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Oak Harbor, WA’ 982'77

Assessor’s Parcel or Account Number:
5100-004-678-0Q000

Abbreviated Legal Description: 5
Lot 678, SURVEY OF SHELTER BAY DIV 4, VOL_.' 48, pgs 627-631
T .[Inc_}udg lot, block and plat or section, township and range]

Full legal description located on page 2

[Space Above This Lme For Recordmg Data)
ISLAND TITLE CO. __
SB-4571+—  DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on July 21 _,-":199555 ':f: . The grantor is
AUBREY NASH JR, A MARRIED MAN, AS HIS SEPARATE ESTATE s

("Borrower"). The trustee is Rainier Title Company

{("Trustee™). The beneficiary is InterWest Bank, a Washington Corporatib;lj"__.,"'

which js organized and existing under the laws of The State of Washington - T "aﬁd “;'hd-sc

addressis PG Box 1649, 275 SE Pioneer Way, Oak Harbor, WA 98277 ° ;

{"Lender™). Borrower owes Lend‘ethhe prmc1pal K

sum of Seventy One Thousand Five Hundred and No/100

Dollars (US.$ 71,500.00 . -~ /). "

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT -
Form 3048 9/90
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This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"),
which provides for monthly paymem;s with the full debt, if not paid earlier, due and payable on
August 1, 2029 P Pg . This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note w1l:h mterest and all renewals, extensions and modifications of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following descnbed property located in

* Skagit County, Washington:
Lot 678, REVISED MAP OF SHELTER BAY DIVISION 4, according to the survey
recorded July 8, 1970, in Vol_ume 48 O__f Official Records, pages 627
through 631, under Auditor’siFile'No. 740962, records of Skagit County,
Washington.
Situated in Skagit County, Washington.

which has the address of 678 Muckelshoot Circle, La. Cénner [Street, City],
Washington 98257 [Zip Code] ("Property Address™;

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property -All replacernents and additions shall also be
covered by this Security Instrument. All of the foregoing is referred. o .in thrs Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, ‘except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants foi nauonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secnrlty ms[rument covering real
property. I

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows : :

1. Payment of Principal and Interest; Prepayment and Late Charges. ‘Borrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment arld late charges
due under the Note.

2. Funds for Taxes and Imsurance. Subject to applicable law or 0 a wmten walver by Lender,
Borrower shall pay to Lender on the day monthly payments are duc under the Note, until the Note i$ paid in
full, a sum ("Funds") for: (a) vearly taxes and assessments which may attain priority oVer this SeCurrty
Instrument as a lien on the Property; (b) yearly leaschold payments or ground rents on the Property, if any; (c)
yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if-any;” (e) yearly
mOrigage insurance premiums, if any; and (f) any sums payable by Borrower 1o Lender, in accordance with:the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called
"Escrow Items." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum .
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under.-the ¢
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.8.C, Section - 2601 ;
et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any: .
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amountof -~
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law. o

The Funds shall be held in an institution whose deposits are insured by a federal agency, mstrumentallty, ;
or entity (including Lender, if Lender is such an instiudon) or in any Federal Home Loan -
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Bank. Lender shall apply thé Funds to pay the Escrow Items. Lender may not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower inierest on -the” Fufids “and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting
service used by Lender in connection: with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any mterest or earnings on the Eqnds Borrower and Lender may agree in writing, however that interest shall
showing credits and deblts to the Funds and-the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all'sumns secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the excess Funds in a¢cordance with the requirements of applicable law. If the amount
of the Funds held by Lender at any time is ot sufficient to pay the Escrow Items when due, Lender may so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the def1c1ency in no more than twelve monthly payments, at Lender’s
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Liender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable Jaw prov1des otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10
amounts payable under paragraph 2; third, to interest due; fourth to prmcrpal due; and last, to any late charges
due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines and impositions atiributable
to the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner* ‘provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on time directly to the person-owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Secunty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the lien;-or (¢) secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain prierity -over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sathfy the hen or take one
or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the 1mprovements now exlstmg or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. “Thig insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrietr” providing the
insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably “withheld,
If Borrower fails to maintain coverage described above, Lender may, at Lender’s option; obtam coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and remewals. If Lender requires, Borrower shall".
promptly give to Lender all receipts of pald premiums and renewal notices. In the event of loss, Botrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoratron

or repair of the Property damaged, if the restoration or repair is economically feasrble and”
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Lender’s security is not Iesséned. If the restoration or repair is not cconomically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with-any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notic¢ from Lender that the insurance carrier has offered to settle a claim, then Lender
may collect the i insurance proceeds Lender may use the proceeds to repair or restore the Property or to pay

notice is given.

Unless Lender and Borrower: othermse agree in writing, any apphcauon of proceeds to principal shall not
extend or postpone the due date of the monthly. payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21-the Property is acquired by Lender, Borrower’s right to any
insurance policies and proceeds resulting:from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by ‘this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance:and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall oecupy, establish, and use the Property as Borrower’s principal
residence within sixty days after the execution-of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be.unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any
forfeiture action or proceeding, whether civil or criminal;’is begun that in Lender’s good faith judgment could
result in forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or
Lender’s security interest. Borrower may cure such a default and- remstale as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruhng that, in Lender’s good faith determination,
precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender’s security interest. Borroi;vér shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with: the loan evidenced by the Note, including,
but not limited to, representations concerning Borrower’s occupancy of the_Property ‘a8 a principal residence., If
this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and the fee htle shall not ' merge unless Lender agrees
to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceedmg that may’ sigmﬁcanﬂy affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnatlon or forfeiture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary 0 protect the value of
the Property and Lender’s rights in the Property. Lender’s actions may include payiig any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable’ attomeys fees and
entering on the Property to make repairs. Although Lender may take action under this paragraph 7 Lender does

not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become addmonal debt of Borrower

secured by this Security Instrument. Unless Borrower and Lender agree to other terms :of- payment -these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable w1th mterest,
upon notice from Lender to Borrower requesting payment. _
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makmg the loan' .
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the * morigage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or cedses to -
be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivaleny.to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the” .
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
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month a sum equal to one- twelfth of the yearly mortgage insurance premium being paid by Borrower when the
insurance coverage lapsed or cea.scd to be in effect. Lender will accept, use and retain these payments as a loss
reserve in lieu of mortgage insurance.. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage: :(in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage lnsurancc in effect or to provide a loss reserve, until the requu‘emem for
law.

9, Inspection. Lender or its’ agem may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at. the Ume of or prior to an inspection specifying reasonable cause for the
inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall‘be.paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value ‘of the Property immediately before the taking is equal to or
greater than the amount of the sums secured by this Security: Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair:market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event-of a partial taking of the Property in which the fair
market value of the Property immediately before the taking:is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender othcrwrse agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums" secured by thrs Secunty Instrument whether or
not the sums are then due

offers to make an award or settle a claim for damages Borrower fails to respond fo Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply: the proceeds at its option, either to
restoration or repair of the Property or to the sums secured by this Secunty Inslrument whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any appllcatlon of proceeds to principal shall not
extend or postpone the due date of the monthly payments referred to in paragraphs I and 2 or change the
amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensron of the ume for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the lability of the -original .Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedmgs against any successor
in interest or refuse to extend time for payment or otherwise modify amortization of the sums: secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’ $ suecessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of of preclude the
exercise of any right or remedy. :

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The cowenams and.
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender. and :
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall ‘be Jomt and

several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing o
this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the -~

terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security:
Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, rnodify, forbear. or
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make any accommodauons w1th regard to the terms of this Security Instrument or the Note without that
Borrower’s consent. .

