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" LANDTITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: August 13, 1‘999‘"_

Reference # (if applicable) S-90761 L Additional on page 2(_
Grantor(s): -

1. Shepler, Jay A, ...

2. Shepler, Tracy

Grantee(s)!AssugneeIBeneﬂc:ary
Whidbey Isiand Bank, Beneﬁcnary
Land Title Company, Trustee 'f-;- :

Legal Description: Ptn of SW1/4 of SE1I4 10—35-3 EWM Additional on page
Assessor’s Tax Parcel ID#: 35031 0—4—010—0004

THIS DEED OF TRUST is dated August 13, 1999, ltalmon':'g‘E Jay A. Shepler and Tracy Shepler;
husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burlmgton -WA 98233 (referred 1o below
sometimes as "Lender” and sometlmes as "Beneficiary"); and Land Title Company, whose
mailing address is PO Box 445, Burlington, WA 98233 (referred to below as "Trustee").
CONVEYANCE AND GRANT. For valuable consideration, Grantor canVeys to Trustee in trust with power of sale, right
of eniry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following described real property, together with all existing or subsequeritly erected oraffixed buildings, improvements and
fixtures; all ‘easements, rights of way, and appurtenances; all water, water rights anid ditch rights (including stock in utilities

with ditch or irrigafion rights); and all other rights, royallies, and profits relating fo the réal prog erty, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") Iocate | in Skaglt County, State

of Washington:

The West 215 feet of that portion of the North 1/2 of the North 1/2 of the Southwest 1/4
of the Southeast 1/4 of Section 10, Township 35 North, Range 3 East W M lying East of
the counly road running along the West line of said subdwnsnon

Situate in the County of Skagit, State of Washington.

The Real Property.or its address is commonly known as 7797 Thomas Road Bow WA
98232. The Real Property tax identification number is 350310-4-010-0004. -

Grantor hereby assigns as securily to Lender, all of Grantor’s right, fitle, and interest in and to all Ieases, Hents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choale upon the recording of this Deed of Trust. Lender granis to Grantor-a licenseto collect
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acce]erahon
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEHEST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B):
PERFORMANCE OF ANY AND ALE OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED i
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ’

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Granlor warranis that: (a} this Deed of Trust is executéd:*a‘t

Borrower's request and not at the request of Lender; (b) Grantor has the full power, right, and authority o enter.into this . 0

Deed of Trust and to hypothecate the Property; (c) the provisions of this Deed of Trust do not conflict with, or resultiin‘a
default under any agreement or other instrument binding upon Grantor and do not result in a viclation of any Iaw regulatlon
court decree or order applicable fo Grantor; (d) Grantor has established adequate means of oblaining from Borrower on-a
continuing basis information about Borrower’s financial condition; and (e) Lender has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower).
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DEED OF TRUST Page 3
(Continued)

. dispitte-dver the obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
¢ filed.45 a result of nonpayment, Granter shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
7 "(18) days™after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
= .Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
* distharge the lien plus any cosls and atlorneys’ fees, or other charges that could accrue as a result of a foreclosure or
saleunder the Eén. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enfarcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the comest proceedmgs

Ewdence of Payment Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and.ghall authorize the appropriate governmental official fo deliver to Lender at any time a written statement
of the taxes and assessmen!s against the Property. .

Notice of: Construction ~Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, of’ any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on“account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurari’ces satisfaclory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE lNSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance.” Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements .6n & replacement basis for the full insurable value covering all Improvements on the Real
Property in an armount sufficientfo avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall afso procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named as additional insureds in such liabifity insurance
policies. Additionally, Grantof shall maintain such other insurance, including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acoeptable to.Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of-L:ender, will deliver to Lender from time to time the policies or certificales of insurance
in form satisfactory to Lender, including stipulalions that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice 16 Lender. Eath'insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not” be, rmpa[red in‘any way by any act, omission or default of Grantor or any other
person. The Real Properly is or will be logaled in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, for the full unpald principal balance. of the loan-dnd any prior liens on the property securing the lean, up to the
maximum poficy limits set under the National Flood lnsurance Program, or as otherwise required by Lender, and to
maintain such insurance for the lerm of the Ioar[

Application of Proceeds. Grantor shall prompily nollfy Lender of any loss or damage to the Properly if the eslimated
cost of repair or replacement exceeds $1000.00, Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any tnsurance and apply the proceeds to ihe,._reduction of the Indebtedness, payment of any lien
affecling the Property, or the restoration and repair of the Property.” If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure; pay or reimburse Granlor from the proceeds for the
reasonable cost of repair or restoration if Grartor is not in-default underthis Deed of Trust. Any proceeds which have
not been disbursed within 180 days afier their receipt and which Lender has not committed to the repair or restoration of
the Properly shall be used first to pay any amount owing._to Lender .inder this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the pnncapal balance of the Indebledness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shaﬂ be pald wnthout interest to Granior as Granior's
interests may appear. .

