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Reference # (if applicable): 1139—637779—01 Additional on page
Grantor{s):

1. HO, CHAN KYU

2. HO, HEA RYUN

Grantee(s)/Assignee/Beneficiary:
CITY BANK, Beneficiary
EVERGREEN TITLE INSURANCE COMPANY IN Trustee

L%;\:}ll Description: SECTION 18, TOWNSHIP 34 RANGE 4; PTN. -
G LOT 8 AKA TRACT 2 SHORT PLAT #2-95 _ _ Additional on page 2

Assessor’s Tax Parcel ID#: 340418-0-039-0100

THIS DEED OF TRUST IS DATED JULY 29, 1999, among CHAN KYU HO and HEA RYUN
HO, HUSBAND AND WIFE, whose mailing address is 22300 7TH AVENUE SOUTH, DES
MOINES, WA 98198 (referred to below as "Grantor"); CITY BANK, whose mailing address
is 14807 HWY 99, PO BOX 97007, LYNNWOOD, WA 98046-9707 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and EVERGREEN TITLE
INSURANCE COMPANY, IN, whose mailing address is 2702 COLBY AVENUE EVERETI'
WA 98206 (referred to below as "Trustee"). -



07-29-1999 DEED OF TRUST Page 2

" Loan No 01 (Continued)

: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
-right-of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, fitle, and interest in
and'to’ the following described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in ytiliies with dilch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, .including witfrout limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washmgton {the "Real Property”):

LOT 2 OF cm' OF MOUNT VERNON SHORT PLAT NO. MV 2-95, APPROVED JUNE
27, 1995, RECORDED JUNE 27, 1995, IN VOLUME 11, PAGES 224 THROUGH 226
OF SHORT PLATS, UNDER AUDITOR’S FILE NO. 9506270067, BEING A PORTION
OF GOVERNMENT-LOT 8, AND A PORTION OF THE NORTHEAST 1/4 OF THE
SOUTHEAST 1/4 OF SECTION 18, TOWNSHIP 34 NORTH, RANGE 4 EAST, W.M.,
SKAGIT COUNTY, WASHINGTON

The Real Property or lts address is-commonly known as 1221 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273. TheReal Propérty tax identification number is 340418-0-039-0100.

Grantor hereby assigns as securtty to Lender, all of Grantor’s right, fitle, and interest in and to all leases, Rents, and prof[ts
of the Property. This assignment is reedrded. in agcordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate updn the recording of this Deed of Trust. Lender grants fo Grantor a license
to collect the Rents and profils, which license may.be: revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following werds shall have: the: followmg meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounis shail mean amounts-in lawful money of the United States of America.

Beneficiary. The word "Beneficiary” means CITY BANK its successors and assigns. CITY BANK also is referred to
as "Lender" in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this. Deed of T'rusﬁt among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness” mean the Jndebfedness described below in the Existing
Indebtedness section of this Deed of Trust.

Grantor. The word "Grantor" means any and all persons and entmes executlng thls Deed of Trust, including without
limitation CHAN KYU HO and HEA RYUN HO.

Guarantor. The word "Guarantor” means and includes without hmrtahon any and alI guarantors, sureties, and
accommodation parties in connection with the Indebtedness.

Improvements. The word "lmprovements' .means and includes W|thoUt Ilmltahori all existing and future
improvements, buildings, structures, mobile homes affixed on the Reat Property, facn[lhes, addmcns replacements
and other construction on the Real Property.

Indebledness. The word "Indebtedness” means ali principal and interest payable under the Note.and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by, Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as prowded in this
Deed of Trust. . :

Lender. The word "Lender” means CITY BANK, its successors and assigns.

Note. The word "Note" means the Note dated July 29, 1999, in the original prrncrpal amount of

$2,086,000.00 from Grantor to Lender, together with all renewals, extensions, modifications, -refinancings,- and
substltuhons for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE

Personal Property. The words "Personal Property" mean all equipment, fidures, and other arhcles of personal'
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together”
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property;-and -
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and e
refunds of premiums) from any sale or other disposition of the Property. T

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the

"Conveyance and Grant" section. * 1 9 9 9 O 8 O 2 0 O 2 9 *
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L Fielated ‘Bocuments. The words "Related Documents™ mean and include without limitation all promissory notes,

credit dagreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds

Joftrust, and’ all other instruments, agreements and documents, whether now or hereafter existing, executed in
1 connection’ with the Indebtedness.

