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Grantor(s):

1. Tesarik, Chrig:J .-
2. Tesarik, StephanleA

Grantee(s)lAssugneeIBeneﬂmary
BOEING EMPLOYEES’ CREDIT UNION, Beneficiary

lsland County Title ih-Skagit Ccunty, Trustee

#*SW NE
Le al Description: A PNT OF*SEC _31; T34N, R4E, WILLAMETTE
RIDIAN, TRCT 3, FREDA M.POPPE RECORD, 8/23/85, V 6, P
104 AUD FILE NO 8508230001, AN SKAGIT COUNTY. Additional on page 9

Assessor’s Tax Parcel ID#: 340431-1 701.-1 -—0105_,_{. 340431-1-012-005, 340431-4-012-0106

THIS DEED OF TRUST IS DATED JULY 22, 1999, among Chris J Tesarik and Stephanie A
Tesarik, who acquire title as Stephanie: A Lowery, husband and wife, whose mailing address
is 17263 Britt Rd, Mount Vernon, WA 98273-9587 (referred to below as "Grantor"); BOEING
EMPLOYEES’ CREDIT UNION, whose mailing address is P.0. BOX 97050, Seattle, WA
98124-9750 {referred to below sometimes as "lL.ender™ and sometimes as "Beneficiary™”); and
Island County Title in Skagit County, whose malllng address is P O Box 1228, Anacortes, WA
98221 (referred to below as "Trustee").
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~(:ONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right

7 of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and inferest in and to the
& 'tollowing “dgscribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
= fixtures; all"easements, rights of way, and appurtenances; all water, water rights and difch rights (including stock in utilities
* with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all:minerals, oil, gas, geothermal and similar matters, located in Skagit County, State of Washington (the

“Real Property")

-SEE ATI'ACHED SCHEDULE "A" FOR COMPLETE LEGAL DESCRIPTION.
S_[T!JATE IN"THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

SUBJECT TO" EASEMENTS, COVENANTS, CONDITIONS, RESTRICTIONS AND
PROVISIONS OF RECORD, IF ANY.

The Real Property OF. its’ address is commonly known as 17263 Britt Rd, Mount Vernon, WA
98273. The Real Property taxrde_nhfcahon number is 340431-1-011-0105, 340431-1-012-005, 340431-4-012-0106.

Grantor hereby assigns as seturity to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment-is recordéd in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and chéate-upon'ihe recording of this Deed of Trust. Lender grants to Grantor a ficense to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be autornatically revoked upon acceleration
of all or part of the Indebtedness :

2. DEFINITIONS. The foIIOng words 'shall“have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have'the meanings attributed to such terms in the Uniform Commercial Code. Al
references to dollar ameunts shall'megn arounts in lawful money of the United States of America.

Beneficiary. The word “Beneflcrary" means, BOEING EMPLOYEES' CREDIT UNION, its successors and assigns.
BOEING EMPLOYEES' CREDIT UNION alsois referred to as "Lender” in this Deed of Trust,

Deed of Trust. The words "Deed: .of Trust" maan this Deed of Trust among Granter, Lender, and Trustee, and includes
without limitation all assignment and: SéCurity intgrest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words “Exrstmg lndebtedness“ mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trusf .

Grantor. The word "Grantor" means any: and a[l persons and entities executing this Deed of Trust, including without
limitation Chris J Tesarik and Stephanie A Tesank

Guarantor. The word "Guarantor" means-and includes without limitation any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness

Improvements. The word "Improvements” mearis and mcludes wrthout fimitation all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Propedy, faciliies, additions, replacements and other
construction on the Real Property. R -

Indebtedness. The word "indebtedness” means all prmmpal and |nterest payable under the Note and any amounts
expended or advanced by Lender to discharge obligatiohs of Grantor or expenses incurred by Trustee or Lender o
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provided in this Deed
of Trust. In addition to the Note, the word "Indebtedness™ includes all obfigations, debts and liabilities, plus interest
thereon, of Grantor to Lender, or any one or more of them, as well‘as.all claims:by Lender against Grantor, or any one or
more of themn, whether now existing or hereafter arising, whether related ‘or unrelated to the purpose of the Note,
whether voluntary or otherwise, whether due or not due, absclute or contingent, liquidated or unliquidated and whether
Grantor may be liable individually or jointly with others, whether-obligated as guarantor or otherwise, and whether
recovery upon such Indebtedness may be or hereafter may become-barred by any statute of limitations, and whether
such Indebtedness may be or hereafter may become otherwise unerforgeabtle.

