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== TInterWast Bank
~~PO Box 1649
275 SE Pioneer Way
Oak Harbor, WA 98277

MULTI-FAMILY DEED OF TRUST
ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

(Secunty for Construction Loan Agreement)

LOAN # 950 10 0 016 1 LAND TITLE COMPANY OF SKAGIT COUNTY
Assessor's Parcel or Account Numher

46670000140000 - A
Abbreviated Legal Descnptmn e,

Lot 13 and 14, Cascade H51ghts

THIS DEED OF TRUST _(herem "Instrument"™) is made this 13th day of August
1999 , among the Trustor/(}rahtor, _ .
Elizabeth A and Mark s Mauden trersbenrd-amrd-wife . D and M

Management '5':7 wife and husband

whose address is 314 Superiorzstreetff7416 Superior Street Concrete WA 98237
¢herein "Borrower™)
Land Title Company -
the Beneficiary, InterWest Bank e
a Washington Corporation 6rga'nized and existing under the laws of

: The State t
whoseaddressis PO Box 1649, 275 SE Pioneer Way, o2 HashRinataR o577 (herein "Lender™).

Borrower, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants, conveys and
assigns to Trustee, in trost, with power of sale, the following descnberl property located in Skagit County
, State of Washington:

(herein "Trustee"), and

®

Lot 13 and 14, "CASCADE HEIGHTS", ae per plat récorded in Volume 16 of
Plats, pages 85 and 86, records of Skagit County . Washlngton Situate
in the County of Skagit, state of Washlngton '
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Together with all buildings, improvements and tenements now or hersafer erected on the property, and all heretofore or hereafter

vacated alleys and strests abutting the property, and all easements, rights, appurienances, rents (subject however to the assignment of rents
_“to Yénder herein), royalties, mineral, oil and gas rights and profits, water, water rights, and water stock appurtenant to the property, and
T all ﬁxtures, machinery, equipment, engines, boilers, incinerators, building materials, appliances and goods of every nawmre whaisoever now
“or hereafter tocated in, or on, or used, or intended to be used in connection with the property, including , but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light; and all elevators, and related machinery and
equipment, fire* prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath fubs, water heaters, water
elosets, sinks,Tanges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doers, screens, blinds,
shades, curtains and curmrn rods, mirrors, cabinets, panelling, rugs, attached fioor coverings, furniture, pictures, antennas, trees and plants
and - 3 :

‘ : ; all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the real property cmrered by this Instrument and all of the foregoing, together with said property (or the leasehold estate in the
event this Instrusment is-on a.leasehold) are herein referred to as the "Property”.

To Sécure t6: Lender (2). the repayment of the indebtedness evidenced by Borrower’s note dated ~ Bugust 13, 1999
; (herein’ "Note") in the principal sum of
Two Hundred Sixty Six Thousand Two Hundred Fifty and No/100 Dollars,

with interest thereon, with the balance of the indebtedness, if not socner paid, due and payable on September 1, 202
and all renewals, extensions and modifications thereof; (b) the repayment of any future advances with interest thereon, ‘made by Lender tu
Borrower pursuant to paragrapt'31 hereof (herein "Future Advances"); (c) the performance of the covenants and agreements of Borrower
contained in a Construction Loan Agreement between Lender and Borrower dated August 13, 1999

, if any, as provided in paragraph 25 hereof; (d) the payment of all other
sums, with interest thereon, advanced in accordance herewith to protect the security of this Instrument; and (e} the performance of the
covenants and agreements of Botrower herein ‘contained.

Borrower covenaris that'Barrower isdawfully seised of the estate hereby conveyed and has the right to grant, convey and assign
the Property (and, if this Instrament is'on a leaseliold, that the ground lease is in full force and effect without modification except as noted
above and without default on the part of ‘éither lessor or lessee thereunder), that the Property is unencumbered, and that Borrower will
warrant and defend generally the tifle o the’ Property against all claims and demands, subject to any easements and restrictions listed in a
schedule of exceptions to coverage in amy titlé insurance policy insuring Lender’s interest in the Property.

Uniform Covenants. Borrower and Lendell'-ée_venanf'and agreé as follows:

1. PAYMENT OF PRINCIPAL AND I.NTERES“T..& B_nn:b.w.e'r shall promptly pay when due the principal of and interest on the indebtedness
evidenced by the Note, any prepayment and late charges provided in’ the Note and all other sums secured by this Instrument.

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly installments of _principal or interest are payable under the Note (or on another day designated in
writing by Lender), until the Note is paid in full, 2 sum (hétein "Funds”) equal to one-twelfth of (a) the yearly water and sewer rates and
taxes and assessments which may be levied on the Property, (b) the yearly ground rents, if any, (¢) the yearly premium installments for fire
and other hazard insurance, rent loss insurance and such othér isurance covering the Property as Lender may require pursuant to paragraph
5 hereof, (d) the yearly premium installments for mortgage insurance, if any; and (e) if this Instrument is on a leasehold, the yearly fixed
rents, if any, under the ground lease, all as reasonably estimated initialty and from*time to time by Lender on the basis of assessments and
bills and reasonable estimates thereof. Any waiver by Lender of a requiremient that Borrower pay such Funds may be revoked by Lender,
in Lender’s sole discretion, at any time upon notice in writing to Borrower. Lender:may require Borrower to pay to Lender, in advance,
such other Funds for other taxes, charges, premiums, assessments and impositions in connection with Borrower or the Property which
Lender shall reasonably deem necessary to protect Lender’s interests (heréin *OtherImpositions”). Unless otherwise provided by applicable
law, Lender may require Funds for Other Impositions to be paid by Burrower ina lump sum or in periodic instaliments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or accounts of whlch are msured or guaranteed by a Federal or state agency
(including Lender if Lender is such an institution). Lender shall apply the Fund_s to pay sald_rates rents, taxes, assessments, insurance
premiums and Other Impositions so long as Borrower is not in breach of any coyenant or agfeement of Borrower in this Instrument. Lender
shall make no charge for so holding and applying the Funds, analyzing said acéount or-for verlfymg and compiling said assessments and
bills, unless Lender pays Borrower interest, earnings or profits on the Funds and- appllcableffaw penmts Lender to make such a charge.