13. Loan Charges. If the loan secured by this Security Instrument is subject t© a law which sets
maximum loan charges and__that law is finally interpreted so that the interest or other loan charges collected or
10 be collected in connection. with. the Ioan exceed the permitted limits then (a) any such loan charge shall be
from Borrower which exceeded perrmtted lumts will be refunded to Borrower Lender may choose to make this
refund by reducing the principal owed under-the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be Ireated ‘as ‘a partial prepayment without any prepayment charge under
the Note.

14, Notices. Any notice 0 Borrower prov1ded for. in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender’s address stated herein or any other address Lender
designates by notice to Borrower, Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This SeCunty Instrument shall be governed by federal law and
the law of the jurisdiction in which the Property is located. In the. event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Secunty Instrument or the Note which can be given effect wlthout the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one. conformed copy of the Note and of this Security
instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender’s prior written consent, Lender may, at iis option, require immediate
payment in full of all sums secured by this Security Instrument. However, this opuon shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelerauon The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay.these sums prior to the
expiration of this period, Lender may invcke any remedies permitted by.. ths Securlty Instrument without

further notice or demand on Borrower.
18. Borrower’s Right to Reinstate. If Borrower meets certain condmons Borrower shiall have the right

to have enforcement of this Security Instrument discontinued at any time prior {0 the catlier of: (a) 5 days (or
such other period as applicable law may specify for reinstatement) before sale of theProperty pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing ‘this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would-be due under this
Security Instrument and the Note as if no acceleration had occurred; (b) cures any default -of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instriment, mcludmg, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably requirc o assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation 1 pay. the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Botrower,. this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.
19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument} may be sold one or more times without prior notice 10 Borrower, A sale may result-in.a
change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and- this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in”
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new-’
Loan Servicer and the address to which payments should be made. The notice will also contain arty other

information required by applicable law. w RW 3,3 e
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20. Hazardous Substances Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances.on or in the Property. Borrower shall not do, nor allow anyone ¢lse to do,
anything affecting the’ Property that is in violation of any Environmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to'be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Iawsuit or other
action by any governmental or- regulatory agency or private party invelving the Property and any Hazardous
Substance or Environmental Law.of which Borrower has actual knowledge. If Borrower leams, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property-is. nccessary Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law,

As used in this paragraph 20, Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contammg asbestos or
formaldehyde, and radioactive materials.-' As used’in ‘this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in .this Security Instrument (but mot prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the default
on or before the date specified in the notice may result in acceleratron of the sums secured by this
Security Instrument and sale of the Property at public aucétion at a-date not less than 120 days in the
future. The notice shall further inform Borrower of the rrght to reinstate after acceleration, the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to bé included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies. provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title-evidence.

If Lender invokes the power of sale, Lender shall give written.notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regardmg notice of sale and shall give such notices to Borrower aud to other persons as
of sale, Trustee, without demand on Borrower, shall sell the Property-at publrc auctlon to the highest
bidder at the time and place and under the terms designated in the notice ‘0f sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for a-period or periods
permitted by applicable law by public annoauncement at the time and place fixed in the notice of sale,
Lender or its desrﬁnee may purchase the Prolperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property wrthout any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the followmg order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys* fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place..”” .

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lenider. shalt” rcquest
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing: debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without.warranty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay’ any recordauon-
COsts. ;
23. Substitute Trustee. In accordance with applicable law, Lender may from time to umr;. appomt a’
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the -
Property, the successor trustee shall succeed to all the titie, power and duties conferred upon Trustee hercin and &
by applicabie law. i

24. Use of Property. The Property is not used prmc1pally for agricultural or farming purposes.
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25. Riders to this S’éic_ui'igy-- Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated

into and shall amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)
were a part of this Security Inslrument.
[Check applicable box(es)} 5

Adjustable Rate Rlder T D Condomlmum Rider (X114 Family Rider
Graduated Payment Rider Planned Unit Development Rider [ ] Biweekly Payment Rider

[__] Balioon Rider | ! Rate’ Improvement Rider [ ] Second Home Rider

[ vA Rider [J Other(s) [specify] Pre-Payment Rider

BY SIGNING BELOW, Borrower":'accépts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s) execubed by Borrower and recorded with it.

