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DEED OF TRUST

Reference # (if apphcable) 9 Additional on page
Grantor(s):

1. TRONSDAL HQWARD S

Grantee(s)IAss|gneeIBen,ef|_c:ary:
Skagit State Bank, Beneficiary
LAND TITLE COMPANY TiUstée

Le al Description: A PTN OF GOV LOTS 1 & 5, & OF N1/2 OF
1/4, 31-33-4 E WM Additicnal on page

Assessor’s Tax Parcel ID#: 330431__ 1 0_ 2—01 05 & 330431 —0—008—0002

THiS DEED OF TRUST IS DATED JUL‘Y 26';:1§99, among HOWARD S. TRONSDAL, AS HIS
SEPARATE PROPERTY, whose mailing” address is PO BOX 642, CONWAY, WA
98238-0642 (referred to below as "Grantor"); Skagit State Bank, whose mailing address is
301 E. Fairhaven Ave., P.0. BOX 285, Burlington, WA 98233 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary”); and LAND TITLE COMPANY, whose mailing
address is PO BOX 445, BURLINGTON, WA 98233 {referred to below as "Trustee").
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: CON\{EY@NCE AND GRANT. For valuable consideration, Grantor conveys lo Trustee in trust with power of sale,
right'of €niry and possession and for the benefil of Lender as Beneficiary, all of Grantor's right, title, and interest in
.-:and to'the following descnbed real property, together with all existing or subsequently erected or affixed buildings,
“-____(mcfudlng stock in utilities wrth ditch or lrrlgatlon rights); and all other rights, royalties, and profits relating to the real

“property, incliding without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

SEE ATI"ACHED LEGAL DESCRIPTION

The Real ;__Prqperty or its address is commonly known as XXXXX MILLTOWN RD, CONWAY,
WA 98238." The RealProperty tax identification number is 330431-1-002-0105 & 330431-0-008-0002.

Grantor hereby assigns as‘security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected:and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of all or'part of the Indebledness.

DEFINITIONS. The followmg.words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references ta dollar amounts’ shafl mean amounts in lawful money of the United States of America.

Beneficiary. The word "Béneficiary”means Skagit State Bank, its successors and assigns. Skagit State Bank also is
referred to as "Lender” in this Deed of Trust.

Deed of Trust. The wadrds "Deed ‘of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation gll assrgnment and security interest provisions relating to the Personal Properly and Rents.

Grantor. The word "Grantor™ means any and all persons and entities executing this Deed of Trust, including without
limitation HOWARD S. TRONSDAL:

Guarantor. The word "Guararter” means and inciudes without limitation any and all guarantors, sureties, and
accommodation parties in connechon “With the !ndebtedness

Improvements. The word "Improvemenls means and includes without limitation all existing and fulure
improvements, buildings, structures, mobile’ homes atﬁxed on the Real Property, facilities, additions, replacements
and other construction on the Real Property :

Indebtedness. The word "Indebtedness™ means alt pnncupal and interest payable under the Note and any amounts
expended or advanced by Lender to drscharge_ablrgatlons of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Déediof Trust, together with interest on such amounts as provided in this
Deed of Trust. !n addition to the Note, the word "Indebtedness” includes all obligations, debts and labilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, as well as a!l claims by Lender against Grantor, or
any one or more of them, whether now existing 'of hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not'due, absolute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly-with- tthers; whether obligated as guarantor or ctherwise,
and whether recovery upon such Indebtedness may be-or hereafter'may become barred by any statute of limitations,
and.whether such Indebledness may be or hereafter may-become.otherwise unenfarceable. {Initial Here

Lender. The word "Lender” means Skagit State Bank, its succassdrs and assigns.
Note. The word "Note" means the Note dated July 26, 1989, in the original principal amount of

$152,838.43 from Grantor to Lender, together with all renewals, extensicns, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equrpment fixtures, and other articles of personal
property now or hereafer owned by Grantor, and now or hereafter attached or affixed.to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutioris. for, any of such property; and
together with all issues and profits thereon and proceeds (including wrthout ilmttahon aII insurance proceeds and
refunds of premiums) from any sale or other disposition of the Property. ;

Property. The word "Property” means collectively the Real Property and the F’ersonal Property

Real Property. The words "Real Property" mean the property, |nterests and nghts .described above in the
"Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include wrthdut I|m|iai|on all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, secur[ty agreements mortgages, deeds
of trust, and all cther instruments, agreements and documents, whether now or. hereaﬂer exmﬂng, executed in
conneclion with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltles, proﬁts and other
benefits derived from the Property. 3

Trustee. The word "Trustee” means LAND TITLE COMPANY and any substitute or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST. iN THE RENTS
AND PERSONAL PROPERTY, 1S GIVEN TO SECURE (1} PAYMENT OF THE INDEBTEDNESS AND. - (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS '

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, Grantor shall pay: to Lender all" ]
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner: perform all of.~™
Grantor's obligations under the Note, this Deed of Trust; and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use, of the H
Property shall be governed by the following provisions: B

Possession and Use. Until the occurrence of an Event of Default, or until Lender exercises its right fo collect Rents'_:,. ’

as prowded for in the Assignment of Rents form executed by Grantor in connection with the Property, Grantor may )

(a) remain in possession and control of the Property, (b) use, operate or manage the Property, and (¢) collect.any -
Rents from the Property (this privilege is a license from Lender to Grantor automatically revoked upon default). The
foltowing provisions relate to the use of the Property or fo other limitations on the Property. The Real Property is not
used pringipally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, '
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4 replacements and maintenance necessary to preserve its vaiue.

