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Grantor(s):

ISLAND TITLE COMPANY  DEED OF TRUST

Additional on page

Grantee(s)lAssigneequfh%ficiary: &
Horizon Bank, A Savings Bank, Beneficiary - _ -
Westward Financial Services inc, Trustee : T

FE R S

Legal Description: Ptn Lots 1820. B?,HENSLER'S 2ND Additional on page 2 :
l: Assessor’s Tax Parcel ID#: Ptn Lots 1 ) B K
: THIS DEED OF TRUST IS DATED JULY 16,1999, among Louis R. Jensen and Mary Jane
SO Jensen, husband and wife, whose malling address is 1718 22nd, Anacortes; WA 98221 23
: (referred to below as “Grantor”); Horizon Bank, A Savings Bank, whoss mailing address is £
1218 Commaerciel, P O Box 587, Anacortes, WA 98221 (referred tc below sometimes as:

: “Lender” and sometimes as “Eeneficiary”); and Westward Financial Services Inc, whose . -
: mailing address is 1500 Cornwall Avenue, Bellingham WA 98225 (referred to below as . .
N uTmmn)' -t . 2::"_._,3:, .:_;:K )
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DEED OF TRUST Page 2
{Continued)

CONVEYANCE AND GRANT. For valuabls consideration, Grantor conveys to Trustes In trust with power of sale,
L~ right ot-entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tite, and intarest in
(and to-the - following describad real property, together with all existing or subsequently erected or affixed buildings,
,}.;-'-:mprovemants and fixtures; all sasoments, rights of way, and appurtenances; all water, watar rights and ditch rights
¢ (including stock in utiliies with ditch or lrigation rights); and all other rights, royalties, and profits relating to the real
. pvoperty, including without limitation alt minerals, oil, gas, geothermal ana simiar matters, located In Skagit

*?.;?County, Stata of Washington (the “Real Property"):

' ?Tha East 130 feet of Lots 18 and 19 and the East 130 feet of the South 20 feet of"

7 Lot 20, Block 7, HENSLER'S SECOND ADDITION TO ANACORTES, WASHINGTON,

“accordlng 1o the plat thereof recorded in Volume 3 of Piats, page 55, recores of
Skagit Ceunty, Washington;

EXCEPT that portion o! sald premises if any, lying within the boundaiies of the West 10
feet of sald Lots 18 19, and 20.

Situate !s Skagit County, Washlngton

The Real Property or tsaddress is commoniy known as 1718 22nd, Anacortes, WA 98221.
The Real Property tax sdenﬁﬂeanon number is Ptn Lots 18-20, B 7, HENSLER'S 2ND,

Grantor hereby assigns as senumy 1o Lendor all of Grantor's right, titte, and interest in and to ali leases, Rents, and profits
of the Properly. This assignment is recorded in accordance with RCW 65.08.070; the Yien created by this assignment is
intended to be specihc, perfected and choats Upon the recording of this Deed of Trust. Lender grants 1o Grantor a license
to collect the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon
acceleration of all or part of the lndebtedness,

CEFINITIONS. The following words’ sh&ll have the. following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributad to such terms in the Uniforrn Commercial Code.
All references to dalilar amounts shall’ moan amounts in. lawful money of the United States of America.

Beneficlary. The word “Beneficiary™ | means Horizon Bank, A Savings Bank, its successors and assigns. Horizon
Bank, A Savings Bank also is referredtaas L,andar“ In this Deed of Trust.

Cradit Agreement. The words CredltAgroemom' mom the revolving credit agreement dated: July 16, 1988,

with u credit limit In the amount of $10,000.00, betwesn Grantor and Lender, together with ali renewals,
~ extensions, modifications, refirancings, and substitutions for the Credit Agreement. The maturity date of this Deed of
Trust is June 21, 2029. NOTICE TO GRAN‘I'OR. THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST

RATE.

Desad of Trust. The words "Deed cf Trust' mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest profvisoons relating to the Personal Property and Rents.