Witnesses:
e, /)%l 2 (sea)

Aubrey Idash Jr -Borrower

SIN TN WM w—éﬂf% (Seal)
)-4»\ M ,’QJ\ IQSLAQ ,}704"& -Borrower

(Seal) (Seal})
-Borrower R sk -Borrower
(Seal) N (Seal)
-Borrower e S -Borrower
(Sea.l) .::_Z,-. ' K';." i .:: (Sea])
~Borrower -f _5: ‘ * -Borrower
STATE OF Sflém
County of 1/ g
On this day personally appeared before me a Mbﬂ}\ \ RLO\% Sr
to me known to be the indjvidual described in and ho exec ecuted the within and foregom g instrument,

and acknowledged that signed the same as
deed, for the uses an(*‘l Rurpeses therein mentioned.

GIVEN unQﬂl‘ bpadE g )Clal seal this @ day of lq q[ﬁ
-'-'13,:"» "-,
; -

~\ ol
~ &3 \X\ -
§ E‘? NOTA RY -_:__: -:_'_. Notary Public in and for the State of Washmgmn resu:lmg at
S % eem I3 5
=N T 7 :
Az PUBL\CSQ;- intfrenthELpire, 0116 7/ @j
‘:-‘7) 18 R\ \\‘\(9 ~ :
- 6\ Learintt N ’
#’ 0 n QS(% o
WP& ‘\\\‘
”fla:zcll‘
@ -6R({WA) (9701) Page 8 of 8 Form 3048 9/90
ST e e i PR TNWGEM
199907270090
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STATE OF [ /I —

COUNTY OF

On this ;_ g ')7 day of

before me, \

appeared
:’ personally known to me - OR proved.to mé on

the basis of satisfactory evidence to be the person(s)"Whose names(s)
i3 are subscribed to the within mstrurnent and ac!mowledged to me that
@/ she / they executed the same | f her / their authorized
capacity(ies), and that by EisDher / their s1gnature(s) on the mstrument
the person(s), or the entity upon behalf of which the person(s) acted

executed ;he‘h{ S ﬁa’n’v 2,

2,
Cq": ‘

iy, Z?

it
)
S
‘\

CAPACITY CLAIMED BY SIGNER

glndmdual
D Corporate

Officer(s)
D Partner(s)

mtﬁéomey -in-TFact |, for ‘
l:| Trustee(s)

D Subscribing Witness

l:] Guardian / Conservator

D Other:

SIGNER IS REPRESENTING:
| Name of Person(s) of Entity(ies).

F W p\% ‘\\

"'lnuu gitd

ATTACHED TO AND MADE A PART OF:

NAME OF DOCUMENT :LSOQ,(O OC T(U\&XY

DATED -ﬂ'g) (\0

GRANTOR(S)

QM\D\’UJ N&&\m Se

oSt %ﬂ\(

GRANTEE(S)
3@\(14 Do C T,

(,() S

TGN

i

il

|

Kathy H|II Skaglt County Audltor
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ADJUSTABLE RATE RIDER

"(1 Xea‘r"ijréasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made. this 21st day of July
1999 , and is incorporated into and shalt be deemed to amend and supplement the Mortgage
Deed of Trust or Security Deed (the "chunty Instrument™) of the same date given by the undersigned (the
"Borrower") to secure Borrower’s Adjustable Rate Note (the "Note") to InterWest Bank

(the "Lender”) of the same date and covering the Property described in the Security Instrument and
located at: 678 Muckelshoot Circle La Conner;" Wa;shington 98257

[Property Address] e,
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S INTEREST-RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BO’HHOWER -MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants; and agrecments made in the Security

Instrument Borrower and Lender further covenant and agree as follows g
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES . '

The Note provides for an initial interest rate of 7 8 75 % The Note provides for
changes in the interest rate and the monthly payments, as follows: : .
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates y R

