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 LAND TITLE COMPAKY OF SKAGT COUNTY
DEED OF TRUST

Reference # (rf applicable) EA_&QJM Additicnal on page-
Grantor(s):

1. ERICKSON, J.’FHEYP
2, ERICKSON,; SANDRA J

Grantee(s)lAssugnee!Beneﬁciary-
‘ Skagit State Bank, Beneﬁclary
: LAND TITLE COMPANY Trustee

. al Description: A PTN OF BLKS 9% & 97, FIDALGO CITY &
= VACATED STREETS & ALLEYS. - ) Additional on page

Assessor’'s Tax Parcel ID#: gzama

'l'His DEED OF TRUST IS DATED JUNE 15, 1999, among: JEFFREY P-ERICKSON and.
SANDRA J ERICKSON, HUSBAND. AND WIFE, whose malling address is. 6198 STATE
! ROUTE 20, ANACCRTES, WA 93221 (referred to below as. "Grantor™); Skagit State Bank; ;
: whose mailing address: is 301 E: Fairhaven Ave., P.0. BOX 285, Burlington, WA' 98233 )
(refarred to below sometimes as "Lender” and sometimes. as: “Benaficlary”™); and. LAND
TITLE COMPANY, whosé malling- addrass lt P O. Box 445, BURLINGTON, WA 98233
(referred to below a3 "Trustee").
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(Continued)

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,
‘right of entry and possassion and for the benafit of Lender as Beneficiary, all of Grantor's right, titls, and interest in
.and to-the following descrived real property, together with all exising or subsequently erectsd or affixed buildings,
< Improvements and ixtures; all ssserents, rights of way, and appurtenances; all waler, watec rights and ditch rights
(including stock in utiiies with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
‘property, inciuding without limitation all minerals, oil, gas, geothermal and similar matters, located In SKAGIT
C

unty.suto of Washington (the "Real Prcperty™):

The Real Property or its address Is commonly known as 6198 STATE ROUTE 20,

ANACORTE-'S,WAsmL The Real Property tax [dentification number is P73108.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rants, and profits
cf the Property. This assignment Is recorded in accordance with RCW 65.08.070; the lien created by thic assignment is
intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licensa
to collect the Rents and. profits, which license may be revoked at Lender’s option and shall be automatically revoked upon

acceleration of all.or part of the Incebtedness.

DEFINITIONS. The followingwords shall have the :ollowing meanings when used in this Deed of Trust. Tarms not
otherwise defined in this Deed of Trust shali have the meanings attributad to such terms in the Uniform Commercial Code.

All referances to dotar amounts shallmoan amounts in lawful money of the United States of America.

Beneficiary. Ths word "Beneficiary” means Skagit Stats Bank, its successors and assigrs. Skagh Siate Bank alsu is

refarred to as "Lander” inthis Deed of Trust.

Credit Agreement. The words ~Credit Agroement™ mean the revolving credit agreement datcd: June 15, 5999,

with a credit Imit in the amount of $20,000.00, between Grantor and Lender, together with all renewals,
extensions, modifications, refinancings, and substitutions for the Credit Agreement. The maturity date of this Deed of
TW; NOT’.‘CETO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE

) AA
Deed of Trust. The words "Deed

includes without limitation all asslggm‘ént andsacurity interest provisions relating to the Parsonal Property and Rents.

Existing Indebtedness. The words “Existin
Indebtedness section of this Deed of Trust,

Granior. The word "Grantor™ means any;-*fm,dfall persans and entities exaecuting this Leed of Trust, including without

limitation JEFFREY P ERICKSON and SANDRA J ERICKSON.

Guarantor. The word “Guarantor” mennsandlncludas without limitation any and all- guarantors, sureties, and

accommodalion parties in connection with théqjm;‘:pbtednass.

improvements. The word “Improvements*. means and includes without limitation all existing and future
improvements, buildings, structures, mobils homes afftxed on the Real Property, facilities, additions, replacements

and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Cradit Agreement and
any smounts expended or advanced by Lender ta discharge obligations of Grantor or expenses incumed by Trustoe

cr Lender to enforce obligaticns of Grantor under this Daed of Tryst, together with interest on such amounts as
» without limitation, this Deec of Trust secures a revolving iine of
credil, with a variable rate of Irnlerest, which obligates Lendser to make advances 10 Granior up 10 the credit
Ilmltaolongucmnorcmpu..mulmotomsofﬂn:critmiwmmmnofmmmt
MMMWUM:WMAM;HWWOM. Such advances
mayhomm.npdd,mmm-mmm,mbmf:ummmbqungm
owlngatmyomﬂm.notlndudlngﬁnmch.monwchlgidm&h!tndorvtlﬁbmhwmu
provided lanAmmmovmqmm'mmmmw or
advanced as provided In this paragraph, shall not exceed the. Credit Limit as provided in the Cradit
Agreement. |tummmmasmmmmmmurmmmmwuuumu
undorthoCr.duAmmiumtoumfmmmuptothi”mum'fummmm
Intfermediate balancs. mmumwm,mmwmm The unpeid
bdmudMMMglmmmMmmumummmmmmOrm A 2er0
bdmudmnotmmmmwnmmnoﬂummw:ommtommmm.
th'ellen of this Deed of Trust wiil remain in full force and effect notwithstanding any 2ero balance.

provided in this Deed of Trust.