Lender. The word "Lender” means BOEING EMPLOYEES' CREDIT UNION; its- succeseo,rs and assigns.
Note. The word "Note" means the Note dated July 22, 1999, in. the original principal amount of

$22,500.00 from Grantor to Lender, together with all renewals, extensrons, modifrcahons, refinancings, and
substitutions for the Note. The maturity date of this Deed of Trust is July 15, 2074 s .

Personal Property. The words "Personal Property" mean all equipment, frxiures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to'the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. . .

Property. The word "Property” means collectively the Real Property and the Personal Propedy

Real Property. The words "Real Property” mean the property, interests and rights descrlbed above |n the: “Conveyance
and Grant" section.

Related Bocuments. The words "Related Documents” mean and include without limitation aII promtssory notes, credit
agreements, [van agreements, envirenmental agreements, guaranties, security agreements, morigages; deeds™of frust,
and all other instruments, agreements and documents, whether now or hereafter existing, executed in connectlon with
the Indebtedness. i

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaltres, proflfs and other
benefits derived from the Property. :

Trustee. The word "Trustee” means Island County Title in Skagit County and any substitute or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST INTHE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE ...
OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF--'
TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

3. PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of Gra,nrors
obligations under the Note, this Deed of Trust, and the Related Documents.

4. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the” "
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and ceontrol of
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: __-—the Property, (b) use, operate or manage the Property, and (¢} collect any Rents from the Property (this privilege is a
¢ 7 license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
S/ .Property or to other limitations on the Property. The Real Property is not used principally for agriculture or farming
purposes.
buty 1o- Malntaln Grantor shall maintain the Properly in tenantable condition and promptly perform ali repairs,
replacements, and maintenance necessary to preserve ls value.

:Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened
relpase,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA™), the
Superfund Amendrents and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation . Act;. 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section
6901, et.seq.; or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
The terms:"hazardous-waste” and "hazardous substance” shall alse include, without limitation, petroleum and petroleum
by-products or-any fraction thereof and asbestos. Grantor represenis and warrants to Lender that: (a) During the
period of Grantor's .6wnership of the Property, there has been no use, generafion, manufacture, storage, treatment,
disposal, release of thréatened release of any hazardous waste or substance by any person on, under, about or from the
Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclcsed fo
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or
threatened release of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupanis of the Property of (i) any actual or threatened litigation or claims of any kind by any person relating to such
matters; and (c) Except.ds previously disclosed fo and acknowledged by Lender in wriling, (i) neither Grantor nor any
tenant, contractor, agent of other authgrized user of the Property shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous ‘wast& or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with“all applicable federal, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances desctibed above. Grantor authorizes Lender and its agents 1o enter
upon the Properly to makesuch mspectlons and tests, at Grantor's expense, as Lender may deem appropriate o
determine complrance of the Property wrth this section of the Deed of Trust. Any inspections or tests made by Lender

due diligence in Investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases
and waives any future claims against Lendeér forsindemnity or contribution in the event Grantor becomes liable for
cleanup or other costs under any suchifaws; and (b} agress to indemnify and hold harmless Lender against any and all
claims, losses, liabilities, damages, peralties, ‘and expenses which Lender may directty or indirectly sustain or suffer
resulting from a breach of this section of the'Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebledness and the satisfaction and
reconveyance of the lien of this Deed of Tryst and shall not be affected by Lender’s acquisition of any interest in the
Property, whether by foreclosure or otherwise.:,

Nuisance, Waste. Grantor shail not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Withiout limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any tlmber mlnerals (including oil and gas), soil, gravel or
rock products without the prior written consent of Lender. i L

Removal of Improvements. Grantor shall not demollsh or femove: any Improvements from the Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor fo
make arrangements satisfactory to Lender to replace such |mprovemerits with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and repreéentailve's ma'i eniter upon the Real Property at all reasonable
times to attend to Lender’s interesls and to inspect the Property for purposes of Grantors compliance with the terms and
conditions of this Deed of Trust. i i

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations;- riow.‘or_hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property, Granter may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, .incliding-appropriate appeals, so long as
Grantor has nofified Lender in writing prior to domg s0 and so long as, in Lender’s sole’opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securrty or a surety bond, reasonably
satistactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all cther acts,
in addition to those acts set forth above in this section, which from the character® and use of the Property are reasonably
necessary to protect and preserve the Property.

5. DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, (a) declare rmmedlately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such cther conditions as Lender deems appropriate, upon the sale or transfer; without the Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property:~A "sale or fransfer” means the
conveyance of Real Properly or any right, title or interest therein; whether legal, beneficial or equitable; ‘whether voluntary or
involuntary; whether by cutright sale, deed, installment sale coniract, land ¢ontract, contract for deed, leasehold ifiterest with a
term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any benéficial interest in or io
any land trust holding title to the Real Property, or by any other method of conveyance of Real Property mterest However,
this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washmgton faw. ‘

6. TAXES AND LIENS. The following provisions refating to the taxes and liens on the Property are:a part of thls Deed of
Trust.

Payment. Grantfor shall pay when due (and in all events prior to delinquency} ail taxes, specral taxes, assessmems,

charges (including water and sewer), fines and |mposmons levied against or on account of the Property; and shall pay:

when due all claims for work done on or for services rendered or material furnished to the Property, “Grantor shall ;
maintain the Property free of all liens having priority over or equal to the interest of Lender under this"Deed of Trust,”
except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and exoepi

as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good farth

dispute over the obligation to pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or is+
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within‘fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit'with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient o .«
discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure op

sale under the lien. [n any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before. .~
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enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished

Evsd_em:e of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
: of the taxes end assessments against the Property.

: Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any

. sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
tien could be as__seded on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lentdeér advance 'asE%urances safisfactory to Lender that Granior can and will pay the cost of such improvements.

7. PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Ins’ugr_ahce. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements:on a replacement basis for the full insurable value covering all improvements on the Real
Property in an-amourit sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Folicies shall
be written in“form, amounts;” coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at'least ten (10) days’ prior written notice to Lender. Each insurance policy also shall
include an endorsement providing- that coverage in favor of Lender will not be impaired in any way by any act, ecmission
or default of Grantor ‘or any ether persen. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain
and maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy limits
set under the National Flood Insurance Program or as otherwise required by Lender, and to maintain such insurance for
the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proaf of loss if Grantor fails to ' do so within fifteen (15) days of the casually. Whether or not Lender’s securily is
impaired, Lender may, at its election, receéive andiretain the proceeds of any insurance and apply the proceeds fo the
reduction of the Indebtedness, payment of dny lieh affecting the Property, or the restoration and repair of the Property. f
Lender elects to apply the proceeds t6 restaration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory fo Lender. Lénder shail, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under this
Deed of Trust. Any proceeds which havé not bean disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restorationof thée Property shall be used first to pay any amount owing to Lender under
this Deed of Trust, then to pay accrued intergst,.and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. ¥ Lender holds any proceeds after payment in fuil of the Indebtedness, such proceeds shall be paid
without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexpired msurance shall inﬁre to the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any frustee’s sale ar other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. . ;

Contpliance with Existing Indebledness. During the: pertod in whlch any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained.in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed-of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requiremént.If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for d|V|5|on ‘of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness. .

8. EXPENDITURES BY LENDER. [f Grantor fails to comply with any prowsmn of: thls Deed of Trust, including any obligation
to maintain Existing Indebtedness in good standing as required below;. or if ariy dction or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Granfors behalf may, but shall not be required to, take
any action that Lender deems appropriate. Any amount that Lender ‘expends in so doing will bear interest at the rate
pravided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender’s option, will (a) be payable on demand, (b} be added to the balance of thé Note and be apportioned among and be
payable with any installment paymenis o become due during either (i) the term of any applicable insurance policy or (i} the
remaining term of the Note, or (c) be freated as a balloon payment which will be due and payable at the Note’s maturity. This
Deed of Trust also will secure payment of these amounts. The rights provided for in-this paragraph shalt be in addition to any
other rights or any remedies o which Lender may be entitled on account of the defaylt- Any such action by Lender shall not
be construad as curing the default so as to bar Lender from any remedy that it otherwise would have had

9. WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Properly are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to .the' Prop'erty_.:n__fee simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property:-descriptign or in the Existing
Indebtedness section below or in any fitle insurance policy, tile report, or final tifle opinion issued in faver of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full; nght power and authon!y to
execute and deliver this Deed of Trust fo Lender. ) .