S ‘Hazardous Substances. The terms "hazardous waste,” "hazardous substance," “disposal” "release,” and
sthreatened release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Erivironmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
A"CERCLAY,the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
: Hazardous; Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
© Act, 42 UU.3.C. Section 6901, el seq., or other applicable stale or Federal laws, rules, or regulations adopted pursuant
“1o, any of the foregoing. The terms "hazardous waste” and "hazardous substance” shall aiso include, without
limitation, -petroletm and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
wérrants to.Lepder.that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
substarice.by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there: has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture,“storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, abgut. or from the Property by any prior owners or occupants of the Property or (i) any actual
or threatened Irhgatron or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user‘of the. Property-shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on,‘Under, about or from the Property and (i) any such activity shall be conducted in compliance
with all applicable federal,’ staté, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents fo enter upon the Property
to make such inspections’and tests, at-Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to
any olher person. The representations and warranties conlained herein are based on Grantor's due diligence in
investigating the Property for-hazardoUs waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such ldws; and” (b) agrees to indemnify and hold harmless Lender against any and all ¢laims,
losses, liabilities, damages, penalties, and expenses which Lander may directly- or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened reléase of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obll_gatron to indemnify, shall survive the payment of the Indébtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwrse

Nuisance, Waste. Grantor shall not cause, conduot or permit any nuisance nor commit, permit, or suffer any
stipping of or waste on or to the Properly or-any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to'any other party the right to remove, any timber, minerals (including ol
and gas), soil, gravel or rock products without the prior written consent of Lender,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender, As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal
value.

Lender’s Right to Enter. Lender and its agents and representa’tlv'es may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to mspec! the Property for purposes of Granter's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promp’tly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every natlre:whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and reguldtions, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy . ‘of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate’appeals; soiong as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinien, Lender's interests in the Property are not
jeopardized: Lender may require Grantor to post adequate securily 6r a surely bond reasonably safisfactory to
Lender, to protect Lender's interest.

Duty to Protecl. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other
acts, in addition to those acls set forth above in this section, which from {he character and use of the Property are
reasconably necessary lo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its-option, (a) declare |mmed|ately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or othier document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon: the sale or transfer, without the
Lender’s prior written consent, of all or any part of the Real Property, or any interest in‘the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, fitle or interast therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, dead, instalment sale contract, land.contract, coniract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignm'e_nt‘,‘or'transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Properly interest. If any Grantor is a corporalion, partnership or limited liability company, transfer-afso.includés any-change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited Irabilrty company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender 1f such exercrse is
prehibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a pan ot thrs Deed of
Trust, :

Payment. Grantor shall pay when due (and in all events pnor to delinquency) all taxes, special taxes, assessm'ents,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall-’

pay when due all claims for work done on or for services rendered or material furnished to the Property:. Grantor . -
shall maintain the Property free of all liens having pricrty over or equal to the interest of Lender under this Deed of ' -
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. C

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth_,-'__._. '
dispute over the obligation to pay, so long as Lender’s Interest in the Property is not jeopardized. If a lien arises or'is ™ -
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within

fifteen (15) days after Grantor has notlice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and atterneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Properly. Grantor shall name Lender as an additional obligee under any

g
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;_uféty bond furnished in the contest proceedings.

¢ /~"Ewvidence of Payment. Grantor shall upon demand furnish to Lender safistactory evidence of payment of the taxes
" -or assessments and shall authorize the appropriate governmental official to defiver to Lender at any time a written
statemeni of the taxes and assessments against the Property.