‘Rents. The word: “Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derwed from the Property.

Trustee. The word "Trustes" means EVERGREEN TITLE INSURANCE COMPANY, IN and any substitute or
successor trustess.

THIS DEED OF TRUST; INCLL_JD.ING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL .PROPERTY;. IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF-ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this ‘Deed of Trust.as-they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE QOF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the_followmg provgsrons

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b) use, operate:or. manage the Property, and (¢) collect any Rents from the Property (this privilege
is a license from Lender to Grantor automaticaly revoked upon default). The following provisions relate to the use of
the Property or to other limitafions: on the Property The Real Property is not used principally for agricultural
purposes.

Duty to Mainiain. Grantor shall maintain the _Prop_erty in tenantable condition and prompty perform alf repairs,
replacements, and maintenance necessary to préserve its value,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any-other party the right to remove, any timber, minerals (including oil
and gas), solil, gravel or rock products without the prior written conse_nt of Lender.

Removal of Improvements. Grantor shall not demolish.cr remove a'riyilmprovements from the Real Property without
the prior written consent of Lender. As a condition to the-removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender fo replace such [mprovements with Improvements of at least equal
value. ; .

Lender’s Right to Enter. Lender and its agents and representaﬁves may' enter upon the Real Property at all
reasonable times to attend to Lender's interests and io inspect the Proper’ry for purposes of Granior's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall p"romptly'comply, -and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature:whatsoever. who rent, lsase or otherwise
use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now;or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Property, including without limifation, the
Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold ccmplrance during any proceeding, including appropriate appeals, so long as Grantor has nofified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's inferests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonably satlsfactory to
Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Granror shall do all other
acts, in addition to those acts set forth above in this section, which frormn the character and use af the Properly are
reasonably necessary to protect and preserve the Properly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payabie all'sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document.-evidericing. the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfor; without the'
Lender’s prior writlen consent, of all or any part of the Real Property, or any interest in the Real Propefty.:“A "sdle or.~
transfer" means the conveyance of Real Property of any right, title or interest therein; whether legal, beneficial o equitable; .-~
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale confract, land contract, contréct for deed, ;
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of a"ny i
beneficial interest in or to any land frust holding title to the Real Properiy, or by any other method of conveyance of Real:” © .
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any changg /.-
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company -
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is

prohibited by federaf law or by Washington law. - 1 9 9 9 O 8 O 2 0 02 9* =
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. TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are a part of this Deed of
“Frust, '

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

" charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when.due al-claims for work done on or for services rendered or material furnished to the Property, Grantor
shall-maintairt the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below,
and except as otherwise provided in this Deed of Trust.

Right To Contest..-Grantor, may withhold payment of any tax, assessment, or claim in connection with a goed faith
dispute over the obligation:ta-pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a restilt of nenpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor'has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash. or a-sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge. the lién plus-any costs and attorneys’ fees or other charges that could acorue as a result of a
faraclosure or sale under the-lien. In-any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment bafore enforcement against.the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes
or assessments and shall autfiorize tHe appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessm_ents agaln_st the Property.

