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THIS DEED OF 'I'RUST IS DATED JULY 19 1899, among- WILMA A LOUIA, AS HER

SEPARA'IE PROPERTY, whose mailing atddress. is. 20424- REVILLO ST, BURLINGTON, WA: e ‘.,e'g:‘»‘_
98233 (referred to.below as Gmm:‘)'sm&smm whose: mailing address-is 301 e

E. Fakhaven Ave., P.O. BOX 285, Buriingion, WA $8233 (referred. to: below:sometimes as :

- “Lender” and sometimes ss "Beneficiary™); and LAND. TITLE. COMPANY, whose mailing:

address is P.O. BOX 445, BURLINGTON, WA- m(nfarndtobolowu "'l'l‘l.llll"'). )
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“.CONVEYANCE AND GRANT. For vaiuable consideration, Grantor conveys to Trustee In trust with power of se’s,
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right of entry and possession anc for the benefit of Lender as Beneficlary, a® of Grantor's right, tifie, and interest in

and to the following described real property, together with all existing or subsaquently orectad or affixed buildings,

improvemnents and fixtures; &l easements, rights of way, and appurtenances; alt water, water rights and ditch rights
(including stock in utilities with ditch or Irigation rights); and ail ather rights, royalties, and profits relating to the real
property, including without fimitaion all minerals, oil, gas, gecthermal and similar matters, located In SKAGIT

County, State of Washington (the “Reai Property”):
LOTS 5°'AND ‘6, BLOCK 120, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY,
WASH.", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 17, RECORDS
OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE CIY OF BURLINGTON,
COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or its address is commonly known as 320 ORANGE AVENUE,
BURLINGTON, WA 98233. The Real Property tax icantification number is P72063.

Grantor hereby assigns as security to-Lender, all of Grantor’s right, titie, and interest in and to all leases, Renls, and profits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment Is
intended to be specific, pertacted and choate tipon the recording of this Doed of Trust. Lender grants to Grantor a license

to coliect tha Rents and profits, which licanse may be revoked at Lender's option and shall ba automatically revoked upon
acceteration of all or part of the indebladness.

DEFINITIONS. The following wurdsshall havothe following meanings when used in this Deed of Trust. Terms not

- N

 otherwise dafined in this Deed of Trust shali hava the meanings attributed to such terms In the Uniform Commercial Code.

All references to dollar amounts shall rmnamounts in lawful money of the Unitad States of America.
Beneficiary. The word "Beneficiary” means Skagit State Bank, its successors and assigns. Skagit State Bank also is

referred o &s "Lender” in this Deed of Trust.-~ .-
Borrower. The word "Bomower” means each and every person or entity signing the Nota, including without limitation

PACIFIC WEST INVESTMENTS, INC. *

Deec of Trust. The words “Deed of Tmst" maan thisDeed ot Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relating to the Personai Property and Rents.

Grantor. The word "Grantor® means any and all Jevsons and entites executing this Deed Jf Trusi, including without
limitation WILMA A LOUIA. Any Granior who.signs this Deed of Trust, but does not sign the Wote, is signing this
Dead of Trust only to grant and convey that Grantor’s interest in the Rea! Property and to grant a sacurity interest in
Grantor's intergst in the Rents and Personal Property to Lender and is not personally liable under the Note except as.
otherwise provided by contract or aw. 5

Guaranior. The word "Guarantor” means and includes without fimitation any and all guarantocs, sureties, and
accommodation partiss in connection with the Indebtedness. . F,

Improvemenis: The word “Improvements” means and i judes without limiation all existing and tuture
improvaments, buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replacements
and other construction cn the Real Property.

Indebiedness. The word "Indebtedness® means all principal and interest payable unde- the Note and any amounts
expended or advanced by Lendar to dischargs obligations ot Grantor or expanses incurred by Trustae or Lender to
enforca obligations of Grantor under this Desd aof Trust, logether with interest on such amounts as provided In this
Deed of Trust. Specifically, without limitation, this Deed of Trust secures a revolving line of credit, with a
variable rate of interest, which obligates Lender to make advances to Barrower 0 long as Borrower complies
with ail the terms of the Note. Funds may be advanzed by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credit may at ceriain times be lower than the amount shown or 2er10. A
2ero balance does not terminate the line of credit or terminale Lender's obligation to advance funds to
Borrower. Therefore, the lien of this Deed of Trust will remain In full force and QMMMW
baisce. The lien of this Deed of Trust shall not exceed at any one time $50,900.00.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note™ means the Note dated July 19, 1998, in the original principal amount of

$102,844.96 from Borrower to Lender, together with all renewals, exdensions,. madifications; ‘refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean ali equipment, fixtures, and other articies of personal
property now or hereafter owned by Grantor, and now or hereafter attached or «ffixed to the Real FProperty; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
togethar with all issues and profits thereon and procends (including without limitation af! inZurance proceeds and
refunds of premiums) from any sale or other dispesition of the Property.

Property. The word "Property” means collsctively the Rsal Property and the Personal Property.

“Conveyance and Grant™ section. terars escrl

Related Documents. The words “Related Documents” mean and include vithout limitation all promissory. notes, .
credit agreements, [oan agreements, environmental agreements, guaranties, security agreemaents, mortgages, deads .
of trust, and all other instruments, agreements and documents, whether now or hereaftor existing.mcutad in

connection with the incebtedness. ATy
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other .
Trustes. The word “Trustee” means LAND TITLE COMPANY‘ q_nd.my‘st_.lbstitqto or successor frusiees.

AT inrieg
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THIE SECURITY. INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS OF TRUST. THIS OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantcr warrants that: (a) this Deed of Trust is exacutec at
Borrower's reques! and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate tha Property; (c) the provisions of this Deed of Trust do not conflict with, or result in &
defaull under any agreement or. other instrument binding upon Grantor and do not result in a violation of any law,
regulation, court decree or order applicable fo Grantor; (df) Grantor has established adaquate means of obtaining from
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orrow-r -on acontlnulno basis information about Borrower's financial sondition; and (e) Lender has made no
representation to Granrtor about Borrcwer (including without limitation the creditworthiness of Borrowaer).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action™ or "anti-deficlency”
law.oranyothsrlawwhichmypmntL.ndu#ombdnglnganyacﬂonsgalnstemntor inciuding a claim for deficiency
to the ‘extent Lander i3 ctherwise entitied to a claim for daficisncy, befors or after Lender’s commancement or completion
ofmyforocluunlcﬁon.mmduluyorbymoupmdub.

PAYMENT AND PERFORMCE. Excopt as otherwise provided in this Deed of Trust, Borrower shaill pay to Leader all
Indabtedness securad by this Deed of Trust as It bacomes due, and Borrower and Grantor shall strictly perform all thelr
respective obligations’ undet the Note, this Deed of Trust, and the Ralated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's passession and
usa of tha Property shall be govomod by tha following provisions:

Possession and Uu “Untit tho occusrence of an Event of Defautt, or until Lender exercises its right to collect Rants
as providad for in-the Asslanmnt ‘of Rants form axecuted by Grantor in connection with the Property, Grantor may
(a) remaln In possassion and control of the Proparty, (b) use, operate or manage the Property, and (c) collect any
Rents from the Property (this.privilege is a license from Lender to Grantor automatically revoked upon default). The
foliowing provisions relate o the uss of the Propaﬂy or to other limitations on the Property. The Real Property is not
used principally for aericultural purposas

Duty to Maintsin. Grantor shall rnalnhln the Property in tenantable condition and promptly perform all repairs,
replacements, and malnlenanca noeossary Io preserve its value.