: Notlce of Conslruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any

¢ gervices are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s fien, or

: other lien’cguld be asserted on account of the work, services, or materials. Grantor will upon request of Lender
. furnish. o Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such
amprovements :

PROPERTY DAMAGE lNSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust. :

Mamlenance 'of_:lnsu_ral'!__ce. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor.of Lender.: Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with frustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable’ to:Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificatés of insurance. in-form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished witho(t at least ten (10) days’ prior written notice to Lender. Each insurance policy also shall
include an endorsement :providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any-other person. The Real Properly is located in an area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to obfain
and maintain Federal Flood. Insurance-for-the full unpaid principal balance of the loan, up to the maximum palicy
limits set under the National Flood. fnsurance Program, or as otherwise required by Lender, and to maintain such
insurance for the term of the loan.” .~

Application of Proceeds. Granfor shall prompﬂy notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to'dlo so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its election; réceive and retain the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the.proceeds-to.restoration and repair, Grantor shall repair or replace the
damaged or destroyed Improvements in‘a manner sdtisfactory fo Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from:the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust” Any proceeds which have not been disbursed within 180 days after
their receipt and which Lender has not commiittéd to the repair or restoration of the Propetty shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indehtedness. If Lender holds any proceeds after payment in full of the
Indebiedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any !rustees sale or olher sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. -

Granlor's Report on Insurance. Upon request of Lender. however not more than once a year, Grantor shall furnish
to Lender a report on each existing pelicy of insurance showing:, +(a).thi¢ name of the insurer; (b) the risks insured;
(c) the amount of the policy; (d) the property insured, the thén currant rep!acernenr value of such property, and the
manner of determining that value; and (e) the expiration date of.the policy.’. Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determine the cash value replacemenf cost of the Property.

EXPENDITURES BY LENDER. if Grantor fails fo comply with any provrsron of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests ii.the Property, Lender on Grantor's behalf may,
but shall not be required o, take any action that Lender deems appropriate.. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will (a) be payable on demand,” {b) be adéded to the balance of the Note
and be apportroned among and be payable with any instalment payments to become due during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure’payment of thése. amounts, The rights
provided for in this paragraph shall be in addition to any other rights or any remedies, to which Lender may be entitled on
account of the default, Any such action by Lender shall not be construed as curing the defauit s0 as Io bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record o the- Property if fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any fitte
insurance policy, fitle report, or final titie opinion issued in favor of, and accepted by, Lender.in connectlion with this
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and detiver:this.Déed. o! Trust to
Lender. .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and wr!l forever defend the title

to the Property against the lawful claims of all persons. In the event any action or proceeding. i5 commehced that
questions Grantor's litle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall ‘deferid the aclion

at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall'be-entitied to;
participate in the proceeding and to.be represented in the proceeding by counsel of Lender's own. choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request fromy tlme to time o+
permit such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Properly oomplres wrfh aﬂ; i
existing applicable laws, ordinances, and regulafions of governmental authorities. i

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by A
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the”
net proceeds of the award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
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i proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
_-against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
2+ gs to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
- providéd-that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
_satrefactory to Lender.

© Breach of‘ Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
: Lender that is not remedied within any grace period provided therein, including without limitation any agresment
concerning dny indebledness or other obligation of Granter to Lender, whether existing now or later.

Evenls Al‘fectlng Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the
Indebtedness or‘any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor’s
estate to assume uriconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in
doing so, cure-the Event of Default.

Adverse Change. A materrai adverse change occurs in Grantor's financial condition, or Lender believes the prospect
of payment or performance of the Indebtedness is impaired.

ngm to Cure. If such afailure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed: of Trust-within the preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Grantor, afler Lender sends written notice demanding cure of such failure: (a) cures the failure
within ten (10} days; or .{b) if the cure requires more than ten (10) days, immediately initiates steps sufficient to cure
the failure and theredfter” continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon‘as-reasonably-practical.

RIGHTS AND REMEDIES ON. DEFAULT “Lipon the occurrence of any Event of Defautt and at any lime thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law:

Accelerale Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all orany par.of the Real Property, the Trustee shall have the right to exercise its
power of sale and fo foreclose by-rictice.ant sale, ‘and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and'to the-fulf extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured parly under the Unrform Commercral Code.

Collect Rents. Lender shall have the right, without notlce to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. !n furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attornay-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and.collect the proceeds. Payments by tenants or other users to Lender
in response to Lender's demand shall safisty the oblrgahons for which the payments are made, whether or nof any
proper grounds for the demand existed. Lender may exercrse its* nghts under this subparagraph either in person, by
agent, or through a receiver.

Appoint Receifver. Lender shall have the right to have areceiver appornled to take possession of all or any part of
the Property, with the power to protect and preserve the:Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Properly-dnd-apply.the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may.serve, without bond if permitted by law. Lender's right
to the appointment of a receiver shall exist whether or not the apparent. value of the Properly exceeds lhe
Indebtedness by a substantrai amount. Employment by Lender shall not ‘disqualify a person from serving as a
receiver. il E

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon-default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property-&nd-shall, at Lender's option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property |mmedaately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded in: th1s Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and p!ace of any pubhc sale of the Personal
Property or of the time after which any private sale or other intended disposition-of the Personal Properly is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby ‘waives any and all rights to have
the Property marshalled. 1n exercising its rights and remedies, the Trustee or Lender shall be free'td. sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender-shall be entmed ‘to bid at any
public sale on all or any portion of the Property. A

Waiver; Election of Remedies. A waiver by any parly of a breach of a provision of thls Deed of Truist.shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provisioh or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note,'in any Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to-make’ expendrmres or
to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor. to perform shall not
affect Lender’s right to declare a default and to exercise any of its remedies.

