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Y- Cibgu L —9- [Space Above This Line For Acknowledgment]

Parcel No: 4135—0@‘—“003;0100

Loan Number: 511008304
Servicing Number: -~
Legal Descnptlon(Abbrewated) _LEGAL DESCRIPTION ATTACHED HERETQO AND

MADE A PART HEREOF AS E-KHIBIT nAN,

DEED OF TRUST

THIS DEED OF TRUST ("Secunty Instrument”) is made on AUGUST 18, 1999
The grantor is VICTOR L. S. HENDRICKSON AND JACQUELINE R.

HENDRICKSON HUSBAND AND -WIFE .

("Borrower").

The trustee is FIRST AMERICAN TITLE: INSURANCE COMPANY
{"Trustee™).
The beneficiary is CLS FINANCTAL SERVICES INC A WASHINGTON CCRPCRATION ,

which is organized and existing under the laws of WASHINGTON and whose address is
4720 200TH STREET, S.W., SUITE 200 LYNNWEOD, WASHINGTON 98036 ("Lender").
Borrower owes Lender the principal sum of ONE HUNDRED NINETY EIGHT
THQOUSAND SEVEN HUNDRED THIRTY SIX AND 00/100

- Dollars (U.S. $198,736.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"),
which provides for monthly payments, with the full debt, if-not paid earlier, due and payable on
SEPTEMBER 1, 2029 . This Security Instrument secures to Lender: (a) the
repayment of the "debt evidenced by the Note, with interest,” and all remewals, extensions and
modifications of the Note; (b) the payment of all other sums, with. interest, advanced under paragraph
7 to protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note. For this-purpose; Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the followmg descnbed property located
in
SKAGIT L County,Washmgton
LEGAL DESCRIPTION ATTACHED HERETQO AND MADE A PART HEREOF AS
EXHIBIT "A"™.

which has the address of 18452 S. WESTVIEW ROAD, MOUNT VERNON /& .
(Streen) @Cityy . 7

Washington 98273 ("Property Address™);
(Zip Code)

WASHINGTON - Single Family
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. Loan Number: 511008304 Servicing Number: Date: AUGUST 18, 1999

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
" easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and

: “/adlditions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Secur_1ty Instrument as the "Property.”

;47 7 BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
‘and has-the right to grant and convey the Property and that the Property is unencumbered, except for

“_encumbtances of record. Borrower warrants and will defend generally the title to the Property against

all claims and demands, subject to any encumbrances of record.

CQVENANTS Borrower and Lender covenant and agree as follows:

- ~ /Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall
promptly pay-when due the principal of and interest on the debt evidenced by the Note and any
prepayment- and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower“shall _pay to-Lender on the day monthly payments are due under the Note, until the Note
is paid in full, a sum- ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Security Instrument a8 ‘a lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any;(¢).yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if atiy; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in_.dccordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums, These items are called "Escrow Items." Lender may, at any time, collect
and hold Funds in an amount_ not. to exceed the maximum amount a Lender for a federally related
mortgage loan may require . for Bo_rrower s escrow account under the Federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U.8.C. Section 2601 et seq. ("RESPA"),
unless another law that' applies to-the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds ‘in“am amount ‘not to exceed the lesser amount. Lender may estimate the
amount of Funds due on tﬁe---basis"b_f-éurrent data and reasonable estimates of expenditures of future
Escrow Items or otherwise in.accordance with applicable law.

The Funds shall be held in.an institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lerider, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply thé Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Iterns, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may Tequire.: Borrower to pay a one-time charge for an independent
real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement 'is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Punds., Borrower and
Lender may agree in writing, however, that ‘interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was madée. The Funds are pledged as additional
security for all sums secured by this Security Instrument. & -

If the Funds held by Lender exceed the amounts . permitted to be held by applicable law,
Lender shall account to Borrower for the excess Funds’ inm accordance with the requirements of
applicable law. If the amount of the Funds held by Lendér .at ariy time is not sufficient to pay the
Escrow Items when due, Lender may so notify Borrower in‘writing, and, in such case Borrower shall
pay to Lender the amount necessary to make up the deﬁcnemcy Borrower shall make up the deficiency
in no more than twelve monthly payments, at Lender’s sole:discretion.