Existing Indebtedness. --the words "Existing Indebtedness nwanmemdebtednessdeocnbedbelowmm&:st!ng
indebtedneass section of this Deed of Trust. ;

Grantor. The word “Grantor® means any and all parsons and 9nt1hes exacuung this Deed of Trust, including wnthout
limitation Louis R. Jensen and Mary Jane Jensen. Y

Guarantor. The word "Guarantor” means and mcludes w:thout u'mtaﬁon any and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness. -

improvements. The wond ‘“Improvements® means and mcludas wu'hout “fimitation all existing and future
improvements, buildings, structures, mobile homes affixed on the Real Propeny facilities, additions, replacements
and other construction on the Real Propery.

Indebtedness. The word "!ndebtedness” means all principal and mterast payablo under the Credit Agreement and
any amounts expended or advanced by Lender tn discharge obligations of Grantor or éxpenses incumred by Trustee
or Lender to enforce obligations of Grantor under this Dead of Trust, together with-interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust securss a revoiving line ot
credit, with a variable rate of interest, which obligstes Lander to maks advances 10 Grantor up to the credit
limit so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not
been terminated, suspended or canceiled; the Crodit Agreament allows negative amortization. Such advances
may be made, repaild, and remads from time to tirve, subject to the limitation that the total outstanding balance
owing at any one time, not including finance churges on suchbalmataﬂxodorwhblomoraumu :
W!nﬂncmAMmytunmmomgu,ommmdwmbw
advanced as provided In this paragraph, shall not excesd the Credit Limit as provided .in the Credit
Agresment. numolntmﬂonotenntorandmwmmlsMofmnmmmmwng
under the Cradit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediate baiance. Funds may be advanced by Lender, repaid, and subsequently readvancsd. - Ths unpald
balance of the revolving line of credit may at certain times be lower than he amount shown or zero. A zero
balance docs not terminate the line of credit or terminate Lender's obligation to advance funds to Grantor.
Thordou.thclicnofthloDo.dometwlllmmlnlnfullfomanddhctnmmuundlngmymm

_Lender. The word "Lender” means Horizon Bank, A Savings Bank, ltssuccessorsandass:ms

Psrsonal Property. The words "Personal Property” nmnallaqulpnmt.ﬂxh:m.andomeramcles porsmal
property now or hersafter ownad by Grantor, andmworharoaﬂarattnchedorafﬂxedtoﬂwﬂealepoﬂy‘togoﬁer~,
with all accessions, parte, and additions to, all replacements of, and all substitutions for; any of such property; and.
together with all issues and profits thereon and proceeds (including without limitation all insurance procoadsand
refunds of premiums) from any sale or other disposition of the Property. 5

- Proparty. The word "Property” means collectively the Real Property and the Personal Property. v - _
Rul Property. The words "Real Property" mean the property, inteiests and rights described abovo in tha
Related Decuments. Thowords'ﬂdatedbocumants meanandlnc!udawiﬂ'loutlinﬂtabonaupromlzsotymm;_-
credit agreements, loan agreements, environmenial agreements, guaranties, security agreements, morigagss, deeds
of trust, and all othe’ instruments, agreements and documents, whether now or hersafter existing, executed in -
connection with the indebtecness. .
Rants. Tha word "Rents” means all pracent and future rents, revenuas, income, issues, royalties, profits, andolhor
benefits derived from the Froperty.
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. 07-16-1999 DEED OF TRUST Page 3
oan No 0797000048 {(Continued)
'I‘ru.m. The word “Trustes” means Waestward Financial Services Inc and any subatitute or successor trustoes, :
: !