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thrs Deed of Trusl
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial'and on ..
any appeal. Whether or not any court action is invalved, all reasonable expenses incurred by Lender which o’
Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its. rights shall
become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without fmitation, however subject’ lo.any |
limits under applicable law, Lender’s attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for. -
bankruptcy proceedings (including efforfs to modify or vacate any automatic stay or injunctien), appeals and any -
anficipated posjudgment collection services, the cost of searching records, oblaining ftitle reports (including
foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trusiee, to the extent permrtted :
by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee

LT
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° shall promptly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the

;¢ -fiominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented

" jn’ the. proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
“deliv‘ered toLender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to gavernmenta! taxes, fees and charges are a part of this Deed of Trust:

‘Current Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other aclion is requested by Lender to perfact and continue Lender’s lien on the
Real Propierty.” Grantor shall reimburse Lender for all taxas, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps and: uther chiarges for recording or registering this Deed of Trust.

Taxes. The follow.lng shall constitule taxes to which this secfion applies: (a) a specific tax upon this type of Deed of
Trust or upon ali‘or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax.on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific 1ax on-alf or any portion of the indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax io-which this section applies is enacted subsaquent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an 'Event.of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, .or () contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of.this Deed of Frust.

Security Agreement. This |nstrument___.sh_aii consfitute a security agreement to the exlent any of the Property
constitutes fidures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon reques’t by Lender; Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect-and coritinie Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust'in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lenderfor gl expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal.Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available fo Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the securily interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT, - The following “provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust. A

Further Assurances. At any time, and from time to time,-Upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered;-to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriale, any and all such morgages, deeds of frust, security deeds, security
agreements, financing statements, continugtion statements, instruments 'o‘f“further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuale, complete, perfect,
continue, or preserve (a) the obligations of. Grantor under the Notg, this Deed. of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust'as first ard prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in
wriling, Grantor shall reimburse Lender for all cosis and expenses mcurred A cannectlon with the matters referred to
in this paragraph. .

Aﬂorney—ln—-Facl. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes; Grantor Rereby irrevocably appoints
Lender as Grantor's attorney-in—fact for the purpose of making, execuhng, delivering, filing, recording, and daing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accompllsh the maﬂers referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and othem"rsse performs zall the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver:to-Trustee a request for fuli
reconveyance and shall execute and deliver to Grantor suitable statements of termination of gny flnancmg statement on file
evidencing Lender’s security interest In the Rents and the Personal Property. Any reconyeyance fe¢ shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be describéd. as the "perSon or persons
legally entitled therefe”, and the recilals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default“) under this
Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness,

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to rnake any payment
for taxes or insurance, or any other paymeant necessary to prevent filing of or to effect discharge of any Ilen. T

Compliance Default. - Failure of Grantor to comply with any other term, obligation, covenant or condltion camamed m
this Deed of Trust the Note or in any of the Related Documents.

False Stalements Any warranty, representation or statoment made or furnished to Lender by or on’ behalf of '
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any materlal respeci y
either now or at the time made or furnished. Yy

Defective Collateralization. This Deed of Trust or any of the Related Decuments ceases fo be in full force and effect :
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and ;
for any reason. :

Death or Insolvency. The death of any Granter or the dissolution or lermination of Grantor's existence as a going*
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc. Commeancement of foreclosure or forfeiture proceedings, whether by judicial
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(pursuant to Lender’s instructions) are part of this Deed of Trust.

--'Powers of Trustee. In addition to all powers of Trustee arising as a malter of law, Trustee shall have the power to
" _take the-following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
" preparing and filing & map or plat of the Rea! Property, including the dedication of streets or other rights to the public;
_{b):join in"granting any easement or crealing any restriction on the Real Property; and (c) join in any subgordination or

; other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolify. Trustee shall not be obligated to nofify any other party of a pending sale under any other trust
‘deed orlien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
app[rcable law, or tnless the action or proceeding is brought by Trustes.

Trustee. ,Trustee shall meet all qualifications required for Trustee under applrcable law. in addition to the rights and
remedies set-forth above. with respect to all or any part of the Property, the Trustee shall have the right to foreciose
by noticerand sale, and Lender shall have the right to foraclose by judicial foreclosure, in either case in accordance
with and to the full exient provided by applicable law.

Successor Trusteg, Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowiedged by Lender and recorded in the office of the
recorder of SKAGIT County;Washington. The instrument shall contain, in addition to all other malters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
where this Deed of Trust ig-Yecorded, and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shali sicceéd torall the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. Thrs procedure for ‘subsitution of trustee shall govern to the exclusion of all other provrsrons for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES Subject to applicable law, and except for notice required or allowed by
law fo be given in another manner, any, notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law};-and shall-be sffective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shali'be deemed effective when .deposited In the United States mail first class,
certified or registered mail, postage prepaid; ‘directed to the addresses shown near the beginning of this Deed. of Trust.
Any party may change its address for:notices under-this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is tochange the party’s address. All copies of notices of foraclosure from the
holder of any lien which has priority over this-Deed:of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice’ purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address. ; .