Upon payment in full of all sums secured by this Security- Instrument Lender shall promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit against the sums. secured by this Security
Instrument.

3. Application of Payments. Unless applicable law prov1des otherwme, aIl payments received
by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the
Note; second, to amounts payable under paragraph 2;third, to interest due, fourth o pnnmpal due;
and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁues and Jmpositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to_the: person
owed payment. Borrower shall promptly furnish to Lender all notices of amounts to-be pmd under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furmsh to ~-Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by.the lien.ina
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement.”
of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement.
of the lien; or {¢) secures from the holder of the lien an agreement satisfactory 16" Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property : .
is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower . .
a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set__.- ‘
forth above within 10 days of the giving of notice. -
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3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or

i P ':"':_.hereafter erected on the Property insured against loss by fire, hazards included within the term

"extended coverage" and any other hazards, mcludmg floods or flooding, for which Lender requires

- insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires.
. “The-insurance carrier providing the insuramce shall be chosen by Borrower subject to Lender’s

‘approval “which shall not be unreasonably withheld. If Borrower fails to maintain coverage described

“_ above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in

accordance with paragraph 7.

o All insurance policies and renewals shall be acceptable to Lender and shall include a standard
mortgage ‘clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower.-shall promptly give to Lender all receipts of paid premiums and renewal notices. In the
event ‘of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss. if not made promptly by Borrower.

“Unless Lender and Borrower otherwise agree in writing, or applicable law otherwise requlres
insurance proceeds - ‘shall be applied first to reimburse Lender for costs and expenses incurred in
connection with obmnmg_ any such insurance proceeds, and then, at Lender’s option, in such order
and proportion as Lender may determine in its sole and absolute discretion, and regardiess of any
impairment of security or lack thereof: (i) to the sums secured by this Security Instrument, whether
or not then due, and to such’ components thereof as Lender may determine in its sole and absolute
discretion; and/or (ii).to Borrower to pay the costs and expenses of necessary repairs or restoration
of the Property to a-condition _satisfactory to Lender. If Borrower abandons the Property, or does not
answer within 30 days a‘notice from Lender that the insurance carrier has offered to settle a claim,
Lender may collect the' insurance proceeds. Lender may, in its sole and absolute discretion, and
regardless of any impairment of security or lack thereof, use the proceeds to repair or restore the
Property or to pay the sums"secured, by this Security Instrument, whether or not then due. The 30-day
period will begin when thé notice” is-given.

Unless Lender and Borrower otherwise agree in-writing, any application of proceeds to
principal shall not extend or postpone.- the due date of the monthly payments referred to in paragraphs
1 and 2 or change the amount -of the ‘paymients. If under paragraph 21 the Property is acquired by
Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the -acquisition.