.~ THIS. DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

.~ AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CRENIT AGREEMENT, THE
gOELLf;Eﬂn NDGOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

PAVMENTAND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender &l
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perfortn all of
Grantor's obligations under the Cradit Agreement, this Deed of Trust, and the Related Documents,

POSSEBSIONAND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pcssession and use of the
Property shall be govornedby the following provisions:

Possssslion and Use. Until the occurrence of an Event of Default, Grantor may {a) remain in possession and control
of the Proparty, .(b) use; operate or manage the Property, and (c) collect any Rents from the Property (this privilege
is & license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property” orto -other limitations on the Property. The Real Property is not used principatly for agricultural
purposes. G e A

Duty to Maintain, Gmnmrsha:l maintain the Property in tenantable condition and promptly perform ali repairs,
replacements; and maintenance necessary to preserve its value.

Hazardous Substances. . The terms *hazardous waste," "hazardous substance,” “disposal,” “relears. snd

“threatened release,”-as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive

Environmental Response, ©ompensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA", the
Hazardous Materials Transportation Act, 49-1.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The_terms. “hazardous waste® and "hazardous substance” shall also include, without
limitation, petroleum and petrolsum;: by-products or any fraction thereof and asbestos. Granor represents and
warrants to Lender that (a) During.the period.of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage; treatment, disposal, release or threatened reiease of any hazardous waste or
substance by any person on, under, -about. or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and acknowiedged by Lender it writing, () any use,
generation, manufacture, storage, treatment; disposal, release, or threatened release of ary hazardous waste or
substance on, undar, about or from the Property by any pricr owners or occupants of the Property or (ii) any actual
or threatened litigation or claims of any kind by any.perscn relating to such matters; and (c} Except as previously

disclosed to and acknowledged by Lender . in writing, (i) neither Grantor nor any tenant; contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Proporty and (i) any such activity shall be conductad in compliance

with all applicable federal, state, and lccal laws, regulations and ordinances, including without limitation those laws,

regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property

to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liablity on the part of Lender to Grantor or to

. any other person. The represantations and warranties contained herein. are based on Grantor's due diligence in

e - investigating tho Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the évent Grantor bacomes liable for cleanup or

other costs under any such laws, and (b) agrees to indemnify ‘and hoid harmless Lender against any and all claims,

losses, liabiiities, damages, penalties, and expenses which Lender may directly-or indirectly sustain or suffer rasulting
from a breach of this section of the Deed of Trust or as a consequence of any.use, .gencration, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and

the satisfaction and reconveyance of the lien of this Deed of Trust and shall not by affectad by Lender’s acquisition of
any interest in the Property, whether by forecicsure or otherwise. ' A

Nuisance, Wasts. Grantor shall not cause, conduct or permit any nu 1 NOF-commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property: Without limiting the generality of the
foregoing, Grantor wilt not remove, or grant to any other party the right to remove, any timber, minsrals (including oil

and gas), soil, gravel or fock products withcut the prior written consent of Lender: # Lo

Removal of Improvesments. Grantor shall not demolish or remave any Improvements from th Real Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor-
to make arrangements satisfactory to Lender to repiace such Improvements with Improvements of at least equal

Lsnder's Right to Enter. Lender and its agents and representatives may enter uponthe Real -Property at all
reasonable times to attond to Lender's interests and to inspect the Property for purposas of Grantor's compliance with

Complisncs with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
comgpliance by all agents, terants or othar persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter:in effect, of all
govemmental authorities applicable to the use or occupancy of the Property. Grantor may contést.in good faith"any
such law, ordinance, or reguiation and withhold compliance during any proceeding, including appropriate appes
so lorg as Grantor has notified Lender in writing prior to doing so and so leng as, in Lender's sole opinion, Lo
interests in the Property are not jeopardized. Lender may require Grantor to post adequate sacurity or-a'surety |
reasonably satisfactory to Lender, to protect Lender's interest. .