Borrower and Lender may agree in writing at the time of execution of this Instrument that mterest on the Funds shall be paid to Borrower,
and unless such agreement is made or applicable law requires interest, earnings or profits to- ‘be paid,;Lender shall not be required to pay
Borrower any interest, earnings or profits on the Funds. Lender shall give to Borrower, wrthout charge, an annual accounting of the Funds
in Lender’s normal format showing credits and debits to the Funds and the purpose for which each deblt to the Funds was made. The Funds
are pledged as additional security for the sums secured by this Instrument. L e :

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed l'l_I_l'E: amount deemed necessary by Lender
to provide for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Gther Impositions, as they fall due,
such excess shall be credited to Borrower on the next monthly installment or installments of Funds due. If af any time the amount of the
Funds held by Lender shail be less than the amount deemed necessary by Lender to pay water and sewek rates, taxes assessments, insurance
premiums, rents and Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary to: make up the deficiency
within thirty days after notice from Lender to Borrower requesting payment thereof S

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may apply in: any amount and In any order
as Lender shall determine in Lender’s sole discretion, any Funds held by Lender at the time of application (i) to-pay. rales fents, taxes,

assessments, insurance premiums and Other Impositions which are now or will hereafter become due, or (ii) as a credit against sums secured
by this Instrument, Upon payment in full of all sums secured by this Instrument, Lender shall promptly refund to B()rrower any Funds held
by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law prov1des otherwise, all payments received by Lender front Borrower under the
Note or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable to Lenderby: Borfower undex
paragraph 2 hereof; (ii) interest payable on the Note; (iii) principal of the Note; (iv) interest payable on advances made pursuant to paragraph’
8 hereof; (v} principal of advances made pursuant to paragraph 8 hereof; (vi) interest payable on any Future Advance, provrded that if morg”
than one Future Advance is outstanding, Lender may apply payments received among the amounts of interest payable:dn the Future
Advances in such order as Lender, in Lender’s sole discretion, may determine; (vii) principal of any Future Advance, provided that if more .
than one Future Advance is outstanding, Lender may apply payments received amoeng the principal balances of the Future Advanées i in- such

order as Lender, in Lender’s sole discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender, =

at Lender’s option, may determine; provided, however, that Lender may, at Lender’s option, apply any sums payable pursuant to paragraph
8 hereof prior to interest on and principal of the Note, but such application shall not otherwise affect the order of priority of application

specified in this paragraph 3. E : o
1T
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* 4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable
 to:the P’roperty at Lender’s option i the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making
§ payment when due, directly to the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly
firnish to Lender all notices of amounts due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall
A promptly ‘furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has, or may have, priority
over.of e_quahty with, the lien of this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials
to Or jin conmection with the Property, Without Lender’s prior written permission, Borrower shall not allow any Hen inferior to this
“Instrumeﬁt to:be. pérfected against the Property.

5. HAZARD INSURANCE Borrower shall keep the improvements now existing or hereafter erected on the Property insured by carriers
at all times satisfactory to Lender against loss by fire, hazards included within the term "extended coverage”, rent loss and such other
hazards, casualies liabilities and contingencies as Lender (and, if this Instrument is on 2 leasehold, the ground lease) shall require and in
such amounrs and for’ such periods as Lender shall require. All premivms on insurance policies shall be paid, at Lender’s option, in the
manner prov1ded uflder’ pa.ragraph 2 hereof, or by Borrower making payment, when due, directly to the carrier, or in such other manner
as Lender may designate in writing.

All insurance policies and renewals. thereof shall be in a form acceptable to Lender and shall include a standard mortgage clause in favor
of and in form acceptable to Len'd_er.-; Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all
rerewal notices and all recerpfs of paid premiums. At least thirty days prior to the expiration date of a policy, Borrower shall deliver to
Lender a renewal poh(;y in form satrsfactory to Lender. If this Instrument is on a leasehold, Borrower shall furnish Lender a duplicate of
all policies, renewal notices, renewal pohcres and receipts of paid premiums if, by virtue of the ground lease, the originals thereof may not
be supplied by Borrower to Lender ’

In the event of loss, Borrower sheli‘giye"immediqte written notice to the insurance carrier and to Lender. Borrower hereby authorizes and
empowers Lender a5 attorney-in:factfor Borrower to make proof of loss, to adjust and compromise any claim under insurance policies, to
appear in and prosecute any action arisi'ng from such insurance policies, to collect and receive insurance proceeds, and to deduct therefrom
Lender’s expenses incurred in the ¢ollection of such proceeds; provided however, that nothing contained in this paragraph 5 shall require
Lender to incur any expense or take any action Kéregrider. Borrower further authorizes Lender, at Lender’s option, (a) to hold the balance
of such proceeds to be used o reimburse Borrowef for'"the cost of reconstruction or repair of the Property or (b) to apply the balance of

paragraph 3 hereof (subject, however, to the’ rlghts of the lessor under the ground lease if this Instrurnent is on a leasehold).

If the insurance proceeds are held by Lender il relmburse Borrower for the cost of restoration and repair of the Property, the Property shall
be restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s
option, condition disbursement of said proceeds on Lender’s approval of such plans and specifications of an architect satisfactory to Lender,
comtractor’s cost estimates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence
of costs, percentage completion of construction, apphcanon of payments and satisfaction of liens as Lender may reasonably require. If the
insurance proceeds are applied to the payment of the ‘Sums sectired by this Instrument, any such application of proceeds to principal shall
not extend or postpone the due dates of the monthly mstall_rrxents referred to in paragraphs I and 2 hereof or change the amounts of such
installments. If the Property is sold pursuant to paragraph27 hereof or if Lender acquires title to the Property, Lender shall have all of the
right, title and interest of Borrower in and to any insurance pohcres and uneamed premiums thereon and in and to the proceeds resulting
from any damage to the Property prior to such sale or acquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS Borrower (a) shall not commit waste or permit impairment
or deterioration of the Property, (b) shall not abandon the Property; (c) shall restore or repair promptly and in a good and workmanlike
manner all or any part of the Property to the equwa[ent of its originat condition, 6r siich other condition as Lender may approve in writing,
in the event of any damage, injury or loss thereto, whether or not insurdnce- proceeds are available to cover in whole or in part the costs
of such restoration or repair, (d) shall keep the Property, including unprovements ﬁxtures -¢quipment, machinery and appliances thereon
in good repair and shall replace fixtures, equipment, machinery and appliances on the’ Property when necessary to keep such items in good
repair, (¢) shall comply with all laws, ordinances, reguiations and requirements of any governmental body applicable to the Property, (f)
shall provide for professional management of the Property by a residential renta! property: manager satisfactory to Lender pursuant to a
contract approved by Lender in writing, unless such requirement shall be waived by Lender in writing, (g) shall generally operate and
maintain the Property in a manner t¢ ensure maximum rentals, and (h) shall gwe “fiotice-in writing to Lender of and, unless otherwise
directed in writing by Lender, appear in and defend any action or proceeding purportingto affect the Property, the security of this Instrument
or the rights or powers of Lender. Neither Borrower nor any tenant or other person shall reméve, demolish or alter any improvement now
existing or hereafter erected on the Property or any fixture, equipment, machinery or apphance . or or1 the Property except when incident
to the replacement of fixtures, equipment, machinery and appliances with items of like kmd i .