Therefore, tn
The lien of this Deed of Trust shall not exceed at any one time $20,
Lender. The word "Lender™ means Skagit State Bank, its successors and assigns. ™

Personal Properly. The words “Personal Property” meen ali equipment, fixtures, andothar arﬁclas of personal
property now or hereafter ownad by Grantor, and ncw or hersafter atiached or alfixed to the Real Property; together
with all accessions, party, and additions to, all replacements of, and all substitutions for; any .of such property; and

together with all issues and profits therson and proceeds (including without iimitnﬁon:-:,.g]lf:' Insumncaproo.ods

refunds of promiums) from eny sale or other dispositior: of the Property.
Property. The word "Property™ means collectively the Real Property and the Personal Propedy

Real Property. The words *Real Property” mean the property, intercsts and rights descibed above In-

"Conveyance and Grant” section.

DEED OF TRUST Page 2

OfTrust"mean this Doed of Trust among Grantor, Lender, and Trustse, and

Indabtadnass' mean the indabtedness described below In tha Existing

Related Documents. The words "Related Documents” mean and include without limitation allpromissorynom.
credit agresments, loan agresments, environmental agresments, guaranties, security agresmants, mortgages, deeds. -

of trust, and all other instruments, agreements and documents, whether now or hereafter existing, ‘axscuted. in
connaction with the Indeblsdness. o

Rents. The word Rents® means all present and future rents, revanues, income, issues, royalties, profits, and other

benefits derived from the Property.
Trustes. The word "Trustes™ means LAND TITLE COMPANY and any substitute or successor (rustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS"
AND PERSONAL. PROPERTY, IS GIVEN TO SECURE (!) PAYMENT OF THE INDEBTEDNESS AND A@) -
PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
FOLLOWING TERMS: '

PAYMENT AND PERFORMANCE. Except as othérwise provided if.is Déeid o€ Trust] Siabkor shail pay to Lander all
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(Continued)

arhpuhbsocuudbytﬂsbudof'l‘nntuthoybocomduo.andshaﬂshicﬂyand in a timely manner perform ak of

Grantor’sobllgnﬁans under the Cradit Agresmans, this Dead of Trust, and the Relatad Documents.

- POSSESSION. AND MAINTENANCE OF THE PROPERTY. Grantor agrses that Grantor's possession and uss of the

Proparly shall be govemed by the following provisions:

. Posssssion and Use. Until the occurrence of an Event of Defsutt, Grantor may (a) remain in possasssion and control
¢ ¢, of the Propadly, (b) use, operais or menage the Property, and (c) coliect any Rants fru.n the Property (this privilege
. is s kcenss from Lender to Grantor automatically revoked upon default). The following provisions relata to the ':se of

“.the Property or to other limitations on the Property. The Real Propery is not used principally fGr agricultural

Dutyiollalntlnﬁmntor shall maintain the Property ir itsnantable condition ard promnty parform all repairs,
replacements, and malntenance necessary to preserve its value.

Hazardous Substances. The lerms “hazardous wasto,” "hazardous substance,” “disposal” “reloass,” and
“threatened releqass,” as used In this Deec of Trust, shall have (he same meenings as set forth in the Comprshensive
Environmental ‘Response, Compensation, and Llability Act of 1980, as amended, 42 U.S.C. Section 9601, et saq.
(CCERCLA"), the' Superfund’ Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), ““e
Hazardous Materials: Transpostation Act, 45 U.S.C. Section 1801, at seq., the Resource Consavation and Racove.y
Act, 42 U.S.C. Section 6907, et seq., or other applicable state or Fedars! laws, rules, or regulations adogted oursuant
to any of the foregoing.” The terms “hazardous wasts" end "hazardous substarice” shall also include, without
limitaticn, petroieum and_peiroleum by-products or any fraction therecf and asbestos. Grantor repressnts and
warrants to Lender thati” (a) During. the pedod of Grantor's ownership of the Properly, thers has been no use,
generation, manufacture, =tocage, reatment, disposal, release or threatened releass of any hazardous wasts or
substance by any personen, under, about or from the Property; (b) Grantor has no knowledge of, or reesan to
believe that there has been, except as previously disclosed to and acknowiedged by Lender in writing, (i) any uss,
generation, manufacture, storage, treatment, disposal, release, or threataned release of any hazardous wasts or
substance on, undaer, about or from the Property by any prior owners or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any person relating to such marers; and (c) Except as previously
disclosed to anc acknowiedged bylender In writing, (i) neither Grantor 7:or any tenant, contractor, agent or other
auvthorized user of the Property shall tse, generate, manufacture, store, treat, dispose of, or releasa any hazardous
waste or substance on, under, about or from the Property and (li) any such activity shall be conducted in compliance
with all applicable federz], state, and local laws, regulations and ordinances, including without limitation thcse laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be cunstrued to creats any responsibility or liabitity on the part of Lender to Grantor or to
any other person. The represeniations and warranties contained hersin are based on Grantor's due diligencs in
investigating the Property for hazardous wasts and.hazardous substances. Grantor hersby (a) releases and walves
any future claims against Lender for indemnity or contribution in the svent Grantor becomes liabie for Sleanup or
cther cosis under any such laws, and (b) agrees to indemnify and hold harmiess Londer against any and a¥ ciaims,
losses, labilities, damages,. penalties, and expenses which Lender may dirsctly or indirectly susiain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, gereration, manufacture, storage,
disposal, ralease or threatened relsasa of a hazardous wasts or substance on the properties. The provisions of this
section of the Deed of Trustlincluding the obligatiun to indemnity, shall survive the payment of the Indebtedness and
the salistaction and reconveyance of the-lien of this Deed of Trust and shall not be affocted by Lender's acquisition of
any interest in the Property, whather by foraciosure or otherwisa. -