Hazardous Substances. ,Tho terms - "hazardous waste,” "hazardous substance,” “disposal,” “release,” and
"threatened releise,” as used-in this. Deed of Trust, shall have the same meanings &s sat forth in the Comprehensive
Environmental Responsa, Compensation, and.Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et soq
("CERCLA™, the Suporfund Ameridments and Reauthorization Act of 1988, Pub. L. No. 99499 ("SARA"), the
Hazardous Malterials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or-other applicable state or Faderal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms “hazardous-wasie” and "hazardous substance” shall giso include, without
limitation, petroleum and petroleum by—products or any fraction thereot and asbasios. Grantor represants and
warranis to Lerder that: (a) During tha parlod ‘of .Grantor's ownership of the Property, there has been no use,
goneration, manufacture, storage, treatment, disposal, relsase or threateanad releese of any haza:dous wasie or
substance by any person on, under, about or from the Property; (b) Grantor has no kncwiedge of, or reason fo
believe that there has been, except as provlouslydisdnsod to and acknowiedged by Lender in writing, (i) any use,
gereration, manufacture, storage, treatment, disposal, release, or iiveatened release of any hazardous wasts or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) ary actual
or threataned litigation or ciaims of any kind by any person relating 1o such matiers; and (¢) Except as previously
disciosad to and acknowiedged by Lender in writing,:. (i) neither Grantor nor any tenant, contractor, agent or other
authcsized user cf the Property shall use, genacate, ‘manufacture, storg, treat, dispose of, or reiease any hazardous
waste or substance on, under, about or from the Property and (i} any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Properdy
to make such inspections and lests, at Grantor's expense, as Lender may deem appropriale to determine

of-the Property with this saction of the Deed of Trust. Any inspections or tests made by Lender shall be for Lander's
purposes only and shall not be consirued to craale any responsitility or ability on the part of Lendar to Grantc= or o
any other person. The representations and waranties contained hersin are based on Grantor's due diligence..in
investigating the Proparty for hazardous waste and hazardcus substances. : ‘Grantor hereby (a) releases and waives
any future claims against. Lender for indemnity or contnibution in the svent Grantoc bocomes liabie for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and alf claims,
losses, lisbilities, damages, penalties, and expense: which Lender may directly or indirectly sustain or sutfer resulting
from a breach of this section of the Deed of Trust or as a consequance of any use, generation, manutacture, storage,
disposal, release or threatened release of a hazardous wasis or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of ihe Indebtadness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be cﬂectad by Lenda’s acquisition of
any irderest in the Property, whather by foreciosure or otharwise. F o

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisanco nor commlt pormit. or suffer any
stripping of or waste on or 1o the Property or any portion of the-Property. Without limiting the generality of the
forageoing, Grantor will not remove, or grant o any other party the right to remove, any limbor minorals (including oil
and gas), soll, gravel or rock products without the prior written consent of Lender. a7

Removal of improvements. Grantor shall not demolish or remove any lmprovcmonh from tho'ﬂul Property without
the prior written consent of Leader. As a condition to the ramoval of any improvements, Lénder may require Grantor
io make arrangements satistactory to Lender to replace such Improvements with !mpmwments of: at Iusl equal
value. A

Lender's Right to Enter. Lender and its agents and representatives may entar upon the Rul Propotty at all
reasonable times to atiend to Londer’s intecests and to inspect the Property for purposes of Grantor’s cornplhnu with
the terms and conditions of this Deed of Trust. e

Compliance with Governmental Requirements. Grantor shall promplly comply, and shall.,promptly caus.:;:
compliance by ail agents, tenants or other persons or entities of every nature whatsosver who rant, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all .
governmental authorites applicable to the use or occupancy of the Property, including without ‘limitation; the < -
Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhoid compliance during any procseding, including appropriate appeals, so long as Grantor has notified Lender in:
writing prior {o doing S0 and 30 long as, in Lencler's sols opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate secwrity or a surely bond reasonably salishclory to: -

Lendaer, to protect Lender’s interest.

Duty to Protect. Granior agrees neither to abandon no- lsave unattended the Property. Grantor shall do dl othor

acts, in addition o those acts sot forth above in this section, which from the character and use of the Property are -

raqsonably necestary {o protect and preserve the Property.

DUE ON SALE - CONBENT BY LENDER. Lender may, at its option, (a) doclare immediately due and payable all sums

secured by this Deed of Trust or (D) increase the intersst rate provided for in the Note or other document svidencing the
indebladnass and impose such other conditions as Lender desms sppropriaie. upon the sale or transler, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or
transier” means the conveyance of Real Property or any right, litle or Inleres! therein; whethar legal, beneficial or-equitable;
whether volunialy or involuniary; whether by otright sale, deed, instaiment sale contract, land contract, contract for ceed,
lesgsahoid interest with & lerm grester than thres (3) years, lease-option contract, or by ssie, assignment, or transier of any
bomﬁcUanlnabwmmmmﬂﬂotomQMPrm or by any other method of conveyancs of Real

9967200080 aReBsRll 7y
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..~ Propertyinterest. If any Grantor Is a corporation, partnership or imited llabitity company, transter aiso Includes any change "
In ownership of more than twenty-five percent (25%) of the voting stock, partnership interasts or limited liabliity company R
‘interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender If such exercise s -
prohibltad by l'aderal law or by Washington law.

}‘AXESANDLIM The foliowing provisions rolating {0 the laxes and llens on the Property are & part of this Deed or .

- Paymcnt. Grantor shall pay when due (and in all everits prior o delinguency) all taxes, special taxes, assessments,
charges: (including water and sewar), fines and impositions levied against or on account of the Property, and shall

: pay when due all claims for work done on or for services rendered or material lumished to the Property. Grantor
shall maintain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the flen of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To COnhsi Granter may wiihhold payment of any tax, assessment, or claim in connection with a good faith

dispute over the obligation to pay. o long as Lender’s interest in the Proparty is not jeopardized. !f a lien arises or is

fled as a result of nonpayment, Grantor shai! within fiteen (15) days after the lien arises or, if a lien is filed, within
g fifteen (15) days after Grantor has notice of the filing, secure the discharge of the ilen, or if requestad by Lerder, -
r” deposit with Lender cash or a sufficient corporate surety bend or other security satisfactory to Lender in an amount -
: sufficient to discharge the lien plus any cos!s and attorneys’ fees or other charges that could accri-s-as a result of a

foreclosure or sale:under the lan. In.any contest, Grantor shall defend itseif and Lander and shall satisly any adverse

judgment before enforcement against the Properly. Grantor shall nama Lander as anr additional obligea under any

surety bor.d furnished in thc contest procoodlngs.

Evidence of Payment. Grantor shan upon cdemand furnish to Lender sausfnctoqr evidence of paymeant of the taxas
or assessments and shall authorize the appropriate governmental official to defiver to Lender at any time a written
statemnsnt cf ths taxes and assmmnls against the Property.

Notice of Construction. Gumor shall noﬁfy Lender at least fifteen (15) days before any work is commanced, any
. services are furnished, or any materials &re supplied fo the Property, if any mechanic’s lien, materizcimen’s lien, or
. other flen could be asseried on account of the work, services, or materiais. Grantor will upon request of Lender
ifllfﬂish io Lender advance cssuunc:s salishctnry o Lender that Grantor can and will pay the cost of such
s mprovements.

- PROPERTY DAMAGE INSURANCE. Tho followlng provlsions relating to insuring the Property are a part of this Deed of

Trust.