If this Instrument is on a leasehold, Borrower (i) shall comply with the provisions of the ground Iease (iiy shal] glve immediate written notice
to Lender of any default by lessor under the ground lease or of any notice received by Borrower from suzh lessor of any defauit under the
ground iease by Borrower, (tif) shall exercise any option to renew or extend the ground lease and give witten cor_lﬁrnranon thereof to Lender
within thirty days after such option becomes exercisable, (iv) shall give immediate written notice to-Lender. of the commencement of any
remedial proceedings under the ground lease by any party thereto and, if required by Lender, shali’ permrt Lender as Bormrower’s
attorney-in-fact to contrel and act for Borrower in any such remedial proceedings and (v) shall within, thirty days aﬁer request by Lender
obtain from the lessor under the ground lease and deliver to Lender the lessor’s estoppel certificate required thereuncler if any, Borrower
hereby expressly ransfers and assigns to Lender the benefit of all covenants contained in the ground lease, 'whethér-or not.such covenants
run with the land, but Lender shall have no lability with respect to such covenants nor any other covenanis contamed m r.he ground lease.

Borrower shall not surrender the leasehold estate and interests herein conveyed nor terminate or cancel the ground Iease creatlng said estate
and interests, and Borrower shall not, without the express written consent of Lender, alter or amend said ground lease B'orrowe,, ovenants
and agrees that there shall not be a merger of the ground lease, or of the leasehold estate created thereby, with the' fee Sstate ‘covered by
the ground lease by reason of said leasehold estate or said fee estate, or any part of either, coming into common ownershrp, ‘unless Lender
shall consent in writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall srmultaneously and wrthout
further action be spread so as to become a lien on such fee estate. :

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower sha.ll not allow

changes in the use for which all or any part of the Property was intended at the time this Instrument was executed. Borrower shalI not uutlate i

or acquiesce in a change in the zoning classification of the Property without Lender’s prior written consent.

TN
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g _#8. PROTECTION OF LENDER’S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument,
orif any action or proceeding is commenced which affects the Property or title thereto or the interest of Lender therein, including, but not
e llmlsed to, eminent domain, insclvency, code enforcement, or arrangements or proceedings invelving a bankrupt or decedent, then Lender
&l Lepder’s-option may make such appearances, disburse such sums and take such action as Lender deems necessary, in its sole discretion,
’ protect ‘Lender’s interest, including, but not limited to, (i) disbursement of attormey’s fees, (ii) entry upon the Property to make repairs,

(iit); procurement of satisfactory insurance as provided in paragraph 5 hereof, and (iv) if this Instrument is on a leasebold, exercise of any
option.to renew or extend the ground lease on behalf of Borrower and the curing of amy default of Borrower in the terms and conditions
of the ground.lease:, :

Any amgunts disbli_rsed by Lender pursuant to this paragraph 8, with interest thereon, shall become additional indebtedness of Borrower
securéd by this Instnfrnent Unless Borrower and Lender agree to other terms of payment, such amounts shall be immediately due and
payable and shall bear interest from the date of disbursement at the rate stated in the Note unless collection from Borrower of interest at
such rate waiild be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be collected
from Borrowet under appl:cable law. Borrower hereby covenants and agrees that Lender shall be subrogated to the lien of any mortgage
or other lien dlsghar,_ged in whole or in part, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender
10 incur any expense or take any action hereunder.

9. INSPECTION. Lendef may :ma]Ee or cause to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS Borrower shall keep and maintain at all times at Borrower’s address stated below, or such other place as
Lender may approve i wm:u'lgi cemplete and accurate books of accounts and records adequate to reflect correctly the results of the operation
of the Property and copies of all.written contracts, leases and other instruments which affect the Property. Such books, records, contracts,

leases and other instruments shall bé subiject to examination and inspection at any reasenable time by Lender. Upon lender’s request,

Botrower shall furnish to Lender, thhm one hundred and twenty days after the end of each fiscal year of Borrower, a balance sheet, a
statement of income and expenses of the’ PrOperty and a statement of changes in financial position, each in reasonable detail and certified
by Borrower and, if Lender shall requlre by an independentcertified public accountant. Borrower shall furnish, together with the foregoing
financial statements and at any other tinie upon Lender’s request, a rent schedule for the Property, certified by Borrower, showing the name
of each tenant, and for each tenanr.* the space oc’cupied, the lease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall pmmptly noufy Lender of any action or proceeding relating to any condemnation or other taking,
whether direct or indirect, of the Propeftysof part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless
otherwise directed by Lender in writing. Borrower authonze_s Lender, at Lender’s option, as attorney-in-fact for Borrower, to commence,
appear in and prosecute, in Lender’s or Borrower's name, any action or proceeding relating to any condemnation or other taking of the
Property, whether direct or indirect, and to’ “settle or compromise any claim in connection with such condemnation or other taking. The
proceeds of any award, payment or claim for damages, diréct or consequemial in connection with any condemnation or other taking,
whether direct or indirect, of the Property, or part thereof, or for conveyances in lieu of condemnation, are hereby assigned to and shall
be paid to Lender subject, if this Instrument is on a leasehold, to the rights of lessor under the ground lease.