Nulsance, Waste. Grantor shall not cause, conduct or ‘permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion ‘of the Property. Without limiting the geierality of the
foregoing, Gruntor will not remowve, or grant to any other party the right to remove, any imber, minerals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lender..

Removal of improvements. Graritor shall not demoiish or remove any Improvements from the Real Property without
the prior writtan consent of Lander. As a condition to the removal of any Improvemants, Lander may require Grantor
to make arrangements satisfactory to Lendar to replace such Improvements with improvements of at lsast equal
va]u'. 3 ":::“' L

Lender’s Right to Entsr. Lender and ils agents and rupnsantaﬁmmyentorupon the Real Properly at all
reasonable times to attend to Lender's interests and to inspect the Property for. purposes of Grantor’s compliance with
the terms and conditions of this Deed of Trust. [

Compliance with Governmental Requirements. Grantor shall promptly comply, ‘and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, isase or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations..now or hereafter in effect, of ali
governmental authorities applicable ic the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinancs, or regulation and withhold compliance during any proceeding, including appropriate appeals,
so long as Grantor has riotifisd Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's
inferasts in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lende, to protect Lander's interest.

Duty to Protsct. Grantor agrees naither to abanaon ncr lsave unattended the Propoﬂy Gmnlorshal! &b all other

acls, in addition to those acts set fort: above In this section, which from the character and use of the Property are
reasonably necessary {0 protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, &t its option, (a) declare immediztety due and payable alt sums
secured by this Dead of Trust or (b) increase the interest rate provided for in the Cradit Agreament or Gther - decument
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, uponu'loalnorlmnsfu.

without the Lender's prior writtan consent, of all or any part of the Real Property, or any interest in the Real Proper
"sale or transfer” means the conveyance of Real Property or any right, title or interest therein;. whaether iegal, b ;

equitable: whether voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contract; contract.

for-deed, leasahold Interest with a lerm greatsr than three (3) years, leass-option contract, or by sale, assignment; or

DEED OF TRUST - Page 3

y. A
alor .

transfer of any benedicial interest in or to any land trust holding title to the Real Property, or by any other method of

conveyance of Real Properly interest. If any Grantor is & corporation, partnership or limited labllity company, transfer aiso

includes any change in ownership of more than twenty-five percent {25%) of the voting stock, parinership interesis or .

limitad liability company interests, as the case may be, of Granior. However, this option shall not be sxercised by Lender if
such sxercise is prohibited by federai law or by Washington law.

TAXES AND LIENS. The following provisions relating tc the taxes and llens on the Property are a part of this Deed of _,

Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxss,
charges (including water and sewsr), fines and Impositions levied against or on account of the Property, 'm"""_m"h' o

pay when due all claims for work done on or for services rendersd or materal furnished to the Property. Grantor:

9907200124 { - 1gK2O R0 35 |




DEED OF TRUST Page 4
(Continued)
m
~“shall maintain the Progerty free of all lians having priority over or equal to the interest of Lender under this Deed of

_Trust, except for the lien of taxes and assessmen's not due, except for the existing indebtedness referred to below,
* and-except as otherwise provided in this Deed of Trust.

<Right'To Contast. Grantor may withhcid payment of any lax, assessment, or claim in connection with a good faith

dspuhowthooblignﬂontopay.solongasLond-r'slmonsunthoPmpertylsnotjoopudlad Ifa fien arises oris

¢ filed as a result of ronpayment, Grantor shall within fifteen: (15) days after the lion arises or, if a ten is fied, within

. .fifteen (15) days after Grantor has nolice of the filing, secura the discharge of the lian, or if requested by Lender,

+ deposit with Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender in ar: amount
-‘-e=.summfodlschurgottnl-nplmanycoshandanornoyshosoroumchamesthatcomdmucmdtou
foreciosurs or sale under the llen. In any coniest, Grantor shall defend itself and Lender and shali satisty any adverse
[udgment before enforcement against the Property. Grantor shall name Lander as an additional obliges under any
swdybondmmishodln the contast proceedings.

Evidences of Puymnm, “Grantor shall upon demand fumish to Lender satisfactory evidenca of payment of the taxes
or assessments and-shall authorize the appropriate gavernmental official to deliver to Lendaer at any ime a written
statoment of the tam and assessments against the Property.