: Maintenance of Insurance. Granior shau procuro and maintain policies of fire insurance with standard axtencied
v coverage endorsements on a replacement basis for the full insurable value covering all improvemenis on the Reat.
; Property in an amount sufficient to avoid spplication of any coinsurance clauss, and with a standard. morigagee
clause in favor of Leander. Grantor shali also procure and maintain comprehensive general liability insurance in such

coverage amounts as Lender may roquest with trustee and Lender being namad as additional insureds in such

liability insurance policies. Additionally, Grantor ‘shall maintain such otreor insurance, including but not limited to

- hazard, business interruption, and boller insurance, as Lehder may reesonably require. Policies shalt be written in
- form, amounts, coverages and basis reasonably accspiabie to.Lender and issued by a company or- companies
- reasonably accepiabie 1o Lender. Guntoruponraquutofundorwmddlwtounderfmmﬁmobﬂmtm
policies or cerlificates of insurance in form satistactory fo Lender, including stipulations that coverages will not be
carvelied or dimiriched without at isast ten (10) days’ pdorwmn notice to Lander. Each insurance policy also shall

include an enclorsement providing that coverage in favor-of. Lendor will not be impaired in any way by any ac!,

- omission or uetault of Grantor or any other person. mmmuloubdinanammmhdbym

Director of the Federal Emergency quamm hazard area. Grantor agrees to obtain

- and maintain Federal Fliood Insurance for the full' unpaid principal balance ‘of the loan, up to the maximum policy
imits set under the National Flood Insurance Program, or as othuwlso roquknd by Lender, and 1o maintain such
insuranrce for the term of the ioan.

Application of Procesds. Grantor shall promptly notity Lender ofany loss or damano to the Property. Lender may

make proat of loss if Grantor falls to do so within fiftaen (15) days of the casualty. Whather or not Lender’s security Is

impaired, Lender may, at ils election, receive and retain the procesds of any insurance and apply the procesds 1o the

reduction of the Indebtedness, payment of any len affacting the Property, or the resioration and repair of the

Property. llLonderdoctsioupptyﬂuproeudstommﬂonmdmlr ‘Grantor shall repair or replace the

damaged or destroyed Improvements in a manner satisfaciory to Lender. . Lll'ldl’ shall, upon satisfactory proof of .
such expenditure, pay or reimburse Grantor from-the proceeds forthemmbbcostofropakormdmﬁon it -
Granter is riot in default under this Deed of Trust. Any procesds which have not besn disbursed within 180 days after -
their receipt and which Lender has not committed to the repair or restoration of the Properly shall be usad first to pay

any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall

be applied o the crincipal balance of the Indebtedness. If Lsndor holds any proceeds after payment in full of the .
Indabtedness, such procoeds shall be paid without interest to Grantor as Grantor’s mm May appeer. ~

Unexpired Insurance st Sgie. Any unexplred insurance shall inure to the benetfit of, and pus to, the.purchaser of
the Property covered by this Deed of Trust at any frustae’s saie or other sal» held under thoprwlsions*of this Deed of
Trust, or at any toraciosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lerder, howsver not more than once a yesar, Gmn‘lof sheu furnish
to Lendar a report on sach existing policy of insurance showing: (a) the name of the insurer; (D) tha risks insured;’
(c) the amount of the policy; (d) the property insurad, the then current replacemeant value of such property, and the i
manner ¢f determining that value; and (e) the expiration date of the policy. Grantar shail, upon request: of Londor ~
have an independant appraiser satisfactory to Lender determine the cash value replacement cost'of: mo Proplr!y

' EXPENDITURES BY LENDER. i Grantor fails to comply with any provision of this Deed of Trust, or: it any lcﬂon or
proceeding is commenced that would materially affect Lender’s interasts in the Property, Lender on Granior'’s behalf may, -
but shail not be required to, take any action that Lender desms appropriate. Any amount that Lender axpends in so.doing”. .
. . wiuburlnmnmmmmmmmmmdmlmmpudbyumwmmummmw
- Grantor. All such expensas, at Lender’s option, wil (a) be payable on demand, (b) be added to tha balancs of the Note
=3 and be apportioned among and be payabls with any instaiment payments to become dus during either (1) the brmdany o
> i applicable Insurance policy or - (i) the remaining term of the Nots, or () be freated as a balioon payment which will be: -
due and payable st the Note's maturity. This Deed of Trust also will secure payment of these amounts. The-righis
provided forin this peragraph shal be in addition to any other nghts or any remedies 1o which Lender may be entitied on
account of the defauit. Any such action by Lender shall not be construed as curing the defautt so as to bar Lenderfrom
any remedy that it ctherwise would have had. - :
WARRANTY; DEFENSE OF TITLE. The following provisions relaiing to ownership of the Property are & part of this Deed.
of Trust. v
Titte. GmemnhM (a)Gmntorholdsgoodmdmmbhﬁhdmudbmﬁopmyinmﬂmm

and clear of ell lisns and encumbrances cther than those set forth in the Real Property description or=in any tile
insumm-pdlqrmrapon.orﬂmlﬂbopldonmuodlnfavo:of.andaccopbdby.undtlnconmﬂonwlmm
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* Desd of Trust, and (o) Grantor has the fullight, powar, and authorty o exacule and deliver this Deud of Trust to

CCNDEMWATION. The fol

Lander.

m o!'mb. Subjact to the exception in the paragraph above, Grantor wairants and wifl foraver defond the title
* lo.the Proporty against the lawful claims of all persons. In the svent any action or procoeding is commenced that

‘questions Granice's titie or the interest of Trustes or Lendar under this Deed of Trust, Grantor shall defend the action
at Grantor's. expanss. Grantor may be the nominal party in such procoeding, but Lender shall be entitied to
participate in the Drocesding and to be represented Iin the proceeding by counsel of Lender's own cholcs, and
Grantor will deliver, or c&usé 1o be delivered, to Lender such instruments as Lender may roquest from time to time to
permit such participation. .

Compilance with Llwn.amrnor warrants that tha Property and Grantor's use of the Property complies with all
existing applicablelaws.ordlnances and regulations of governmental authorities.

bwing provisions relating to condemnation proceadings are & part of this Deed of Trust.

Application of:Net Procesds. |f-ail cr any part of the Property is condemnad by eminent domaln procsedings or by
any proceeding or purchdse in‘liets of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award ba.applied to the Indebtadness or the repair or restoration ct the Property. The net
proceeds of the award shall. mean the award after payment of all reasonable costs, expanses, and attorneys’ fees
incurrad by Trustee or.Lendar In'connection with the condemnation.

Proceedings. If any procaecing In condamnation is flled, Grantor shall promptly natity L.ander In writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Granior may be the
nominal party in such proceeding, but Lender shall be entitied to participala in the proceeding and to be represantod
in the proceeding by counsal of its own choice ail at Grantor's expense, and Grantor will deliver or cause to be

dalivered to Lender such instruments as may be requestad by it from time to time to permit such participation.

POSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating

to governmental taxes, feas and chargesaroaplrt of thls Doed of Trust:

Current Taxss, Fess and-Charges. Upon request by Lendar, Grantor shall exacute such documents In addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s iign on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses Incurred
in recording, perfecting or continuing -this:Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed cf Trust.

Taxss. The following shall consiitute taxes lo which:this-section applies: (a) & specific tax upon this type of Deed-of
Trust or upon ak or any part of the Indebladness secured by this Deed of Trust; (b) a specific tax on Borrower which
Bomrower is authorized or required o deduct frcm payments on the indebtsdness secured by this type of Deed of
Trust () a ‘ax on this typs of Ceed of Trust chargeable against the Lender or the holder of the Note; and. (d) a
specific tax on all or any portion of the indebtedness. or on payments. of principal and interest made by Borrower.