Borrower authorizes Lender to apply such awards, paymems' préceeds or damages, after the deduction of Lender’s expenses incurred in
the collection of such amounts, at Lender’s option, 10 ggstorition or repair of the Property or to payment of the sums secured by this
Instrument, whether or not then due, in the order of apphear.zon set forth in paragraph 3 hereof, with the balance, if any, to Borrower. Unless
Borrower and Lender otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the
monthly installments referred to in paragraphs 1 and 2 heredf or change the amount of such installments. Borrower agrees to execute such
further evidence of assignment of any awards, proceeds, damages or clalms ansmg in connection with such condemnation or taking as
Lender may require.

12. BORROWER AND LIEN NOT RELEASED. From time to time;’ Leni:ler may, atLender’s option, without giving notice to or obtaining
the consent of Borrower, Borrower’s successors dr assigns or of any'junior lienholder or guarantors, without liability on Lender’s part and
notwithstanding Borrower’s breach of any covenant or agreement of Borrowér in this Instrument, extend the time for payment of said
indebtedness or any part thereof, reduce the payments thereon, release anyone liable on any: of said indebtedness, accept a renewal note or
notes therefor, modify the terms and time of payment of said indebtedness, release Trom the lien of this Instrument any part of the Property,
take or release other or additional security, reconvey any part of the Property, ; consent to any map or plan of the Property, consent to the
granting of any easement, join in any extension or subordination agreement, and: agree in writing with Borrower to modify the rate of interest
or period of amortization of the Note or change the amount of the menthly mstallments payable thereunder. Any actions taken by Lender
pursuant to the terms of this paragraph 12 shall not affect the obligation of Borfower or. Borrower’s successors or assigns to pay the sums
secured by this Instrument and to observe the covenants of Borrower containéd herein; shall 06t affect the guaranty of any person,
corporation, partmership or other entity for payment of the indebtedness secured hereby, ‘and shall-not affect the lien or priority of lien hereof
on the Property. Borrower shall pay Lender a reasonable service charge, together with such Aitle msurance premiums and atiomey’s fees
as may be incurred at Lender’s option, for any such action if taken at Borrower’s request ;

13. FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Lender i i, exercwmg any rlght or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any right or remedy The acceptance by Lender
of payment of any sum secured by this Instrument after the due date of such payment shall not be a waiver-of Lender’s right to either require
prompt payment when due of alf other sums so secured or to declare a default for failure to maké prompt paymient. The procurement of
insurance or the payment of taxes or other liens or charges by Lender shall not be a watver of Lender’s right-to actelerate the maturity of
the indebtedness secured by this Instrument, nor shall Lender’s receipt of any awards, proceeds er damages tmder paragraphs 5 and 11
hereof operate to cure or waive Borrower’s default in payment of sums secured by this Instrument, - ;

14, ESTOPPEL CERTIFICATE. Borrower shall within ten days of a written request from Lender furnish Leﬁder‘w’ith‘ a written statement,
duly acknowledged, setting forth the sums secured by this Instrument and any right of set-off, counterclaim ot other defense which exists
against such sums and the obligations of this Instrument, 3

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Insttument is intended to be a seéuﬁty,a'greémem-ﬁufs_uant to
the Uniform Commercial Code for any of the items specified above as part of the Property which, under applicable-law, fhay.-be subject
to & security interest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security interest jri-said: items.
Borrower agrees that Lender may file this Instrument, or a reproduction thereof, in the real estate records or other appropriate index; as
a finaneing statement for any of the items specified above as part of the Property. Any reproduction of this Instrument or of #ny other
security agreement or financing statement shall be sufficient as a financing statement. In addition, Borrower agrees to éxeente and deliver':
to Lender, upon Lender’s request, any financing statements, as well as extensions, renewals and amendments thereof, and reproducnons :
of this Instrument in such form as Lender may require to perfect a security interest with respect to said items, Borrower shall pay’ all costs
of filing such financing statements and any extensions, renewals, amendments and releases thereof, and shall pay all reasonable costs: and .
expenses of any record searches for financing statements Lender may reasonably require. Without the prior written consent.of Lender
Borrower shall not create or suffer to be created pursuant to the Uniform Commercial Code any other security interest in said jtems, -~
including replacements and additions thereto. Upon Borrower’s breach of any covenant or agreement of Borrower contained ‘in thlS
Instrument, including the covenants to pay when due all sums secured by this Instrument, Lender shall have the remedies of a secured party
under the Uniform Commerciat Code and, at Lender’s option, may also invoke the remedies provided in paragraph 27 of this Instrument
a$ to such ttems. In exercising any of said remedies, Lender may proceed against the items of real property and any items of personal.*

property specified above as part of the Property separately or together and in any order whatsoever, without in any way affecting the o ’

availability of Lender’s remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this hstrument
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" 16, LEASES OF THE PROPERTY. As used in this paragraph 16, the word "lease” shall mean "sublease” if this Instrument is on a
* leasehold. Borrower shall comply with and observe Borrower’s obligations as landlord under all leases of the Property or any part thereof,
Borrower will not lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrower, at
*" Lender’s request, shall furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property,
~+and gl lgases now or hereafter entered into will be in form and substance subject to the approval of Lender. All leases of the Property shall
specrﬁcally provide that such leases are subordinate to this Instrument; that the tenant attorns to Lender, such attornment to be effective upon
Lender’s acquisition of title to the Property; that the tenant agrees to execute such further evidences of attornment as Lender may from time
4o time request; that the attornment of the tenant shall not be terminated by foreclosure; and that Lender may, at Lender’s option, accept
or'reject such attornments, Borrower shall not, without Lender’s written consent, execute, modify, surrender or terminate, either orally or
in writing, any lease how existing or hereafter made of all or any part of the Property providing for a term of three years or more, permit
an a551gnment or sublease of such a lease without Lender’s written consent, or request or consent to the subordination of any lease of all
or any, part of the: Property to any lien subordinate to this Instrument. If Borrower becomes aware that any tenant proposes to do, or is doing,
any act-orthing which miay. give rise to any right of set-off against rent, Borrower shall (i) take such steps as shall be reasonably calculated
to prevent.the. accrual of any right to a set-off against rent, (ii} notify Lender thereof and of the amount of said set-offs, and (iif) within ten
days after such accrual reimburse the tenant who shall have acquired such right to set-off or take such other steps as shall effectively
discharge such set-off and as shall assure that rents thereafter due shall continue to be payable without set-off or deduction.