If Borrower obtains earthquake insurance, any other hazard insurance, or any other insurance
on the Property and such insurance is not-specifically required by Lender, then such insurance shall
(i) name Lender as loss payee thereunder, “and (ii) be subject to the provisions of this paragraph 5.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower acknowlédges that the Lender does not desire to make a loan to
Borrower secured by this property on the terms contained in the Note unless the property is to be
occupied by Borrower as Borrower sprrmary/secondary residence. Lender makes non-owner residence
loans of different terms. Borrower ‘promises and assures Leuder that Borrower intends to occupy this
property as Borrower *s primary/secondary residence “.and that Borrower will so occupy this property
as its sole primary/secondary residence within sixty (60). days after the date of the Security Instrument.
If Borrower breaches this promise to occupy the property as Borrower s primary/secondary residence,
then Lender may invoke any of the following remedies, in-addition to the remedies provided in the
Security Instrument; (1) Declare all sums secured by the Secunty Instrument due and payable and
foreclose the Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments
under the Note accordingly, increase the interest rate and-adjust the monthly payments under the
Note accordingly, or (3) require that the principal balance be reduced to-a percentage of either the
original purchase price or the appraised value then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property,.allow the Property to
deteriorate, or commit waste on the Property. Borrower shall be in-default .if any forfeiture action
or proceeding, whether civil or criminal, is begun that in Lender’s ood faith.judgment could result
in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph
18, by causing the action or proceeding to be dismissed with a ruling ‘that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shall
also be in default if Borrower, during the loan application process, gave materially false or.inaccurate
information or statements to Lender (or failed to provide Lender with any material 111f0rmat10n) in
connection with the loan evidenced by the Note, including, but not limited : to, representations
concerning Borrower’s occupancy of the Property as a prmcrpal residence. If this Socurlty Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee
title to the Property, the leasehold and the fee title shall not merge uniess Lender agroes to the
merger .in writing. L -
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- Loan Number: 511008304  Servicing Number: Date: AUGUST 18, 19589

Borrower shall, at Borrower’s own expense, appear in and defend any action or proceeding

" P -:"':_:purportmg to affect the Property or any portion thereof or Borrower’s title thereto, the validity or
< priority of the lien created by this Security Instrument, or the rights or powers of Lender or Trustee

- - with'respect to this Security Instrument or the Property. All causes of action of Borrower, whether
. ‘accruéd before or after the date of this Security Instrument, for damage or mjury to the Property or
‘any patt-thereof, or in connection with any transaction financed in whole or in part by the proceeds

.of the. Noteor any other note secured by this Security Instrument, by Lender, or in connection with

or affecung the Property or any part thereof, including causes of action arising in tort or contract and
causes of action for fraud or concealment of a material fact, are, at Lender’s option, assigned to
Lender, and the proceeds thereof shall be paid directly to Lender who, after deducting therefrom all
its"expenses, inchiding reasonable attorneys’ fees, may apply such proceeds to the sums secured by this
Security Instrument: or to any deficiency under this Security Instrument or may release any monies so
received, by it ‘or any part thereof, as Lender may elect. Lender may, at its option, appear in and
prosecute. ‘in its own name any action or proceeding to enforce any such cause of action and may make
any compromise’ or settlement thereof. Borrower agrees to execute such further ass1gnments and any
other instruments as from time to time may be necessary to effectuate the foregoing provisions and
as Lender shall request.

7. Protéction. of Lender s Rights in the Property. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender’s nghts in the Property (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture” or to enforce laws or regulations), then Lender may do and pay for
whatever is necessary to protect. the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in'court, paying reasonable attorneys’ fees and entering on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do
SQ. ......

Any amounts drsbursed by Lender under this paragraph 7 shall become additional debt of
Borrower secured by this Security Ir_rstrument; Unless Borrower and Lender agree to other terms of
payment, these amounts shall beaf interest from the date of disbursement at the Note rate in effect
from time to time and shall be payable wrth interest, upon notice from Lender to Borrower
requesting payment.

8. Mortgage Insurance, If Lender reqmred mortgage insurance as a condition of making the
loan secured by this Securlty Instrument, Borrower shall, pay the premiums required to maintain the
mortgage insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender
lapses or ceases to. be in effect, Borrower shall pay the prermums required to obtain coverage
substantially equivalent to the mortgage: insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equrvalent mortgage insurance coverage is not
available, Borrower shall pay to Lender each month’ a-sum equal to one-twelfth of the yearly mortgage
insurance premium being paid by:Borrower when the insurance coverage lapsed or ceased to be in
effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, at“the option of Lender, if mortgage
insurance coverage (in the amount and for the perlod that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provrde a loss reserve, until the requirement
for mortgage insurance ends in accordance with any written agreement between Borrower and Lender
or applicable law.