Duty to Protect. Grantor agrees neither to abendon nor leave unattended the Property. Grantor shall do all-other
acts, in addition o those acts set forth above in this sectior, which from the character and use of the Property-are”

reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b)hcreasameintemst'mtepmvidodtorinmecmnAgroemoromerdocm@
evidencing the Indebtedness and impose such other conditions as Lender desms appropriate, upon the sale or transfer, .
without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
- "sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether iegal, beneficia or
mummwmm«mmmuwrbyoumwwe.deod.lnmmmmIandcontmct,“
mmh.m.mmmammmmmm(a)yaam.lease-opﬂoncmtmct.orbysale.mmwut.
ortramtordanybﬂnﬁchlhuracthortoanylandmmddhgﬁﬂetomonoalProperty.orbyanyotmrmﬂndof
conveyance of Real [Property interes!. If any Grantor is a corporation, partnership or limitad liability company, transfer alzo
lncludecanydumhommhipdmomanmty-ﬂvepercmt(as%)afmovoﬁngsmmhiphmuor
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07-16-1999 DEED OF TRUST Fage 4
Loan No 0797000048 (Continued)

imitd tiabiity company interests, as he case may be, of Grantor. However, this option shall not be exarcised by Lender ff

udlexe:cise is prohibited by federal taw or by Washington law.

Paymont. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water ard sewer), fines and impositions levied against or on account of the Property, and shall

“... pay when due ail claims for work done on or for services rendered or material fumished to the Property. Grantor

*,__shall maintain the Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of
“Trust, except for'the lien of taxes and assassments not due, except for the existing indebtedness referred to bolow,
andsxceptas otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over: the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymen?, Grantor shall within fiiteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with ‘Lender.cash or a sutficient corporate sursty bond or othar security satisfactory to Lender in an amount
sufficient to discharge the flen plus any costs and attomeys’ feas or other charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement-against the - Grantor shall name Lender as an additonal obligee under any
surety bond fumnished.in the contest procesdings.

Evidence of Paymont. Gmmnr shallupon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate govammental official to deliver to Lender at any time a written
statement of the taxes andassassmnts against the Property.

Notice of Construction. - Grantor shall notity Lender at least fittaen (15) days before any work is commenced, any
services are fumished, orany matesials are supplied to the Property, if any mechanic’s lien, materialmen’s lion, or
other lien could be asserted on. account of the work, services, or materials. Grantor will upon request of Lender
fumish to Lender advance-assurances satisfactory o Lender that Grantor can and will pay the cost of such
PROPERTY DAMAGE INSURANCE. . The idlowmgpmvtsms relating to insuring the Property are a part of this Dead of

Trust.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, mduding any

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements. on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid: application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other-hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, ‘coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be canceiled or diminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shall inciude an endorsermient providing that coverage in favor of Lender will not be impaired in
any way by any act, omission or default of Grantor or any othef person. Should the Real Property at any time -
becomebcatedmanamadesimatadbymeoimcwrofme&demlmgancy Management Agency as a special
flond hazard area, Grardor agrees to obtain and mairtainFederal Flocd Insurance for the full unpaid principal
balance of the loan, up to the maximum policy limits set undor the National Flood insurance Program, or as ctherwise
required by Lender, and to maintain such insurance for the term of the foan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15):days of the casualty. Whnether or not Lender’s security is
Wnpaired, Lender may, at its election, receive and retain the proceeds of any.insurance and apply the proceeds to the
reduction of the indebtadness, payment of any lien affecting the .Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration :and repair, Grantor shall repair or replace the
damaged or destroyed improvements in a manner satisfactory o Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have.not been disbursed within 180 days after
their recsipt and which Lender has not commitied to the repair or restoration of tha Property shall be used first to pay

any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and.the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lander holds any pruceeds alter payment in full of the

Indebtedness, s@pmoedsshallbepaidwmmwasttoammoraserangbrfs‘ interasts may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneﬁt of, andpassto the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other saie held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. T SR

Compilance with Existing indebtedness. During the period in which any Existing Indebiedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing ‘such Existing
Indebtadness shail constitute compliance with the insurance provisions under this Dee ofTrust,tomeexm

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requiremerit, If any
r division of proceeds

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust
smuapplyaﬂymmmofmepmceodsnotpayablotomahdderofmeExisﬁnglndebtednass,:f