Upon Lender’s request BorrOWer shall assign to Lender, by written instrument satisfactory to Lender, all leases now existing or hereafter
made of all or any part of:the Property and all security deposits made by tenants in connection with such leases of the Property. Upon
assignment by Borrower.10 Lenuer of any leases of the Property, Lender shall have all of the rights and powers possessed by Borrower prior
to such assignment and Lender shall have the right to modify, extend or terminate such existing leases and to execute new leases, in Lendet’s
sole discretion. :

17. REMEDIES CUMULATIVE.-'E;oh 'remedy provided in this Instrument is distinct and cumulative to all other rights or remedies under
this Instrument or afforded by law of equity, and may be exercised concurrently, independently, or successively, in any order whatsoever.

18. ACCELERATION IN CASE OF BORROWER’S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal
Bankruptcy Act, as such Act may fom time to time be amended, or under any similar or successor Federal statute relating to bankruptcy,
insolvency, arrangements or reorganizations, or under any state bankruptcy or insolvency act, or file an answer in an involuntary proceeding
admitting insolvency or inability r.o 'pay debts or'if Bbr'rower shall fail to obtain a vacat.ion or stay of involuntary proceedmgs brought for
appointed for Borrower or Borrower’s prope_rty, of if the Property shall become subject to the Jurlsdlcnon of a Federal bankruptcy court
or similar state court, or if Borrower shall make 4n assignment for the benefit of Borrower’s creditors, or if there is an attachment, execution
or other judicial seizuze of any portion of Borrower’s assets, and such seizure is not discharged within ten days, then Lender may, at Lender’s
option, declare all of the sums secured by this Tnstrameiit to be immediately due and payable without prior notice to Borrower, and Lender
may invoke any remedies permitted by paragtaph'27: of this Instrument. Any attorney’s fees and other expenses incurred by Lender tn
connection with Borrower’s bankruptcy or any of the other aforesand events shatl be additional indebtedness of Borrower secured by this
Instrument pursuant to paragraph 8 hereof. r

19. TRANSPERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION., On sale or transfer of (i) all
or any part of the Property, or any interest therein, or (11) beneﬁclal interests in Borrower (if Borrower is not 2 natural person or persons
but is a corporation, partnership, trust or other legal entlty) Lender may, at Lender’s option, declare all of the sums secured by this
Instrument to be immediately due and payable, and Lender. may invoke any nemedles permitted by paragraph 27 of this Instrument. This
option shall not apply in case of

(a) transfers by devise or descent or by operation of law upon the death of a joint tenant or 4 partner;

{b) sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the transferse
has executed, prior to the sale or transfer, a written assumption agreement conmnmg such terms as Lender may require, including, if
required by Lender, an increase in the rate of interest payable under the Note;

(c) the grant of a leasehold interest in a part of the Property of three years or less (or such longer lease term as Lender may permit
by prior writien approval} not containing an optien to purchase (except any ifitergst in. the-ground lease, if this Instrument is on a leasehold);

(d) sales or transfers of beneficial interests in Borrower provided-that siich sales ‘or transfers, together with any prior sales or
transfers of beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more
than 48% of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note: and

(e} sales or transfers of fixtures or any personal property pursuant to the first paragraph of Paragraph & hereof.

20. NOTICE. Except for any notice reqmred under applicable law to be given in another mianner; (a) any notice to Borrower provided for
in this Instrument or in the Note shall be given by majling such notice by certified riiail dddressed to-Borrower at Borrower’s address stated
below or at such other address as Borrower may designate by notice to Lender as providéd herem and. (b) any notice to Lender shall be
given by certified mail, return receipt requested, to Lender’s address stated herein or to such other address as Lender may de51gnate by
notice to Borrower as prov1ded herein. Any notice provided for in this Instrument or in, the Note shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein. .

21. SUCCESSORS AND ASSIGNS BOUND:; JOINT AND SEVERAL LIABILITY; AGENTS CAPTIONS The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assxgns of Lender and Borrower, subject
to the provisions of paragraph 19 hereof. Alf covenants and agreements of Borrower shall be jontiand several, Jn exercising any rights
hereunder or taking any actions provided for herein, Lender may act through its employees, agents or mdependent contractors as authorized
by Lender. The captions and headings of the paragraphs of this Instrument are for convenience only. and are. not iy be used to interpret or
define the provisions hereof. :

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multlfarmly instruthent combines
uniform covenants for national use and non-uniform covenants with limited variations by jurisdiction to” constituté a_uniform security
instrument covering real property and related fixtures and personal property. This Instrument shall be governed by the. lq_w of.the jurisdiction

in which the Property is located. In the event that any provision of this Instrument or the Note conflicts with applicable law, sich conflict
shall not affect other provisions of this Instrument or the Note which can be given effect without the conflicting provisions, and, 10 thls end

the provisions of this Instrument and the Note are declared io be severable. In the event that any applicable law- hmmng thie amoint of
interest or other charges permitted to be collected from Borrower is interpreted so that any charge provided for in this- Instrument orin:the
Note, whether considered separately or together with other charges levied in connection with this Instrument and the Note, violates ‘such

law, and Borrower is entitled to the benefit of such law, such charge is hereby reduced to the extent necessary to eliminate suchsviolation:,
The amounts, if any, previously paid to Lender in excess of the amounts payable to Lender pursuant to such charges as.réduced shall be’
applied by Lender to reduce the principal of the indebtedness evidenced by the Note. For the purpose of determining whether any applicable

law limiting the amount of interest or other charges permitted to be collected from Borrower has been violated, all indebtedness which is ..
secured by this Instrument or evidenced by the Note and which constitutes interest, as well as all other charges levied in connection'with <
such indebtedness which constitute interest, shall be deemed o be allocated and spread over the stated term of the Note. Unless otherwise .-
required by applicable law, such allocation and spreading shall be effected in such a manner that the rate of interest computed thereby i
uniform throughout the stated term of the Note.