9. Inspection. Lender or its agent may make reasonable entnes upon and inspections of the
Property. Lender shall give Borrower notice at the time of or prror to an inspection specifying
reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages direct or consequential,
in connection with any condemnation or other taking of any part of the' Property, or for conveyance
in lieu of condemnation, are hereby assxgned and shall be paid to Lender, Lénder may apply, use or
release the condemnation proceeds in the same manner as provrded in paragraph 5 hereof with
respect to insurance proceeds

If the Property is abandoned by Borrower, or if, after notice by Lender to BorrOWer that the
condemnor offers to make an award or settle a claim for damages Borrower fail§ to respond to
Lender w1thm 30 days after the date the notlce is glven Lender is authorized to collect and apply the
Security Instrument whether or not then due. :

Unless Lender and Borrower otherwise agree in writing, any apphcatlon of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred. to in paragraphs
1 and 2 or change the amount of such paywments. _ :
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A 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
"payment or modification of amortization of the sums secured by this Security Instrument granted by
- Lender to any successor in interest of Borrower shall not operate to release the liability of the original
___Borrower or Borrower’s SUCCESSOrS in interest. Lender shall not be required to commence proceedmgs

L amort1zat10n of the sums secured by this Secunty Instrument by reason of any demand made by the
ongmal Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any
rrght or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

P 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this. Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subjéct to the provisions of paragraph 17. Borrower’s covenants and agreements shall be
joint and-several. Any Borrower who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing ‘this Security Instrument only to mortgage, grant and convey that Borrower’s interest
in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by-this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify; forbear or make any accommodations with regard to the terms of this
Security Instrurfient - or.the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which
sets maximum loan charges, and that law is finally interpreted so that the interest or other loan
charges collected or-to be edllected in connection with the loan exceed the permitted limits, then: (a)
any such loan chargé shall bé reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a‘direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment’ without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given
by delivering it or by mailing -it by .first class mail unless applicable law requires use of another
method. The potice shall be ditected” to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Borrower. Any notice
prov1ded for in this Secunty Instrument  shall” be deemed to have been given to Borrower or Lender
when given as provided in this paragraph.” .-

15. Governing Law; Severability. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. In the event that any provision or
clanse of this Securrty Instrument or the Note conflicts with applicable law, such confiict shall not
affect other provxswns of this Security Instrument or theé Note which can be given effect without the
conflicting provision. To this end the provisions of thrs Secunty Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be ngen one’ conformed copy of the Note and of this
Security Instrument.

17. Transfer of the Property or a Beneﬁcral Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a’ beneﬁmal interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may,
at its option, require immediate payment in full of all ‘sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exerc1se 1s prohlblted by federal law as of the
date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notlce of acceleration. The notice
shall provide a period of not less than 30 days from the date the -notice is delivered or mailed within
which Borrower must pay all sums secured by this Security Instrument If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedles permrtted by this Security
Instrument without further notice or demand on Borrower. -

18. Borrower’s Right to Reinstate. If Borrower meets certain condltlons Borrower shall have
the right to have enforcement of this Security Instrument discontinued af any time-prior to the earlier
of: (a} 5 days (or such other period as applicable law may specify for remstatement) before sale of the
Property pursuant to any power of sale contained in this Security Instrument; or (b} entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: () pays Lender all
sums whrch then would be due under this Security Instrument and the Note as: 1f no: acceleranon had

in enforcmg this Security Instrument, including, but not limited to, reasonable attorneys fees and (5]
takes such action as Lender may reasonably require to assure that the lien of this Security Instrimient,
Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this' Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and
the obligations secured hereby shall remain fully effective as if no acceleration had occurred However,
this right to reinstate shall not apply in the case of acceleration under paragraph 17. S
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~"_19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
" ’this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may

- result in a change in the entity (known as the "Loan Servicer") that collects monthly payments due
/ -under the Note and this Security Instrument. There also may be one or more changes of the Loan