PN

AER 0 e 0 e R R L
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to maintain Existing Indebtedness. in good utanding as required below, or if any action or proceeding is'commencad that

would materially affect Lender's interests in the Property, Lender on Grantor's beha!f may, but shall not be required to; take
any action that Lender deems appropriate. Any amount that Lender expends in so doing will bear intafeslattherata

pmvided.torhmcmumfrommodataimunodorpaidbyLatﬂartoﬂ:edatoofmpaymai-rbygrﬁw;_ \
such expenses, at Larder's option, witl (a) be payable on demand, (b) be added to the balance of the credit line and b

and be payable with instaliment payments to become due during either (i) the term of any

apportioned among any '
applicable insurance policy or (if) the remaining term of the Credit Ag:eement, cr {c) bo treated as a belloon payment.

which will be due and payable at the Credit Agreement’s maturity. This Deed of Trust also will secure payment of thesa .
amounts, -The rights provided for in this paragraph shall be in addition to any other rights or any remediss to which*:
Lender may be entitied on account of the defauit. Any such action by Lender shall not be construed as curing the dofault

S0 as to bar Lender from any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The folowing provisions relating to ownership of the Property are a part of this Dead

of Trust,

indebteciness section beiow or in any title insurance-policy, title report, or final titte opinion issued in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b} Grantcr has the full right, power, and authority to

executs and deliver this Deed of Trust to Lender.

9907210002 2022750375
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DEED OF TRUST Page 5

(Continued)
" Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tite
10 the Propefty against the lawful claims of ali persons. In the gvent any action or proceading is commenced that i
_Questions Grantor's title or the interest of Trustee or Lender undsc this Deed of Trust, Grantor shall defend the action -
at-Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to .
mmhm'pmnmmmmmmmmmwmdmmmm.am
Grantor will deliver, or cause ! be delivered, to Lender such instrurents as Lender may request from tima to time 1o )

permit suq_'l participation.

“, e Complisncs With Laws.  Grantor warrants that the Propeity and Grantor's use of the Property complies. with all

EXISTING INDESTEDNESS. The following provisions conceming existing indebtedness (the *Existing Indebtedness*) are

a part of this Doed of Trust.
Existing Lisn. The lien of this Deed of Trust securing the Indebtedness may be secandary and inferior to an existing
lien. Grantor-axpressly covenamts and agrees to pay, or see 1o the payment of, the Existing Inclabtedness and to
prevent any default on such indebtadness, any default under the instruments evidencing such indebtedness, or any
default under-any secufity documents for such indsbtadness.

No Modificstion. ‘Grantor shall not enter into any agreement with the holder of any morntgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is moaified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future
advances under any such sezurity agreament without the prior written consent of Londer.

CONDEMNATION. The following provisions relatg to condemnation proceedings are a part of this Deed of Trust.

Application ol Net Pro - lf;al;oranypanofmerpenyisemdefmadbyedeanampmceedmgsmby
mypmoedhmapyrg!msahliqh,_bfm&m.mmya:itsdecﬁonnaquiretmtalloranyporumofme
net proceeds of the: award be applied to the indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ail reasonatie costs, expenses, and ttomeys’ fees
incurred by Trustee or Lender in coxinection with the condemnation,

Procesdings. [f any procoed!zumwadenmhon is filed, Grantor shall promptty notify Lender in writing, and Grantor

shall promptly take such steps as may be necessary to deiand the action and obtain the award. Grantor may be the
nominal party in such proceading, but Lender shall be entitled to participate in the proceeding and 1o be represented
in the proceeding by counsel of its own' choica all at Grantor's expense, and Grantor will deliver or cause to be

delivered to Lender such mstrmnentsasmaybe requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHAHGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees and charges are a part of this Deed of Trust