MISCELLANEOUS PROVISIONS. The followin'g_:rnisoe'l'!eneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togetherz.iivith'any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in writing and srgned by the party or parties sought to be charged or bound by
the alteration or amendment.

Annual Reports. If the Property is usad for purposes other than Grantor s residence, Grantor shall furnish to Lender,
upon request a certified statement of net operating incomie received from the Properly during Grantor's previous
fiscal year in such form and detail as Lender shall requirs. "Net operatrng income" shall mean all cash receipts from
the Property less all cash expenditures made in conneotron with the operation of the Praoperty.

Applicable Law. This Deed of Trust has been delivered.to. Lender and accepted by Lender in the State of

Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington.

Caplion Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define tha provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this’ Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacrty wrthout the written consent of
Lender.

Severability. If a court of competent jurisdiction finds any provision __,'of .-lhls Deed ‘of Trust to be invalid or
urenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
lo be within the limits of enforceability or validity; however, if the offending prevision. cannot be.so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successorsiand assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without'notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtednass by way .of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabillty under lhe Indebtedness

Time 1s of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this. Deed of Triist (ar under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission.or the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver-by-any“party. of a
provision of this Deed of Trust shall not constitute a waiver of or prejudroe the party's right otherwise to.demand strict
compliance with that provision or any other provision. No.prior waiver by Lender, nor any course:of dealing between
Lender and Grantor, shall constilute a waiver of any of Lender's rights or any of Granter's obligations asto any future,
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender_'---
in any instance shall not constitute continuing consent to subsequent instances where such consent istequired, =

Waiver of Homestead Exemption. Granior hereby releases and waives all rights and benefits of the homestead“' .
exemplion laws of the State of Washington as to all Indebledness securad by this Deed of Trust. : :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH:;
GRANTOR AGREES TO ITS TERMS. :

GRANTOR:

- WAHRERREE AN
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. Sigh_g_cl-,’fdg:knowledged and delivered in the presence of:

. Witness™ .
Wit_:n(iss
INDIVIDUAL ACKNOWLEDGMENT
STATE OF )

}ss

COUNTY OF \)Mﬁrf _ )

On this day before me, the 'u'ndersigped Notary Public, personally appeared HOWARD 8. TRONSDAL, personally known to
me or proved to me on the basis of satisfaclory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that he ar she sngned the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purposes therein mentloned

Gwelq der my hand and orflclal seal thns

To:

requested, upon payment of all sums owing t6 you, t 0,
title and interest now held by you under the Deed of Trust,

Date: ~_°  Beneficlary:
E By:

LASER PRO, Reg. U.S, Pat. & T.M. Off., Ver. 3,26a (c) 1989 CFIl ProServices, lnc A rlghts reserved [WA-GO1 £3.26¢ F3.26b P3.26c HTRONSDL.LN
C2.0VL) g :
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DESCRIPTION:

PARCEL "A":

That portion of Gévernment Lot 1, Section 31, Township 33 North,
Range 4 East, W.MY, .and=that portion of the North ¥ of the
Northeast % of Sectiop’ 31, -Township 33 Nerth, Range 4 East,
Ww.M., described as follows:

Beginning at the Northeast cornern of said Secticn 31, Township
33 North, Range 4 Eastip W.M.; o %
thence North 88°1%'45" West. along the North line of said
subdivision, a distance“of 14069.81 feet;

chence South 8°52721" West<a distance of 658.61 feet;

Chence South &47°52'36" West’a digtange of 115.10 feet to the
true point of beginning; ** PR

thence continue South 47°52+36" West to the North right of way
Jine of County road known ag.the-Milltown Road;

thence in a Westerly direction along said right of way line to
the intersection with the Easterly right! of way of Pacific
Highway; B E

thence Northerly aleng said East right of way line to a point
which bears North B88°15'45" West.” from the true point of
beginning; &

thence South 88°15'45" East paralleluwith the North line of the

Northeast ¥ of said Section 31 to the.true point of beginning,

EXCEPT that portion of Government Lot 1, Section 314 Township 33
North, Range 4 East, W.M., described das followss
Beginning at the intersection of the East’ line :of Pacific
Highway with the North line of the County toad along the South
line of said Government Lot 1; B i

thence North along said East line of pacific Highway 200 feet;
thence East parallel with said County road along.the-South line
of said Government Lot 1, 200 feet; . S

thence Southwesterly to a point 200 fest East of the trua.péint

of beginning; -
thence West to the true point of beginning,

ALSO EXCEPT that porticn of covernment Lot 1 conveyed to Dike

District No. 16, reccrded Octcber 14, 1923, under Auditor’s File

No. 227612,

gituate in the County of Skagit, .‘State of Washington.