‘Seérvicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

“."given-wiitten notice of the change in accordance with paragraph 14 above and applicable law. The

notice will'state the name and address of the new Loan Servicer and the address to which payments
should be made. The notice will also contain any other information required by applicable law. The
holder of’ thé Note and this Security Instrument shall be deemed to be the Lender hereunder.

s 20 Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal,
storage, or: reIease ‘of any Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone- else to do, anything affecting the Property that is in violation of any Environmental Law.
The preceding"two sentences shall not apply to the presence, use, or storage on the property of small
quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and-to“maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand,
lawsuit or other action by-any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which borrower has actual
knowledge. If Borrower leamns, or is notified by any governmental or regulatory authonty, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly: take all necessary remedial actions in accordance with Environmental Law.

Borrower shall ‘be solely responsible for, shall indemnify, defend and hold harmless Lender,
its directors, officers, employees, ‘aftorneys, agents and their respective successors and assigns, from
and agamst any and all. claims, demands, causes of actiom, loss, damage cost (including actual
attorneys’ fees and court costs and costs of any required or necessary repair, cleamup or detoxification
of the Property and the preparation and implementation of any closure, abatement, containment,
remedial or other required planj, expenses. and liability directly or indirectly arising out or attributable
to (a) the use, generation, storage, release, threatened release, discharge, disposal, abatement or
presence of Hazardous Substances on,under or about the Property, (b) the transport to or from the
Property of any Hazardous Substances (c) the v101at10n of any Hazardous Substances law,and (d) any
Hazardous Substances claims. :

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic
or hazardous substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, ~toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and ‘radioactive .materials. As used in this paragraph 20,
"Environmental Law" means federal laws and laws of the ‘jurisdiction where the Property is located
that relate to health, safety or environmental protection. -

ADDITIONAL COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. If any installment under the Note or notes secured hereby is not
paid when due, or if Borrower should be in default under any provision of this Security Instrument,
or if Borrower is in defanlt under any other deed of trust or other instrument secured by the Property,
all sums secured by this Security Instrument and accrued -interest thercon shall at once become due
and payable at the option of Lender without prior notice, except as otherwise required by applicable
law, and regardless of any prior forbearance. In such event, Lender, at its option, and subject to
applicable law, may then or thereafter invoke the power of sale and/or any other remedies or take any
other actions permltted by applicable law. Lender will collect. all expensés incurred in pursning the
remedies described in this Paragraph 21, including, but not lnmted to reasonable attorneys’ fees and
costs of title evidence.

Trustee and Lender shall take such action regarding notloe ofsaleand shall give such notices
to Borrower and to other persons as applicable Iaw may require. After- the time required by applicable
Iaw and after publication of the notice of sale, Trustee, without demand cn Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the.terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of the Property for a period or periods permitted by apphmble Jdaw by public
announcement at the time and place fixed in the notice of sale. Lender or its d&clgnee maypurchase
the property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the- propenty without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) anyexmstothe
person or persons legally entitled to it or to the clerk of the superior court of the county m which thc
sale took place. . _
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~.Loan Number: 511008304 Servicing Number: Date: AUGUST 18, 1999

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender

"":.'shall release this property without warranty to the person or persons legally entitled to it. Such person
:Or pe__rsons shall pay any recordation costs. Lender may charge such person or persons a fee for
eleasmg the Property for services rendered if the charging of the fee is permitted under applicable

law .....
23 *Substitute Trustee. In accordance with applicable law, Lender may from time to time

' appomt a sueeessor trustee to any Trustee appointed hereunder who has ceased to act. Without

conveyance of the property, the successor trustee shall succeed to all the title, power and duties
conferred upon - Trustee herein and by apphcable law.
" 24.Use of Property. The Property is not used principally for agricultural or farming purposes.