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foreve,r-de_fend the fitle to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the-action at-Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall -be entitled to partlclpate in the
proceeding and to be represented in the proceeding by counsel of Lender's own cheice, and Grantor-Wwilldeliver; or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit'such participation.

Compliance With Laws. Grantor warrants that the Properly and Grantor's use of the Property compl[es W|th al emshng;
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representation and Warranties. All representations and warranties contained in this Deed of Trust shall
survive its execution and delivery.

10. EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness“)&.-'"
are a part of this Deed of Trust.

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an extstmg
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent .
any default on such indebtedness, any default under the instruments evidencing such indebiedness, or any defeuit-
under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any interest on the Existing Indebtedness is not made within the.
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" dime.required by the note evidencing such indebtedness, or should a default occur under the instrument securing such

indebtedness and not be cured during any applicable grace period therein, then, at the opfion of Lender, the

Andebtedness secured by this Deed of Trust shall become immediately due and payable, and this Deed of Trust shall be

In default

11.

i2.

'No’ Modlﬂca‘llon Grantor shall not enter into any agreement with the holder of any martgage, deed of trust, or other

sec(rity agieement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,

;for renewed: without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
-under any, such security agreement without the prior written consent of Lender.

CONDEMNATION .The following provisions relating te condemnation proceedings are a part of this Deed of Trust.

Assrgnment of Proceeds Grantor hereby assigns to Beneficiary all right, title and interest of Grantor in any award,
seftlement;’ sale or prchase, claim for damages (direct, incidental or consequential) or any other proceeds due in
connectlon Wwith- any. condemnation or other taking of all or part of the Property or for conveyance in lisu of
condemination,’ allwhether now or hereafter existing (hereinafter referred to as "Condemnation™).

Application of Net Proceeds Upon any Condermnation, Lender may at its election require that all or any portion of the
net proceeds of thé Condemnation be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the'Condemnation shall mean the amount after payment of all reasonable costs, expenses, and attorneys’
fees incurred by Trusteeor Lénder in connection with the Condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary o defend the action and obtain the award. Grantor may be the
nominal party in such proceeding; but Lender shall be entitied fo participate in the proceeding and to be represented in
the proceeding by colinsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments as'may be reguested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions

relating to governmental taxes, feés and charges are a part of this Deed of Trust:

13.

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever-other agction is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse‘Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuirig this Deed-of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or reglstermg this Deed of Trust.

Taxes. The following shall constitute. taxes o which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {b) a specific tax on Grantor which
Grantor is authorized or required to deduct-from payments on the indebtedness secured by this type of Deed of Trust;
(c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a specific tax on
all or any portion of the Indebtedness or on.payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event:-of-Default (as defined below), and Lender may exercise any or all of iis
available remedies for an Event of Default as provided betow unless Grantor either (a) pays the tax before it becomes
delinguent, or (b) contesls the tax as provided abiove in the Taxes and Liens section and depuosits with Lender cash or a
sufficient corporate surety bond or other security satisfactory to, Lender

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg provisions relating to this Deed of Trust as a

security agreement are a part of this Deed of Trust.

14.

Security Agreement. This instument shall constitute a secunty agreement to the exient any of the Property constitutes
fixtures or other personal property, and Lender shall have-ali of the rlghts of a secured party under the Uniform
Commercial Code as amended from lime to time. . e .

Security Interest. Upon request by Lender, Grantor shall execute flnancmg statemenls and take whatever other action
is requested by Lender to perfect and continue Lender’s security irterest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender. may, at any time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient to Granter and Lender and
make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The maifing addresses of Grantor (debtor) and Lender (securgd: party), frém which information concerning
the security interest granted by this Deed of Trust may be obtained (each as, reqmred by the Umform Commercial Code),
are as slated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsmns relatmg to further assurances and

attorney—in—fact are a part of this Deed of Trust.

15.