Notice of Cor ‘ Gmntorshal notity Lender at loast fiteen (15) daysbofomanyworklscnmmnmd any
servicasarahmishod ‘or any materals are supplied to the Property, if any mechanic’s lien, matariaimen's lien, or
other lien could be asserted on account of the work, services, or materiais. Grantor will upon requast of Lendesr
ifx.n'ﬂish to Lender ndvanc. assurancas satisfactory to Lencer that Grantor can and will pay tho cost of such
mprovemarnts.

%I:&PERTY DAMAGE INSURANCE. Tho following provisions relating to insuring the Property are a part of this Desd of

Maintsnance of lmutm Grunior shall procure and maintain policies of fire insurance with standerd extendsd
coverage endorsemants on ‘a replacerent basis for the full insurable value covering all Improvements on the Real
Property in an amount suficlant to avold dpptication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lendar, together with stich-other hazard and liability insurance as Lender mey reasonably require.
Policiec shall be written in form, amaounts, coverages and basis reasonably acceptable to Lender and issusd by a
company of companies reasonably acceptable to Lender. Grantor, upon réquest of Lender, will deliver to Lencler
from time to time the policies or certificatss of insurance !n form satistactory io Lender, including stipuiations that
covemges will nct be cancelied or diminished without at least ten (10) days' prior writian notics to Lender. Each
insurance policy aiso shall include an‘eéndorsemeant providing that coverage in favor of Lender will not be impaired in
any way by any-act, omission or default 6f Grantor or any other person. Should the Rea! Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency as a special
fiood hazard area, Grantor agrees to cbtain and mainiain Federal Flood Insurance for the full unpaid principal
balancs of the loan, up to the maximum policy.imits set under the National Fiood Insurance Program, or as ctherwise
required by Lender, and to maintain such lmmne.forthotarmofunloan

Appiication of Procseds. GrantorshalprompﬂynoﬂfyundtofanylouordamaaotothePropody Lender may
make proof of loss it Grantor fails to do so within fifteen (15) days of the casuaity. Whether or not Lander’s security is
impaired, Lendar may, at its lection, recaive and retsin the proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration ard repuir of the
Property. [t Lender elects to apply the proceeds 1o restoration and repair, Grantor shall rspair or replacs the
damag.dord-shwodumprmlslnamnmsaﬁsuctaytoum Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the procseds for the:reasonable cost of repair or restoration if
Gmntoris not in default under this Deed of Trust. Any procoeds which have not bean disbursed within 180 days after
their receipt ar.d which Lender has not committed to the repair or restoration of the Property shall be usad first to pay
asty amount owing to Lender undar this Daesd of Trust, then to pay accrued interast, and the remaindaer, if any, shall
be applied to the principal balance of the indebledness. If Lender holds any procseds after payment in full of the
Indebladness, such proceeds shall be paid without interest to Gmn!oru Granior's intereste may appear.

s Unexpirad (nsurance at Sale. Anyunupirsdimmnc.shllllnmtolhobomﬂtof.andpmto.thopwchmof
- thoProputycomdbythlsbudoﬂms!atmylmstussubormmhddJndortrnprovislonsonhboudof
; Trust, or at any forecicsurs sale of such Property. _

Compiiance with Exisling Indebledness. During the period ir. which any Ensting lndcbtodmss described below is
- in affect, compliance with the Insurance provisions contained in. the Instrument -evidencing such Existing
' Indabtedness shall constituta compliance with the nsurance provisions under: this Deed. of Trust, to the exhn.
’ compilance with the terms of this Deed of Trust would conslitute a duplication of insurance requirement. [f any
proceads from the insurance become psayable on loss, the provisions in this Dsed of Trust for dlvision of proceeds
shak apply onty to that portion of the proceeds-not payable to the holdu‘ofth.E:dsﬁng lndcbtadnas.

EXPENDITURES BY LENDER. !t Grantor fails to comply with any provision of this Deod ol'l‘n:st.imludinomyoblignﬁon
to meintain Existing indebledness in good standing as required below, or if any action.or pn 4s commenced that
would matarially affect Lender’s interests in the Property, Lender on Grantor's behalf may, butshnlnatbomqw-dto.tako
any action that Lendecr desms appropriate. Anyamountthatunduupondsinsoddmwlﬂboulnwattfnmh
provided for in the Credit Agreement from the dats incurred or pald by Lender to the date of repayment by Grantor. All
such expenses, at Lender’s option, will (a) be payable on demand, (b)boaddedtoﬂnbalmcoofmocrodmlmmdbo
apportioned among and be payable with any instaiment paymrents to bacome due during either” (i) the term of any .
applicable insurance policy or (i) the remaining term of the Credit Agreement, cr (c)botrubd&ssballoonpaymmt
which will be dus and payable at the Credit Agresment’s maturity. This Deed of Trust aiso will secure payment of theae
amounts. The rights provided for in this paragraph shall be in addition to any other rights or any-remadies to which
Lender may ba sntitled on account of the default. Any such action by Lender shali notbaconstmodu q_ring the. dofuult
so as to bar Lendes from any remedy that it otherwise would have had. wF .

WARRANTY; DEFENSE OF TITLE. Tlnfdlowingprovhiom relating to ownership looPrcp.rlyamapm of
of Trust.

