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o DEED OF TRUST  FjRsT AMERICAN TITLE CO.
Reference # (if appllcable) @_6 Additional on page ______
Grantor(s): '

1. DAHL, RODNEY D

Grantee(s)lAssngneeIBeneflclary
Skagit State Bank, Beneficiary
FIRST AMEHICAN TITLE COMPANY Trustee

Legal Description: LOT 13~16 BLOCK 26 "PLAT OF BURLINGTON" Additional on page __

Assessor’s Tax Parcel ID# """ 7 02 1 - 407602

THIS DEED OF TRUST IS DATED AUGUST 3, 1999, among RODNEY D DAHL, AS HIS
SEPARATE ESTATE, whose malltng address is 302 S SECTION ST, BURLINGTON, WA
98233 (referred to below as "Grantor“), Skagnt State Bank, whose mailing address is 301
E. Fairhaven Ave., P.O. BOX 285, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometlmes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY,
whose mailing address is 1301-B RIVERSIDE DR., MOUNT VERNON, WA 98273 (referred
to below as "Trustee"). :
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.08-03-1999 DEED OF TRUST Page 3
. Loan No 3129916990 (Continued)

. Possession and Use. Until the occurrence of an Event of Default, or uniil Lender exercises Its right to collect Renis

! ‘as provided for in the Assignment of Renls form executed by Grantor in connaection with the Property, Grantor may

< (a).ramain in possession and control of the Property, (b) use, operate or manage the Property, and (c) collect any

¢ ¢ Ronts from the Property (this privilege is a license from Lender to Grantor automatically revoked upon default). The

‘.7 following provisions relate to the use of the Property or fo other limitations on the Property. The Real Property is not
~Used-principally for agricultural purposes.

Duty "’tb""'MéIntaIn. Grantor shalt maintain the Property in tenantable condition and promplly perform all repairs,
§ r_ep|acements. and maintenance naecessary to preserve its value. )

: Hazardous Substances. The terms “"hazardous waste,” "hazardous substance,” "disposal,” "release,” and

" "threatendd release,” as used in this Dead of Trust, shall have the same meanings as set forth in the Comprehensive
Envirohmental-Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Seclion 9601, el seq.
{("CERCLA"), theSuperfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-489 ("SARA"), the
Hazardous Malerials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 420.5.C, Section'6901, et seq., or ather applicable slale or Fedaral laws, rules, or regulalions adopted pursuant
to any-of the'foregoing. The terms "hazardous wasle" and "hazardous substance” shall also include, without
limitation, petroléum .énd" petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: (a) During the period of Grantor's ownership of the Propsrly, thers has been no use,
generation, manufacture, ‘storags, treatmesnt, disposal, release or threatened release of any hazardous wasie or
substance by-any ‘person on; under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has besn, except as previously disclosed to and acknowledged by Lender in wiiting, (i) any use,
generation, manufacture, sterage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, abott or from tha Property by any prior owners or occupants of the Property or (i) any actual
or threatened litigation-or claims-of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledgad by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of tha'Property shall-use, generalte, manufacture, store, freat, dispose of, or release any hazardous
waste or substance on, undar, about or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal, state, and:local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances ‘described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections dnd tests, at Grantor's expense, as Lender may desm appropriate to determine compliance
of tha Proparty with this section-of the'Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construsd to create any responsibility or liabllity on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due difigence in
investigating the Property for hazardous-waste-and hazardous substances. Grantor hereby () releases and walves
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
ofher costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabllities, damages, penalties, and expenses which Lender may dirsctly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or-as a consequence of any use, generation, manufacture, storage,
disposal, release or threatensd release of a_hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to Indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien:of this Desd of Trust and shall not be affacted by Lender’s acquisition of
any interest in the Properly, whether by foreclosure or otherwise.

Nuisance, Waste, Grantor shall not cause, conduct or permit. any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of-the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any ather party the:right to remove, any timber, minerals (including ol
and gas), soil, gravel or rock products without the prior written consent.of Lender.