Notice of Construction. Grantor shall fotify Lénder at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials-are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sahsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The fol[owmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure'and maintain polu:les of fire insurance with standard extended
coverage endorsements on a replacement basis for the full.insurable. value covering all Improvements on the Real
Property in an amount sufficient to avoid application of -dny-Coinstraice clause, and with a standard morigagee
clause in favor of Lender. Grantor shall also procure arid niaintain comprehensive general liability insurance in such
coverage amounts as Lender may request with trustee and. Lender‘being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maitain. such-other insurance, Including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonabty require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upen request of Lender, will deiiver to Lender from time to fime the
policies or certificates of insurance in form safisfactory to Lender, intluding stipulations that coverages will not be
cancefled or diminished without at least ten (10) days' prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergency Management Agency.as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal balance.of the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as atherwnse requtred by Lender, and to
mainiain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly‘notlfy Lender of any loss or damage to the P_roperty,_ Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or.not Lender’s security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply the'préceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration’.dnd repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall’ repair..or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory: proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of répair.or réstoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180.days after
their receipt and which Lender has not committed fo the repair or restoration of the Property shall be used firstto pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder;: |f ary, shall-~
be applied to the principal balance of the Indebtedness. [f Lender holds any proceeds after payment.in- full of the A
Indebtedness, such proceeds shall be paid without interest fo Grantor as Grantor's interests may appear. ©

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of s &
the Property covered by this Deed of Trust at any frustee’s sale or other sale held under the provisions of this Deed of /.
Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Exisling Indebledness described below is
in effect, compliance with the insurance provisions contained in the Instrument evidencing such Existing
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L indebte‘dness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
complidrice with the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
; proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds

t shall apply only to that portion of the proceeds net payable to the holder of the Existing Indebtedness.

Grantor’s Report'on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a-report on each existing policy of insurance showing: (2) the name of the insurer; (b) the risks insured:;
(c) the amount of the policy; (d} the property insured, the then current replacement value of such property, and the
manner of determining that value; and (e) the expiration date of the policy. Grantor shall, upon request of Lender,
have an lndependenl appralser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES B\(_LEND_ER It Grantor tails to comply with any provision of this Deed of Trust, including any obligalion
to maintain Existing’ Indebledness.in good standing as required below, or if any action or proceeding is commenced that
woulld materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall not be reguired to, take
any action that Lender deems.-appropriate. Any amount that Lender expends in so doing will bear interest at the rate
provided for in the Note from the date-incurred or paid by Lender to the date of repayment by Grantor. All such expenses,
at Lender’s option, will (a).be payahle on demand, (b) be added to the balance of the Note and be apportioned among
and be payable with any installment payments to become due during either (i) the term of any applicable insurance policy
or (i) the remaining term of the Note, or {c) be treated as a balloon payment which will be due and payable at the Note's
maturity. This Dead of Trust also will secure’ payment of these amounts. The rights provided for in this paragraph shall be
in addition to any other rights or any remedies to which Lender may be entitied on account of the default. Any such action
by Lender shall not be consirued as curlng the default so as to bar Lender from any remedy that it otherwise would have
had.

WARRANTY; DEFENSE OF TITLE. The followmg prov;smns relating to ownership of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record io the Property in fee simple, free
and clear of all liens and encumbrances other than ihose set forth in the Real Property description or in the Existing
Indebtedness section below or in any fitle insurarice policy, title report, or final title opinion issued in faver of, and
accepted by, Lender in connection with this Dead of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender.:.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
to the Property against the lawful claims of all persons. nthe’event’any action or proceeding is commenced that
guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such.proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceedmg ‘by.counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instrumeits.-as Lender may request from time to time to
permit such participation. :

Compliance With Laws. Grantor warrants that fhe Property and Grantors use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmenial atthorities, including without limitation all
applicable environmental laws, ordinances, and regulations, usiess. otherwise specifically excepted in the
environmental agreement exacuted by Grantor and Lender relafing to the Properiy

EXISTING INDEBTEDNESS. The following provisions concerning existing mdebtedness (the “Emstmg Indebtednass”) are
a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be'secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, thé Exisling Indebtedness and to
prevent any default on such indebtedness, any default under the instruments ewdenclng such |ndebtedness or any
default under any security documents for such indebltedness. .