PARCEL "B":

Government Lot 5, Section 31, Townshi?ﬁ$3 North, Range 4 Easts”

W.M., BXCEPT a tract ceonveyed to Milltown Trading Company, a co-

partnership, by Deed reccrded November 17, 1202, in Volume 48 of-f
Deeds, page 197, records of Skagit County, Washington, more:

particularly described as follows:

Beginning at a point on the South line of a ce i i
= rtain leoggin
éltch south of the present County road at a point where theggamg
intersects the East boundary line of the Seattle and Montana
?allwiy n?ﬁf the Sorth line of Government Lot 5, Section 31
ownship Nort Range 4 East, W.M., i i .
e . in Skagit County,
thence run East along the Scuth line of said ditch 210 feet;
ggenge lﬁ_.a S%ut?resterly direction parallel with the East
undary line of the aforesaid railway right of :
thence West 210 feet; Y g of way 228 Zeet;
thence Northeasterly to the point of beginning,

ALSO EXCEPTING Great Northern Railway right of way (formerly
Seattle and Mentana Railway), as conveyed by Deed rescorded
August 27, 1890, in Volume 13 of Deeds, page 125,

ALS0O EXCEPTING County roads as conve

ved by Deeds recorded
Cctober 9, 1906, and March 16, 1536, wund i ' i
e i aranst, , under Auditor’s File Nos.

ALSO EXCEPT that portion conveyed tc Dike Distri

ct No. 16 b
Deed recorded Octcber 11, 1929, under Auditor's File N. 22759§
Situate in the County of Skagit, State of Washington.

y
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' | p.0,/BOX 285
Burlmglon, WA 98233

ASSIGNMENT OF RENTS

Reference # (if. applrcable) 90542 ' Additional on page
Grantor(s): '
1. TRONSDAL, HOWARDS

Grantee(s)lASS|gneeIBeneﬂCIary
Skagit State Bank, Beneﬂcuary
LAND TITLE COMPANY Trustee

Legal Description; A PTN OF GOV LOTS 1 & 5, & OF N1/2 OF
NE1/4, 31-33-4 EW Additional on page

Assessor’s Tax Parcel ID#: 330431 1-—002-01 05 & 330431-0-008-0002

THIS ASSIGNMENT OF RENTS ':j!-S ] DA]'EQ JULY 26, 1999, between HOWARD S.
TRONSDAL, AS HIS SEPARATE PROPERTY, whose mailing address is PO BOX 642,
CONWAY, WA 98238-0642 (referred to below as "Grantor"); and Skagit State Bank, whose
address is 301 E. Fairhaven Ave,, P. O BOX 285, Burlington, WA 98233 (referred to below
as "Lender").

|
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pnterest_,_tn, and conveys to Lender all of Grantors right, tltle, and interest in and to the
“Rents” from “the following described Property located in SKAGIT County, State of
Washmgton.

SEE ATTACHED LEGAL DESCRIPTION

The Real Property or its address is commonly known as X200(X MILLTOWN RD, CONWAY,
WA 98238. TheReal Propeﬁy tax identification number is 330431-1-002-0105 & 330431-0-008-0002.

DEF]NITIONS The follow:ng words shall have the followmg meanings when used in this Assignment. Terms not
otherwise defined in this Assigriment shall have the meanings attributed fo such terms in the Uniform Commercial Ceode.
All references to dollar amounts shall mean amounts in lawful money of the United States of America.

Assignment.’ The word “Asé’ignment" means this Assignment of Rents between Grantor and Lender, and includes
without limitation all assignmerits and security interest provisions relating to the Rents.

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Default set
forth below in the section titled "Events of Default.”

Grantor. The word "Grantor” mezns HOWARD S. TRONSDAL.

Indebiedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts
expended or advanced by:Lender to discharge obligations of Grantor or expenses incurred by Lender io enforce
obligations of Grantor underthis Assignment, together with interest on such amounts as provided in this Assignment.
In addition to the Nate, thé-word "Indebtedness” includes all abligations, debls and liabilities, plus interest thereon, of
Grantor to Lender, or any ong or-torg of them, as well as all claims by Lender against Grantor, or any ane or more of
them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether’ due or not-die, absolute or contingent, liquidated or unliquidated and whether
Grantor may be liable individually”or_jointly with others, whether obligated as guarantor or otherwise, and whether
recovery upon such Indebtedness may be r hergafter may become barred by any statute of limitatio nd whether
such Indebtedness may be or hereafier | may becgome otherwise unentorceable. (Initial Her

Lender. The word "Lender” means Skaglt_ State Bank, ut_; successors and assigns.

Note. The word "Note" means the prorihiss'ory -néﬁe-’br credit agreement dated July 26, 1999, in the original
principal amount of $152,838.43 from Grantor to Lender, logether with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutions for the promissory note or agreement.