The interest rate I will pay may change on the first day of August R 20 04 ,

and on that day every 12th month thereafter. Each date on which my interest rate could change is called a
"Change Date." e
(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Indcx" is the
weekly average yield on United States Treasury securities adjusted to a constant ma_tuqty o__f lyear as

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie Mae/
Freddie Mac Uniform Instrument

2D-822U (9705) Form 3111 3/85 ", A

® ¥ ;
Page 10of 3 Initials? W RN M & | 1[5 [ 18
VMP MORTGAGE FORMS - (800)521-7291 : o

DOC #:300731 APPL #:9905190012 LOAN #:5001010502
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Audltor
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made available by the Federal Reserve Board -The most recent Index figure available as of the date 45 days
before each Change Date is called-the "Cuirent Index.”

If the Index is no longer avaﬂable ‘the Note Holder will choose a new Index which is based upon
comparable information. The Note Holder w111 glve me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the! Note Holder will calculate my new interest rate by adding
Three and Three Eighths s percentage point(s}
( 3.375 %) to the Cun:ent Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate‘until the next Change Date.

The Note Holder will then determine the amount of the. monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe 4t the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of thls calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes '

The interest rate I am required to pay at r.he f1rst Change Date will not be greater than

9.875 % or less than '5.875 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than fwo percentage points (2.0%) from
the rate of interest I have been paying for the preceding twelve months My lmerest rate will never be greater
than 13.875 %. :

(E) Effective Date of Changes F

My new interest rate will become effective on each Change Date I will 3 pay the amount of my new
monthly payment beginning on the first monthly payment date after r.he Change Date unnl the amount of my
monthly payment changes again.

(F) Notice of Changes S

The Note Holder will deliver or mail to me a notice of any changes in my interest raté and the amount of
my monthly payment before the effective date of any change. The notice will mclude mformauon required by
law to be given me and also the title and telephone number of a person who w1lI answer any quesuon I may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER o
Uniform Covenant 17 of the Security Instrument is amended to read as follows: - « '

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of r_he Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender’s prior written consent, Lender may, at. its option;: reqmre
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender information requited by

Lender 1o evaluate the intended transferee as if a new loan were being made to the transferee; and. (b) I.ender
Initials M&b; an

%szzu (9705) Page 2 of 3 Form 3111 3/85 .~
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reasonably determines that Lender’s security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by apphcable law, Lender may charge a reasonable fee as a condition to
Lender’s consent to the loan assumptlon Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender ‘and that obligates the transferee to keep all the promises and
agreements made in the Note and in this Security Instrument. Borrower will continue 10 be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o
pay these sums prior to the expiration of this-period, Lender, may invoke any remedies permitted by this
Security Instrument without further notice or demand on Bo:rower

BY SIGNING BELOW, Borrower accepts and agrees to thc terms and covenants contained in this
Adjustable Rate Rider, ]

(g 77541 (Seal) S (Seal)

Aubrey Ngsh Jr -Borrower - S -Borrower
Qubisy Nl ™ o QLZ;M? (Seal) e (Seah
-Borrower % -Borrower
/ (Seal) - : (Seal)
-Borrower gt -Borrower
(Seal) A (Seal)
-Borrower T
-Borrower
%szzu (9705) Page 3 of 3 ' F°rm3111 3/85

DOC #:300733 APPL #:5905190012 LOAN #:2001010502
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LN # 9001010502

~1-4 FAMILY RIDER

Assignment of Rents

THIS 1-4 FAMILY RIDER is made this ~ 21st  day of July , 1999 andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the samie date glven 'by the undersigned (the "Borrower") to secure Borrower’s Note to

In.’;erWes t’ Bank

(the "Lender")
of the same date and covering the Property.described in the Security Instrument and located at:

