value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this-Déed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so deing
will bear interest at the rate provided for in the Note from the date incurred or paid oy Lender to the date of repayment by
Grantor. All such expenses, at Lender's oplion, will {a) be payable on demand, “{b) be.added 16 the balance of the Note
and be apportioned among and be payable with any instalment payments to become due during ither (i) the term of any
applicable Insurance policy or (i) the remaining term of the Note, or (c) be treated as a.ballgon payment which wili be
due and payable at the Note's matur:ty This Deed of Trust also will secure payment of-these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lendér may be entitled on
account of the default. Any such action by Lender shall not be ¢construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of ihis Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Praperty m tee S|mple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description-gr in-any title
insurance policy, title report, or final litle opinion issued in faver of, and accepted by, Lender in cdnnection with-this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver thls Deed 0 Trust-to
Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever déf_end__th_e titte
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced:-that”
questions Grantor’s fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend. the action .+
at Grantors expense. Grantor may be the nominal party in such proceeding, but Lender shall ba_éntitled to’
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and.
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to fimeto s :
permit such participation. §F

Compliance With Laws. Grantor warranis that the Property and Grantor’s use of the Property complies wath aII‘-"""“'
existing applicable laws, ordinances, and regulations of governmental authorifies. )

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
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:--:'prg.c‘éeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
_incurred by Trustee or Lender in connection with the condemnation.

~ Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
“shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented
finsthe proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be

: delwered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentat taxes fees and charges are a part of this Deed of Trust:

Current Taxes; Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. - Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constltute faxes to which this section applies: (a) a spacific tax upon this type of Deed of
Trust or upon all or any:part:of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authiorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this typg of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any porhon of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. f any lax to whlch this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the'sanie efféct'as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests:the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient-corporate siarety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; F[NAﬂC’iNG S]_TA‘?ENiENTS. The following provisions relating to this Deed of Trust as &
security agreement are a part of this Deed.of Trust.

Security Agreement. This mslrument shall_constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and:Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from’ tlme to time.

Security Interest. Upon request by Lenyder, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust.in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed épunterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for-all expenses incurred In perfecting or continuing this security interest.
Upon default, Grantor shall assembie the Personal Properly in a manner and at a place reasonably convenient to
Grantor and Lender and make it availatle to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantbr"(debtor) and .Lender (secured party), from which information
concerning the securily interest granted by this Deed of Trust-may.be obtained (each as required by the Uniform
Commercial Cade), are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The .fdilow‘i’ng btor'risi'ons relating to further assurances and
allorney-in—fact are a part of this Deed of Trust. o

Further Assurances. At any time, and from time to tlme, Upon. requesi of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender-or to'Lénder’s designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in ofder to effectuate, complete, perfect,
continue, or preserve (a) the abligations of Grantor under the Note, this Deéd .of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust. as first and.priorliens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by*law or-agreed to the confrary by Lender in
writing, Grantor shall reimburse Lender for all costs and expenses lncurred in ccnnechln wrth the matters referred fo
in this paragraph. :

Attomey-m—Fact If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do s¢
for and in the name of Grantor and at Grantor's expense. For such purposes,-Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in—fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accompllsh the maﬁers referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the line of credrt and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall executs and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements ‘of fermiination ef any financing
statement on file evidencing Lender’s security interest in the Rents'and the Personal Property. Any reconveyance fee shall
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons Jegally entiled thereto”, and the recitals in the reconveyance of any matters or facts shall: be concluswe proof of
the truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (“Event of Defauit-) under thls
Deed of Trust: . :

Default on Indebtedness. Farlure of Grantor to make any payment when due on the lndebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment-f"

for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lierr.

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition conialned |n“u’

this Deed of Trust, the Note or in any of the Related Documents.

False Statements. . Any warranty, representatlon or statement made or furnished to Lender by or on behalf of ]
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect £

gither now or at the time made or furnished.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and eﬁect_

{including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor, the
appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of
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< creditor workout, or the commencement of any proceeding under any bankruptey or insoivency laws by or against
Grantor.
" Foreclosure, Forfeilure, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
“ proceeding, self-help, repossession or any other method, by any creditor of Granter or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
‘as'to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
: pfovided that:Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
;. satisfactory te Lender.
Breach of-Other Agreement. Any breach by Grantor under the terms of any -other agreement between Grantor and
Lender-that.i$ ngt remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affeotlng Guarantor. . Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the. Indebtedness

Adverse Change. A material .adverse change occurs in Grantor's financial condition, or Lender believes the prospect
of payment or. performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of any Event of Default and at any fime thereafter, Trustee
or Lender, at its option, may exercise’ any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law;.”

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including: any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice'and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies, With respéct: to alf” or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under.the niform Commercial Code.