Property. The word "Property” means the real property and all improvements thereon, described above in the
"Assignment” section.

Real Property. The words "Real Property” mean the propsriy, |nlerests and rights described above in the "Property
Definition” section,

Related Documents. The words "Related Documen_ts mean and- mclude without limitation all promissory noles,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds
of trust, and ali other instruments, agreements and documents whether now or hereaﬂer existing, executed in
connection with the Indebtedness. .

Rents. The word "Rents” means all rents, revenues, |ncome, :ssues, proﬁts and proceeds from the Property, whether
due now or later, including without limitation all Rents from aII Ieases descnbed on any exhibit attached to this
Assignment.

THIS ASSIGNMENT 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS -ASSIGNMENT, AND THE RELATED
DOCUMENTS, THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE: FOLLOWI!'JG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or afy'Related Document, Grantor
shall pay to Lender all amounts secured by this Assignment as they become due, and shall:strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to collect tha.Rents as provided below and
so tong as there is no default under this Assignment, Grantor may remain in possession and ganirol of and operate and
manage the Property and collect the Rents, provided that the granting of the right o cnllect the Rents shall not constitute
Lender's consent to the use of cash collateral in a bankruptey proceeding.

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS Wnth reSpect to the Rents,
Grantor represents and warrants to Lender that:
Ownership. Grantor is entitled to receive the Rents free and clear of all rights, Ioans, Iiens, encumbrances. and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter into this Ass:gnment and to assugn and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Renis to any ofher persnn by any
instrument now in force.

Mo Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantors nghts the

Rents except as provided in this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have--
occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby glven and granted -
the following rights, powers and authority: S

Notice to Tenants. Lender may send nofices to any and all tenants of the Property advising them of this: Assngnment
and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enfer upon and take possession of the Property; demand, collect and receive from:
the tenants or from any other persens liable therefor, all of the Rents; institute and carry on all legal proceedings .« .
necessary for the protection of the Property, including such proceedings as may be necessary to recover possessmn e
of the Property; collect the Rents and remove any tenant or tenants or other persons from the Property. i

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repa:r
to pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and .
expenses of maintaining the Properly in proper repair and condition, and also to pay all taxes, assessments and -
water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

LRI |

AN

Kathy Hl" Skagit County Aud:tor
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ggéilnst the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s
_“Right to Collect Seclion. above. if the Renls are collected by Lender. then Grantor irrevocably designates Lender as

' ~-“"negot|ale the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s

.demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the
;' demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through g
. receiver.

Appo]n_tfReoelv.er. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with.the power to protect and preserve the Property, to operate the Property preceding foreclosure or

sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebiedness. The receiver may serve without bond if permitted by law. Lender's right to the
appointment of.a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employrnenl by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender ‘shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Election of. Remedles. A waiver by any parly of a breach of a provision of this Assignment shall not
constitute a wiiver of or prejudice the party’s rights ctherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make experiditures or take action to perform an obligation of Grantor under this Assignment after failure of
Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment.

Atlorneys’ Fees; Expenses_. If Lehder institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to racaover-such sum as the court may adjudge reasonable as attorneys’ fees at frial and on
any appeal. Whether or not dny court action is involved, all reasonable expenses incurred by Lender that in Lender’s
opinion are necessary at any time for'the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shali bear interest from the date of expenditure until repaid at the rate
provided for in the Note." Expenses covéred by this paragraph inciude, without limitation, however subject to any
llmlts under appllcable law, Len_ders attorneys fees and Lenders legal expenses whether or not there is a lawsuit,
injunction), appeals and any anhcnpaled post—Judgmenl collection services, the cost of searching records, oblaining
litle reports (including foreclosure-reports); Surveyors’ reports, and appraisal fees, and fitle insurance, to the extent
permitted by applicable law. Grantor dlso will pay:any court costs, in addition to all cther sums provided by law.

MISCELLANEOUS PROVISIONS. The followmg mlsce[laneous pravisions are a part of this Assignment:

Amendments. This Assignment, logether with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth-in this Assignment. ' No alteration of or amendment to this
Assignment shall be effective unless givenrin wnhng and signed by the parly or parties sought to be charged or
bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of
Washington. This Assignment shall be governed by and construed n accordance with the laws of the State of
Washington.

No Modification. Grantor shall not enter into any agreement W|lh the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Assignment-by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender, -Grantor shall fieither request nor accept any future advances
under any such security agreement without the prior written consent'of Lender.

Severability. If a court of competent jurisdiction finds any. provision-of this Assignment to be invalid or unenforceabie

as to any person or circumstance, such finding shall not render that proVnsmn invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deemed to be modified o be within the
limits of enforceability or validity; however, it the offending provision cannot be 5o modified, it shall be stricken and il
other provisions of this Assignment in all other respects shall remam valid and enlorceable

Successors and Assigns. Subject to the limitations stated in thls Ass:gnmenl on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefit of the parties; their successors and assigns. if ownership
of the Property becomes vested in a person other than Grantor, Lender, without nétice to Grantor, may deal with
Grantor’s successors with reference to this Assignment and the Indebledness.-by way:of forbearance or extension
without releasing Grantor from the obligations of this Assignment or liability tinder the lndébledness.