Default. If the payment of any installment of principal or any interest on the Existing !ndebtedness |s not ‘made within
the time required by the note evidencing such indebledness, or should a default occur under the instriment securing
such indebtedness and not be cured during any applicable grace period therein, then, at the option of Lender, the
Indebtedness secured by this Deed of Trust shall become immediately due and payable, and thls Deed of Trust shall
be in default,

No Medification. Grantor shall not enter into any agreement with the holder of any morigage, deed ‘of trust or other-
security agreement which has pricrity over this Deed of Trust by which that agreement is medified, -dmended, ..
extended, or renewed without the prior writlen consent of Lender. Grantor shall neither request nor accept any future' o
advances under any such security agreement without the prior written consent of Lender. i

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust

Application of Net Proceeds. [f all or any part of the Property is condemned by eminent domain proceedings or by - -
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the ;-
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The et
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fee$
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L incurred by Trustee or Lender in connaction with the condemnation.

Proceedirigs. If any proceeding in condemnation is filad, Grantor shall promptly notify Lender in writing, and Grantor
7 shall promptly take such steps as may be necessary-to defend the action and obfain the award. Grantor may be the
~nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented

in, the proceeding-by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be

delivered to-Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION 'OFTAXES,“-F-'EES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take 'whatever other action is requested by Lender to perfect and conlinue Lender's lien on the
Real Property.--Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting” or. continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following.shall ciinstitiute taxes to which this section applies: (a} a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust: (b} a spacific tax on Grantor which
Grantor is authorized or required to deduct from paymenis on the indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Note; and (d) a
specific tax on all or any portion, of the Inidebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to-which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as: an-Event. of:Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event:of Default.as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the.tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS ‘The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust..”

Security Agreement. This instrument shal! constltute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have alt of the rights of a secured party under the
Uniform Commercial Code as amended from time {o time.

Securlly Interest. Upon request by Lender, Grantor shall execute fmancmg statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies. or-reéproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in-perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Persenal Property in a :mdnner and at a place reasonably convenient to
Granter and Lender and make it available to Lender within three (3) days after-feceipt of written demand from Lender.

Addresses, The mailing addresses of Grantor {debtor) and Lendar” {secured- party), from which information
concerning the security interest granted by this Deed of Trust may be obtairéd- (each as reqmred by the Uniferm
Commercial Code), are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provnsmns relahng to further assltrances and
attorney—in-fact are a part of this Ceed of Trust. .

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and- when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and-in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, seturity’ déeds, security
agreements, financing statements, confinuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, cemplete, perfact,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and-the Related Documents,
and (b) the liens and security interests creatéd By this Deed of Trust on the Property, whéther. now owned or
hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in'writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this, paragreph“' i

Attorney—in-Facl. If Grantor fails to do any of the things referred ic in the preceding paragraph, Lender.may do S0

for and in the name of Granior and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints o

Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing, recording, and: domg afl-"
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to m Ehe
preceding paragraph. ‘

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligationé S
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full ™
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender's securily interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
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: Grantor if ‘permitted by applicable law. The graniee in any reconveyance may be described as the "person or persons
~Jegally entifled-thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any. such matters or facts.

DEFAULT. Each of the followmg, at the option of Lender, shall constitute an event of default ("Event of Default"} under this
Deed-of Trust: . .

Default on indebtedness Failure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance; or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Defatlt. Fallure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any enwronmentat agreement executed in connection with the Property.

Compliance Defaull. Failurg of Grantor to comply with any other term, obligation, covenant or ¢ondition contained in
this Deed of Trust, the Note or in any of the Related Documents,

False Statements. Any warranty representation or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust, the:Note or the Related Documents is false or misleading in any material respect,
either now or at the time made or furmshed

Defective Collaterallzatlon THis Deed of Trust or any of the Related Documenis ceases to be in full force and effect
(including failure of any collatéral dogiments to create a valid and perfected security interest or lien) at any time and
for any reason. .

Death or Insolvency. The death of ahy Grantor or the dissclution or termination of Grantor's existence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvency laws by or against Grantor.” .~

Foreclosure, Forfeiture, etc. Commencemant“of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such clalm and furn:shes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under lhe terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided. thersin, including without limitation any agreement
cangerning any indebtedness or other obligation of Grantor to-Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occlirs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. lender, at its optlon may, but shall not be required to, permit the Guarantor's
estate to assume unconditionally the obligations arising under the guaranty in a’ manner satlsfactory o Lender, and, in
doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condltron or. Lender believes the prospect
of payment or performance of the Indebtedness is impaired.