Collect Rents. Lender shall have: the right; wnhout notice to Grantor, to take pessession of and manage the Property
and collect the Rents, including amounts past-due and unpaid, and apply the net proceeds over and above Lender’s
costs, against the Indebtedness. In_furtherarice ‘of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use:-fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney—in=tact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and colfect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the rlght to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and presefve the Property, to operate the Properly preceding or pending
foreclosure or sale, and to coliect the Rents from the Properiy-ang apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver shall exist whether of not the:apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shal] net disqualify & person from serving as a
receiver,

Tenancy at Sufferance. If Grantor remains in possession or"the.-Prope'rty. after the Property is sold as provided
above or Lender otherwise becomes entitled to possession “of the Property Gpon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and'shall, at Lender’s option, either (a) pay
a reascnable rental for the use of the Property, or (b} vacate the Property |mmedrateiy upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or’ remedy pro\nded in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the ilme and place of any public sale of the Perscnal
Properly or of the time after which any private sale or other intended disposition of the’ Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the fima of the sale or disposition.
Any sale of Personal Properly may be made in conjunction with any sale of the'Real Propeity.

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby.waives any.and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee of.Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender ‘shall be entrtled to bid at any
public sale on all or any portion of the Property. 8

Waiver; Election of Remedies. A waiver by any party of a breach of a prowsron of this Ieed of Trust shalf not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with-that provision or any
other provision. Election by Lender fo pursue any remedy provided in this Deed of Trust, the Nofe,.in.any Related
Document, or provided by law shall not exclude pursult of any other remedy, and an elecfion to make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Granlor to perform shall not
affect Lender's right to declare a default and to exercise any of its remedies. ; .

Altlorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of thrs Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’feés-at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses incurred by-Lender which-in
Lender's opinion are necessary at any time for the profection of its interest or the enforcemertt of its rrghts shall
become a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date-pf:
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however Subject te any.”
limits under applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including attornéys’ fees for .
bankruptey proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals and any .~
anticipated post-judgment collection services, the cost of searching records, obtaining title reports: (including
foreclosure reports), surveyors’ reports, appraisal fees, tifle insurance, and fees for the Trustee, to the extent permrﬂed’__; i
by appiicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee" A
(pursuant to Lender's instructions) are part of this Deed of Trust. i

Powers of Trustee. In addition to all powers of Trustee arising as a matier of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streefs or other rights to the public;
(b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or

nmEn

Kathy Hill, Skagit County Auditor
8/24/1999 Page 6 of 10  3:34:46PM




~ 08-16-1999 DEED OF TRUST Page 7
Lden‘No 0103101622 {Continued)

;--other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

_-Obllgatlons o Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
*" deed orlien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
'“app[icab!e I'aw, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by, notice and-sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case in accordance
W|th and. fo the full.extent provided by applicable law.

Successor Trustee Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed herednderby an instrument executed and acknowledged by Lender and recorded in the office of the
recorder.of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
where this Deed-of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
be executed and ackriowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. ThIS prdcedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except! for notice required or allowed by
law to be given in another manner; any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by Iaw) and-shall be effactive when actually delivered, or when deposited with a nafionally
recognized overnight courigr,.or, if: ‘mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postdge-prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address.for notices under this Deed of Trust by giving formal written nofice to the other parties,
specifying that the purpose of the notice is. to change the party's address. All copies of notices of foreclosure from the
helder of any.lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notrce purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address. EAN

MISCELLANEOUS PROVISIONS. The'faliowing tiiscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with.any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust, No alteration of or amendment to this Deed
of Trust shall be effective unless given in wrrtrng and s:gned by the party or parties sought to be charged or bound by
the alteration or amendment.

Annual Reports. If the Properly is used for purposes olher than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net opeérating income received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operafting income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trust has been delivered to Lénder and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington. .

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estaté created by this.Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capaclty, without the written consent of
Lender.

Severablility. If a court of competent jurisdiction finds any p_rovision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render.that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offeriding provision shall be deemed to be modifled
to be within the limits of enforceability or validity; however, If the offendifg pravision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects-shdil re:main valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vesied in a person other than Grantor, Lender, without .notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebledness.by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or-igbility under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any righls under this Deed e"f Trust {or under
the Related Documents) unless such waiver is in writing and signed by Lender. No deélay oromission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A walver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right-otherwise.to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course ot'dealing between
Lender and Grantor, shail constitute a waiver of any of Lender’s rights or any of Grantor's ohllgatlons as to.any future
transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting of sUch consént by Lender
in any instance shall not gonstifute continuing consent to subsequent instances where such consent is requrred