Time Is of the Essence. Time is of the essence in the performance of this. Assugnment

Waiver of Homestead Exemplion. Grantor hereby releases and waives’ alt rights and benef ts of the homestead
exemption laws of the Stale of Washington as to all Indebledness secured by this. Asagnm_enl

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the
Related Documents) unless such waiver is in wriling and signed by Lender. No:delay or omisgion on the part of
Lender in exercising any right shall operate as a waiver of such right or any other'right. A waivér by any party of a
provision of this A53|gnment shall not constitute a waiver of or prejudice the party's:right: Sthefwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor-any.course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Assignment, the granting of such-consent by.Lender in
any instance shall not constitute continuing consent to subsequent instances where such consent is’ requ:red

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT’OF REHTS AND

GRANTOR AGREES TO ITS TERMS.
GRANTOR:

01 £,
HOWARD S-TRONSDAL

Signed, acknowledged and delivered in the presence of:

X

Witness

X

U

(i

Kathy Hill, Skagit County Auditor
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DESCRIPTIO&:*

PARCEL "AU:

That portien of Government” Lot 1, Section 31, Township 33 Noxrth,
Range 4 East, W.Ms, and .that portion of the North % of the
Northeast % of Séctibn”3l,-Township 33 North, Range 4 East,
W.M,, described as follows:

Beginning at the Northeast cormer; of said Section 31, Township
33 North, Range 4 East; W.M.; .7 %

thence North B88°15'43" West .alehg the North line of said
subdivision, a distance“of 1;06%.81 feet;

thence South 8°52'21" West.a distance of 658.61 feet;

thence South 47°52'36" West.a distance of 115.10 feet teo the
true point of heginning; A L

thence continue South 47°52436" West' Lo the North right of way
line of County road Known as the.Mifltown Road;

thence in a Westerly direction glogfig/said right of way line to
the intersection with the EFasterly right: of way of racific
Highway; E P

thence Northerly along said East right of way line to a point
which bears MNorth B88°15'45" West fyom the true point of
beginning; E

thence South B8°15'45" East parallel ‘with the North line of the
Northeast X of said Section 31 to the.true point of beginning,

EXCEPT that portion of Government Lot 1,: Section 315 Township 33
North, Range 4 East, W.M., described as follows:

Beginning at the intersection of the East’ line - of Pacific
Highway with the North line of the County road aleng the south
line of said Government Lot 1; E i

thence North along said East line of Pacific ‘Highway 200 feet;
thence Bast parallel with said County road along.the.South line
of said Government Lot 1, 200 feet; ] IS
thence Southwesterly te a point 200 feet East &Eth
of beginning; 3
thence West to the true point of beginning,

ALSO EXCEPT that portion of Government Lot 1 con%éyed to Dike
District No. 16, recorded October 14, 1929, under Ahdi;orﬁs File
No. 227612. L e

Situate in the County of Skagit, State of Washington.

PARCEL "B":

Government Lot 5, Section 31, Township 33 North, Ran .
. . P ge 4 Easty

W.M., BXCEPT a tract conveyed to Milltown Trading Company, a co-

partnership, by Deed recorded November 17, 1902, in Volume 48 of :

Deedg, page 197, records of Skagit County, Washington more -

particularly described as follows: '

Beginning at a point on the South line of a certai i
e n loggin
qxtch South of the present Ceounty rcoad at a peint where theggamg
intersects the East boundary line of the Seattle and Montana
?g;lw;y niﬁf ;he gorth line of Government Lot 5, Section 31
nship orth, Range 4 East, W.M. i i ‘
G g . in Skagit County,
thence run East along the Scuth line of said ditch 210 feet;
;genézr 11.3. S%pt?resifrly directicn parallel with the East
U y line of the aforesaid rajilway right ;
thence West 210 feet; Y s Of way 228 feet;
thence Northeasterly to the point of beginning,

ALSO EXCEPTING Great Northern Railway right of way {formerly
Seattle and Montana Railway), as conveyed by Deed recorded
August 27, 1890, in Volume 13 of Deeds, page 125,

ALSO EXCEPTING County roads as conveyed by Deeds recorded

October 9, 1906, and March 16, 1936, un Aundi i
25695 ina 229451, . der Auditor's File Nos.

ALSO EXCEPT that portion conveyed to Dike Distri

iect No. 16 b
bDeed recorded October 11, 1929, under Auditor!' { 5
and condemned in SC 4276, ’ * 3 File N. 227559

Situate in the County of Skagit, State of Washington.

T

90728012 lb
Kathy Hill, Skagit County ﬁuditor
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