Current Taxes, Fess.and Charges. Uipon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requestad by Lender to perfect and continue Lender's. lien on the
Real Property. Grantor shail reimburse Lander for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and charges for recording or registering this Deed of Trust.
Taxes. The following shall constitute taxes to which this secticn applies: (a) A specific tax upon this type of Deed of
Trust or upon all or any-part of the- indebtedness securad by this Deed of Trust; (b) a specific tax on_Grantor which )
Gramisaulhorizedorrequtredbdaductﬁmpamgsﬁnmmdabtadnesssacumd.byﬂﬁstypodneedd -
Trust; (c)ataxonﬂmistypoofDeedomestcthqﬁgainst@xe;LMormholderofmcm&m -
and (d)aspeciﬁctaxonalloranypoﬂionofmeln@aﬁtednessgfthaymtsofpﬁncipalandhtarestmdoby
- Gm- ',4:::

' Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Defauit (as dafined. below}; and Lendermay exercise any or all of
its available remedies for an Event of Default as provided below unless. Grantor either (a) pays the tax before it
becomes dalinquent, or (b)oammmmasprwbed.abovgigi’meﬁmsmmsecﬁmammm
mewasumdmtwmmeswmym«omasecumyéaﬁsfm‘wm.

: SECURITY AGREEMENT; FINANCING STATEMENTS. The following. provisions relating to this Deed of Trust as a
: security agreement are a part of this Deed of Trust. hrondy

Sscurity Agresment. This instrument shall constitute a. security agreement to the ‘extent any of the Property

mmm«mmw.mmMMvawqmmyawmmmm

Uniform Commercial Code as amended from time to time. :

Sscurity Interest. Upon request by Lander, Grantor shall execute financing statements and take whatever other

action is requastad by Lender to perfect and continue L ender's security interest in the Rents and Personal Property.

in addition to recording this Deed of Trust in the real property reccrds, Lender may, at-any-time and without further
- MMGW.MMWM,M«WWGMQMdT@maaW
. stetement. Grantor shall reimburse Lender for all sxpenses incurred in perfecting or continuing this security interast.
ummemmwmpmmmammmgzmwmm
Grantor and Lender and make it available to Lander within three (3) days after receipt of written desnand from Lender.

Addresses. The maiing addressas of Grantor (dbtor) and Lender (secured party),.from which information
conceming the sacurity interast granted by this Deed of Trust may be obtained (each as required by the Uniform
- Commercial Code), are as stated on the first page of this Deed of Trust. e
FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tho following provisions relating to further assurances and.
attorney-in-fact are a part ot this Deed of Trust. : e
Further Assurances.. At any time, and from time to time, upor: request of Lender, Grantor will-make; execute and
deliver, or.will cause to be made, exacuted or delivered, to Lander or to Lender's Gesignee, and whan requastad by -

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and -
mmwmmmmwmwmmmsmammm,m ,
agreements, financing: statements, continuation statements, instruments of further assurance, certificates, and . other
documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, comgiets, perect,
continue, or preserve- (aj the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related -
Documents, and (b)ﬁnibcnmdsmnyhmmwmoeadofTMmMPm.mnqg“
owned or hereafter acquired by Granter: Unigss prohibited by law or agreed to the contrary by Lender in writing,
Grantor shali reimburse Lender for all costs and expenses incured in connaction: with the matters refered o in this

Attorney-in-Fact.. it Grantor fails to o any of the things referred to in the preceding paragraph, Lender may do 80
for and.in the name-of Grantor and at Grantor's expense. For such purposes, Grantor hereby irevaocably appoints:
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing ail

other things as may be necessay or desirable, in Lender’s sale opinion, 10 accomplish the matters roferred 10 in the
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DEED OF TRUST Page 6
(Continued)

.+ FULL'PERFORMANCE. If Grantor pays all the Indabtadness whan due, terminates the credit line account, and ciherwise
© -performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustoe a
< request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
¢ sstaternent on file evidaencing Lender’s security interest in the Rerts and the Persong! Property. Any reconveyance fec shall
. . be paid by Granto:, if permitted by appiicable law. The grantee in any reconveyance may be described as the “person or
" ‘persons legally entitied thereto®, and the recitls in the reconveyance of any matters or facts shall be conclusive proof of