Subsequent Taxses. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this evant shall have the same effect as.an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as_provided below uniess-Grantor- either (s) pays the tax before it
becomes delinquent, or (b} contests the tax as providec! ebove in the Taxes and Liens section and deposits with
Lender cash or & sutficient corporate surety bond or othar security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING. STATEMENTS. Thafollowlng provlsions relating to this Decd of Trust as &
security agreement are a part of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY=IN-FACT. The following provisions relating
attorney-in—fact are a part of this Deed of Trust.

FULL PERFORMANCE. If Borrower pays ali the: Indebtadness when due, tsrminates the line of credit, and olhuwlu

be paid by Grantor, it parmitied by applicable

Socurity Agresmant. This instrument shall constitule @ security agrésment to the extent any of the Proparty
constitutes fixtures or other personal property, and Landor shall have ail-of the rights of a secured party under the
Uniform Commercial Code as amsnded from time to time. L -

Security Infsrest. Upon request by Lendaer, Grantor shail exacute financing statements and take whatever: other
action it requesied by Lender 1o perfect and continue Lender's security interest in the Rents and Personal Property.
In addition o recording this Desd of Trust in the real-property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts. copies -or reproductions of ‘this Deed-ot Trust as a financing
statement. Grantor shall reimburse Lender for all expensas incurred in perfacting or continuing this sacurity interest.
Upon default, Grantor shall assembie. the Personal Property in a manner and. at' a place reasonably convenient to
Grantor and Lender and maks it available to Lender within three (3) days after receipt of written demand from Lender.

Addresoes. The maling addresses of Grantor (deblor) and Lendar (secured party), from’which information
concerning the security interest granted by this Deed of Trust may be obtained (each as requirec by the Uniform
Commercial Code), ere as stated on the first page of this Deed of Trust.

Further Assurancss. Al-any time, and from time to time, upon reguest of Lender, Grantor will make, exacute and
deliver, or will cause to be made, sxacuted or delivered, to Lender-or to Lender's designes, and when: raquested by
Lender, cause to be filed, recorded, refiled, or reracorced, as the case may be, at such times and ia.such cffices and
places as Lendar may desm appropricte, any and. all such morigages, deeds of irust, security deeds, sacurity

agresments, financing statements, continuation statements, instruments of further assurance, certificates, and-other -

documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, compisle, perfact,
continue, or preserve (2) the obligations of Grantor avd Berrower under the Note, this Deed of Trust, and the Ralated

Oocuments, and (B) the liens and sacurity intorests created by this Deed of Trust as first and prior liens on the.
Property, whether now owned or hereafter acquired by Grantor. Unless prohibiied by law or agreed to the contracy .
by Lender in writing, Grantor shall reimburse Lendar for all cosis.and expenses incurred In connicuon with the. -

maltors relrred to in this paragraph.
Attorney-in-Fact. it Granior fails to do any of the things referred 1o in the preceding paragraph, Lender may do 30

for and in the.name of Grantor and at Grantor's expenss. For such purposes, Grantor hereby irrevocebly appoints
Lender as Grantor's atiorney—in-fact for the purpose of making, exacuting, delivering, filing, recording, and-doing &l .
other things as may be necessary or desirable, in Lender’'s sole-opinion, to accompiish the matiers referred ointhe .

pracedirig paragraph.

pmm.mmm%'mmmlnmmmdtmmmwmmummma
the truthiulness of any sucts maiters or facts.

DEFAULT. Esch of the folowing, st the ogtion of Lender, shall constitute an evant of detault (Event of Default”) under this

9907200080 . .
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: © Desult on Indedtecness. Faiure of Borrower to make any payment when due on the Indebiadness. -
. - Defeult onOthor Peyments. Failure of Grantor within the time required by this Deed of Trust to make any payment -
. ::_'for m or lnsumnc.. or any other payment necessary to pravent fling of or 10 effect discherge of any lien. - =
'< . Default.in Favor of Third Parttes. Should Borrower or any Grantor default Lnder any loan, extansion of cradi!,
“security agreement, purchese or sales ajreement, or any other agreement, in favor of any other creditor or person ~
. that may materisity affect any of Borrower's property cr Borower's or any Grantor's ability to repay the Loans or
¢ perform thdr rezpective obligations undar this Deed of Trust or any of the Relates Documents.
' Compliance Default. -Failure ut Grantcr or Borower o comply with any other term, obligation. covenant or condition

contained In this Doodof‘frust the Note or In any of the Relaled Documents.

Faise Statements. : Any. werranty, representation or statement made or furrished o Lender by or on behalt of

Grantor or Borrower ‘under this Deed! of Trust, the Note or the Related Documants is false or misieading in any
‘ material rospact.eithernawor at the time made or furnished.

Defective Collaterdlzmon'l'hb Deed of Trust or any of the Related Documents ceases 1o be in full force and effect
. {(including railure of any collateral documents to create a valid and perfected security interest or lien) at any tme and
; for any reason. T e, X

Foreclosure, Forfeiture, “.ett,... Commencement of foreciosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or-any.other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reesonabisness of the claim. which is the basis of the foreciosure or forafeiture proceading,
provided that Grantor gives Lender written notize of

satistactory to Lender. R

Breach of Other Agreement. Any bmchbyercntor or Borrower under the terms of any other agresment bestween
Grantor or Borrower and Lender that is not remedied within any grace period provided therein, including without
limitation any agresment conceming any Indabtednesswmrnr obligation of Grantor or Borrower 1o Lender; whether

= __
] h;"v:f,;;.i*."{ﬂf-.m R

g existing now or later. Fay

3 eding events occurs with respect to any Guarantor ot any of the
8s incompetent, or revokes or disputes the validity of, or liability under,
H any Guaranty of the indebtedness. Lender; at.its option, may, but shall not.be requirsd to, permit the Guamantor's -
b - estete to assume unconditionally the obligations. arising under the guaranty in a manner safisfactory to Lender, and; in
i doing so, cure the Event of Detfsult. L

N Adverse Change. A material adverse change occurs in Bosrower's: financial condition, or Lender bolieves the
: prospect of payment or performance of the Incebtedness is impi

v Right to Cure. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the
- same provision: of this Dead of Trust within the preceding twelve (12) months, it may be cured (and no Event of
v Qefault will have occurred) it Grantor or Borrower, after Lander sends writter: notica ¢amanding cure of such failure:
i (a) cures the failure within ten (10) days; or (b if the cure requirec more-than ten (10) days; immaediately initiates
) steps sufficiant to curs the faliure and thersaftsr continues and completes aii reascnable and necessary steps
A sufficient to produce compliance as soon as reescnably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Cefault and at any time thersafter, Trustee
cr Lender, at is option, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law: o8

Accelerate [ndebtedness. Londer shall have the right at its option todoclarg nnanumlndobbdnesslmmedlawy
due and payable, Including any prepayment penaity which Borrower would be rethiradtopay

L TS AP Lo E R
B

Foreciosure.. With respect 0 all or any part of the Real Propeny.tho'rmstg’ir:.ﬁd have the right to exaruss its -

: powaer of saie and to foreciose by notice and sale, and Lender shall have the right to foreciosa by judicial foreciosure,

, in either case in accordancs with and to the full extant provided by applicabie faw.: | N
UCC Remadies. With respact to all or any part of the Personal Property, Lander shall have all the rights and

K remedies of a secured party under the Uniform Commerciai Code.