Removal of Improvements. Grantor shali not demolishf_‘or:; femove af'n)ﬁ Improvements from the Real Property without
the prior written cansent of Lender. A$ a condition to the remaval of any Improvements, Lender may require Grantor
o make arrangements satisfactory to Lender to replace:such.tmprovements with Improvemenis of at least equal
value. : e

Lender’s Right to Enter. Lender and its agents and represe_nilalivés“n:nay'-:anter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for:purposes of Grantor's compliance with
the terms and conditions of this Peed of Trust. s §os

Compliance with Governmenial Requirements. Grantor shall-promptly: comply, and shall promptly cause
compliance by all agenis, tenants or other persons or entities of evary. nature-whatsoéver who rent, leasa or otherwise
use or occupy the Property in any manner, with afl laws, ordinances, and regulations;. now or hereafter in effect, of all
governmental authorities applicable fo the use or occupancy of the Properly, including without limitation, the
Americans With Disabilities Act. Granior may contest in good faith any such law, ‘ordinancs, or regulation and
withhold compliance during any proceeding, including appropriate appeals; so long as' Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s.interests-in_the Property are not
jecpardized, Lender may require Grantor to post adequate security or a surely.bond, reasonably safisfactory to
Lender, to protect Lender's interest,

Duty to Protecl. Grantor agrees neither to abandon nor leave unaflended the Prdbeﬁ&. Grantor, shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use.of the Property are
reasonably necessary fo protect and preserve the Property, Lo

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, (a) declare immediately. dus and payable all sums
securad by this Deed of Trust or (b} increase the interest rate provided for in the Note or other document-evidencing the
Indebtedness and Impose such other conditions as Lender deems appropriale, upon the salg or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A.sale-or
transfer" means the conveyance of Real Property or any right, fitle or interest therein; whether legal, bensficiat-or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instalment sale coniract, land confract; confract for deed,
leasehald interest with a term greater than three (3) years, lease—option contract, or by sale, assignment,-or fransfer of-any
beneficial intarest in or to any land trust holding title fo the Real Property, or by any other method of gonveyance of Real
Property interest. If any Grantor Is a corporation, parinership or limited liabllity company, transfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or imited liability company:
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender If such exercise is
prohibited by federal law or by Washington law. S : A

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are & part of this. Dead of:

Trust. o i
Payment. Grantor shall pay when due (and In all events prior lo delinquency) all taxes, special taxes, assessments, & -
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall -~ .
pay when dus all claims for work done on or for services rendered or malerfal furnished to the Property. Grantor .-
shali maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of.~
Trust, except for the lisn of taxes and assessments not due and except as otherwise provided in this Dead of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a aood faith

T

'
199908110068
Kathy Hill, Skagit County Auditor
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_-08-03-1999 DEED OF TRUST Page 5
Loan No 3125916990 {Continued)

.Appllcalion of Net Proceeds. if all or any part of the Property is condemned by eminent domain procesdings or by

 ‘any proceeding or purchase In lisu of condemnation, Lender may at its election require that all or any portion of the

¢ nat procesds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net

i/ .proceads of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
~* Incurred by Trustee or Lender in connaction with the condemnation.

” Proceedings. If any proceeding in condemnation Is filed, Grantor shall promptly notify Lender in writing, and Grantor
_shall promplly take such steps as may be necessary to defend the action and obtaln the award. Grantor may be the
I nominal party in such proceading, but Lender shall be entitled to participate in the proceeding and to ba represented
¢ in the progeeding by counsel of its own cheice all at Grantor's expense, and Grantor will deliver or cause to be
‘. delivereg: to tender such instruments as may be requested by it from time to time to permit stich participation.

lMPOSlTION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govarnmantal taxes, foes and charges are a part of this Dead of Trust:

Current’ Taxes, _Fees ‘and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and lake whalever other action is requested by Lender to perfect and continue Lender's lien on the
Real Properly. ‘Grantor shall reimburse Lender for all taxes, as described below, tegether with all expenses incurrad
in racording, perfecting-or-confinuing his Dead of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foliowmg shall consmuta faxes to which this section applies: (&) a specific tax upon this type of Deed of
Trust or upon all or any.part of the Indebiedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this fype-of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any pemqn of tha Indebtedness or on payments of principal and intersst made by Grantor

Subsequent Taxes. “If any tax-to whlch this section applies is enacted subsequent to the date of this Deed of Trust,
this event shali have the samé effect 45 an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for' an Event éf Default as provided below unless Grantor either (a) pays the tax before it
becomes delingquant, or {b) contests:the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or & sufficient corporate surefy bond or other security satisfactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agresment are a part of this Dead of Trust. o

Securlty Agreement, This msfrumer.t shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personai‘property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from, lime to time.