" 25 Mlsrcprwematlon and Nondisclosure. Borrower has made certain written representations
and disclosures in order to induce Lender to make the loan evidenced by the Note or notes which this
Security-Instrument secures, and in the event that Borrower has made any material misrepresentation
or failed to disclose any material fact, Lender, at its option and without prior notice or demand, shall
have the right to declare indebtedness secured by this Security Instrument, irrespective of the maturity
date specified in the ‘Note. or notes secured by this Security Instrument, immediately due and payable.
To the extent perrmtted by.applicable law, Trustee, upon presentation to it of an affidavit signed by
Lender setting forth facts'showing a default by Borrower under this paragraph, is authorized to accept
as true and conclusive ‘all-facts and statements therein, and to act thereon hereunder.

26. Time isof the Essence Time is of the essence in the performance of each provision of
this Security Instrumeént.”

27. Waiver of Statte of Lummnons The pleading of the statute of limitations as a defense
to enforcement of this Security Instrument, or any and all obligations referred to herein or secured
hereby, is hereby waived-to-the fullest_éxtent permitted by applicable law.

28. Modification. This’ Secunty Instrument may be modified or amended only by an agreement
in writing signed by Borrower.or Lender or lawful successors in interest.

29. Reimbursement. To the -extent “permitted by applicable law, Borrower shall reimburse
Trustee and Lender for any and-all costs, fees and expenses which either may incur, expend or sustain
in the execution of the trust created hereunder or in the performance of any act required or permitted
hereunder or by law or in equity or.otherwise ‘arising out of or in connection with this Security
Instrument, the Note, any other note secured by this Security Instrument or any other instrument
executed by Borrower in connection with the*Note or Security Instrument. To the extent permitted
by applicable law, Borrower shall pay to'Tryistee and Lender their fees in connection with Trustee and
Lender including, but not limited to assumption application fees; fees for payoff demands and,
statements of loan balance; fees for making, transmitting .and transporting copies of loan documents,
verifications, full or partial lien reconveyances and.other documents requested by borrower or
necessary for performance of Lender’s rights or duties under this Security Instrument; fees arising
from a returned or dishonored check; fees to deterinine whether the Property is occupied, protected,
maintained or insured or related purposes appraisal fees, inspection fees, legal fees, broker fees,
insurance mid-term substitutions, repair expenses, foreclosure fees and costs arising from foreclosure
of the Property and protection of the security for this Securlty Instrument and all other fees and costs
of a similar nature not otherwise prohibited by law.

30. Clerical Error. In the event Lender at any time dlscovers that the Note, any other note
secured by this Security Instrument, the Security Instrument, or any other document or instrument
executed in connection with the Security Investment, Note or.notes contains an error that was caused
by a clerical mistake, calculation error, computer malfunction; prmtmg error or similar error,
Borrower agrees, upon notice from Lender, to reexecute any documents that, are necessary to correct
any such error(s). Borrower further agrees that Lender willnot be liable to Borrower for any damages
incurred by Borrower that are directly or indirectly cavsed by any such error. .

31. Lost Stolen, Destroyed or Mutilated Security Instrument -and Other: Documents. In the
event of the loss, theft or destruction of the Note, any other note secured by'this Security Instrument,
the Security Instrument or any other documents or instruments executed’ in connection with the
Security Instrument, Note or notes (collectively, the "Loan Documents"), upon Borrower’s receipt of
an indemnification executed in favor of Borrower by Lender, or, in the event of the mutilation of any
of the Loan Documents, upon Lender’s surrender to Borrower of the mutﬂated oan: Document,
Borrower shall execute and deliver to Lender a Loan Document in form and content.identical to, and
to serve as a replacement of, the lost, stolen, destroyed, or mutilated Loan- Document, and such
replacement shall have the same force and effect as the lost, stolen, destroyed, or mutilated Loan
Documents, and may be treated for all purposes as the original copy of such Loan Document.