678 Muckelshoot'ciréléﬁ
La Conner, Washlngton 98257

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: -~ -

A. ADDITIONAL PROPERTY SUBJECT TO.- THE SECURITY INSTRUMENT, In addition to the
Property described in the Security Instrument, the following itemis are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: _building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used;-or mtended to-be used in connection with the Property,
including, but not limited to, those for the purposes of supplymg ‘or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and attached floor coverings now or hereafter attached to” the Property, all of which, including
replacements and additions thereto, shail be deemed to be and remain a part of the Property covered by the Security
Insu’ument All of the foregoing together with the Property descnbed in the Secunty Instrurnent {or the leasehold
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bo:rower shall not seek agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in “wiiting to the change.
Borrower shall comply with all laws, ordinances, regulations and reqmrements of any govemmenral body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addmon to the other
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 1s deleted

F, BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree”in wntmg, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deletecI All remammg
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect. - '

MULTISTATE 1 - 4 FAMILY RIDER - Fannie Mae/Freddie Mac Uniform Instrument Fotsi 3170 3/93 .
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. =G ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender

-+ shall have the right to modify, extend or terminate the existing leases and to execute new ieases, in Lender’s sole

< discretion; As used in this paragraph G, the word "lease” shall mean "sublease” if the Security Instrument is on a
leasehold

" _H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
“-Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents”) of the
Property, regaifjdl'ess of to whom the Rents of the Property are payable. Borrower authorizes Lender or Lender’s
agents, to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender’s
agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to
paragraph 21 of .the. Security Instrument and (i) Lender has given notice to the tenant(s) that the Renis are to be
paid to Lender or Lender’s agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shail
be entitled to collect and receive all of the Rents of the Property; (ifi) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the
tenant; (iv) unless apphcable 1aw provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of tak.mg control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and collect the Rems and profits derived from the Property without any showing as to the
inadequacy of the Property as secunty

If the Rents of the Property-are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents‘any furids expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security. Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that' Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a Judxclally appomted receiver, shall not be required to enter upon, take control
of or maintain the Property before or after giving notice of defauit to Borrower. However, Lender, or Lender’s
agents or a judicially appointed receiver, may-de so at any time when a defanlt occurs. Any application of Rents
shall not cure or waive any defauit or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION. Borrower’s” default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Secunty Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument. :

BY SIGNING BELOW, Borrower accepts and agrees 10. the terms and prov1s1ons contained in this 1-4 Family
Rider. ™

Gy Pl a (Seal) :ﬁ (Seal)

Aubrey Nash Jr -Borrower b, -Borrower

Gty oL wcolirsy = /"'{ (Seal) ST (Seal)
t#“\ oray O?M -Borrower ] . -Borrower

@% -57 (93C4).01 Page 2 0t 2 3 i o Form 3170 3/93
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" " APPLICATION # 9905190012

Prepayment Rider

Recorded as an attachment to Deed of Trust

THIS RIDER, éxecuted on  July 21st, 1999 , modifies Paragraph

5 of the ADJUSTABLE RATE NOTE executed on July 21st, 199% , between
Aubrey Nash Jr
(Borrower)
and Sy
IrrterWest Bank a Washington Corporation

as follows: A (Lender)

5. BORROWER’S RIGHT TO PREPAY i

I have the right to make payments ‘of pr1nc1pal at any time before they are due. A payment of
principal only is known as a prepayment When I make a prepayment, I will tell the Note Holder in
writing that I am doing so. ,

I may make a full prepayment or part1a1 prepayments at any time, subject to the following
prepayment options; _ .

If, within 5 years of the date of this Note I make any prepayments in any twelve month
period beginning with the date of this Note or anmversary dates thereof (“loan years™) I will pay the
Note Holder, at the Note Holders option a Prepayment Premiom of six months’ advance interest at the
mortgage interest rate in effect at the time of the prepayment orn-eertain prepaid amounts aggregating
more than 20 percent of the original unpaid principal balance durmg the first 5 years of the
mortgage term. - -

The Note Holder will use all of my prepayments to reduce the: amount of principal I owe under this
Note. If I make a partial prepayment, there will be no ‘changes in the. due dates of my monthly
payments unless the Note Holder agrees in writing to those changes.” My partial prepayment may
reduce the amount of my monthly payments after the first Change Date following my partial
prepayment. . L

If the Note Holder sells this loan to the Federal Home Loan Mortgage Corporatron or Federal
National Mortgage Association, the provisions of this Rider will not be enforced. In the event of such
sale, the provisions of Paragraph 5 of the ADJUSTABLE RATE NOTE: prlor to thls modlﬁcatron will

apply.

