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SA-lggesY DEED OF TRUST

DATE: August 18, 1999

Reference # (if apphcable) SA—1 8985 Additional on page ____
Grantor(s).

1. Estes, Gene

2. Estes, Deanna

Grantee(s)lAssngnee!Beneflcrary P
Whidbey Island Bank, Benef;cnary
[sland Title Company (Anacort_es), Tru_stee

Legal Description: Ptn of Tr A, SP#15-84,6-189 Additional on page
Assessor's Tax Parcel ID#: 340217-2-010-0102

THIS DEED OF TRUST is dated August 18, 1999, among Gene Estes and Deanna Estes;
husband and wife (“Grantor"); Whidbey Island” Bank; whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes; WA 98221 (referred to below
sometimes as "Lender" and someilimes as "Benefi clary"), and Island Title Company
(Anacortes), whose mailing address is 3110 Commerclal Ave = Suite 101, Anacorles, WA
98221 (referred to below as "Trustee”). : -

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Truslee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary,all of Grantor's fight, title, and interest in and to the
following described real property, together with all existing or subsequently erécted or. affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights:and ditchrights (including stock in ufilities
with diteh or irrigation rights): and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, gecthermal and similar matters, (the "Real Property" ) locatp dp in Skaglt County, State

of Washington:

Tract A of Skagit County Short Plat No. 15-84, as approved November 14, 1984, and
recorded November 19, 1984, in Volume 6 of Short Plats, pages 189 and 190, being a
portion of the Southwest Quarter of the Northwest Quarter in Sectlon 17, Township 34
North, Range 2 East of the Willamette Meridian, records of Skaglt County, Washmgton

EXCEPT that portion of Tract A lying adjacent to and abutting upon the South line of
Tract C of said Short Plat No. 15-84, and lying between Southeriy extensnon of the
Westerly and Easterly lines of said Tract C. B et

Situated in Skagit County, Washington.

The Real Property or its address is commonly known as 7345 Sunrise Estate Dr, Anacortes,
WA 98221. The Real Property tax identification number is 340217-2-010-0102. :

Grantor hereby assigns as securlty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profts of

the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assgnment is intended:

to be specific, perfected and choate upeon the recording of this Deed of Trust. Lender grants to Grantor a license-to collegt .=,
the Rents and profits, which ficense may be revoked at Lender's option and shall be automatically revoked upon acceleratron &

of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND - .(B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
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DEED OF TRUST Page 3
{Continued)

: :'s___ale'_under the fien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment befare
© ;-enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
n the ccmtest proceedings.

Ewdence of Paymen!. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
;:of the taxes and assessments against the Property.

Notice of' Conslruct:on Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien-could be-asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY:. DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on. 4 fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together:with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts; ‘coverages and basis reasonably acceptable to Lender and issued by a company or comparnies
reasonably acceptable to L.énder. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or certificates of insurance jn form-safisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at‘least ten’ (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing-that.coverage-in'favor of Lender will not be impaired in any way by any act, cmission or default
of Grantor or any other pérson. Should the Real Property be locatad in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obfain and maintain Federal
Flood Insurance, if avaifable, within 45 ‘days-after notice is given by Lender that the Property is located in a speciai flood
hazard area, for the full unpaid principal balarice of the loan and any prior liens on the property securing the loan, up to
the maximum pohcy limits set"under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of thie loan.

Application of Proceeds. Grantur shall prernptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails tg.do 'so within fifteen (15) days of the casualty. Whether or not Lender’s security Is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for.the reasonabie cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restaration of the Property shail be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any-proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s.interests may-appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee'’s saie or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. ;

LENDER’S EXPENDITURES. |f Grantor falls (&) to keep the Pfoperty free of all taxes, liens, security interests,
encumbrances, and cother claims (B) to provide any requured insurance on.the Properly, or (C} to make repairs to the
Property then Lender maydo so. [f any action or proceedmg is commeficed that Would materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required Yo, take ‘any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by.Lender fér such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the: date of repayment by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender’s option, will (A).’be’payable on demand; (B) be added to
the balance of the Note and be apportioned among and be payable with“any-installment payments to become due during
either (1) the term of any applicable insurance policy; or (2) the remainirig.term-of the Noté; or (C) be treated as a balloon
payment which will be due and payable at the Note’s maturity. The Property also will seclre payment of these amounts. The
rights provided for in this paragraph shall be in addition o any other rights or any remedies to’which Lender may be enfitled
on account of any defaull. Any such action by Lender shall not be construed as curlng the, defauit s0 as o bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownersh|p of lhe F’roperty are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Properly in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender irf connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver.this Deed of Frust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wil forever defend the fitle to
the Property against the lawful claims of all persons. In the event any action or proceading is.¢ommenced that questions
Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shall deferid the action at Grantor's
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entifléd:to participate in the
proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Granter will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permlt such part;mpahon