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, .~ .
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

o5, :
IDENT

© T 7  CORPORATE ACKNOWLEDGMENT

CTATE OF L WASHINGTON ‘ ) NRCLLLLLIEIN
N = 4 3’9
) S8 o )
COUNTY OF .[ Mﬂ: :M . ) %
On this Q’) 0 day of .~ " AUGUST , 1998 b‘éforepuq r¢§|a‘ﬁ.;ncdefs exl Notary Public, personally

appeared JAMES A. WYNSTRA, PRESIDENT of HOMESTEAD‘.NW»,DEV CO.+and e@sonallﬂ' known to me or proved to
me on the basis of satisfactory evidende to be an authorized ageRt oﬁihe corporatity ihaf exe%uted the Deed of Trust and
acknowledged the Deed of Trust to be the free and voluntary act afid deed’ ‘of-the- corporatlan by authority of its Bylaws or
by resolution of its board of difectors, for the uses and purposes therem mentioned, and.on oath staled that he or she is
authorized to ute this Degd.o Trust aﬁ; fact executed the Deed of Trust on behalf of the corporation.

By JLUA- [ X BELLINGHAM

Notary Public {m/and f%{ihe State of ':WASHING'ION My commission expires 2/17/2000

Residing at

REQUEST FQR FULL RECONVEYANCE

To: : : Trustee

The undersigned is the legal owner and holder of all lndebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you,to réconvey without warranty, to the persons entifled thereto, the right,
titte and interest now held by you under the Deed of Tgust

Date: - P Beneficiary:
5 By:
S Ms:

LASER PRO, Reg. U.S. Pal. & T.M. Off., Ver. 3.27 () 1999 CF| ProServices, iic. Alirights resefved, [WA-G01 HMSTDTWO.LN]
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EXHIBIT "A®

PARCEL, A:

The Rast Half of Tract 78, PIAT OF BURLINGTON ACREAGE
PROPERTY, according ko ‘the plat thereof recorded in Volume 1
of Plats, page 49, records-of Skagit County, Washington.

PARCEL B:

The East Half of the West Half of Tract 78, PLAT OF BURLINGTON
ACREAGE PROPERTY, according to the plat thereof recorded in
Volume 1 of Plats, page 49, records of Skagit County,
Washingtoen. P

BARCEL C:

The East Half of Tract 81 and the East 31.1 feet of the West
Half of said Tract 81, PLAT OF BURLINGTON ACREAGE PROPERTY,
according to the plat thereof recorded in Volume 1 of Plats,
pPage 49, records of Skagit County, Washington;

EXCEPT that portion of the abovémyﬁaﬁceisf%nnn and BT
described as follows: [ -

Beginning at the Northeast corner of said-Tract 78;
thence South 00°39/17" East a distance 0f-24.56 feet along
the Bast line of said Tract 78 to a cusp; - s

Lhence along the arc of a curve concave to the Southwest
having a radius of 25,00 feet and an initial tangent bearing
of North 60°39/17" West through a central angle of B&*58/26"
an are distance of 38.82 feet to a point of .compound
cuwature‘-
thence along the arc of paid curve to the left having a
radius of 55.60 feet, through a central angle of 22¢03+29n
an arc distance of 22.95 feet tao a point of tangency;

thence South €8°18748" West a distance of 51.136 Eeet to’a °

point of curvature; A
thence along the are of said curve to the right having a
radius of 360,00 feet, through a central angle of 33°36%15"

an arc distance of 211,14 feet to a point of tangency; = .

thence North 78°%04’'s58" West a distance of 13.57 feet;

centinued .....
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Page 2 <

Parcel C ceontintied” 7 .

thence North 85°37¢43% West a distance of §28.832 feat
parallel with the North line of sald Tract 78 te the West
line of said Easat Half of-'the West Half of Tract 7s;
thence North 00°25'41* West a distance of 40.00 feet along
sald West line to the Worthwest corner therecf;

thence South 89°37'43" East a distance of 944.4%7 feet along

sald Noxth line to the point of.beginning.

EXCEPT from the above described Parcels A, B and C that
portion lying within THE CEDARS, A CONDOMINIUM, according to
Amended Declaration thereof recorded Febzuary 5, 1598, under
Auditor’'s File No. 9802050054, zecords of Skagit County,
Washington, and Amended Survey Map and Plans thereof
recorded in Volume 16 of Plats,. pages 214 through 218
inclusive, records of Skagit County, Washington;

ALSQ EXCEPT from the above described Parcels A, B and C that
portion lying within THE CEDARS, A CONDOMINIUM, according to
Second Amended Declaration thereof recorded July 13, 1599,
under Auditor’s Flle No. 9967130111, records of Skagit
County, Washington, and Second Amended Survey Mzp and Plans
thereof recorded in Volume 17 of Plats, pages. ‘81 through 85
inclusive, records of Skagit County, Washington,. .-

ALL Situated in Skagit County, Washington.
- END OF EXHIBIT "A" -
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