23. WAIVER OF STATUTE OF LIMITATIONS. Borrower hereby waives the right to assert any statute of limitations as a bar to the .- _~
enforcement of the lien of this Instrument or to any action brought to enforce the Note or any other obligation secured by this Instument. -~
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24, WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any
' other paity, Lender shall have the right to determine the order in which any or all of the Property shall be subjected to the remedies provided
e here;n “Lender shall have the right to determine the order in which any or all portions of the indebtedness secured hereby are satisfied from
" the proceeds realized upon the exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party

2 who now or. hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereby waives any and

all rrght te’ requrre the marshalling of assets in connection with the exercise of any of the remedies permitted by applicable law or provided
herem A

25 CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
Agreement if any, which is hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursuant
to the’Construction Lpan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory
as provided in. fhie Consruction Loan Agreement. All sums disbursed by Lender prior to completion of the improvements to protect the
security of this, Instrument up to the principal amount of the Note shalk be treated as disbursements pursuant to the Construction Loan
Agreement. All sych suths shall bear interest from the date of disbursement at the rate stated in the Note, unless collection from Borrower
of interest at such rate would be contrary to applicable law in which event such amounts shall bear interest at the highest rate which may
be collected from Borrower urider applicable law and shall be payable upon notice from Lender to Borrower requesting payment therefor.

From time to time as Lender deems necessary to protect Lender’s interests, Borrower shall, upon request of Lender, execute and deliver
to Lender, in such form ag Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property
and which Borrower may have, agamst any party supplying or who has supplied labor, materials or services in connection with construction
of the Property. In cassof breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender’s
option, with or without entry upon the Propeérty, (i) may invoke any of the rights or remedies provided in the Construction Loan Agreement,

(iiy may accelerate the sums secured by this Instrument and invoke those remedies provided in paragraph 27 hereof, or (iii) may do both.

If, after the commencement of dmortizatidn ofthe Note, the Note and this Instrument are sold by Lender, from and after such sale the
Construction Loan: Agreement-shall cease to°be a*part of this Instrument and Borrower shali not assert any right of set-off, counterclaim
or other claim or defense arising out of or in connectlon with the Construction Loan Agreement against the obligations of the Note and this
Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the
indebtedness evidenced by the Note, Borrower, hereby absolutely and urconditionally assigns and transfers to Lender all the rents and
revenues of the Property, including those now-due; past due, or to become due by virtue of any lease or other agreement for the occupancy
or use of all or any part of the Property,: regardless of 0 whom the rents and revenues of the Property are payable. Borrower hereby
authorizes Lender or Lender’s agents to collect the- aforesard rents and revenues and hereby directs each tenant of the Property to pay such
rents to Lender or Lender’s agents; provrded however ‘that prior to written notice given by Lender to Borrower of the breach by Borrower
of any covenant or agreement of Borrower in this Instrurnerit, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower, to apply the rents and revenues so collected to the sums secured by this Instrument in the
order provided in paragraph 3 hereof with the balance; so-fong asno. such breach has occurred, to the account of Borrower, it being intended
by Borrower'and Lender that this assignment of rents constiites.din absolute assignment and not an assignment for additional secunty only.

Upen delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower in this
Instrument, and without the necessity of Lender entering'upen and taking and maintaining full control of the Property in person, by agent
or by a court-appointed receiver, Lender shall immediately bé entitled to possession of all rents and revenues of the Property as specified
in this paragraph 26 as the same become due and payable, inclading but not limited to, rents then dve and unpaid, and all such rents shail
immediately upon delivery of such notice be held by Berroweras trustee for the benefit of Lender only; provided, however, that the written
notice by Lender to Borrower of the breach by Borrower shall contain a staterént that Lender exercises its rights to such rents. Borrower
agrees that commencing upon delivery of such written notice of Borrower s-breach: by Lender to Borrower, each tenant of the Property shatk
make such rents payable to and pay such rents to Lender or Lender’s agents on Lender’s written demand to each tenant therefor, delivered
to each tenant personally, by mail or by dehvermg such demand to each rental umt without any liability on the part of said tenant to inquire
further as to the existence of a default by Borrower. e

Borrower hereby covenants that Borrower has not executed any prior assrgnment of- sald rents that Borrower has not performed, and will
not perform, any acts or has not executed, and will not execute, any instrument which would prevent Lender from exercising its rights under
this paragraph 26, and that at the time of execution of this Instrument there has been no annc1pat10n or prepayment of any of the rents of
the Property for mote than two months prior to the due dates of such rents. Borrower covepants that Borrower will not hereafter collect
or accept payment of any rents of the Property more than two months prior to the: due dates of such-rents, Borrower further covenants that
Borrower will execute and deliver to Lender such further assignments of rents and revenues of the. Property as Lender may from time to
time request. S :

Upon Borrower S breach of any covenant or agreement of Borrower in this Insu'ument Lender’ may m person by agent or by a
order to perform all aets necessary and appropriate for the operation and maintenance thereof_ _rnc_Iudmg, but fiot limited to, the execution,
cancellation or modification of leases, the collection of all rents and revenues of the Property, the making of repairs to the Property and
the execution or termination of contracts providing for the management or maintenance of the Property, all on sich terms as are deemed
best to protect the security of this Instrument. In the event Lender elects to seek the appointment.of a recelver For the Property upon
Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Borrower hereby expressly consents to the appointment
of such receiver. Lender or the receiver shall be enritled to receive a reasonable fee for so managing the Property

Al rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrciwer of any covenant
or agreement of Borrower in this Instrument shall be applied first to the costs, if any, of taking control of'and managmg the' Property and
collecting the rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums on receiver's bonds:-Costs-of repairs to the
Property, premiums on insurance policies, taxes, assessments and other charges on the Property, and the costs of dlschargrng anty abligation
or liability of Borrower as lessor or landlord of the Property and then to the sums secured by this Instrument. Len_der or the_reeerver shall
have access to the books and records used in the operation and maintenance of the Property and shall be liable 0 account only for:those
rents actually received. Lender shall not be liable to Borrower, anyene claiming under or through Borrower or anyone havmg an mterest
in the Property by reason of anything done or left undone by Lender under this paragraph 26. :

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and colleetmg the;;
rents, any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender secured by: thrs I.nsi:rument"
pursuant to paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable

upon notice from Lender to Borrower requesting payment thereof and shall bear interest from the date of disbursement at the rate statéd ..~ g _:'
in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such amounts shall bedr mterest af o

the highest rate which may be collected from Borrower under applicable law.

