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Grantor(s):

1. Walz, Warren Wi

2. Walz, Linda C.
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Whidbey Island Bank, Benef|C|ary
Island Title Company , Trustee

Legal Description: Lt 125, CLEARIDGEf-@I;y; 1 Additional on page
Assessor's Tax Parcel ID#: 4410-000-125-006

u

THIS DEED OF TRUST is dated July 27, 1999 among Warren W. Walz and Linda C. Walz,
whose mailing address is 4509 Guemes View, Anacortes, WA 98221 ("Grantor"); Whidbey
Island Bank, whose mailing address is Administration, P.O..Box 990, 1381 SW Barlow St.,
Suite 1, Oak Harbor, WA 98277 (referred to below $oméilimes as "Lender" and sometimes as
"Beneficiary"); and Island Title Company , whose ma;llng address is 3110 Commercial Ave.,
Anacortes, WA 98221 (referred to below as "Trustee"} :

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trusiee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s ight, title, and inferest in and to the
following described real property, together with all existing or subsequently &fected or-affixed buildings, improvements and
fixtures; ali easements, rights of way, and appurtenances; all water, water rights;and ditch 'nghts (including stock in ulilities

with ditch or irrigation rights); and all other rights, royalties, and profits relating to the' real property, including without limitation
all minerals, oil, gas, geothermal and simitar malters, {the "Reatl Property") located. in Skaglt County, State

of Washington: | e

Lot 125, CLEARIDGE DIV. 1, according tc the plat thereof recorded in Volume 12 of Plats,
pages 76 through 79, records of Skagit County, Washington; - -

Situated in Skagit County, Washington.

The Real Property or its address is commonly known as 4509 Guemes. Vlew Dr., Anacortes,
WA 98221. The Real Property tax identification number is 4410-000-125=006,

REVOLVING LINE OF CREDIT. Specifically, in addition o the amounts specified in the Indeb‘le;!negs deﬁnitign, and
without limitation, this Deed of Trust secures a revolving line of credit, with a variable rate of inferest, ‘which
obligates Lender to make advances lo Grantor so long as Grantor complies with all the terms of the Credit' Agreement
and the line of credit has not been terminated, suspended or cancelled; ihe Credit Agreement allows. negative
amortization. Such advances may be made, repaid, and remade from time to fime, subject to the limitation-that. the
total outstanding balance owing at any ene time, not including finance charges on such balance at a:fixed or variable,
rate or sum as provided in the Credit Agreement, any lemporary overages, other charges, and any amounts expended ™
or advanced as provided in either the Indebtedness paragraph or this paragraph, shall not exceed the Cregit Limit as
provided in the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust securés the:
balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided in this

Deed of Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequemly g

readvanced. The unpaid balance of the revolving line of credit may at certain times be lower than the amount shown™ -
or zero.” A 2ero balance does not terminate the line of credit or terminale Lender’s obligation to advance funds to.
Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor’s right, litie, and interest in and to all leases, Rents, and profi"t's of .
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended .~
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DEED OF TRUST Page 3
{Continued)

en_fer'eement against the Properly. Grantor shall name Lender as an additicnal obligee under any surety bond furnished
/ /imtheconlest proceedings.

‘ 'Evrdence of Payment. Grantor shall upon demand furnish to Lender satisiactory evidence of payment of the laxes or
L assessments and shalt authorize the appropriate governmental official to deliver to Lender at any time a written statement
ofthe'taxes and assessments agains! the Properly.

Noilce of Consiruclmn Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any
services arg furmshed or any materials are supplled to the Property, if any mechanic's lien, materialmen’s lien, or other
lien, could be asgerted on account of the work, services, or malerials and the cost exceeds $1,000.00. Grantor will upon
request of Lendér furmsh to Lender advance assurances satisfaclory to Lender that Grantor can and will pay the cost of
such lmprovements .

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust. :

Maintenance of Insurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on & replacement basis for the full insurable value covering all Improvements on the Reat
Property in an amount: suffiment to avoid application of any coinsurance clause, and with a standard morlgagee clause in
favor of Lender, jogetheér with such other hazard and liability insurance as Lender may reasonably require. Policies shalt
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from lime fo time
the policies or certificates-of ifsurange in form satisfactory to Lender, including slipulations that coverages will not be
cancelled or diminished without-at least ten (10) days prior written notice to Lender. Each insurance policy also shall
include an endorsement, prowd:ng that. coverage in favor of Lender wili not be impaired in any way by any act, omission
or default of Grantor or any other person.: Should the Real Property be jocated in an area designated by the Director of
the Federal Emergency Managemaent Agency as a special flood hazard area, Grantor agrees to oblain and maintain
Federal Flood Insurance, if'available, within.45 days after nolice is given by Lender that the Properly is located in a
special flood hazard area, for the full unpa]d principal balance of the loan and any prior liens on the property securmg