Gty el (ke 1ot 2,& .
Aubrey Nash Jr - M %"’m q

AR

IS-951 LF (7/07/99) Page 1 of 1 Kathy Hill, Skagit County Auditor
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVBLOPMEN"’I‘ RIDER is made this 21st day of
July S o7, 1999 , and is incorporated into and shall be
deemed to amend and supplement the’ Mortgage Deed of Trust or Sccurity Deed (the “"Security
Instrument”) of the same date, given by the under31gned {the "Borrower™) to secure Borrower’s Note to
InterWwest Bank

o (the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

678 Muckelshoot Circle, La Conner, WA 98257

[Property Address] s
The Property includes, but is not limited to, a parcel of-land unproved with a dwelling, together with other
such parcels and certain common areas and facilities, as describedin =~ .

(the "Declaration”). The Property is a part of a plar;neq ' unit development known as
Shelter Bay Community S

[Name of Planned Unit Development] :
(the "PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.
PUD COVENANTS, In addition to the covenants and agreements made in the Secunty Instrument,
Borrower and Lender further covenant and agree as follows:

. PUD Obligations. Borrower shall perform all of Borrower’s: obhgatlons under the PUD’s
Consutuent Documents. The "Constituent Documents” are the: (i) Declaration, (ii) -articles of: incorporation,
trust instrument or any equivalent document which creates the Owners Association; arid. (ifi) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, :when due, all dues and
assessments imposed pursuant to the Constituent Documents, B

MULTISTATE PUD RIDER-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTFRUMEN'_IiJ Fo m315 /90
Page 1 of 3 Initia p‘
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B. Hazard Insurance. So* long as the. Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket“ pohey insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the “amounts, for the periods, and against the hazards Lender requires,
including fir¢ and hazards included wrthm the term "extended coverage,” then:

(i) Lender waives the provrs1on i Umform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for bazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insurance coverage
on the Property is deemed satisfied to the. eictent that the required coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any lapse in reqmred hazard insurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and famhues of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower., ..

C. Public Liability Insurance. Borrower shall take such acuons as ray be reasonable to insure that the
Owners Association maintains a public liability insurance pohcy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages direct or consequential, payable
to Borrower in connection with any condemnation or other takmg -of all'or any:part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lieu-of. eondemnatron are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as pr0v1ded in Uniform Covenant 10.
prior wrmen consent, either partmon or subdivide the Property or consent __to .

(i) the abandonment or termination of the PUD, except for abandonrrienf or tenmnanon required by
law in the case of substantial destruction by fire or other casualty or in the case of a takmg by condemnanon
or eminent domain;

(ii) any amendment to any provision of the "Constituent Documents if Lhe -perlSlOIl is for the
express beneﬁt of Lender
Association; or

(iv) any action which would have the effect of rendering the public habrhty msurance coverage
maintained by the Owners Association unacceptable to Lender. LA TR
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them. Any amounts disbursed by Lender under this paragraph F shall become addmonal debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower reqi‘iesﬁng payment.

BY SIGNING BELCW, Borrower accepts and agrees 1o the terms and provisions contained in this PUD
Rider.

Guolirg Dol | (é'"ean 2 (Seal)

Aubrey Nash Jr -Borrower . 7 Borrower
a“-Q“—‘-;' W'l‘ru a.,mm-u (Sealj":. ‘ (Seal)

(Seal) " (Seal)

-Borrower o -Borrower

(Seal) el (Seal)

-Borrower T e 8 -Borrower
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