Title. Grantor warrants that: () Gnnfo:hold:goodnndmrk.hbbﬁﬂooi‘mord tottnProporlylnmumph.lrn'
and clear of all lens and sncumbrances other than those set forth in the Real Property description or in the Existing
indebtedness section below or in any title Insurance policy, tits report, or final title opinion issuad In favor of, and.
sccevted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, powsr, and eumodtyto
axscute and deliver this Deed of Trust {o Lender.

: Defense of Title. Subhcttoﬂnmﬁoninthopmmhahow.Gmntorwamnbandwluforwcrddmdtmm
B to the Property against the lawful claims of al! persons. In the ever. any action or proceeding is commenced that -
- questions Grantor's titie or the interest of Trustes or Lender under this Deed of Trust, Grantor shall defend the action .

at Ganior's expenes. Grantor may be the nominal party in such proceeding, but Lendor shall be entitied to
E pnrlichnblnunpmm&\omdtobonpmonhdlntrnprocud!mbycoumdo!mdu'smchoh.md
Grantor will deliver, or cause {0 be delivared, (o Lender such instruments as Lendar may request from time to time to

permit such participation.

F i
£y -
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DEED OF TRUST Page 5
(Continued)

With Laws. Grantcr warrants that the Property and Grantor’s use of the Properly complies with all
omting applloo.blo laws, ordinances, and regulations of governmental authoritias.

'EXISTING INDEBTEDNESS. The following provisions concerning existing indebtadness (the "Existing Indebtedness™) are

apartof%hlsDudoannL

;Ex!sting Lloﬂ :The lien of this Desd of Trust securing the Indebtedness may be secondary and inferlor. Grantor
exgressly oovomnts and agrees to pay, or ss® to the payment of, the Existing Indebtedness and to prevent any
detault on such indabledness, any default under the instruments wldonolng such indebtedness, or any defauit under
any socuﬂty documonfs for 3uch indabtedness.

No Ilodiﬂoa!!on Gmnlor shall not enter into any ugreement with the holder of any mortgage, deed of trust, or other
security acmmnt which has priority over this Deed of Trust by which that agreement is modified, amendad,

extended, or rergwed without the prior written consaent of Lander. Grantor shali neither request nor accopt any future
advances under any such socunty agrearnent without the prior written consent of Lender.

CONDEMNATION. The fallowlng provislons relating to condemnation proceedings ere a part of this Deed of Trust.

Application of Net Proooods. I*: all or any part of ihe Property is condemned by eminent domain proceedings or by
any proceedingor, purohaso in tisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be appllod fo thes Indebledness or the repair or restoration of the Property. The net
proceeds of the award shall mean-the award after payment of all reasonable costs, expensaes, and attomeys' fees
incurred by Trustee or Lonoor ln connoction with the condemnadon.

Procesdings. If any prooooding in oondomnaﬂon is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall promptly take such steps.as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such procseding, but Lender shali be entitied to participate in the proceading and fo ba reprasented
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor wili deliver or cause to be
delivered to Lender such instrumonts as may be requastod by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGESBY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmerital taxes, fees and charges.are a part -of this Deed of Trust:

Current Taxes, Fees and Charges. . Upon roquest by Lender, Grantor shall exacute such documents in addition to
this Deed of Trust and take whatever other action i$ requestasd by Lender to perfact and continue Lender’s lien on the
Real Property. Grantor shall roimburse Lender for. all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing ‘this Desd of Trust, including without limitation all taxss, fees, documentery
stamps, and other charges for recording or roglstorng this Deed of Trust.

Taxes. The following shall constitute taxss to whlch this socﬁon applies: (a) a specific tax upon this type of Deed of

Trust or upon all or any part of the Indebtadness secured by this Deed of Trust; (b) a specific tax on Grantor which

Grantor is authorized or required to daduct from payments on the Indebtedness secured by this typs of Deed of

Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement;

%nd t(d) a specific tax on all or any porﬂon of tho lndobtodnoss or on payments af principal and interest made by
rentor.

Subsequent Taxes. If any tax to which this section appuos is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as definod bolow,. and Lender may exerciss any or all of
its available remedies for an Event of Default as provided below unless ‘Grantor either (a) pays the tax tefore it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liene caction and deposits with
Lender cash or a sufficient corporate surely bond or other saourity satisfac!oly to Lender.

SECURITY- AGREEMENT; FINANCING STATEMENTS. The following provisions rolating to this Deed of Trust as a
sectrity agreement are a part of this Deed of Trust.

Security Agrzement. This instument shall constitule a socuﬂty aﬂraomont to the extent any of the
constitutes fixiures or other personal property, and Lender shall hava all of the rights of a sacured party under the
Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute ﬁnancmg statomonB and take whatever other
action Is requested by Lender to perfect and continue Lencer's security.interest in'the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may; at any time and without further
authorization from Granior, file executed countecparts, copies or reproductions. of this’ Deed of Trust &s a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continting:this security interest.
Upon default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lendar within three (3) days after roodpt of written dcmand from Lender.