Further Assurances. At any time, and from time to time, upon reguest of Lender Grantor W|l£ make, exsecute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, arid when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such-times ang ‘in: such offices and
places as Lender may deem appropriale, any and all such mortgages, deeds of frust, security-deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, _gertificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate; complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and'thé Related Doclments, and
(b) the liens and securily interests created by this Deed of Trust on the Property, whether .now owned .of hereafter
acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall relmburse
Lender for all cosls and expenses incurred in connection with the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do o for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and detng all othier things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in: the precedlng-
paragraph. : :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the oblii:i;atie’ns-'

imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance

and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file ‘evidenging .- :
Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted .-

by applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”
and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬁers or
facts.

16.

DEFAULT. Each of the following, at the option of Lender, shall constitule an event of default ("Event of Default") underh__. .

this Deed of Trust:
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b_eféult on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

s k_,-?Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes Qr insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

. Comp[tance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
this Deed:of:Trust, the Note or in any of the Related Documents.

‘. False Sfatements Any warranty, representalion or statement made or furnished to Lender by or on behalf of Grantor
». under‘this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect, either now or
at-the. trme_ miade or, furnished.

Defective Cetlateralization This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including tailure of any collateral documents to create a valid and perfected security interest or lien) at any time and for
any rgason.

Death or lnsolvency The death of any Grantor, the insclvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of credifor workout, or the commencement of
any proceedirig urider.any bankruptey or insolvency laws by or against Grantor.

Foreclosure, Forfeiture, etc:” Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding,
self-help, repossession or-any:-other method, by any creditor of Grantor or by any governmental agency against any of
the Property. However,.this.$ubsection shall not apply in the event of a good faith dispute by Grantor as to the validity or
reasonableness of the’ claim which-is the basis of the foreclosure or forefeiture proceeding, provided that Grantor gives
Lender written notice of'such claim and furnishes reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreen‘le‘r‘ﬂ. Any"-breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remeédied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other: oblrgahon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor” dies or-becomes mcompetent or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebledness. -

Insecurity. Lender in good faith: deems rtself |nsecure

Existing Indebtedness. A default: shall sceur under any Existing Indebtedness or under any instrument on the Properdy
securing any Existing Indebtedness, or commencement of any suit or other actien to foreclose any existing lien on the
Property.

17. RIGHTS AND REMEDIES ON DEFAULT Upcn the occurrence of any Event of Default and at any time thereafter,
Trustee or Lender, at its option, may exercise any one.or more of the following rights and remedies, in addition fo any other
rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option fo declare the entire indebtedness immediately due
and payable, including any prepayment penalty. which Grantor would be required to pay.

Foreclosure. With respect fo all or any part of thig Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall-have-the right to foreclose by judicial foreclosure, in either
case in accordance with and 1o the full extent provided by applicabte I’aw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notic':'e_to Gr.antor;'fo“ take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply.the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. [f the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negofiate the same and collect the proceeds. Payments by‘terants or other users to Lender in response
to Lender's demand shail satisfy the obligations for which the paymerits are made;-whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph euther in person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessmn of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents fram the Property and apply the proceeds, over.and above the cost of the receivership,
against the Indebtedness. The recelver may serve without bond if permitted by law: Lender's right to the appeintment of
a receiver shall exist whether or not the apparent value of the Property exceeds . the {ndebtedness by a substantial
amount. Employment by Lender shall not disqualify & person from serving as a recsiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sotd as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor,.Grastor shall become a tenant
at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option;.either” (a).pay- a reasonable rental
for the use of the Property, or (b) vacate the Property immediately upon the demand of Lender ‘ _'.‘

Other Remedies. Trustee or Lender shalfl have any other right or remedy provided in thls Deed of Trust -ar the Note or
by law. ;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any prlvate sale or other intended disposition of the Persorial Property is to be made.
Reasonable notfice shall mean notice given at least ten (10) days before the time of the sale or drsposmon Any eale of
Persenal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entifled fo bid at any. publlc sale on all;-
or any portion of the Property. :

Waiver; Election of Remedies. A waiver by any party of a hreach of a provision of this Deed of Trust shall not
constitute a waiver of or ‘prejudice the party's rights otherwise to demand strict compliance with that provision or any..s
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related” .~
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expendltures of ta+
take action to perform an obiligation of Grantor under this Deed of Trust after failure of Grantor to perform shall nat affect
Lender’s right to declare a default and to exercise any of its remedies. :

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any™ _:
appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in Lender's.
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of
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: __-fthe__ Indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditure until repaid.

Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,

/¢ Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruptey proceedings (including

~ efforts.to modify or vacate any automatic stay or injunction), appeals and any anticipated post—judgment collection

“services, the cost of searching records, obtaining title reports (including foreclesure reports), surveyers’ reports, appraisal

fees; titie insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court
‘costs, in addition to all other sums provided by law.

Rights of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this secfion.

18. POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant o Lender s |nstruct|ons) are part of this Deed of Trust.

Powers of Trustee In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power o take
the fallowing ‘actions-with respect to the Property upon the writien request of Lender and Grantor: (a) join in preparing
and filing'a map or plat.of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easemerit or- creating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this ‘Deed of Trust or the interest of Lender under this Deed of Trust.

Qbligations to "Notify." _Trf.rsfee shall not be obligated to nolify any other party of a pending sale under any other trust
deed or lien, or-of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the__action or proceeding is brought by Trustee.

Trustee. Trustee shall meet.all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth abové, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have:the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by gpplicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by ah instrument.gxecuted and acknowledged by Lender and recorded in the office of the recorder
of Skagit County, Washmgton -The mstrument shall contain, in addition to all other matters required by state law, the
Trust is recorded and the name _and address of the successor trustee, and the instrument shall be executed and
acknowledged by Lender or its successors in interest. The successor frustee, without conveyance of the Property, shall
succeed to all the title, power, and-duties.canferred upon the Trustee in this Deed of Trust and by applicable law. This
procedure for substitution of trustes shall goverri to the exclusion of alt other provisions for substitution.

19. NOTICES TO GRANTOR AND OTHER PARTIES. Subject io applicable law, and except for notice required or allowed
by law fo be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
{untess otherwise required by law), and shall-be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall.be déemed effective when deposited in the United States mail first ciass,
certified or registered mall, postage prepaid, dirstted tothe addresses shown near the beginning of this Deed of Trust. Any
party may change its address for nolices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the parly’s address. All copies of notices of foreclosure from the holder
of any lien which has priority over this Deed of Trust.shall be sent to Lender’s address, as shown near the beginning of this
Deed of Trust. For notice purposes, Grantor agrees to.keep Lender.&nd Trustee informed at all times of Grantor's current
address.

20. NOTIFICATION. The first sentence in the section labelled "NOTICES TO GRANTOR AND OTHER PARTIES” is hereby
amended to read as follows: Unless otherwise required or allowed by law fo be given in another manner, any notice under
this Deed of Trust shall be in writing and shail be effective when_actually. delivered or, if mailed, shall be deemed effective
when deposited in the United States mail first class, directed to the afldresses-shown near the beginning of this Deed of Trust.

21. WASHINGTON LOAN SERVICING NOTICE. [f the loan evidenced:by the Credit Agreement is to finance the acquistion
of a 1-4 family owner-occupied residence located in Washington Graritor is hereby notified that the servicing for the loan is
subject to sale, transfer, or assignment. If and when the servicing is suld transferred or assigned, the purchasing servicing
agent is required to provide nofification o Grantor.

22. MATURITY DATE. The maturity date stated is subject to exten5|on by Eender from time to time,

23. NOTICE. Oral agreements or oral commitments to loan money, extend credl_t__, or__nto forbear from enforcing repayment of
a debt are not enforceable. This Deed of Trust (@) may not be amended except in a.writing signed by the party against whom
enforcement is sought, and (b) replaces all prior, contemporaneous or subsequent oral agreements or understandings, if any,
between the parties. This is the final and complete expressicon of all terms of this:Deed of Trust and there are no other terms.

24. MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are.a pait of this: Desd of Trust:

Amendments. This Deed of Trust, together with any Related Documents, cofisiitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Applicable Law. This Deed of Trusl has been delivered to Lender and accepied by Lender ‘in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance wnh the laws of the State of
Washington.