Security Interest. Upon request by L.endar,_ Grantpr shall execute financing statements and take whatever other
action Is requested by Lender to perfect ahd continie Lander’s security interest in the Rents and Personal Property,
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counlerparts, coples or reproductuons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shali assemble the Personal Property In a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of writlen demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) ard Lender {secured party), from which information
concerning the security interest granted by this Deed of Trust niay be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of ihls Deedof Trust;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The. _fqllowmg prov:sions relating to further assurances and
attorney-in—fact are a part of this Dead of Trust. ; ’

Further Assurances. Al any time, and from time to tlme, upon requesf of Lendar, Grantor will make, exscute and
deliver, or will cause to be made, exacuted or delivered, to Lender or to-bender’s designee, and when requesled by
Lender, cause to be filed, racorded, refiled, or rerecorded, as the gase may be, at such times and in such offices and
places as Lender may desm appropriate, any and all such morlgages, déeds of trust, security deeds, securlty
agreements, financing statements, continuation statements, instrumients of further assurancs, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or: desirable In‘order to effectuate, complete, perfect,
continue, or preserve ({a) the obligations of Grantor under the Nole;. this Deed of Trust, and the Related Documents,
and (b) the lisns and security interests created by this Deed of Trust &s-fifst and prior liens on the Praperty, whether
now owned or hereafter acquirad by Grantor. Unless prohibited by law -or.agreed: to. the contrary by Lender in
writing, Grantor shall reimbursa Lender for all costs and expenses :ncurred In: connectlon with the matters referred to
In this paragraph.

Attorney-in=Facl. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and In the nams of Grantor and at Grantor's expanse. For such purposes, Grantor heréby irrevocably appoinis
Lender as Grantor's attorney—in—fact for the purpose of making, executmg, delivering; filing, recording, and domg all
other things as may be necessary or desirabls, in Lender's sols opinion, to aocomphsh the maﬂers referred to in the
preceding paragraph.

FULL PERFORMANCE. !f Grantor pays all the Indebtedness when due, and otherWJsa performs all the obligations
imposaed upon Grantor under this Deed of Trust, Lender shall execute and deliver to_Trustee"a.request for ful
reconveyance and shall execute and deliver to Grantor suitable statements of fermination of any finaricing statement on file
evidencing Lender's security interest in the Rents and the Personal Properly. Any raconveyancefee shall be paid by
Grantor, if permitted by applicable law. The grantse in any reconveyance may be described asthe "parson or persons
legally enlitied thereto”, and the recitals in the raconveyance of any malters or facts shall be conciuswe proof of the
truthfulness of any such matters or facls.

DEFAULT. Each of the following, at the option of Lendar, shall constitute an event of default (”Evant of Bafault“) und ':'1h|s
Beed of Trush E

Default on indebtedness. Failure of Grantor to make any paymant when dus on the lndebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment o
for taxes or Insurancs, or any other payment necessary to prevent filing of or to effect discharge of any lien:: ‘

Compllance Default. Failure of Grantor to comply with any other tarm, obligation, covenant or condition contamad mj :
this Deed of Trust, the Note or in any of the Related Documenis. "

False Stalements. Any warranty, representation or statement made or furnished fo Lender by or on behalf of, :
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect
gither now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and affact
(including failure of any collateral documents 1o create a valid and perfacted security interest or lien) at any time and

e “mq | Jm e!ILl 1mo olﬂle ‘ELW
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.08-03-1999 DEED OF TRUST Page 7
~ Loan No 3129916990 (Continued)

o fpreclosure reports), surveyors' reports, appraisal fees, fitle insurance, and fees for the Trustee, to the extent permitted
S ' applicabie law. Grantor also will pay any court costs, in addition to all other sums provided by law.

S Rights of Trustee. Trustea shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powars and cbligations of Trustee

pursuant to Lender’s instructions) are part of this Deed of Trust.