Lender, and to maintain such i |nsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000,00:Lender may make proof of loss if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or npt Lender’s security is impaired, Lender may, at Lender's election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any fien
affecting the Property, or the restoration and.repair of thé Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged of desiroyed Improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasanable cost of repair or restoration if Granter is‘not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their recgipt and which Lender has not committed to the repair or restoration of
the Properly shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied-to the principal balance of the Indebtedness. If Lender holds any
proceeds afler payment in full of the Indebtedness; such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall jrure 1o the benefit of, and pass ic, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or ‘other sa[e held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. During the pennd in wh:ch any. Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the.insfrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed. of Trist; to'the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement, If any proceeds from the insurance begome
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porlion of the
proceeds not payable to the holder of the Existing Indebtednaess. :

LENDER'S EXPENDITURES. |If Granlor fails {A) 1o keep the Preperty free of-all, taxes, liens, security interests,
encumbrances, and other claims (B) to provide any required insurance on the-Properly,..{C)*to make repairs to the Property
or to comnply with any obligation to maintain Existing Indebtedness in good standing .85 required below, then Lender maydo
so. If any action or proceeding is commenced that would materially affecl Lender's.interests in.the Property, then Lender on
Grantor’s behalf may, but is not required to, take any action that Lender believes to be/appropriate to protect Lender's
interests. All expenses incurred or paid by Lender for such purposes will then bear interest’at the rate charged under the
Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor” All such expenses will
become a part of the Indebtedness and, at Lender’s optlion, will {(A) be payable on demand;-{B) be added to the balance of
the Credit Agreement and be apportioned among and be payable with any installment paymenis to become due during either
(1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; .or (C) be treated as a
halloon payment which will be due and payable at the Credit Agreement’s maturity. The Property also will secure payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any +emedies to which
Lender may be entilled on account of any default. Any such action by Lender shall not be construed as curlng the default so
as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relaling ¢ ownership of the Property are a part of thrs Deed of
Trust:

Title. Granter warrants that: (a} Grantor holds good and marketabie litle of record 1o the Property- i fee snmple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description”or-in the' Existing
Indebtedness seclion below or in any title insurance policy, litle report, or finai title opinion issled in favor-of: and
accepted by, Lender in conneclion with this Deed of Trust, and (b) Granior has the full right, power. and authonty to
execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever 'defend 1he-tit|e t_o :
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that guestions
Grantor's fitle or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action ‘at Graritor’s
expense. Grantor may be the nominal party in such preceeding, but Lender shall be entitied to parficipate” in: the’

proceeding and o be represenied in the proceeding by counsel of Lender's own choice, and Grantor will delwer, or -

cause to be delivered, lo Lender such instruments as Lender may request from time to fime to permit such paﬁtclpatlon

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all exlstmg_

applicable laws, ordinrances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and stalements Grantor has made in this Deed of Trust shall sur'vive o
the execution and delivery of ihis Deed of Trust, shall be centinuing in nature and shall remain in full force and effect until e

L. B

Kathy HrH Skagrt County Audrtor
7/28/1999 Page 3of g 3:39:45PM
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DEED OF TRUST Page 5
(Continued)

E ,..-“*tlnanCIat condltlon

(3) Grantors action or inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for
exdample, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all
persors fiable on the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without our
permlssu:m foreclosure by the holder of anather lien, or the use of funds or the dwelling for prehibited purposes.

RIGHTS AND, REMED[ES ON DEFAULT. |If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or, Lender may exercrse any one or more of the following righis and remedies:

Accelerale lndebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable

Foreclosure. Wlth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right 1o fereclose by judicial foreclosure, in either
case in accordance with: and to the fuli extent provided by applicable law.

UCC Remedies,” With r_espect..t_o all or any part of the Perscnal Property, Lender shall have all the rights and remedies of
a secured party umder the _Uniform_Cornrnercial Code.

Collect Rents. Lender shall-Fiavs'the right, withoul notice 1o Grantor to take possession of and manage ihe Properly
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebledness..-If furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent-or use fess-directly to Lender. If the Rents are collecled by Lender, then Grantor irrevocably
designates Lender as Granlor's ‘alornéy-in-fact lo endorse insiruments received in payment thereof in the name of
Grantor and to negofiate the'same and collect the proceeds. Paymentis by tenanis or other users {o Lender in response
to Lender’s demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercrse 1ts rights under this subparagraph either in person, by ageni, or through a
receiver,

Appoint Receiver. Lender shall have the nght to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect-and preserve-this Properly, to operate the Froperly preceding or pending foreclosure
or sale, and to collect the Rents from'the, Prop'erty ard apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may-serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not‘the gpparent value of the Property exceeds the Indebledness by a substantial
amount, Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. I Grantor remains.in possession"’of the Properly after the Property is scld as provided above or
Lender otherwise becomss enlitled lo possession ofthe Properly upon defaull of Grantor, Granter shall become a
tenant at sufferance of Lender or the purchaser .of the Properly and shall, at Lender's cption, either {1) pay a
reasonabie rental for the use of the Property, or. 2) vacate the Property immediately upen the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice'of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable nolice shall mean notice given at least ten (10) days befare:ihe time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale .of the Real Property.