32. Assignment of Rents. As additional security hereunder, Borrower hereby assigns to- Lender
the rents of the Property. Borrower shall have the right to collect and retain the renis .6f the Property
as they become due and payable provided Lender has not exercised its rights to requiré immediate
payment in full of the sums secured by this Security Instrument and Borrower has not abandoned the B}
Property. : '
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- Loan Number: 511008304  Servicing Number: Date: AUGUST 18, 1899

33. Riders to this Security Instrument. If one or more riders are executed by Borrower and
e "__recorded together with this Security Instrument, the covenants and agreements of each such rider shall
" be incorporated into and shall amend and supplement the covenants and agreements of this Security

* - Instrument as if the rider(s) were a part of this Security Instrument.

i [Check apphcable box{es)]

E] Adjustable Rate Rider [] Condominium Rider (14 FamilyRider
@No Prepayment Penalty Option Rider [ planned Unit Development Rider il Occupancy Rider
. Other(s) (specxfy)

BY --SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

.

- , ik 9

VICTOR L. S. HENDRICKSON -Borrower INE R. HENDRICKSCN -Borrower
: -Borrower -Borrower
; '. '-Borrov_u_'el_' _ -Borrower

[Space Below This Line Eof"__&_.;knowledgment]

STATE OF WASHINGTON, SKAGIT - - County ss:

On this ___23xd day of __ Auigust . , 1999, before me the
undersigned, a Notary Public in and for the State of Washington, "duly commissioned and sworn,
personally appeared VICTOR L. S. HENDRICKSON JACQUELINE R,
HENDRTCKSON

to me known to be the individual(s) described in and
who executed the foregoing instrument, and acknowledged to me that --they
signed and sealed the said instrument as their free ‘and voluntary act and deed, for
the uses and purposes therein mentioned.
WITNESS my hand and official seal ?/ff
o

te above written,

the day and year in thlS certif

My Commission expires: ()-1-02

g
Pubhcfiﬁ and for the State of Washmgton res1d1ng
Nancy Lea Cleave . PO

at:

Mount Vernon
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Loan Number: 511008304 Servicing Number: Date: AUGUST 18, 1999

- "ADJUSTABLE RATE RIDER
' (L___IBOR Index - Rate Caps)

THIS ADJUSTABLE ----- RATE RIDER ismade AUGUST 18, 1999
and is incorporated into and shall be deemed tc amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower")
to secure Borrower’s Adjustable Rate Note (the "Note"}to CL.§ FINANCIAL SERVICES,
INC., A WASHINGTON CORPORATION

(the "Lender") of the same date and covenng the property described in the Security Instrument and
located at: .

18452 S. WESTVIEW ROAD, MOUNT VERNON, WASHINGTON 98273
-_[Preperty Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenénfs and agreements made in the
Security Instrument, Borrower and Lender further covenant:and agree as follows:

The Note provides for an initial interest rate of 9 ‘600% . The
Note provides for changes in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CI-IANGES

{A) Change Dates a .

The interest rate I will pay may change on the first day of SEPTEMBER 1, 2001 ,
and on that day every sixth month thereafter. Each date on which my mterest rate could change is called

a "Change Date." ;

Begmnmg with the first Change Date my interest rate will be based on an Index .The "Index"
market ("LIBOR"), as published in The Wall Street Joumal The most recent Index ﬁgure avallable as
of the first business day of the month immediately preceding the month in which the Change Date occurs
is called the "Current Index."

If the Index is no longer available, the Note Holder will choose 2 new index that 1s based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by addmg _
FIVE AND 800/1000 percentage point(s) ( 5. 800" )

to the Current Index. The Note Holder will then round the result of this addition to the next hlgher A

one-cighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, ﬂns =

rounded amount will
MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX - Single Family k
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Loan Number: 51106’83?0:4? Servicing Number: Date: AUGUST 18, 1999

be my new interest rate. unttl the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the urpaid principal that I am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate in substantially equal payments. The result of this calculation will
be the new amount of my monthly payment

The interest rate I am requlred to-pay at the first Change Date will not be greater than