Powers ot Trustee. In addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power {o
‘taka the foliowing actions with respact to the Property upon the written request of Lender and Grantor: (a) join in
‘preparing and:fling a map or plat of the Real Property, including the dedication of strests or other rights to the public;
(b} join in-granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
other agreerent affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Ob'iigaﬂ'ons-td__H'dlify-. Trustes shall not be obligaled io notify any other party of a pending sale under any other trust
deed or lien, or-of any-aclion or procseding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicat_;la:..iaw.pr unless t_he aclion or proceading is brought by Trustes. ‘

Trustee. Trustse-shall-mest all qualifications required for Trustee under applicable law. In addition to the rights and
romedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and salg, and Lendar shall have the right to foreclosa by judicial foreclosure, in either case in accordance
with and to the full.extent provided by applicable law. :

Successor Trustee. Lsnder, dt'Lender’s oplion, may from time lo time appoint a successor Trustee to any Trustes
appointed hereunder by aninstrument executed and acknowledged by Lender. and recgrded in the office of the
recorder of SKAGIT County, Washington. .The Instrument shail contain, in addition ‘to all other matters required by
state law, the names of the origiral Lender, Trustes, and Grantor, the book and page or the Auditor's File Number
where this Deed of Trust is récorded, and the name and address of the successor trustee, and the instrument shall
be exscuted and acknowladged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the tille, power, and duties conferred upen the Trustee in this Deed of Trust and
by applicable law. This proéedure for substitution of frustes shall govern to the exclusion of all olher provisions for
substitution. S T B

NOTICES TO GRANTOR AND OTHER-PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any-nofice under this Dead of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by law), ard shall be effsttive when, aclually deliversd, or when deposited with a nationally
recognized ovarnight courler, or,'if mailéd, shal'be deemed sffective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust,
Any parly may change its address for noticas unider this Deed of Trust by giving formal written notice to the other parties,
specifying that tha purpose of the notice is to change the party's address. -All. copies of notices of foreclosure from the
hoider of any lien which has priority over this'Deed of-Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lendsr and Trustee informed at all times of
Grantor's current address. '

MISCELLANEOUS PROVISIONS, The following rﬁfséé‘il_aneous provisions are a part of this Deed of Trust:

Amengdments. This Dead of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matiers set forth'in this Deed:of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and signed by thepaily or parties sought to be charged or bound by
the alteration or amendment. S

Annual Reports. If the Property Is used for purposes dthet than Grantor's residence, Grantor shall furnish to Lender,
upen request, a certified statement of net operating indome received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall require.”. "Net ‘tperaling.income" shall mean all cash receipts from
the Property less all cash expendilures made in connection with.the operation of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender and.accepted by Lender In the State of
Washington. This Deed of Trust shall be governed by and construed In accordance with the laws of the Stale
of Washington. E -

Caption Headings, Caplion headings in this Deed of Trust are ?qr"canvéﬁiahce,purposes onfy and are not to be
used fo interpret or define the provisions of this Deed of Trust. ’ B

Merger. Thers shall be no merger of the interest or estate created by this:Deed 6f: Trust with any other interest or
sstate In the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of
Lender. [ S

Severability, 1If a court of competent jurisdiction finds any provision of “this. Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render-that provision-invalld or unenforceable
as to any other persons or clrcumstances. If feasible, any such offanding provision shall.be deamed to be medified
1o be within the limits of enforceability or validity; howsver, if the offending provision caniot be so.modified, it shall be
stricken and ali other provisions of fhis Deed of Trust in all other respects shall remain valid and-@nforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on‘transfer of Grantor's interest, this
Dead of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person ofher than Grantor, Lender, without nétice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under iheIndebtedhass.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust. _

Walvers and Consents. Lender shall not be desmed to have waived any rights under this Dead of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part. of
Lender in exercising any right shall operata as a waiver of such right or any other right. A waiver-by any party of'a
provision of this Deed of Trust shall not constilute a waiver of or prejudice the party's right otherwise to"demand stiict.
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dedling hetweern
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any. fature "
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consént by Lender

in any instance shall not constitute continuing consent to subsequent instances whera such consent is required. -+ -

Walver of Homestead Exemplion. Grantor hereby releases and waives all rights and benefits of the ho_mésté:éd:'
examption laws of tha State of Washingten as to all Indebtedness secured by this Deed of Trust. o F

NATMRNARL

Kathy Hill, Skagit County Auditor
8/M1/1999 Page 7 of 8 1:43:%1 PM
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