: Coliect Rents. Lendsr shall have the right, without. notics tc Grantor or Borrower, to takq'fpp!éession_ ofand manage

. the Properly and collect the Rerts, inciuding amounts past due and unpaid, and apply the net procesds, over and

- above Lander's costs, against the Indebtedness. In furtherancs of this right, Lender may require any-tenant or other

~ user of the Properly to make payments. of-rent or use feas directly to Lender. if the Rents are collected by Lender,

- then Grantor irmevocably designates Londer as Grantor's attomey—in-fact to endorse instruments received in payment
thereof in the name of Grantor and to negaotiate the same and collect the proceeds. Payments by tenants or othar

users o Lender in responsa to Lender's demand shall satisty the obligations for which the payments are made,

whether or not any proper grounds.for the damand existed. Lender may exarciss its rights under this subparagraph

eithar in poerson, by agant, or through a receiver. B

Appoint Receiver. Lander shall have the right to have a receiver appointed fo lake possession of all-or any partof .

the Property; with the power to protect and presarve the Froperty, to operate the Property preceding or pending .
foraciosure or sale, and to collect the Rants from the Property and apply the proceeds, over and abowe.the cost of -
the receivership, against the indebtedness. The receiver may serve without bond if permiitea by law. Lender’s right
o the appoiniment of a receiver shall exist whether or not the apparent vaiue of the Property excead: the -
indobtedness. by a substantial amount. Employment by Lender shall not disqualify & person from ar\dngas &

Tenancy at Sufferance. f Grantor remains in possassion of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied .to possession of the Property upon default of Grantor, Grantor shali
Secome & tenant at sufferance of Lander or the purchaser of the Property and shail, at Lendar's option, either (a) pay .
a rsasonable-rental for the use of the Property, or (b) vacate the Property Immediately upon the demand of Lender. .~

Othe: Remediss. Trusiss or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. . .

Notice.of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal
Pronarty-or of the time after which any private sale or other intended disposition of the Personal Property is fo be -
made. Regsonable notice shall mean notice given at least ter: {10) days befowe the time of the sale or dispouition.
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~ sl of the Property. To the exient permiticd by applicable law, Grantor and Borrowar hersby waive any and all
< rights ta have the- Property marshalied. In exarcising its rights and remedies, the Trusios or Lender shall ba free o
soll aﬂ;j-uf;wmdubﬁopmylmormw.in One saia or by separate sales. Lender shall 00 entitied to
bid at any public sale on all or any portion of the Property.

“. Walvar: Elaction of Remedies. A waiver by ary party of & breach of a provision of this Deed of Trust shal not

judice the pa:iy's rights otherwise to demand strict compliance with that provision ar any
Landortopmuoanyremadyprovidod in this Dued of Trusi, the Nots, in any Relatsd

Atiorneys Fess; Expenses. if Lencer institutes any suit or action to enforce any of the terms of this Deed of T:ust,
Lender shall be entitied to recover such sum as the court may adjudge reasonable as aitorneys’ fees at trial and on
any appeal. Whether or not any court action Is invoived, all reasonabie Pensa3 incurred-by Lender which in

limi's under applicable law, Lender's atorneys’ fees whaethar or not there is & lawsult, including attorneys' fees for
bankiuptcy proceodings(includlngcﬂom to modify or vacate any automatic stay or injunction), sppeals anc any
anticipated post-judgment Collection services, the cost of searching records, oblaining tits reports (including
foreciosure reports), survayors’ reports, appraisal fess, titie insurance, and fees for the Trustes, to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition 1o all other sums.providec by law,

Rights of Trustee. Trusies shall have al of tha rights and duties of Lender as set forth in this Section,

POWERS AND OBLIGATIONS OF TRUSTEE. The followirg provisions relating to the powers and obligations ¢f Trustee
(pursuant to Lender’s Instructions) mpm ofthls Deed of Trust.

Powers of Trustes. In add:tio
take the following actions with’iz-rgwoc!,,,_qtq., the Property upon the written request of Lendar and Grantor: (a) Join in

other agreement affecting this Deed of Trustortho interast of Lencer under this Deed of Trust.

Obligations to Notity. Trustee shall not b obligsied 1o noily ary other party of & pending sae under any othec trust
deed or lier;, or of any action or procesding in which Grantor, Lender, or Trustee shall be a party, uniess required by
applicabie law, or unless the action or proce.ding Is-brought by Trustu

Trusies. Trustee shall meet all quaiifications required.for Trustes under applicable law. in addition 1o the rights and
remedies sgt forth above, with respect to all or any part of the Property, the Trustes shall have the right to foraciose
by notice and sale, and Lender shail have the right lo foreciose by judicial.foreciosure, in either case in accordance
with and to the full extent provided by applicable law. %

Successor Trustes. Lender, at Lender's option, may from time ic time appoint a successor Trusiee to any Trusiee
appaintad hereunder by an instrument exacuted and. acknon ledged by Lender and recorded in the office of the
recorder of SKAGIT Caunty, Washington. The instrument shali contain, in eddition o all other matters roquirad by
stale law, the names of ihe~original Lerder, Trusise, and Grantor, the book and page or the Auditor's Flle Number
whero this Dead of Trust is recorded, and the names and adcress of the successor trustes, and the Instrument shall
be exacuted and ackriowiledged by Lender or its successars in interest. The. successor trusige, withcut convsyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustme in this Desd of Trust and

by applicable law. This procedure for substitution of trustee shall govern 1o the axciusion of alf other provisions for
substitution.

NOTICES TG GRANTOR AND OTHER PARTIES. Subject to &pplicable law, and except for notice required or aiowed by
law to be given in ancther mannar, any notice undar this Deed of Trust shell be in writing, may be sent by telefacsimie
(unless otherwise required by law), and shall be effactive when actually delivered, or when deposited with a nationally
racognized overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first ciass,
certified or regisiered mail, postage prepald, directed to the addresses shown near the beginning of this Deed of Trust.
Any parsty may change its address for notices under this Deed of Trust by giving formal written nolice to the other partigs,
specitying that the purpose of the notice is to change the parly’s address.. Al copias of notices of forecicsure from the
holder of any lien which has priority over this Deed of Trust shall he sent to Lender's address, as shown near the

beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lendar and Trustee informed at all times of

MISCELLANEOUS PROVISIONS. The following miscatianeous provisions are a part of this Doodof Trust:

Amendments. This Dead of Trust, together with any Related Documents, constitutes the entire understanding and.
agresment of tha parties as to the matiers sat forth in this Deed of Trust. No alteration oformndmnttothls Deed
of Trust shall be effective uniess given in writing and signed by the party or parties sought to be charged or bound by
the alteration or amendment. L

- Annual Reports. if the Propeity is used for Purposes other than Grantor's residencs, Grantor shaﬂlumlsh to Lendcar, '

upon request, & certified statement of net operating income recaived from the Property durincﬁmmor'spmvious

fiscal yoar in such form and detai; as Lender shall require. "Net operating income” shall mean all mhrmp!:trom

Immwﬂmﬁwmmmulnconmumwithtinoporaﬂondtho 0 .,
Applicatile Law. This Deed of Trust has been delivered to Lender and

Washingtos:. ThlsDoodof‘l‘rulthom wmmmmmwmwsmqu

Caption Haadings. Caption headings in this Deed of Trust are for convenience purpases only and mnotlo be

used to interpret or define the provisions of this Deed of Trust.
Merger. There shalk be no merger of the interest or estate created by this Deed of Trust with any other interest.or

esiate in the Property at any time heid by or for the benefit of Lender in any capacity, without the writlen conuniof

Multiple
joinundm,andllmmamshumnmhmd every Borrower, and all references to Granta-
shal mean esch and every Grantor. Thhmnslhntuchofthomonssigningbolowismpomlbloforall
obiligations in this Dead of Trust,