DEFAULT." Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this
Deed of Trust. (ajGrantor commits fraud or makes a materiel misrepresentation at any time in connection with the Credit
Agreement. - This caninclude, for example, a false statement about Grantor's incoms, assets, liabiltes, or any other
aspects of Grantor's financial condition. (b) Grantor does not mest the repayment tenms of the Credit Agreement. (c)
Grantor's action or inaction.adversely affects the collateral for the Credit Agreement or Lender’s rights in the collateral. This
can include, for exampie; failure to maintain raquired insurance, waste or dastructive use of the dweliing, failure to pay
taxes, death of all persons Jiabls on the account, transfer of tile or sale of the dwaelling, creation of & licn on the dwell

__"‘;K_,‘:for‘eggmurebythehddarafanomﬁllen. or the use of furds or the dwelling for prohitited

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafter, Tiustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights

Acceierate Indobtodnus.!.endershan have the right at its option i declare the entire Indebtedness immediataly
due and payable, including any Prepayment penalty which Grantor would be required to pay.

Foreclosure. With raspect io all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foraclose by noticgand sale, and Lender shall have the right 10 foreciose by judicial foreciosure,

in either case in accordance with and 1o the tull extent provided by applicable law.

UCC Remedies. With respect t all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the.right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts. past due and unpaid, and apply the nat proceeds, over and above Lender’s

costs, againut the indebtedness.. . In. furtherance of this right, Lendsr may require any tenant or other user of the
Property to make payments of rent cr'use‘fees directly to Lender. If the Rents are collscted by Lender, then Grantor
iwmmmﬁGmsm%mmmmmhmymwmm
name of Grartor and to negotiate the same and collect the proceeds. Payments by tenanits ar other users to Lender
in responsa ¥ Lender's demand shali satisfy. the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. ‘Lender may exercise its rights under this subparagraph either in person, by

agerit, or through a receiver.

Appoint Receiver. Lender shall have the right 1o have a receivar appointed to take possassion of all or any part of
mm.mmmrmmmmsmm.mmmmmmam
foreciosure or sale; and to collect the Rents from the Property and apply the proceeds, ove~ and above tha cost of
the receivership, against-the indebtedness. The receiver may serve without bond if permitted by law. Lender's right
1o the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empioyment.by Lander shali not disqualify a person from serving as a
receiver. R &

Tenancy at Suffarance. |If Grantor remains in possassbnOftMPropeny after the Property is sold as provided

above or Lender otherwise bacomes entitled to possession of the Prope y-upon default of Grantor, Grantor shall
become a tenant at sutferance of Lendsr cr the purchaser of the Frope:ty.and shall, at Lander’s option, either (a) pay
a reasonabile rental for the use of the Property, or (b)vaeatame;bgeny Lwriqdigtdyupmmedmardofm
Other Remedies. Tiustee or Lender shall have any other right of remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lender shall give Grantor reusonable notice of the tire-and placa of any public sale of the Personal
Property or of the time after which any private sale or other intendad. disposition of the. Personal Property is to be
made. Reasonable notice shall maan notice given at least ten (10) days befora:the time.of the sale or disposition.
Any sale of Perconal Property may benndehconjmcﬁmwimarr;salaoftpe_ﬁeal Property.

Sale- of the Property. To the extent permittad by applicable law, Grantor hareby waives any and all rights to have
the Property marshallad.. In exercising its rights and remedies, the Trustoe or-Lender shall be: free to sell all or any
part of the Property together or separately, in one sale or by separate sales.. Lender shall'be entitied to bid at any

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not _
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the-Cradit Agreement, in
expenditures or to tako action to perfor an obligation of Grantor under this Deed of Trust after failure of Grantor to
perform shall not affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at-trial and on
any appeal. Whether or nct any court action is involved, ali reasonable axpenses incurrad by Lender which in
Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its. rights- shall
become a part of the Indebtedness payabie on demand and shall bear intarest at the Credit Agreement:rate from.the .
date of expenditure until repaid. Expenses coverea by this paragraph inciude, without limitation, howworstsbjf::;tgr

: aniicipated post-judgment collection services, the cost of ssarching records, cbtaining title reports. (including:.