Caption Headings. Captlon headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mteres’t or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of- Le{nder_

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several': end Al re'ferenc'es to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is: responsrble fdr all
obligaticns in this Deed of Trust. )

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be |nvalld or unenforceablegi
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceability or validity; however, if the offending provision cannot be so medified, it shall be s!ncken and all A
other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. S

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's mterest thls ‘
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershipof
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's :
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension W|thout &
releasing Grantor from the aobligations of this Deed of Trust or liability under the Indebtedness. =
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_---"Tlme Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

- K_:--»Walvers and Consents. Lender shail not be deemed to have waived any rights under this Deed of Trust (or under the

Related, Dacuments) unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender
in:gxercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a provision of
/ this Deed:of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict compliance
¢ with that provision ar any other provision. No prior waiver by Lender, nor any course of dealing between Lender and
% Grantor;“shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.

“Wheriever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance
shall.not conStitute"continuing consent to subsequent instances where such consent is required.

Waiver -6f Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptton Iaws of the' State of Washington as to all Indebtedness secured by this Deed of Trust.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

Sephanid e K

Stephanie A Tesarik

: -__..,.-...\\\\\\
[NDIVIDUAL ACKNOWLEDGMENT ¢ LAY
)
P 2 5\0NE4;° . b
PR X
;i3 V\OTARY ‘8: ?;
7 PUBUG ‘a?
ho- o 07
i ‘5) 7.g9-97%" 7

?E-....--"a\

On this day before me, the undersigned Notary Publlc personally appeared Chris J Tesarik an?l"Stepﬁanle A Tesarik,
personally known to me or proved to me on the basis: ‘of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknowledged: that they’ signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein mentioned. - /

Giveg ynder my hand and official seal thls "QQ /)/" day LA u ,

DY JUJV Q(” S Res-dmg at/ V([ J@ (/(
f _ My commnssnon expires / 9 "Q\

Notary Public in and for the State of

REQUEST FOR FULL RECONVEYANCE

To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this: Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, fitle and
irterest now held by you under the Deed of Trust.

Date: Beneflcra_ry: _
By:
Its:

LASER PRC, Reg. U.S. Pat. & T.M, Off,, Ver, 3.24 (¢) 1999 CF| ProServices, Inc. Allrlghtsreserved [WA—GG1 DBSME LN R16.0VL]

+109907270097*

Kathy Hill, Skagit County Auditor

712711999 Page 8of 9

12:03:11PM -~



SCHEDULE A

~ 'D8544E PAGE 9

ﬂThat portlon of the Southwest Quarter of the Northeast Quarter

of Section 31, Township 34 North, Range 4 East of the
Wlllamette Merldian, described as follows:

Beglnnlng at the intersection of the South line of the county
road folle;ng Britt’s Slough and the West line of said
subd1v1510n,'

thence” South .along the West line of said subdivision a
distance of 115 feet;

thence East a" dlstance of 87 feet;

thence North parallel with the West line of said subdivision
to the South line of the county road;

thence Southwesterly along the South line of said road to the
point of beglnnlng,wmz

EXCEPT that portlon thereof, if any, lying South of the line
of said Southwest Quarter of the Northeast Quartex;

ALSO EXCEPT dike™ and dralnage ditch rlghts -of-way, if any.

PARCEL B:

That portlon of the Southwest Quarter of the Northeast Quarter
of Section 31, Township . 3¢ North, Range 4 East of the
Willamette Meridlan, descrlbed as follows:

Beginning at the 1ntersect10n of the South line of the county
road following Britt’s Slough and _the West line of said
subdivision;

thence South 00°12’15" East along the West line of said
subdivision a distance of 115. 00 feet to the true point of
beginning;

thence North 89°47'45" East a dlstanCewof587.00 feet;

thence South 00°12’15" East z distance of . 15.20 feet, more or
less, to the South line of said subdxvzsxon,

thence South 8§9°00°12" West along. the South line of said
subdivision a distance of 87.01 feet: to the Southwest corner
of said Southwest Quarter of the Northeast Quarter; .
thence North 00°12/15* West along the /HWest line of said

© subdivision a distance of 16.40 feet to the true point of

beginning; 5 ey

ALSO the North 24.00 feet of the West 87: '60"" feet of the
Northwest Quarter of the Southeast Quarter of sald Sectlon 31;

(Also known as Tract 3 of that Freda M. Poppe record of survey
and boundary line adjustment as recorded August 23 #1985 in
Volume 6 of Surveys, page 104, under Auditor’'s- Flle No.
8508230001, recoxrds of Skagit County, washington. ) e
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