Sale of the Property. To the extent permitted by applloable law, Grantor hereby waives any and all rights to have the
Property marshalled. In exercrsmg its rights and remedies, the Trustee orlgnder shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales.” Lender shall be entitled to bid at any public sale on all
or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or actioh .to enforce a’ny of the terms of this Deed of Trust,
Lender shall be eniitled to recaver such sum as the court may adjudge reasdnable as aitorneys’ fees at trial and upon
any appeal. Whether or not any court aclion is inveolved, and to, the-extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any_time for the protection of its interest or the
enforcement of its rights shall become a parl of the Indebledness payable on deridnd and shall bear interest at the
Credit Agreement rate from the dale of the expenditure unlil repaid. Expénses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's aiigrnéys’ fees and Lender’s legal
expenses, whether or not there is a lawsuit, including aftorneys’ fees dnd, expenses for. bankrupiey proceedings
(including efforts o modify or vacate any automatic stay or injunction), appeals,-and any’apficipated post-]udgment
collection services, the cost of searching records, obtaining tifle reports (including fdreclosure reports), surveyors'
reports, and appraisal fees, tille insurance, and fees for the Trustee, 1o the extent perrri'ltted by applicable law. Grantor
also wili pay any court costs, in addition to all other sums provided by law. A waiver'by any party of a breach of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the partys r|ghts othenvise to demand sfrict
compliance with that provision or any other provision.

Rights of Trustee. Trustee shall have all of the righls and duties of Lender as set forth in thrs secuon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and oblsgatlons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trusiee. In addition 1o all powers of Truslee arising as a matter of law, Trustes shall have the power 1o take
the following actions with respect to the Properly upon the written request of Lender and Grantor:.-{a).joinin preparlng
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b)) join in
granting any easement or creating any restriction on the Real Properly; and {c) join in any subordlnat n.or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trusl.

Obligations to Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Lender, or Trustee shall be a party, unless requsred by :
applicable law, or unless the action or proceeding is brought by Truslee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition fo the- rights _a;rjd-.
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by

notice and sale, and Lender will have the right fo foreclose by judicial foreclosuse, in either case in accordance with and A

to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's oplion, may from time to time appoint a successor Trustee to any Trustee'

appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition 1o all other matters .
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File .+

T

Kathy Hill, Skagit County Auditor
. 7/12811999 Page 5Sof 8  3:39:45PM
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DEED OF TRUST Page 7
(Continued)

! human:health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,

+ Aransported or ctherwise handled. The words "Hazardous Substances" are used in their very broadest sense and

¢ “inetude-without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the

% Envifonmental, Laws, The term "Hazardous Substances” also includes, without limitation, petroleum and pefrcleum
i by—products or any fraciion thereof and asbestos. :

Improvements The word "Improvements” means all existing and future improvements, buildings, structures, mobile
homes affixed oh the Real Property, facilities, additions, replacements and other construction on the Real Property.

lndebtedness The word "Indebtedness" means all principal, interest, and other amounis, costs and expenses payable
undér the- Credit Agresment or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advancedby.Lender 1o discharge Granter's obligations or expenses incurred by Trustee ar Lender to enforce Grantor's
cbligationis -tnder. this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust. In
addition, and without limitation, the term "Indebtedness” includes all amounts identified in the Revolving Line of
Credit paragraph of this. Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The words "successors or
assigns” mean any.person.or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Fersonal Property” mean alt equipment, fixtures, and other aricles of personal property
now or hereafter owned by-@Grantor, and now or hereafter attached or affixed to the Real Property; fogether with all
accessions, parts, and additions 1p,-all.replacemenis of, and all substitutions for, any of such properly; and together with
all issues and profits thereori and procedds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other drspoeptlon of the-Property.

Property. The word "Proper’ty“* means coll‘ectively the Real Property and the Personal Property.

Real Property. The words "Fteal Property“ mean {he real property, interesis and rights, as further described in this Deed
of Trust.

Related Documents. The words "Ftelated:Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guarantfies,~'security agreements, morigages, deeds of trust, security deeds, collateral

mortgages, and ali other mstruments, agreements and documents, whether now or hereafler existing, executed in
connection with the Indebtedness. ‘ o :

Renis. The word "Rents" means aII present and future rents, revenues, income, issues, royallies, profits, and cther
benefits derived from the Property. ;s o

Trustee. The word "Trustee” means island’ T|tle Company whose address is 3110 Commercial Ave., Anacories, WA
98221, and any subslitule or successor trusfees

EACH GRANTQOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

e g M//

Warren W Walz Individually

|nd'é|/f‘/.' Wélé,'lhdiv'iduémy'

INDIVIDUAL ACKNOWLEDGMENT -

STATE OF WASHINGTON )
) S8
COUNTY OF SKAGIT )

On this day before me, the undersigned Nolary Public, personally appeared Warren W Walz Lmda C Walz, personally
krniown to me or proved to me on the basis of satisfactory evidence to be the individuals descnbed in &nd who executed the
Deed of Trust, and acknowledged that they 5|gned the Deed of Trust as their free and voluntary act and deed for the uses
and purposes iharein mentioned.

Given under my band and official seal thi e 'l ay of , 199?

ire ./0-'/ y j/

LI

Kathy Hill, Skagtt County Audltor
7/28/1999 Page 7 of 8 3 39:45PM
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