Addresses. The maiing acdresses of Grantor (debtor) and Lender (secured: party), from which information
concerning the security interest granted by this Deed of Trust may be obtained (oach as requirod by the Uniform
Commaercial Code), are as stated on the first page of this Deed of Trust. .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions reiating to sﬁfurthor assmnoos and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from ime to time, upon request of Lender, Grantor will mako, ouocute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lander's designee,. arid when requested by
Lender, cause to be filed, recordec, rafiled, or rarecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, doods of trust, security . dbods sacurity

agreements, financing statements, continuation statements, instruments of further assurance, cerlificates; and other

cocuments as may, in tha sole opinion of Lencer, be necessary or desirablo in order to effectuate, complets, perfect,:.
continua, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (b) the liens and security iniecests created by this Deed of Trust on the Property, whether now
owned o hersafter acquired by Grantor. Uniess prohibited by law or agreed to the contrary by Lander in’ writing, -
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matiers raforrod 1o in this

paragraph.

Attomey-in-Fact. |f Grantor falis to do any of the things referred to in the preceding paragraph, Lender moydoso-:-,‘

for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby imevocably appoints =

Lender as Grantor’s attorney-—in-fact for the purpose of making, executing, delivering, filing, recording, and doing &l
other things as may be necessary or desirable, in Lender’s sole opinion, to accompiish the matters referred to in: lho
preceding paragraph.
FULL PERFORMANCE. |t Grantor pays all the Indebtaciness when due, terminates the mdlt line account, and othombo

performs &ll the obligations Impased upon Grantor under this Daed of Trust, Lender shall execuls and deliver fo Trustes a -

request for full reconveyance and shaill exscuts ard deliver to Grantor suitable statements of termination of any financing
statement on file avidencing Lender’s sacurity interest in the Rents and the Personal Property. Any raconveyance fes shall
be paid by Grantor,.-if permittad by applicable iaw. The grantse-in any reconveyance may bo described as the "person or
persons lagally entitied thereto™, and. the racitals in the reconveyance of any matters or facts shall be conclusive proof of
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the truthfuiness of any such matiers of facts.

- DEFAWULT. Each of the following, at the option of Lender, shall constiute an event of default ("Event of Dsfault™) under this
;- Deod of Trust: -(a) Grantor commits fraud or makes & maieria! misrapresentation at any timae in connection with the Credit
. Agreement.-This can include, for mxample, a faise statement about Grantor's income, assets, liabilities, or any other

“aspects-of Grantor's financial condition. (b) Grantor does not meet the repaymant terms of the Credit Agresment. (¢)

* paa
S

(Continued)

Grantor's action or inaction adversely tffects the collaieral for the Credit Agrosment or Lender’s rights in ihe collateral. This
can inciude, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay

i3, death of all: parsons lable on the account, transfer of tile or sale of the dweiling, creafion of a lien on the dwalling
without our permission, foreclosure by the holder of another lien, or the usa of funds or the dwsiling for prohibiisd
pmpm;;:;.;,;-:-*-""' L e

RIGHTS MREMEDIESON DEFALLT. Upon the occurrence of any Event of Default and at eny ime thorsafter, Trustes
cr Lender, at its option, may exercize any one or more of the following rights and remedies, in addition ‘o any other rights
or remedies provided by aw:

Accelerate Indebladrisss. Lendsr shall have the right &t its option to declare ths entre Indebtedness immediately

cdue and payable,‘_,:inéiudi'ng any prepayment penalty which Grantor would be required to pay.

Foreclosure. . With respect to.all or any part of the Real Property, the Trustee shall have the right to exsrcise its
power of sale and to forecioss by nofice and sale, and Lender shall have the right to foreciose by judicial foreciosure,
in either case in accordance w!th qncl to the full extent provided by applicable law.

UCC Remedies. With raspect to all or any part of tha Personal Property, Lander shall have all tha rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right; without notice tc Grantor, to take possession of and manage the Property
and coliact the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lander's
costs, against the Indebtednass. In furtherance of this right, Lander may require any tenant or other user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are colleciod by Lender, then Grantor
imevocebly designates Lender as Grantor's atiorney-in-fact to endorss instruments received in paymont thereof in the
name of Grantor and to negotiats the same and collect the procseds. Payments by tenants or other users to Lencler
in responsa to Lender's demand shali satisty the obligations for which the payments are made, whather or not any
proper grounds for the demand existed. .Lander may aexercise its rights under this subparagraph either in person, by
agent, or through a recsiver. P e

Appoint Recsiver. Lender shall have the right 16 have a receiver appoinied to taks possassion of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreciosure or sale, and to collact the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the indeblodness. The receiver. may serve without bond if permittsd by law. Lender's right
tc the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the

Indablodness by a substantiel amount. Employment by Lender shall not disquality a A
I

Tenancy at Sufferance. If Granior remains in possession ct the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to passession of the Froperty upon default of Grantor, Gmntor shall
beccme 4 tenant at sufferance of Lender or the purchaser of the Property and shall, at Landsr’s option, either (a) pay
a reasonable rental for the uss of the Property, or (b) vacatae the Property immediately upon the demand of Lendsr.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in thic Deed of Trust or the Cradit
Agreement or by law.