Fovies; Corporate Authorlty. Al Gbiigations of Grantor and Bomower under this Deed of Trust. shatl bs
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“ Successors and Assigne. Subject tc the imitations stated in-this Deed of Trust on transter of Grantor's intsrast, this LT e iR
Deed of Truat shall be binding upon and inure 1o the beneft of the pariiss, their successors-and. assigns.  If A
ownership of the Proparty becomes vesied in a person othar than Granior, Lender, without notice tc Grantor, may LT s
. deal with Grantor's successors with referencs to this Desd of Trust and the Indebtadness by way of forbearance or - T

£

” o .-I-!\: 1t releasing Grantor from the obtigations of W_M of Trust or lability under tha Indebledness e l ;i‘%
‘Time Is'of tha Essence. Time is of the cesence in the performance of this Deed of Trust. .
Walvers snd Consents. Lender shall not be desmed to have waive= any righte- under this Deed of Trust (or under- w3

the Relatad Doctiments) unless such walver is in writing and signed.by Lender. No delay or omission orrthe part-of e
Lender n execcising any right shall operale as a vwaiver of such right or ary other right. A walver by any party-of & . Ry
provision of this Deed of Trust shail not canstitute a waiver cf or prejudics the party’s right-otherwise 1o domand strict™ o

compliance with that provision or any other provision.. No prior waiver by Lender, nor any course of desling hetween 3
Lender and Grantor.or Borrower, shall constitule & waiver of any of Lander’s rights-or any of Grantor or Borrower's. S
obligations as 1o iny futuro ransactions. Whenever consent by Lendar i3 required in this Desd of Trust, the granting- Ty
of such consart by ‘Lender in any instanca. shall not constituts continuing consent to subssquant instances whers Lo
such consent is roquired.” . ' :

Wailver of mm Grantor hereby rsisases. an¢ waives all righits and benefits of tho homestsad: T
exemption laws ofthe:State. of Washington as to all Indsbtedness secured by this Deed of Trust. - o T

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ~

COUNTY OF .§'£g§;f-—- : 4

On this day before me, the undersigned.Notary Public, personally aps

proved.to me on the basis of satisfactory evidence to be the indhic

and acknowiedgec that he or she signed. the Deed.of Trust as. his

purposes therein mentiored. ¥

Given under my hand and official.seel this /97~ -

19 N .
. 2 J

By. Residing at -

Notary Pubiic In and for-the State of_X)~7 uymm //f/f")oa o
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REQUEST FOR FULL RECONVEYANCE L

The undersigned is the legal owner. and. holder of ali indsbisdness secured by this .Deed of Trist: You are herehy
requested, Lpon paymant of all sums_owingto-you, to reconvey without waranty, to the. persons entitied thereto, the right,
title and interast now held by you under the Deed of Trust. Y ot

Date: Banoficiary::

LASER PRO, Reg. LS. Put. & T.M. Off., Ver. 3.268 () 1908 CF| ProSarvices. inc. All Fighis reserved. (WA-GO1 E3.260 F3.260.P3.260 WILMALN

cz.ovl) - - - :

~
. - Reidid:
- ! - s "o AN
~ - - . o = ,_"
. - , . . T \ . =%
N . . f] o amYen
o : : . o AWEE
. B s = [ T
- - . Y T - : . . no e e T
- - - - - v e et e
B 3 . .ﬂ;;’ r M . :‘ 3 . - - o 1,;:.‘.,_\!&,_.
. -~ . ‘a d - A i ° v \ ' [ PR - : i
‘ ' , 'e A o ks - - N Y Aoy ) T I =R
. R RN L . = . - S P T A SR 4 '
T I P et A - ) - - . - Yol LT e A i Tl
.= -2 D4 - - < o " ] L T ey 5
- - - . P ST S ~ - B ]
- e 3 . - - - PRI P P R g
R [ - Wm - - - It . . ) il B e ":" i -{":
vooa et Mg - - PR - - e | iy = - -ees o P
- PR S .. - - . u - . A
. PR P T . ™. W e Ao
e LA e AN ~ . - i ST T Co e
N A af Thtg 8D L - - P . — - 1 PP R B ltey e TET U e e iy
e R e A L T . - . - . - - R T AP AR e iy A



el g e
I L A T at .t T T T e A U T P R
5 e . - - - s ' - - L
- St . , . y
TR TR - - - -
phe” R ~ B - e
< - Co e f .
|r i} - - -

1

v

e

N ANCE

-
h)

Cyes

ERERt
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L_oi_nsfﬂo 3129917014 (Continued)

| ASSIGNMENT For vaiuable consideraiion, Grantor assigns, granis a continuing security
g interest in, and conveys to Lender ail of Grantor's right, title, and interest In and to the -
N Rents from the folicwing described Property loceted in SKAGIT County, State of ’ - .
Washlngton-- -

_'__-,LOTS 5 AND 6, BLOCK 120, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY,
"WASH.", AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 17, RECORDS
OF SKAGIT COUNTY, WASHINGTON. SITUATE IN THE CiTY OF BURLINGTON,
COUNTY OF SKAGIT STATE OF WASHIHNGTON.

The Real Property or Its address is commonly known ss 320 ORANGE AVENUE,
BURLINGTON, WA 98233. . The Rea! Property tax identification number is P72063.

DEFINITIONS. The fotlawing words shall hava the following meanings when used in this Assignment. Terms not _
ctherwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code. -
All referances to dollar amounls shall menn mounls in lawful money of the United States of America.

Assignment. The word Assignmnf‘ maans this Assignment of Rants between Grantor and Lender, ard includes
without limitation all a..snnmonts and sacudty interest provisions relating to the Rents.

Borrower. The word 'Bo:fowef' means PACIFIC WEST INVESTMENTS, INC..

' Event of Defauit. The words 'Evnnt o Delaulr' mean and include without limitation any of the Events of Dafault set
- forth below in the sectian titlad 'Ewmls ot Defauit.”

Grantor. The word "Grantor™ means ‘any and_all pearsens and entilies exscuting this Assignment, including without
imitation a8 Grantors named above. Any. Grantor who signs this Assignmert, but does not sign the Nols, is signing
this Assignment only to grant and convey that Grantor’s interest in the Real Property and to grant a security interest in
Grantor’s interast in the Rents and Petsaml Property fo Lender and is not personally liable under the Note except as
otherwise provided by contractorigw. .

Indebtedness. The word "lndobtadmss muns all prinetpul and intsrest payable under the Note and any amounis
expendadwudumdbyundutodhchugoobﬂmﬂomofeumorwwlm by Lender to enforce
cbligations of Grantor under this Assignment, togeth

» Without limitation, this Assige

- mmmmmmam«mmowmhmmwm.
. mm,mmmmmmmmmmnmmmmmmmmmm.

Lender. mmunda'mmwsubamk iissucc-ssorsnndlssigns.

Note. The word "Note™ means the promissory note of. credit agreement dated July 19, 1999, in the original
principal amount of $102,844.96 from Borrowor to Lender, together with all renewals of, extsnsions of,
modifications of, refinancings of, consolidations of, and substltulions for the. promisory note or agresment.

Property. The word "Property” means the real property, and all lmpmwmonts thoroon. described abo'e in the
"Assignmant” section.

Real Property. The words "Real Property” mean the property, imuu!sand rlgmsdascﬂbodubova in the “Property
Definition™ section.

Related Docurmients. The words "Related Documents™ mean and indudl without limitation all promissory noles,
credit agreements, loan agreerments, environmental agresments, guaranties,. socurlly agreements, morigages, deeds
of trust, and all other instruments, agresments and documents, whether now or horn!lor existing, mcuhd in
connection with the Indebtednass.