Existing Indebtedness. A default shall cccur under any Existing Indebtedness or under any instrument on the
Property securing any Existing Indebtedness, or commencement of any suit or other: actran to foreclose any existing
lien on the Property. .

Right to Cure. If such a failure is curable and if Grantor has not been given a notice. of as breach _of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be cured-fand no Event of Default wil
have occurred) if Grantor, after Lender sends writter notice demanding cure of such failure:” (a) cures the failure
within fifteen (15) days; or {b) if the cure requires more than fifleen (15) days, immediately Initiates steps sufficient to
cure the faiture and thereafter continues and completes all reasonable and necessary steps suff crent to produce
compliance as soon as reasonably praclical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time: thereafter Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other raghts _
or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at ifs option to declare the entire Indebtedness |mmed|ateiy
due and payable, including any prepayment penalty which Grantor would be required to pay. . S

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse |ts=' ¢ e
power of sale and fo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, /.-
in either case in accordance with and to the full extent provided by applicable law. -

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
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'reh':edie's of a secured party under the Uniform Commercial Code.

Collect Renls Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
¢ and collect:the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
* costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the

Praperty to'make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrévocadbly désignates Lender as Grantor's attorney-in—act to endorse instruments received in payment thereof in the
name of-Grantor and to negotiate the same and collect the proceeds. Payments by tenanis or other users to Lenger
in response to.Lendér’s. demand shall salisfy.the .obligations for which the payments are made, whether or nof any
proper grounds for the demand existad. Lendsr may exercise its rights under this subparagraph either in person, by
agent, or through a recewer

Appoint Recelver Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power 1o protest and preserve the Property, to operate the Property preceding or pending
forectosure or sale, and to-coliéct the Rents from the Property and apply the proceeds, over and above the cost of
the: receivership, againsf the'Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
to the appointment "of & receiver-shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substanha] amount Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. lf Granitor remalns in possession of the Properly after the Property is sold as provided
above or Lender otherwise bécofmes entiled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay
a reasonable rental for the use of the Pnopedy or. (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law,

Notice of Sale. Lender shall give Grantor reasonable riotice of the time and place of any public sale of the Personal
Property or of the time after which any private $ale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the lime of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applrcable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the-Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale o8 by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property ' .

Waiver; Election of Remedies. A waiver by any party 6f & breach of a-provision of this Deed of Trust shall not
constitule a waiver of or prejudice the party’s rights otherwise to- demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided ini this Deed of Trust, the Note, in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
to take action to perform an obligation of Grantor under this Deed of Trust after fallure of Grantor to perform shall not
affect Lender’s right to declare a default and to exercise any of its remedles i

Altlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied fo recover such sum as the court may adjudge reasonable as afforneys’ fees at rial and on
any appeal. Whether or not any court action is involved, all reascnable expenses incurred by Lender which in
Lender's opinion are necessary at any time for the protection of its interest or-the enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall bear interést af the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including .attorneys’ fees for
bankruptey proceedings (including efforts to modify or vacate any automatic stay or ‘injunctior), appeals and any
anticipated post-judgment collectlon services, the cost of searching records, obtaining- title- reports (including
foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, 1o the extent permitted
by applicable law. Grantor also will pay any court cosis, in addition to all other sums prowded by law. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this sectlon. :

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust. :

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to--
take the following actions with respect to the Prapéity upon the written request of Lender and Grantor: “(a) join in .-~
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to-the publie; -
(b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any subordmatran or’ ¢
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. :

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed ar lien, or of any action or proceeding in which Grantor, Lender, or Trustee shalt be a party, unless required by

applicable law, or unless the actien or proceeding is brought by Trustee. %
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. Trusiee ~Trustee shall meet all qualifications required for Trustee under applicable law. 1n addition to the rights and

remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
/by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and g the fult extent provided by applicable law.