Compliance With Laws. Grantor warrants that the Property and Grantor’s use of the Property compues wrth all exlstmg
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of' Trust shall survive

the execution and delivery of this Deed of Trust, shall be continuing in nature and shail remain in full force and sffect unti.

such time as Grantor’s Indebiedness is paid in full.
CONDEMNATION. The following provisions relating to condemmnation proceedings are a part of this Deed of Trust

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantdr o
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be'the” .
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be representéd in

the proceeding by counse! of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to fime fo permit such
participation.

Kathy HIll, Skagit County Auditor
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DEED OF TRUST Page 5
{Continued)

; :"nef'é_cﬂve Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
- +{inefuding failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
,any reason,

Death or Insolvency The death of any Grantor, the insclvency of Grantor, the appeintment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
:}any proceedmg under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in- whigh Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor: dlsputes in good faith whether the claim on which the taking of the Properly is based is valid or
reasonable; and i Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satlsfactory 1o-Lender-to satisfy the claim, then this default provision will not apply.

Breach of Othér. Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remadied within any grace period provided therein, including without limifation any agreement
concarning any mdebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affectlng Guarantor : Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation-‘party ‘of ‘any of:the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at ifs option, may, but shall not be required to, permit the guarantors estate to assume
unconditicnally the obllgahons arising, under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default. ’

Right o Cure. If such a fallure is curable and if Grantor has not been given a nofice of a breach of the same provision
of this Deed of Trust within:the preceding twelve (12) months, it may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends-wrilten notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Defauit occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or___[nore' of the following rights and remedies:

Accelerate Indebledness. Lender'éhallxhax}e_.the-"ﬁght at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any parf'of the Reaf Eropeﬁy, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, &nd Lender. $hall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent p:rovided by applicable law.

UCC Remedies. With respect to all or any pa’ﬁt of the Personal Property, Lender shall have ali the rights and remedies of
a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due'and unpaid,“and.apply the net proceeds, over and above Lendet’s
costs, against the Indebtedness. In furtherance of this right, Lénder.may require any tenant or other user of the Praperty
to make payments of rent or use fees directly to Lender. I the'Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in—fact to endérse’ instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the cbligations for which the. paymerits are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph gither in person, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver ?'appomted tc t'ake possession of all or any part of the
Property, with the power to protect and preserve the Property, to gpérate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the progeeds, over‘and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if 'permitted by law, Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Preperty :éxceads the Indebtedness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as. 4 receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after:the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon ‘default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall; at Lender’s .dption, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prow'ded.m thls Deed of Trust or the Nole or
by law.

Notice of Sale. Lender shall give Grantor reasonable nefice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Persénal Property is to be made.
Reasonable notice shall mean notice given at least ten {10) days before the time of the sale.or dlspos:tion Any sale of
Personal Property may be made in conjunction with any sale of the Real Property. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and aII nghts 1o have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be freeto sellall-or any-part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bld at any--publlc sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of lms D 'd ef Trust,
Lender shall be entitied to recover such sum as the ceurt may adjudge reasonable as aftorneys’ fegs at'friaand. Upon

any appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all-reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection ofits:. ‘inferest or- the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at'the Note™
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without lmtahon, B
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender’s legal expenses, whether-or not.
there is a lawsuit, including atforneys’ fees and expenses for bankrupiey proceedings (ncluding efforts to miodifyior -
vacate any automatic stay or injunction), appeals, and any anticipated post—Judgment collection services, the-cost of .7
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal “fees,; tile” .
insurance, and fees for the Trustee, to the extent perrnitted by applicable law. Grantor also will pay any court costs; in
addition to all other sums provided by law. A waiver by any parly of a breach of a provision of this Deed of Trust shall’

not constitute a waiver of or prejudice the party’s rights otherwise fo demand strict compliance with that provision or-any