Rents. The word "Rents” means all rents, ravenues, income, issues, profits and proceods from the Property, whether
due now or later, including without limitation al! Rents from all leases duaribod on any mhiblt attzched lo this

Assignment.
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE IMDEB‘I‘EDNEBS AN,D (2) PERFORWCE OF

ANY AND ALL OBLIGATIONS OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE
RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FG.I.O\'IING TE!"S. ] -

T GRANTOR'S WAIVERS. Grantor waives gl rights or defensas arising by reason of any omactlon‘or lnﬂ-doﬁchncy"
law, or any other_iaw which may prevent Lender from bringing any action against Grantor, irciuding a-ciaim for deficlency
to the extent Lender is otherwise entitied to a claim for deficiency, balmormundu’scommmmnt complcﬂon
of any foreciosure action, either judicially or by sxercise of a power of sale. . W .

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Asslgmmnf‘ u.cuild at

Borrower’s request and not at the request of Lender; (b) Grantor has *he full power, right, and authorily to enter into this
Assignmsnt and to hypothecate the Property; (c) the provisions of this Assignment do not conflict with, ormulﬂna -
default under any agreement or other instrument binding upon Granter and do not result in a viclation .of any law, .

regulation, court decres or order applicable to Grantor; (d) Grantor has estabiished acequate means of obtaining from "
Borrower on & continuing besis information ‘about Borrower's financial condition; and  (e) Lender has mldo no
represeniation to Grantor about Borrower (inciuding without limitation the creditworthiness of Borrower). i :

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender nead not teil Borrower about any action orlmcﬁon Londor
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed.about the.
Property. Borrowwm:nym&ntmymbmmofanylctlonorlnlcﬂmolund.r.lndudngwlﬂwut
limitation any faliure of Lender to roalize upon the Property, or any delay by Lender in realizing upon the Property.
BorrmagnutonmainlllbhundwthoﬂebwimundunomﬂorwwacuonLond.rhkuorfalbbmumm-'-

. shall pay to Lender all amounts securad Dy this Assignment as they become due, and shall sirictly perform all of Grantor's -
obligations under this Assigameant. Uniess and unii Lender exercises its right 1o coliect ihe Rents as provided below and -
so iorg as there is nO default under this Assignment, Grantor may remzin in possassion and control
manage the Properly and collect the Rents, provided that the granting of the right to collect the shall not constifute
Londu’seormnttolfnmalmmmubmmm proceeding. ]
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7.-19-1999 ASSIGNMENT OF RENTS Page 3
Loan No 3129917014 (Continued)
" GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With raspect to the Renis, “

tor reprasents and warrants to Lender that:

‘Ownerstip. . Grantor is entitied (o receive the Rents free and clear of alf rights, loans, liens, encumbrances, and
claims except as discioced to and ascapted by Lender In writing.

Right to' Asalgn. Granior has the full nght, power, and suthorily to enter inlo this Assignment and to assign and
convey the Rants to Lender. _

No Prior Assignment.” Grantor has not previously assigned or conveysd the Rents to any other person by any

No Further Transfer. Gmntor will not 32, assign, encumber, or otherwise dispose of any of Grantor's rights In the
Rents except as provided In this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shalt have the right at any time, and even though no detaull shsll havo
occurred under this Assignmant, to collect and recoive the Rsnis. For this purposs, Lendar is hersby given and granied
the following rights, powers and authority:

Notice to Tenants. Lender may send naiices 1o any and all tenants of the Property advising them of this Assignment
and directing all Rents to bqpaiddlrocﬂy to Lender or Landar’s agent.

Enter the Property. Londer may enter upon and take possession of the Proporty; demand, coilect and receive from

the tenants or from any_cther persons: liable thersfor, all of the Rents; i-stitute and carry on all legal proceedings

necassary for the protecticn of the Property; including such proceadings as may be necessary 1o recover possession
of the Property; col!acﬂh.ﬂansand umo\@fplnyhmnt or tenanis or other persons from the Property.

Maintaln the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to pay the costs thersof and of all services of all employees, including their equipment, and of all continuing costs and
expences of mainiaining the Property in proper repair and condition, and aiso to pay &l taxes, assessments and
water utilties, and the premiums on fire and other insurance eifected by Lender on the Property.

Compilance with Laws. Lender niay do any and ali things to execute and comply with the laws of the Stata of
Washington and siso all other laws, ‘fules, orders, ordinances and requirements of all other governmental agencies
affecting the Propesty.

Lease the Property. Lender may mntormsaltnwhob or any part of the Froperty for such term or terms and on
such conditions as Lender may deem appropriate.

Empioy Agents. Lender may engage such agent oragonls as Lender may desm appropriate, either in Lender's
namae or in Grantor's name, to rent and manage the Proparty, including the colisction and application of Rents.

Other Acts. Lender may do ah such other things and acts with respect to the ~roperty as Lender mey deem
appropriate and may act exciusively and solely in the place and stead of Grantor and to have all of the powers cof
Grantor for the purposes stated above.

No Regiuzrement to Act- Lender shall notboroquirodtodo any of the foregoing acts or things, and. the fact that
Lander shall have parformed one or more of the foregoing acts or things shall-not require Lerder to do any other

APPLICATION OF RENTS. All cosls and expensss incurred by Lender in connection with the Property shall be for
Grantor and Borrower's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole
discration, shall determine the application of any end alt Rants received by it; howover, any such Rents received by Lender
which are not applied to such costs and expensaes shall be appiied t3)-lhe indebtedness. All expenditures made by Lender
under this Assignment and not. reimbursed from the Rents shall becoms-a. part of the indebtedness secumd by this
Assignmant, and shail be payabie on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays ail of the Indebledness when due and otheiwise performs all the obligations
imposad upon Grantor under thia Assignment, the Note, and the Related Documants, Lendar shall exscuts and deliver to
Grantor a suitable satistaction of this Assignment and suitable statements cof termination of any financing statement on fila
evidencing Lender's sacurity interast in tho Rents and the Propery. Any termination fee requirad. by law shall be paid by
Grantor, it permitted by appiicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignmert, or if any action or
proceeding is commenced that would materiaily affect Lender's interasts in the Property, Lendor on Grantor's behslf may,
but shall not be required to, take any action that Lenzer deems appropriate. Any amount that Lender expends in so doing
will bear intesest at the rate provided for in the Nots from the date incurred or paid by Lender to the data of repayment by
Grantor. All such expensas, at Lender’s option, will (8) be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any instaiment payments to beccme due during either (i) the term of any
applicable insurance policy or_ (li) the remaining term of the Note, or (C) be trealed as a balioon payment which will be
n due and payabie st the Nols's maturity. This Assignment aiso will secure payment of these amounts. The rights provided
for in this parsgraph shail-be in addition to any other rights or any remedias to which Lender may be entitied on account of
the default. Any such action by Lander shall not be construed as curing the default so as to bar Lander from any romady
that it otherwise would have had. E P

DEFAULT. Each of the following, at the option of Lender, shall cunstitute an event of defautt (‘EvontofDehulf') inder this

Assignment: :
Default on Indabtadness. Failure of Borrower to nmkaanyplyinentwhon de on the Indebtadress.

Compilance Defsult. Fallure of Grantor or Borower to comply with any oftier term, obilgation, covenant or
contained in this Assignment, the Note or in any of the Relsted Documents. S e

Default in Favor of Third Parties. Shouid Borrower or any Grantor default under any lo&n, exiens on-of cr it

security agreement, purchiase or sales agreerent, or any other agresment, in favor of any other credilor or person
that may materiglly affect any of Bomower's property or Borrower's or any Grantor's ability to repay the Loans or.
perform their raspective obligations under this Assignment or any of the Related Documents. Lo
Faise Statements. A2y warmanty, representation or statemont made or fumished to Lender by or on bahalf o

Grantor or Borrower under this Assignment, the Note or the Related Documents is faise or misieading in any material
respect, sither now or at the time mada or furnished.