: Wmm).m'm.appmisalfm.mmum.amfmmMTmm.mmmm
. by applicable law. Grantor aiso will pay any court costs, in addition to all other sums provided by law. -
: Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section. VL

POWERS AND OBLIGATIONS OF TRUSTEE. The folowing provisions relating o the powers and obligations of Trustes
(pursusnt 1o Lender's instructions) are part of this Deed of Trust.

‘ Powers.of Trustes. In addition to all powers of Trustoe arising as a matter of law, Trustee shall have the power tn

. “take the following actions with respect to the Property upcn the written requost of Lender and Grantor: (s) join in

‘ prepasing and fling & map or plat of the Real Property, including the dedication of streets or other rights to the public;
(b} join in granting any easement or croating any restiction on the Real Property; and (c) join in any subordination or
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DEED OF TRUST Page 7 7
(Continued) - ’

Substitution. .- e 5
NOTICES TO GRANTOR ANDO'"-IER PARTIES. Subject to appiicabie law, and except for notice required or allowed by
law {0 be given in another manner, any notice urder this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law), and shall be effective when actually delivered, or when deposited with a naticnally
recognized overnight courier; or, if mailed, shall be deemed effective when deposited in the United States mail first class
- of Washington. *
Caption Headings. Caption heedings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Daadot Trust.
; Merger. There shall be no merger of the interest or estate creeted by this Deed of Trust with any cther interest or
snder in any capacity, without the written consent cf

estate in the Property at any-time heid by or for the benefit of Le

Multip’s Parties. Al obligations of Grantor under this Deed of Trust shall be joint and several, and al references to .

Severability. If a court of competent jurisdiction finds any ‘provision of- this ‘Deed of Trust to be invalii or
Wubwmammmmm?rqﬂum\mmam ] -
- @8 10 any other persons of Circumstances. Iif femsibie, any such offending provision shall be deemed to be modified
wummmamamm.ﬁmwmmm“WMsommnmm

Stricken and all other provisions of this Deed of Trust in all other respacts shall remain vaiid and enforcsabla. -

Successors and Assigns. Subject io the limitations stated in this Deed of Trust on, transfer of Grantor's intarest, this
amurnmuummnmnwmnmwnmummmmamm o4

{1

Tims Is of the Essence. Time is of the essence in the performance of this Deed of Trust. . - )

Walvers snd Consents. Lendershnllnotbedeunadtolmvewaivedanymm-wspmfbannt(wm
hﬁmowm)mmmshwmmmwm. No delay cr omission on the part of
Lmdq-hmmmyridusmnopummawalverdsuchm«wotherrimt.;l\..waiverby,ahy:puty cla N
mmammarmwmmamdammmws right otherwise to demand strict -
" Lenderandam.ahalmaw\f«danyofwlder'sﬁmusoranyoferamor'swm"asb“anyshm
: transaciions. WlwermontbyLmiareqwmdhmisDeedomest.meg'anﬁngofSum"'mﬂlt,.ﬁym
in any instance shall not constitute continuing consent to subsaquent instarnces where such consent s reqti

exemption laws of the State of Waskington as to all Indebredness secured by this Deed of Trust. = - '“'m}'_

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AN ) EACH.

LI

GRANTOR AGREES 7O ITS TERMS.
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DEED OF TRUST Page 8 LR
(Continued) - -
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"REQUEST FOR FULL RECONVEYANCE
Lo , Trustec
owner and hoider of all indebtedness secursd by this Deed of Trust You aro hersby . .

all sume owing to'yCll, 1o reconvey without wamranty, o the persons entitied thereto, the right,

of
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