Any entering upon and taking and maintaining of control of the Property by Lender or the receiver and any application of rents as provided
herein shall not cure or waive any default hereunder or invalidate any other right or remedy of Lender under applicable law or provided

herein. This assignment of rents of the Property shall terminate at such time as this Instrument ceases to secure indebtedness held by Lenders" 7 .'
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=_,I\Ton-liifnjfnm:u Covenants. Borrower and Lender further covenant and agree as follows:

27 ACCELERATION REMEDIES. Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, including,

_but not limited to, the covenants to pay when due any sums secured by this Instrument, Lender at Lender’s option may declare all of the
~"'sums seciired by this Instrument be immediately due and payable without further demand. After giving Borrower notice of default in the
manper prescrlbed by applicable law, Lender may invoke the power of sale and any other remedies permitted by applicable law or provided
hereln “Borrower acknowledges that the power of sale herein granted may be exercised by Lender without prior judicial hearing. Borrower
‘has-the nght to brmg an action to assert the non-existence of a breach or any other defense of Borrower o acceleration and sale. Lender
shall be entitled tocollect all costs and expenses incurred in pursuing such remedies, including, but not limited to, attorney’s fees and costs
of documentary evndence abstracts and title reports.

If Lendor mvokes the pewer of sale, Lender shall give written notice to Trustee of the occurrence of an event of default and of Lender’s
election tg cause’ the Property to be sold. Trustee and Lender shall give such notices as the laws of Washington may require to Borrower
and to such other. persons as'the laws of Washington prescribe, and after the lapse of such time as may be required by applicable law,
Trustee shall sell the’ Property accordmg to the laws of Washington. Trustee may sell the Property at the time and place and under the terms
designated in the Dotice of_ sale in.one or more parcels and in siich order as Trustee may determine. Trustee may postpone sale of all or any
parcel of the Property for a petiod‘or periods not exceeding a total of 30 days by public announcement at the time and place fixed in the
notice of sale. Lender or Lender 8: desngnee may purchase the Property at any sale.

Trustee shall deliver to. the purchaser Tmstee s deed conveying the Property so sold without any covenant or warranty, expressed or implied.
The recitals in the Trustee’s deéd shall bé prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to 4ll costs and expenses of the sale, including, but not limited to, Trustee’s and attorney’s fees and
costs of title evidence; (b) to all:so'ms- secured by this Instrument in such order as Lender, in Lender’s sole discretion, directs; and (c) the
excess, if any, to the clerk of the superior court'of the county in which the sale took place.

28. RECONVEYANCE. Upon payment of all sims secured by this Instrument, Lender shall request Trustee to reconvey the Property and
shall surrender this Instrument anci alt notes e\i'idencing indebtedness secured by this Instrument to Trustee. Trustee shall reconvey the
Property without warranty to the person or persons legally entitled thereto. Such person or persons shall pay Trustee’s reasonable costs
incurred in so reconveying the Property. .

29. SUBSTITUTE TRUSTEE. In accordaneé with applicable law, Lender may from time to time appointa successor trustee to any Trustee
appointed hereunder who has ceased to act” Withoutconveyange of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon the Trustee herein a-n& by ap'plicoble law.

30. USE OF PROPERTY. The Property is not used pnncnpally for agncultural or farming purposes.

31. FUTURE ADVANCES. Upon request of Borrower Lender at Lender s option so long as this Instrument secures indebtedness held
by Lender, may make Future Advances to Borrower. Suoh Futue Advances, with interest thereon, shall be secured by this Instrument when
evidenced by promissory notes stating that said notes aré secired hereby. At no time shall the principal amount of the indebtedness secured
by this Instrument, not including sums advanced in accorddnce herewith to protect the security of this Instrument, exceed the original amount
of the Note (U.S. § 266,72 5'.0 .00 ), plus the additional sum of U.S. §  N/A.

In Witmess Whereof, Borrower has executed this Instrument or has caused the same to be executed by its representatives thereunto
duly authorized. : .

Mark L Maudeﬁ v

Borrower’s Address:
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CORPORATE ACKNOWLEDGEMENT

- _Sté;l_o o'f Washington, County ss:
. On this day of , 19 , before me, the undersigned, a Notary Public
n and for the State of Washington, duly commissioned and sworn, personally appeared
..... a_nd . D nme
known to be the President and Secretary, respectively, of the corporation that

' State of\Washmgton._. .

execufedthe within and foregoing instrument, and acknowledged said instrument to be the free and voluntary act and deed
of said corporation; for the uses and purposes therein mentioned, and on oath stated that
authorized to execnte said instrument and that the seal affixed is the corporate seal of said corporation.

T Wltness _,Whefeof, 1 have hereunto set my hand and affixed my official seal, the day and year first above written.

o My_';comigsion expir_es: Notary Public in and for the State of Washington, residing at:

INDIVIDUAL ACKNOWLEDGEMENT
Skagit County ss:

On this § L(@\“\ day of August , 19 99 , before me, the undersigned, 2 Notary Public

" .in.and for the Stafe of Washmgton duly commissioned and sworn, personally appeared  Elizabeth A.

Mauden & Mark L. -Mauden” E , to me known to be the individual(s) described in and who
executed the foregoing instrument,“and acknowledged to me hat  they signedand sealed the said instrument
as their free and voluntary act and deed for the uses and purposes therein mentioned.

In Witness Whereof, I have hereunto set my hand and affixed my official seal, the day and year first above written.

______ .

My Commission expires: = o Notary Public in and for the State of Washington, residing at:

0L/0L/01 " Mount Vernon  randace M. Taylor
INDIVIDUAL LIN[[TED PARTNERSHIP ACKNOWLEDGEMENT
State of Washington, r __ Qounty 88!
On this day of £ , 19 , before me, the undersigned, a Notary Public

in and for the State of Washington, duly conumssxoned and sworn, personally appeared

, to me known to be the mdmdual(s) described in the foregoing instrument as and
known to be the General Partner(s) of , a
Limited Partoership and, on behalf of such Limited Partnershlp, acknowledged to me that signed and sealed
the foregoing instrument as the free and voluntary act and deed of said Lumted Partnership, for the uses and purposes therein
mentioned. RE

In Witness Whereof, I have hereunto set my hand and affl;led my pfficial seal, the day and year first above written.

My Commission expires: Notary PubI'ic'in and 'for- the State of Washington, residing at:

CORPORATE LIMITED PARTNERSHIP ACKNOWLEDGEMENT
State of Washington, County ss:

On this day of , 19 . beforeme the undersigned, a Notary

Public in and for the State of Washington, duly commissioned and sworn, personally appeared
and
to me known to be the President and :Secretary, __reé’ppctively, of
the corporation that executed the foregeing

instrument as General Partner of ot
, a Limited Partmership, and acknowledged the said l.ins'r:rumént:"to_f":be the free and
voluntary act and deed of said corporation as such General Partner, and of said Limited Pardership; for the uses and
purposes therein mentioned, and on oath stated that authorized to execute the sald mstrument and
that the seal affixed is the corporate seal of said corporation General Partner.