W

itor
Kathy Hill, Skagit County Aud
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 Note

‘Deed.of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
wi;hbgi-limil_gﬁon all assignmen_i a,nd_ s‘ecu.rﬂy iqleresi provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Envirenmental Laws” mean any and all state, federal and loca! statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Gomprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9801; et-seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous. Materials Transporiation-Act; 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.€. Section 6301, et seq., or other applicable state or federal laws, rules, or regulations adopled pursuant
thereto. ’ N '

Event df-_D’é'lauIt,.: The words "Event of Default” mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.

Grantor. The word "‘Gr@htbf‘i"means Gene Estes and Deanna Estes.

Guaranty. The'"werd..:f"G_uér'ahty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Nole.

Hazardous Substances. .The“words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical,‘chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, freated, stored, disposed of, generated, manufactured,
transported or otherwise handled:”The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any arid all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. Theterm "Hazgrdous Substances" also includes, without limitation; petroleum and petroleum
by-products or any fraction:thereof and.asbestos.

Improvements. The word '“lr_rip‘réveme_nté",,rr}ieans all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Pror’ieﬁy;"fa_ciﬁtigs‘, additions, replacements and other construction on the Real Property.

Indebtedness. The word "indebtedness” means .all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documients, togethier with all renewals of, extensions of, medifications of, consolidations of
and substitutions for the Note or Related Docunients and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounits as provided.in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words "successors or
assigns" mean any person or company thali'a_c_:quires"g_n? interest in the Note.

Note. The word “Note” means the promissory-note’ dated August 18, 1999, in the original principal amount
of $46,000.00 from Grantor to Lender, togelhér with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property"' mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached. or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including withoot limitation all insurance proceeds and refunds of premiums}
from any sale or other disposition of the Property. T Do

Property. The word "Property” means collectively the Real #rqpe_r_ty-éf}d.fhe Personal Property.

Real Property. The words "Real Property” mean the real prop_e_f__ty. ifteresis and rights, as further described in this Deed
of Trust. e,

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of irust, security deeds, collateral
morlgages, and ail other insiruments, agreements and documents; whether now or hereafter existing, executed in
connectlion with the Indebiedness. L e

Rents. The word "Renis” means all present and future rents, reveniies; "i'hg:o}n_ﬁe,-issdes, royallies, profits, and other
benefits derived from the Property. £

Trustee. The word "Trustee” means Island Title Company {Anacories}), whefsef address:is 3110 Commercial Ave - Suite
101, Anacortes, WA 98221, and any substitute or successor trustees. Vo :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED-OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

U AL

Kathy Hill, Skagit County Auditor
8/19/1999 Page 7 of 8  3:32:50PM



DEED OF TRUST Page 8
(Continued)

INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL SEAL

STATE OF WASHINGTON )
S )88  DIANE L. SULLIVAN ¢
COU'NTY QE-SKAGiT' ) 3 Hotary Publc - State of Wastington §

e S § My Commission Expuen 3.3 02
On this day before me the undersigned Notary Public, personarl lapas Ao BenrH
to me or proved to.me on-the basis of satisfactory evidence to be the mdlv:duals descnbed in and who executed the Deed of
Trust, and acknowledged that they signed the Deed of Trust as their free and \.j[untary act and eed for the uses and

¥a Estes, personally known

purposes therein menhoned
"nd officlal eal this / Q day of , 1

q “ :_ m(-/ Residing agg/"\c’ cOr %
Notary Public in and for the State of&:szl’\ B My commission expires g" g ‘(Z

Given urggr my hap

REQUEST FOFI FULL RECONVEYANCE

To: . , Trustee

The undersigned is the legal owner and hoider of ali indebtedness secured by this Deed of Trust. You are hereby requested,
upen payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the right, title and
interest now held by you under the Deed ‘of Trust

Date: £ A Beneficiary:
: R By:
Its:

ILASER PRO Lending, Rag, U.5. Pat. & T.M. OFF, Yar. 5.10.1%.01 (¢) 1887,1890 GFI PraServices, nc. All Righis Reserved. - WA mACFILPLAGOIFGC TR-2327 PR-AELGAN]