Defective Collateraltzation. This Assignment or any of the Related Documents ceases 1o be in full force and effect
slncludino failure of any collateral documents to craate a valid and periectad security interest or lien) at any ime and
or any reason.

Other Detauits. Faliure of Grantor or Borrower to comply with any term, obligation,” covenant, or condition contained
N " in any other agreement between Grantor or Borrower and Lender.

Insotvency. The dissciution or termination of Grantor or Borrower's exisience as a going business, the insolvency of
Grantor or Borrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for
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Loan No 3129917014

thoboneﬁt of creditors, any type of creditor workout, or the commencament of &ny procesding under any bankruptcy
" ofinsolvency laws by or agsinst Grantor or Borrower.

Forecioture, Forfeiturs, elc. Commencement of foreclosure or forfeiturs proceeciings, whether by judicial
pwno.sdl-hdp.moranyotmrmothod.bymycrodnorofﬁumororbyanygmmm-m B
qgﬂ@anyofﬂnl’mpﬁy. Howw.t.msubucﬂonshalnotapplylnﬂummmagocdmmdlspubbyGrantor :

., @8 1o tha valiidly or reasonableness of the claim which is the basis of the foreciosure or forsfelture procesding,
. PrOVided that' Granior gives Lender written notice of such claim and furnishes resscves or a surety bond fos5 the claim -

Events Affacting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the
Indebtednoss or any Guarantor die3 or becomis incompetent, or ravokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lander, at its oplicn, may, but shall not be required to, permit the Guarantor's
estate lo assume unconditionally the obligatiors asising under the guaranty in a manner satistactory to Lender, and, In
doing so, cure the Event of Defautt.

Adverse Change.. A material adverse change occurs In Borrewer's financlal condiion, or Lender believes the
prospect of payment or performancs of the indabtedness is Impaired.

Right to Cure. If such a faliure is curabie and if Grantor or Borrower has not bean given a notice of a breach of the

same provision of this Assignment within the praceding twelve (12) months, it may be cured (end no Event of Defauit

will havo occurred) if ' Grantor or-Borrower, after Lender sends writ'en notice demanding curs of such fallure: (a)

cures the fallury:within ten.(10) days; or (b) if the cure requires more than ten (10) days, immediately initiates 3teps -
sufficient to cure the failure and thersafter continucs and compietes all reasonable and necessary steps sufficient to

produce compliance as soon as reesonatly practical.

RIGHTS AND REMEDIES ON DEFAULT. Upcn the occurrence of any Event of Defauit and at any fime thersafter, Lender
'r::ay exercise any ona or more of the following rights and remedies, in addition to any other rights or remecies provided by

Accelerate Indebtedness. Landersha!i have the right at its option without notice to Borrower to declare the entire
Indebtedness immediately due and payable, including any prepayment penatty which Barrower would be requirad to
pay. Tt

Collect Rents. Lender shali have the right; without nobce to Grantor or Borrower, o take possession of the Property
and collact the Rants, inctuding amounis past dus and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender shall have a8 the rights provided for in tha
Lender's Right to Collect Section, above. : If the Rents are coliected by Lender, then Grantor imevocably designates
Lender as Grantor's attorney-in~fact to endorsa instruments recsived in payment thareot in the name of Grantor and
o negotiate the same and collect the procends. Payments by tenants or other users fo Lender in responss {0
Lender’'s demand shall satisty the obligations: for which the payments are made, whether or not any proper grounds
for thehdamand existed. Lender may exurcise its rights under this subparagraph either in person, by agent, or
through a receiver. -

p Appoint Recslver. Lender shall have the right.to hava a recsiver appointed to take possession of all or any part of
: the Property, with the power to protect and presarve the Property, 10 opeiate the Property preceding forsciosurs or
. sale, and ‘o cullect the Rents from the Property and apply the procseds, over ard above the cost of the .
against the Indebtedness. The receiver may serve without bond if permitted by law. Lenders right to the-
appointment of & receiver shall exist whether or not the apparent value of the Property exceeds the indebteciness by

a substantial amount. Employment by Lender shalt not disquatify a person fron: serving as a receiver:

Other Remedies. Lender.shall have all other rights and remedies provided in this Assignment or the Nots or by law.

Walver; Election of Remedies. A waiver by any party of a breach of ‘a provision of this Assignment shalt not
constituts & waiver of or prejudice-the party’s rights otherwiss to.demand strict compliance with that provision or any
othér provision. Election by Lender to pursus any remedy shall not exciude pursuit of any other-remedy, and an
elaction to make expendituras or take action to perform an obligation of Grantor or BoTower under this Assignment
after failure of Grantor or Borrower 10 perform shak not affect Lender’s right to declure a defauit and exarcise its A

remedies under this Assignment.

Afiorneys’- Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitied to racover such sum as the court may adjudge ressonable as attorneys’ fass at trial and on
any azpeal. Whether or not any court action is invoived, aft reasonable expenses incurred by Lender that in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part
: of the indebtedness payabie on demand and shal! bear interest from the date of expenditure until ropaid at the rate
provided for in the Nots. Expenses coverad by this paragraph include, without imitation, howsver subject to any
limits under applicable law, Lender’s atiorneys’ fees and Lender's legal axpenses whether or not there iz a lawsutt,
including attorneys’ fees for bankruptey procesdings (inciuding efforts to modify or vacate any.automatic siay oe
injuriction), appeals and any anticipaled pest-judgment collection services, the cost of searching records, oblaining
title reports (incitsding foreciosure reports), surveyors' reports, and appraisal fees, and tite insurance, to the extent -
permitted by applicable law. Borrower also will pay any court costs, in addition to ali other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscetianecus provisions are a part of this Assignment:

Amendments. This Assignment, together with any Reiated Documents, constitutes the entire understanding and
agreement of the partics as fo the matters set forth in this Assignment. No slteration of or emendment to. this
Assignment shall be effective unless given in writing and signad by the party or parties 30ught to-be charged or
bound by the alteration or amendment.

Applicable Lew. This Assignment has been delivered to Lender and accepted by Lender ini the Stafs of

Washingion. This Assignment shail be governed by and construed in accordance with the laws of the State ot
Multipie Parties: Corporste Authority. All cbiigations of Grantor and Bomcwar undar this Assignment shall be joint
and several, and all referencas to Grantor shai mmhmmsmm.mddmhsmnhyl
moan each and every Borrower. This meuns that each of tho persons signing below is responsidle forallob!lgnﬁem .

No Modification. Grantor shall nat entar inlo any agrosment with the hoider of any morigage, deed of trust, or othdr -

; scwﬂywmmwhlchMspdawowmbmunmmwwﬁchmwbmwﬂod.mm.m.

: or renewed withcut the prior wiitten consent of Lender. Grantor shall neither request nor accept any future advances

9 under any such security agreement without the prior written consent of A :

; Severabliity. If s court of competent jurisdiction finds any provision of ihis Assignment 1o be invalid o unenforosable
utoanypmordlcumﬂo.,suchﬂudngshllnolrond.rﬂutpmvhlonlmﬁdorumﬂanubbubwmw

& parsons or circumstances. if feasibie, any such offending provision shall be deemed to be modified o be within the

N llmoloulunublllywvﬂdtnhmw.ﬁﬁnoﬁndmwovﬂmmnﬂbonmw.uwbommu

: mmdmwmammwmmmm.mm
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