In Witness Whereof, I have hereunto set my hand and affixed my official seal, the day and year ﬁrst above writien.

My Commission expires: Notary Public in and for the State of Washington, re__siding at:

REQUEST FOR FULL RECONVEYANCE
To Trustee: ' :
The undersigned is the holder of the note or notes secured by this Instrument. Said note or notes, togefher Wlth

all other indebtedness secured by this instrument, has been paid in full. You are hereby directed to cancel said note-0r mtes o o

and this Instrument, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under
this Instrument to the person or persons legally entitled thereto. : ‘

Dated:

T
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' RETURN TO
o InterWest Bank
P O Box 1649
.~ ~'0dk Harbor, WA 98277
" 'LOAN # 9501000161

- COMMERCIAL/MULTI-FAMILY
- ADJUSTABLE RATE RIDER
(Federal Cost of Funds Index--Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 13th dayof  August

1999  and is 1ncorp0rated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security- Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to

InterWest Bank A WASHINGTON CORPORATION

(the "Lender") of the same dg_t_e and covermg the property described in the Security Instrument and
located at: '

314 Superior Street, Concrete, Washington 98237

“ [Property Address]
THE NOTE CONTAINS PROYIS_IONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant-and ag__r-ee‘ as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ;:: . 7.625 % . The Note
provides for changes in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates Bk e

The interest rate I will pay may change on the first day of - “September 2004

and on that day every  Twelve months thereafter. Eaéﬁ'daté on which my interest rate
could change is called a "Change Date".

(B) The Index g Tk

Beginning with the first Change Date, my interest rate will be based on an Index The "Index"
is the Federal Cost of Funds Index published monthly by the Federal’ Home Loan Mortgage
Corporation. e

If the Index is no longer available, the Note Holder will choose a new index that 15 based upon
comparable information. The Note Holder w111 give me notice of this choice. - S

(C) Calculation of Changes :
Before each Change Date, the Note Holder will calculate my new interest rate by addlng §
Two and Five Eighths percentage points ( 2. 6__2_5 __;"%-j

to the Current Index. The Note Holder will then round the result of this addition to thé néarest .
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,"'
this rounded amount will be my new interest rate until the next Change Date. .

S
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_ The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal I am expected to owe at the Change Date in full on the maturity date at
my new.interest rate in substantially equal payments. The result of this calculation will be the new

e amount of my monthly payment

(D) ants on Inierest Rate Changes
" The. 1nterest r.ate I am required to pay at the first Change Date will not be greater than
90625 9% or Jess than 7.625 %. Thereafter, my interest

rate WIH never be 1nereased or decreased on any single Change Date by more than =~ TWO
( 2,000 7 o ) percentage point(s) from the rate of interest I have been paying for the
preceding | 'Twelve months. My interest rate will never be greater than 12.625 %, or
less thary - “o e 2 s %, except as provided in Paragraph 11 of this Note.

E) Effective: 'Dalfe' of Changes

My new interest rate will'become effective on each Change Date. I will pay the amount of my new
monthly payment beginning ofi the first monthly payment date after the Change Date until the amount
of my monthly payment changes agam

I Notice of Changes

The Note Holder will deliver or . mall to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
mformatron required by law to be glven me and also the title and telephone number of a person who

B. TRANSFER OF THE PROBERTY. OR ‘A BENEFICIAL INTEREST IN BORROWER

(A)  Transfers of the Property or Beneficial Interest in Borrower; Assumption

On sale or transfer of (i) all or any part of the Property, or any interest therein, or (ii) beneficial
interests in Borrower (if Borrower is not a natural person or persons but is a corporation, partnership,
trust or other legal entity), Lender may, at‘Lender’s option, declare all of the sums secured by this
Note to be immediately due and payable, and Lender may mvoke any remedies permitted by paragraph
7 of this Note. This option shall not apply in-case of

(1) transfers by devise or descent or by operatlon of Iaw upon the death of a joint tenant or
partner; ; .

(2) sales or transfers when the transferee’s credit worthiness and management ability are
satisfactory to Lender and the transferee has executed, prior to the sale or transfer, a written
assumption agreement containing such terms as Lender may require, including, if required by
Lender, an mcrease in the rate of interest payable under thls Note

(3) the grant of a leasehold interest in a part of the Property ‘of three years or less {or such
longer lease term as Lender may permit by prior written approval) not eontalnlng an option to
purchase; :

(4) sales or transfers of beneficial interest in Borrower provided that such sales or transfer,
together with any prior sales or transfers or beneficial interests in Borrower but excluding sales
or transfers under subparagraphs (1) and (2) above, do not result-in, more than 49% of the
beneficial interests in Borrower having been sold or transferred since the date:of_ the Note.

To the extent permitted by applicable law, Lender may charge a reasonable fee as'a’ condition to the
Lender’s consent to the loan assumption. Lender also may require the transferee to" sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to- keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
writing. ;

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower niotice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice .
is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this period, Lender may 1nvoke any :

remedies permitted by this Security Instrument without further notice or demand on Borrower. . .-

MBI
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(B)  Balloon Payment and Extension Agreement
Notwuhstandmg the Maturity Date contained in paragraph 3(A) of this Note, the entire balance of
---"'_prmcxpal and interest of this Note is due and payable in full =y /a+ months from the first payment

"'date However Lender agrees, on the condltxons set forth on the attached Exhibit 1 to extend th1s

-Date Su_ch e:__:tensmn may be made only upon compliance with and in accordance with terms and
conditions set forth on the attached Exhibit 1. The granting of one or more extensions pursuant
hereto shall not-bind Lender to the granting of future extensions.

BYSIGNING '_BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

. /J(A‘C\j a h/\ CaB (seal

e " Elizabeth A Mauden Borrower

. K”Vé/ L%/ (Seal)

Mark L Mauden Borrower

(Seal)
Borrower

(Seal)
Borrower

‘WMWMWMN

) Kathy Hill, Skagit County Auditor -
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