12.600 or less than~ " 79,600 . Thereafter, my interest rate will never
be increased or decreased on any single Change Date by more than one percentage point (1.0%) from
the rate of interest I have been paying for the preceding six months. In no event will my interest rate be
greater than 15.600 . » .  orless than 9.600

(E) Effective Date of Changes . .~ -+

My new interest rate will become” effective on each Change Date. I will pay the amount of my
new monthly payment beginning on the first monthly payment date after the Change Date until the
amount of my monthly payment changes agam

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date: of any change. The notice will include
information required by law to be given me and also the title ‘and telephone number of a person who will
answer any question I may have regarding the notice. - - <

TRANSFER OF THE PROPERTY OR A BENEFICIAL “INTEREST IN BORROWER
Covenant 17 of the Security Instrument is amended to read. as folloWS"

Transfer of the Property or a Beneficial Inmterest in Borrowcr If-all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written’ ‘consent,: Lender may, at its option,
require immediate payment in full of all sums secured by this Secunty Instrument However, thlS opnon
Instrument. Lender also shall not exercise this option if: (a) Borrower causes- to be submitted to Lender
information required by Lender to evaluate the intended transferee as if aiew loan were being made to
the transferee; and (b) Lender reasomably determines that Lender’s security will not be impaired by the
loan assumption and that the risk of a breach of any covenant or agreemem in th1s Secunty Instrument
is acceptable to Lender. :

To the extent permitted by applicable law, Lender may charge a reasonable: fée as-a condition
to Lender’s consent to the loan assumption. Lender may also require the transfereé to sign an assumption
agreement that is acceptable to Lender and that obligates the transferee to keep all the "prbmises and
agreements made in the Note and in this Security Instrument. Borrower will continué to be obhgated
under the Note and this Security Instrument unless Lender releases Borrower in writmg : :

If Lender exercises the option to require immediate payrent in full, Lender shall gwe Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days from the'date the’ notlce
is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.” If:
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedles
permitted by this Security Instrument without further notice or demand on Borrower. ;

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family _
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Loan Number: 5110163_3"0._4" Servicing Number: Date: AUGUST 18, 1999

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in

this Adjystable Rate Rigdey/ _
ea - Q/ Q}Zé«xﬁ)

VICTOR L. S. HENDRICKSON ACQFELINE R. HENDRICKSON

(Seal) ' i (Seal)

*’--.(é'-egl) (Seal)

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Single Family
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Exhibit A

DESCRIPTION:

Lot 1, Block 42, “PLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY, WASHINGTON",
as per plat recorded in. Volume -2 of Plats, page 80, records of Skagit
County, Washington, .. ;

EXCEPT the Northeasterly 40 feetr thereof conveyed to Skagit County for road
purposes by Deed recorded July X4,71941, under Auditor's File No. 341750, in
Volume 184 of Deeds, page:341. 3

TOGETHER WITH that portion of“vaoated{Lakeside Boulevard adjoining the
Southwesterly line of said premlses Wwhich upon vacation reverted to said
premises by operation of law. ¥ :

ALSO, TOGETHER WITH the Westerl?ebortion of vacated Hancock Street which
upon vacation reverted to said premises by operation of law.

ALSO TOGETHER WITH that portion of the 100 foot wide railroad right of way,
commonly known as the Northern Pacifig Railway: (and originally conveyed to
the Seattle Lake Shore and Eastern Railway) Yying Westerly of line "RR"
described in Judgment and Decree Quietinq_Title entered May 11, 1992 in
Skagit County Superior Court No. 91-2- 00070 -3 ,.~and. Northwesterly of the
centerline of vacated Hancock Street and Southeasterly of the Northeasterly
extension of the Northwesterly line of Lot I,:in Block 42, and vacated
Lakeside Boulewvard of "PLAT OF THE TOWN OF MONTBORNE' SKAGIT COUNTY,
WASHINGTON", as per plat reccrded in Volume: 2 of Plats, page 80, records of
Skagit County, Washington. g ) !

Situate in the County of Skagit, State of Washington.
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