Unexpired Insurance at Sale. Any unexpired insurance shall |nure io the beneftt of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any frustee’s sale or other’ sale held under ihe provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebiedness. During the period in WhICh any Emslmg lndebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidericing ‘such Exisling indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust; to-the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply onfy to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not mare than once a year Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; (4) the property insured, the then current replacement value of such praperty, and the manner
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of tha Pr'oper{’y E

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materiaily" -affect Lender’s interest in the
Property or if Grantor fails'to comply with any provision of this Deed of Trust or any Related Dogumenits, including but not
limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in-good Standing” ds required
below, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this Peed of Trisst or any
Relaled Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that-Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbtances and.other
claims, at any time levied or placed on the Properly and paying all cosis for insuring, maintaining and preserving the Property
All such expenditures incurred or paid by Lender for such purposes will then bear interest at ihe rate charged Lndet the Note
from the dafe incurred or pald by Lender to the date of repayment by Grantor. Alf such expenses will become. &:part of.the
Indebledness and, at Lender’s option, will (A) be payable on demand; {B) be added to the balance of. the Note and be
apportioned among and be payable with any instalimeni payments to become due during either (1) the. term.of any ™
applicable insurance policy; or (2) the remaining term of the Nole; or {C) be treated as a balloon payment which.will be die
and payable at the Note's maturity. The Property also will secure payment of these amounts. Such right shall be.in addmon :
to all other rights and remedies to which Lender may be entitled upon Defaulk. ;

Trust:

Titte. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free"'
and clear of ali liens and encumbrances other than those sel forth in the Real Property description or in the Existing
Indebtedness seclion below or in any tile insurance policy, title report, or final titte opinion issued in favor of, and -
accepled by, Lender in connection with this Deed of Trust, and {b} Grantor has the full right, power, and authority to .-

T

_ 30173
Kathy Hill, Skagit County Auditor
B/13/1998 Page 3 of 8  3:58:24PM

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed'o. 3
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DEED OF TRUST Page 5
{Continued)

. /Aftorpey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
+ Zandin the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
© ag Grantor’s altorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as:may-be necessary or desirable, in Lender's scle opinion, to accomplish the matlers referred to in the preceding
paragraph.” *

FULL PERFORMANCE. If Borrower pays all the indebtedness when due, and otherwise performs all the obligations imposed
upon:Grantor upder this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and. deliver to Grantor suitable statements of termination of any financing statement cn file evidencing Lender's
security-interestin the Rents and the Personal Propesty. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable 1aw. The grantee in any reconveyance may be described as the "person or persons legally entiled thereto”, and
the recitals m {he reconveyance of any mallers or facls shall he conclusive proof of the truthfulness of any such malters or
facts. :

EVENTS 0F DEFAULT Each of the following, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default Borrower farls to make any payment when due under the Indebtedness.

Other Defaults: Borrower or Granior fails to comply with or 1o perform any other term, obligation, covenant or condition
contained in this Deed of Trust or:in any of the Related Documents or to comply with or to perfarm any term, obligation,
covenant or condition contained‘in any other agreement betwean Lender and Borrower or Grantor.

Compliance Defaull. K,Fa1luure {o:¢omiply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any.of the Related Documents, f such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written nolice demanding
cure of such failure: (a} cures the failure within fifteen (15) days; or {b) if the cure requires more than fifleen (15) days,
immediately initiates steps “sufficient to cure.the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compllance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary !o prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, represenlahon or statement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under-this. Deed of Trust, the Nole, or the Related Documents is false or misleading in
any material respect, either now or at the trme made or furmshed or becomes false or misleading at any lime thereafter,

Defective Collaleralization. This Deed of. Trusl or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected securily interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any BorrOWer or Grantor or the dissolution or termination of Borrower’s or Granior's
exislence as a going business, the insolvency-of Borrower or Grantor, the appointment of a receiver for any part of
Borrower's or Grantor's property, any assignment:for the benefit of creditors, any type of creditor workout, or the
commencemeni of any praceeding under any bankrtipicy or |nsolvency laws by or against Borrower or Grantor.

Credllor or Forfeiture Proceedings. Commencement of. foreclosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any other method, by any credilor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness:” This includes:a garnishment of any of Borrower's or Grantor’s
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonahleness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written _notice of the creditor or forfeiture proceeding and
deposils with Lender monies or a surety bond for the creditor or forfeiture. proceeding, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for ihe displte.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any-grace period provided thergin, including without
limitation any agreement concerning any indebledness or other obllgatron of Borrower or Grantor to Lender, whether
existing now or later. o .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or:accommeodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranly of the Indebtedness . In the
event of a death, Lender, at its option, may, but shall not be required te, permit the guarantor's estate to assume
unconditicnally the obligations arising under the guaranty in a manner satlsfaciory to Lender, and, in doing so, cure any
Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's flnanclal condmon or Lender believes
the prospect of payment or performance of the Indebtedness is impaired, :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exvstlng lndebtedness is not
made within the time required by the promissory nole evidencing such indebledness, or a 'default’occurs under the
instrumeant securmg such indebtedness and is not cured during any applicable grace perlod in such mstrumen! or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a‘notice of a: breach of the
same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and'ngEvent of Default
will have occurred) if Borrower or Grantor, after Lender sends written nolice demanding cure of sugh failure-"(a) cures
the failure within fifteen (15) days; or (b) i the cure requires more than fifteen (15} days, immediately initiates-steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary; steps sufﬂcrent to
produce compliance as soon as reascnably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any hme thereaﬁer ¢
Trustee or Lender may exercise any cne or more of the following rights and remedies: '