Successor ‘Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed héreuiider by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder-of SKAGIT. County, Washington. The instrument shall contain, in addition to all other matters required by
state law; the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
where this Deed of Trust is recorded, and the name and address of the successar trustee, and the Instrument shall
be executed and acknowledged by Lender or its successors in inferest. The successor frustee, without conveyance
of the Property,“shall. succeed:-to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. ThlS procedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another. manner, any noptice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{unless otherwise required by lawj}, and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any parly may change its address-for notiges under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is.to change the party's address. All copies of notices of foreclosure from the
hclder of any lien which has priority. quer this.Degd “of Trust shall be sent to Lender’s address, as shown near the
heginning of this Deed of Trust. For natrce purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Granter's current address. ;

MISCELLANEOUS PRQVISIONS. The following m:scellaneous provisions are a part of this Deed of Trust:

Amendmenis. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the malters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and su_:;ned by ihe par!y or parties socught to be charged or bound by
the alteration or amendment.

Annual Reports. |f the Properly is used for purposes other 1han Granters residence, Grantor shall furnish to Lender,
upon request a certified statement of net operating income received from the Property during Grantor's previous
fiscal year in such form and detail as Lender shall requiré. "Net operating income” shall mean all cash receipts from
the Property less all cash expenditures made in connection with fhe operation.of the Property.

Appticable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the Slate of
Washington. This Deed of Trust shall be governed by and consirued in accordance with the laws of the State
of Washington.

Caption Headings. Caption headmgs in this Deed of Trust are for convemence purposes only and are not to be
used te interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this DEed of Trusf with any other interest or
estate in the Property at any time held by or for the henefit of Lender in any, capacdy W|thout the written consent of
Lender. .

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be jG[I‘I[’ and several and all references to
Grantor shall mean each and every Grantor. Th|s means that each of the persons signing below iS responsnble for all
obligations in this Deed of Trust.

Severability. If a court of competent junsdlctlon finds any provision of this Deéd. of Trus’f to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid:or-unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceabllity or validity; however, if the offending provision cannet be so moditied; it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and'enforceable.”

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantors mterest thls
Deed of Trust shall be binding upon and inure to the benefit of the parlies, their successors ‘and: assigns. - Jf
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to, Grantor, may-
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or .-
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the perfermance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust (or undef "
the Related Documents) uniess such waiver is in writing and signed by Lender. No delay or cmission on the part of ~
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any pary of a
provision of this Deed of Trust shall not constitute a waiver of or prewd:ce the party's right ctherwise to demand strict
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" -compiiance with that provision or any other provision. No prier waiver by Lender, nor any course of dealing betwaan
Lénder-and-Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligalions as to any future
;transactions.” Whenever consent by Lender is required in this Deed of Trust, the granfing of such consent by Lender

1 I any instance shall not constitute continuing consent to subsequent instances where such consent is required.

‘Waiver of- ‘Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption IaWS of the State of Washington as fo all Indebtedness secured by this Deed of Trust.

EACH GRANTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR:

GRANTOR AGREES TO ITS TERMS.
CHAN KYU HO Y - HEA RYUN HO 77

INDIVIDUAL ACKNOWLEDGMENT

STATE OF % 24 4.' 4)'% )

wova
COUNTY OF %&* 46?%7,/ ‘ c)‘\\-'""'i:' Ja
IO+ Aol 5 TNpR g8
N g‘“"‘-‘ L) L v
o FES aviEa, T
Cn this day before me, the undersigned Notary Publ:c, personally appeared CH EAHZK 0 “and HEA RYUN HO,

personally known to me or proved to me on the basis-of satisfactory evidence to be thauthd I ibscibedin and who
executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as ihetr(ﬁe;a a-r’tq.y‘qltm'fag-act and deed,

for the uses and purposes therein mentioned.
e 2972 NN
v er my han and official seal this day of )
Resldlng at %// (/{‘
Notary Public in and for the State of /4 4 ’%”ﬁw commlssmn explres / // ; /ﬁ (2

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, fo reconvey without warranty, to the persnns entitled thereto, the right,
title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:

LASER PRO, Reg. U.8. Pat. & T.M. Off., Ver. 3.26b {¢) 1999 CF| PreServices, Inc. Allrights reserved. [WA-G01 RAMADALLN] .
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