Notice of Sale. Lander shall give Grantor reasonabls notice: of the time and place of any public sale of the Personal
Properly or of the time after which &ny privaie sale or uther intended dispasition of the Personal Properly is to be
made. Reasonsble notice shall meen notice given at least ten-(10) days before:the time of ‘he sale or disposition.
Any sale of Personal Property may ta made In conjunction with any sa's of the Real Property.

Sale of the Property. To the ax‘ant permitisd by applicable law, Grantor hersby waives any and all rights to have
the Property marshalied. in exarcising its rights and remedies, the Trustee or Lender shall be free to sel! all or any
part of the Property together or separately, in one sale or by saparats sales. Lender shall be entitied to bic at any
public sale on all or any portion of the Property. .

Waiver; Election of Remedies. A waiver by any parly of a breach of a prevision of ‘this Deed of Trust shall not
constitute a waiver of or prejudice the pasty’s rights otherwise to cemand strict compliance with that provision or any
other provision. Election by “ander to pursue any remedy provided in this Deed of Trust, the Credit Agresment, in
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an election o make
expenditures or fo take action to perform an obligation ot Gra.tor under this Deed cf Trust after failure of Grantor to

perform shall not affect Lendar’s right to declare a default and to exercise any of Itsremedies.

Aftorneys’ Fess; Expenses. If Lander institules any suit or action to enforce any of the terms of this Deed of Trust,
Lender shail be sntitisd to recover such sum as the court may adjudge reasanable as atiorneys’ fees at trial and on
any appeal. Whether or not any court action is invoived, all reasonabls expanses incusred by Lender which in
Lender's opinion are necessary at any time for the protection of its intersct or the snforcament of s rights shall
become & part cf the Indebiadness payable on dernand and shall bear interast at the Credit Agrsament rats from the
cate of expenditure 1nlil repald. Expensas coversd by this paragraph inciude, without imitation, howsver subject to
any limits unoer applicable law, Lendar's atiomeys’ fees whether or not there is a lawsuit, including atiomeys' fees for
bankruptey proosedings (inciuding efforts to modify or vacate any automatic stay or injunction), appeals and any

antcipaisd post-judgment collection services, the cost of searching records, obtaining tile moﬂstlnc!udlng

foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent
by applicabie law. Grantor also will pay any court costs, in addition (0 all other sums provided by law.

Rights of Trustee. Trustse shall have all of the rights and duties of Lander as se! forth in this section. .-

POWERS AND OBLIGATIONS OF TRUSTEE. The fullowing provisions relating {o the powers and obligatians of Trustee

(pursuant to Lender’s instructions) are part ot this Deed of Trust.

Fowers of Trustes. In addition to all powers of Trustes arising s a matter of law, Trustse shall have the pqwarto
taks the following ections with respect to the Property upon the written request of Lender and Grantor: (&) join in -

preparing and flling a map or plat of the Real Property, including the dedication of streets or other rights io the public;

(b) join in granting any essemant qr creating any restriction on the Real Property; and (c) join in any subordimudq&d: o

other agreement affecting this Dead of Trust or the interest of Lender under this Daed of Trust.

Obligations to Notity. Trusies shal not be obiigated to notify any othar party of a pending sale undoranyoltnrtmst

DEED OF TRUST Page 6

deed or lien, or of any action or procseding in which Grantor, Lendaer, or Trustes shal e a party, uniess requiredby

appiicable law, or unicss the action or procesding is brought by Trusise.

Trustes. Trusies shall mest ail qualiications required for Trustes under appiicable law. In addition to the rights and
remaediss sst forth above, with respect fo all or any part of the Property, ihe Trustse shall have the right to foreciose
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* by notice and sale, and Lander shall have the right to foreciass by judicial foracicsure, In sither case n accardance
" with and to the full extent provided by applicable law.

- 'Succasdor Trusies. Lender, at Lender’s option, may from time to time appoint a successor Trustes o any Trustes
' appointed” hersunder by an instrument executed and acknowledged by Lender and recorded in the office of the
¢ recordec of SKAGIT County, Washington. The Instrument shal! contain, In addition to alt other mattars required by~
©  stais law, the names of the original Lender, Trustso, and Grantor, the book and page or the Auditor's File Number -
" where.this Doad of Trust is recorded, and the namo and address of the successor trustes, anc the instrument shak .
", be-exsguied and acknowledged by Lendsr or Iis successors in intarest. The successor trustse, without conveyance
“of the Property, shall succesd 10 all the title, powsr, and duties conferred upon tha Trusies in this Desd of Trust and
ficabis law. - This procedure for substitution of trustee shall govesn 1o the exciusion of all other provisions for
substitution. « = -~ ...

NOTICES TO GRANTOR AND OTHER PARTIES. Subiect to applicable law, and sxcept for notice required or aliowed by
law to be given in another mannar, eny nolice under thic Daed of Trust shall ba in writing, may be sent by telefacsimile
(uniess otherwise requirad by law), and shall be sffective when aciually deliverad, or when deposited with a nationaly
recognizad ovarnight ccurier, o, if malled, shall be deemed sffective when depositad in the United States mail first clxas,
certified or registerad mall; pcstage precaid, directed fo the addresses shown near the beginning of this Deed of

Any party may change its address for notices undaer this Desd of Trust by giving formal written nofice to the other parties,
specifying that the purposa of the notice is to change the party’s address. All copiss of nolices of forecicsure from the
holder of any lien which has priority over this Deec of Trust shall be sent to Lendor's address, as shown near
beginning of this Deed of Trust. For notice purposas, Grantor agrees to keep Lender and Trusise informad et akl times

Grantor's current addrags.

MISCELLANEGUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Doed of Trust, toee!h.r with any Related Documaents, constitutes the entire understanding and

Caption Headings. Caplion headings in this Deed of Trust ame ior convenience PUPeses only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. Thers shall be no merger of the interest or estate created by this Deed of Trust with any ather interest o
estate in the Properly at any time held by or for the benefit of Lender in any capacily, without the writien consent ot

Muitiple Partias. Al cbligations of Gmntorundor this Deed of Trust shall be joint and several, and. ai relerances to

Granior shall mean sach and every Grantor. This means thet each of the parsons signing below Is responsible for all
obligations in this Deed of Trust.

Severabllity. It a court of competent jurisdiction finds any provision of lhis Deed of Trust to be invalid or .
unenforcesble as to any person or circumstancs, such finding shall. not render that provision invalid or unenforceabie:

as o any cther persons or circumstunces. if feasible. any such offending provision shall be deemed to be modified

to be within the limits of enforceabliity or validity; howsver, if the offending provision cannot be 30 modifiad, it shall be

stricken and ali other provisions of this Deed of Trust in all ‘other respects shall remain vaiid and enforceable.

- Successors and Assigns. Subject to the fimitations stated in this Deed of Trust on transfer of Granior's interest, this
Daed of Trust shaii be binding upon and inwe to the bonefit-of tha partics, their successors and assigns. If
ownership cof the Property becomes vested in & person other than Granior;: Lender, withou! notice to Grantor, may
deal with Granior’s successors with referance 1o this Deed of Trust and the Indebledness by way of forpearance or
extension without releasing Grantor from the obligations of this Desd of Trust or liability under the Indebisdness.

Yime Is of the Essence. Tima s of the assenca in the performance of this Daed of Trust.

Walvers and Consents. Lender shall not be deemed to have waivod any rights_under this Deed of Trust (o under
the Related Documaents) uniess such waiver is in writing and signed by Lander. No delay or omission on the past of
Lender in exercising any right shall cperais as a walver of such right or any.other right. ‘A waiver by any party of &
provision of this Deed of Trust shall not constiiule a waiver of or prejudice the party’s right otherwiss to demand strict
compliance with that provision or any othar provision. No prior waiver by Lender, nor any course of dealing between
L.ender and Grantor, shall constituts a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transactions. Whaenever consent by Lander is required in this Dsed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subssquent instances: where such conisent is required.

Walver of Homesisad Exemption. Grantor hereby releases and waives all riqhbandbondts of the homestsad
exemption laws of the Stats of Washington as to all Indebtedness secured by this D..daf Trust. .~

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
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Signed, acinowledyged and delivered In the presence of:

X
Witness

p 4
Witness
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. requesisd, upon payment of a4 sums cwing 1o you, to raconvey without warrany, (c the persons entiied thersin, the
;.- tile and Intarsst now heic by you under tha Daed of Trust. ”
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Schedule "A-l s |

DESCRIPTION:

Lots 1 to 14, inclusive, Block 96, and Lots 3, 4, and 5, and
Lots 8 to 14, inclusive, Block 97, all in "MAP OF FIDALGO CITY,
SKAGIT CO., WASHINGTON", as pexr plat recorded in .Volume 2 of.
Plats, pages 113 and 114, records of Skagit County, Washington.

TCGETHER WITH vacated portions of Jefferson Avenue vacated under

Skagit County Oxdinance No. 3269 as would attach. to Lots 8

through 14, Block .97, of said Plat, by the operation of law.
ALSO TOGETEER. WITH the South 3 of 7th Street lying between the
centerline of Washington Street to the Northerly extension of
the centerline of the alley in Block 97;

‘ the East ¥ of Washington Avenue lying between the South line of

7th Street and the centerline of 6th Street; ~

: all of the alley lying in Block 96; = ,

the West ¥ of Jefferson Street adjacent to Lots 1. through 7,
inclusive, Block 96; )

the West ¥ of the alley adjacent “to Lets 8, 9, 13-and 14, Block

'all of the alley lying between Lots 3 4,5, 10, 11 and 12, l

Block 97; ST

the West % of Lincoln Avenue adjacent to Lots 3, 4 and 5, Block i

¢

9 7,' % :':_;_ B
and the North ¥ of 6th Street from the East line of Washington
Avenue to the Southerly extension of the cente rline of the alley

in Block 97.

o Sl T A
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Situate in the County of Skagit, State of Wash:.ngton.

[

.
37
R
A S R

1 3 N t *
N } '«.'Ff f};ﬁz--'f‘

- N ¢ - 2T
A e s L e TP o
_J.,Q‘T{-‘\‘-:tﬂ-"";»‘fc 'T “u .'"j LT o R e “:f. R . N ‘- - . ' . or
e I T P Y. P T . - SN v