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the entire Indebtedness |mmed|ateiy due ey

and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. Wilh respact 1o ali or any part of the Real Property, the Trustee shall have the right io exercise fis power of

sale and to foreclose by nolice and salg, and Lender shall have the right to foreclose by judicial foreciosure, in: erther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect fo all or any part of the Personal Property, Lender shall have all the rights and remedles of .~ &

a secured party under the Uniform Commercial Code.
T,
199908120173

Kathy Hill, Skagit Gounty Auditor
B/13/1899 Page 5of 8  3:58:24PM
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DEED OF TRUST Page 7
(Continued)

. ; Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

© /<"agréement of the parlies as lo the matters set forth in this Deed of Trust. No alteraticn of or amendment to this Deed of
~Trust-shall-be effective unless given in writing and signed by the party or parties sought e be charged or bourd by the
alteration.or'amendment.

-Annual Reports if the Property is used for purposes other than Granler's residence, Grantor shall furnish to Lender,
:upon request,: a cerlified statement of net operating income received from the Property during Grantor’s previous fiscal
‘year in suth.form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Properiy less all ¢ash expenditures made in conneclion with the operation of the Property.

Caption I'-'Ieadl'ngs :'Captaon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret of define the prowsrons of this Deed of Trust.

Merger. There shall b no merger of the interest or estate created by this Deed of Trust with any other interest or estaie
in the Property at any !lme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. Thls Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the Iaws of the" SIale of Washmglon This Deed of Trust has been accepted by Lender in the State of
Washington. . :

Choice of Venue. If th‘ere is a -1a‘wsun, Granlor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Wash’ingf’on

Joint and Several Liability:” All ebligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references lo:Grantor-8hall.mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This eans thét each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. i [

No Waiver by Lender. Li'an‘_der shail‘-not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or amission on the part of Lender in exercising any right shall
operate as a waiver of such-zight .or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. Ng'prior waiver, by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights"6r of ‘any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this.Béed of Trust, the gramting of such consent by Lender in any instance shall
not constitute continuing consent to s_ubsequent __rnstances where such consent is required and in all cases such consent
may be granted or withheld in the sole discrét'ion‘ of Lender.

Severability. If a court of competent junsdlchon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circurhistance; that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstarce. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. «If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect the Iegalliy, Valldlty or enforceabmty of any other provision of this Desd of
Trust.

Successors and Assigns. Subject to any Ilmrtahons stated-in th|s ‘Deed of Trust on transfer of Grantor's inferest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors wilh reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or, Iiabilify under the Indebtedness.

Time is of the Essence. Time is of the essence in the performancé of 1h|s Deead of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness segured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following’ meamngs when used in this Deed of Trust.
Unless specifically staled to the contrary, all references to dollar amounis shall-megn amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural; and‘the plural shall include the singular, as
the context may require. Words and terms not olherwise defined in this De&d of Trust shall have the meanings attributed fo
such terms in the Uniform Commercial Code: : :

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its Successors and assigns.

Borrower. The word "Borrower" means Jay A. Shepler, DBA Shepler Construchon and Tracy Shepler, and all other

persons and entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granior Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default" means the Defaull set forth in this Deed of Trust in the sechon mled “Default“

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocal statutes, regulations
and ordinances relating to the protection of human health or the environment, ‘including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Puby. L. No 992499 ("SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Canservation and Recovery

Act, 42 U.S.C. Seclion 8901, et seq., or other applicable state or federal laws, rules, or regulahons adopted pursuant
thereto. 1

Event of Default. The words "Event of Default” mean any of the Events of Default set forth in thls Deed of Trust in the
Events of Defauit section of this Deed of Trust.

Existing Indebtedness. The words “Emshng Indebledness” mean the indebledness described m the Exrstmg Llens
provision of this Deed of Trust.

Grantor, The word "Grantor” means Jay A. Shepler and Tracy Shepler.

Guaranty. The word "Guaranly” means the guaranty from guarantor, endorser, surely, or accommodahon party io
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thew quanmy,

concentration or physical, chemical or infecticus characteristics, may cause or pose a present or potential hazard td
human health or the environment when improperly used, reated, slored, disposed of, generated, manufactured

transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sensé and
include without limitation any and all hazardous or foxic substances, materials or waste as defined by or listed under the

Environmental Laws. The term "Hazardous Subslances” also includes, withou! limitation, petroleum and petroleum' s '

T

Kathy Hill, Skagit County Auditor
B/13/1999 Page 7 of 8  3:58:24PM
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