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~ HOME EQUITY LINE DEED OF TRUST

GRANTOR(S): GILBERT L. DANSON
LINDA L DAWSON .

GRANTEE(Lender): mmuklntimlusocntmn

201 FATRFAVEN BLVD
BURLINGTON, WA 98233

111 E GEORGE MOPPER RD, BURLINGTOM, WA 98233

ABBREVIATED LEGAL DESCRIPTION: PTN_SEC 27, TWP 35 N, RANGE 4 E, W.W.

TRUSTEE:

(Additional legal description on page 7.}
ASSESSOR'S TAX PARCEL OR ACCOUNT NU

Y27 -3~ 01 = 01000

10541 DISTRICT LIME RD -
BURLINGTOM, WA 98233

THE NOTE(S) AND AGREEMENT(S) EVIDEMCING THE OBLIGATIONS SECURED HEREBY
CONTAIN PROVISIONS FOR ADJUSTMENTS IK THE RATE OF INTEREST.

In consideration of the lcan or other credit accommodation hereinaiter specified and any future advancss or future Qbligations
which may hersinafter be advanced or incurred and the trust hereinafter mentioned mmmmwmm
the receipt and sufficiency of which are hereby acknowledged, Granicr hereby irevocably bargains, sells, transfers, grants,
conveys and assigns to Trustee, its Successors and assigns. in trust, for Lender, mmwlmwmisooedaTmm
power of sale and right of entry and possessior all of Grantor's present and future sstate, right, title and interest in and to the real
property described in Schedule A which is attached to this Deed of Trust and ircorporated herein together with all present and
future improvements and fixtures; privileges. hereditaments, and appurtenances; leases, licenses and other agresments; rents;
issues and profits; watesr, well, ditch, ressrvoir and mineral rights and stocks pertaining to'the real property (cumulatively
“Property”); to have and to hold the Property and the rights heroby granted for the use and benefit of Trustes, his successors and
assigns, until payment in full of all Obligations securad hersby. -

Noreaver, in further consideration, Grantor does, for Grantor and Grantor's heirs, represontatives and assigns, hersby expressly
warrant, covenant, and agree with Lender and Trustee and their SucCessors and assigns asfollows: .~ %

1. OBLIGATIONS. This Deed of Trus! shali secure the payment and performance of all proum mdfutum indsbtsdness,
liabilities, obligations and covenants of Borrower or Grantor (cumuliatively “Obligations™) to Londer puuuamta 2 K_

{a) this Deed of Trust and the following promissory notes and other agreemsnts:

e et e et

RATE CREDIT LAY AGREEMENT DATE DATE NUMBSR NUNSSR

VARIABLE $47,000.00 | 07/16/99 | 07/16/29 991791445390 96473101047335

L)

.
-

®) ] all other presently existing or future written evidences of indebtadness, cbligations,
gumnﬁuorommundﬂimmwmaﬁlyforwmmrdd,inmmor purposss which
specificaily to this Deed of Trust wwmmmammmmm;
(4] WMMEMmemwwmm.mNMMmﬂm
with the exscution of-this Deed of Trust, mads or extended on behalf of Grantor or Entor
wmﬁmdﬂnmﬂmbaiﬂduﬂtmmdmhnndoanmMconﬁnmmﬁlpam
MMMNINMMMMMﬁmwmeWMdmmmmm

-
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(d) eli repeated amendments, extensions, renewels. modifications, replacements or substitutions to any of the foregoing.
' u:odln this Paragraph 1, the terms Grartor and Borrowsr shali include and £iso mean any Grantor or Borrower it more than

/2. REPRESENTATIONS, WARRANTIES AND COVENANTS. Grantor represents, warants and covenants to Lendsr tnat:
o (@) Grantor.shall maintain thd Property free of all liens, security interests, encumbrances and claims except for this Deed of

Trust and those described in Schedule B which is attached to this Deed of Trust and incorporated herein by reference, which
CGrantor agrees to pay and perform in a timely manner;

(b)  Grantor is in compliance in all respects with all applicable federal. state and local laws and regulations, including, without
limitation. those relating to “Hazardous Materials”, as defined herein, and other environmentai matters (the “Environmentsl
Laws"), and ‘neither the feceral government nor the State of Washington or any other governmental or quasi governmental
entity “has filed a_lien on the Property, nor ppqrital ! judiicial or administrative actions with respect to
environmental mattors pending, or to the 9, threatened, which invcive the Property. Except as
otherwise disciosed in writing to Lender, neither Grantor nor, to the best of Grantor's knowledge, any other party has used,
generated, reieased, discharged, storad, or disposed of any Hazardous Materials a3 definec herein, in connection with the
Property or transported any Hazardous Materials to or from the Property. Grantor shail not commit or permit such actions to
be taken in the future, ‘The:term “Hazardous Materiais” shail mean any substance, material, or waste which Is or becomes
reGulatod by any governmental  authority including, but not limited o, (i) petroleum; (ii) friabie or nonfriable asbestos; (jii)
poiychiorinated biphenyls;. (iv) those substances, materials or wastes designated as a “hazardous substance”™ pursuant to
Section 311 of the Clean Water Act or listec pursuant to Section 307 of the Clean Water Act or any amendmen’s or
replacemenis to tiese statutes; (v) those substances, materials or wastes defined as a "hazardous wasts” pursuant to Section
1004 of tha Resource Conservation and Recovery Act or any amendments or replacements to that statute; and (vi) those
substances, materiais or wastes: defined as a ‘hazardous substance” pursuant to Section 101 of the Comprehensive
Environmental Response, Compensation and Lability Act, o any amendments or replacements to that statute or any other
similar statute, rule, regulation or-ordinance ncw or hereafter in stfect. Grantor shail not leass or permit the subleass of the
Property to a tenant or subtenant whose operations may resuit in contzmination of the Property with Hazardous Materials or
toxic substances; - v

(c} All applicable laws and regulations (including, without limitatian, the Americans with Disabilities Act, 42 U1.S.C. 12101 ot
seq. (and all regulations promuigated theraunder) and all zoning and building laws and regulations) relating to the Property by
virtue of any federal, state or municipal authority with jurisdiction over the Property presantly are and shail be observed and
cornpiied with in all material respects, and all rights, licenses, psrmits, and certificates of occupancy (including but not limited
to zoning variances. special exceptions’ for ncnconforming uses, and final inspection approvals), whether temporary or
permanent, which are material to the use and occupancy of the Property, presently are and shall be obtained, preserved and,
where necessary, renewed;

(d) Grantor has the right and is duly authorized 10 execute and perform its Obligations under this Ceed of Trust and thess
acticns do not and shall not contfiict with.the provisions of any statute, regulation. ordinance, rule cf law, contract or other
agreement which may be binding on Grantor at any time;

(e) No action or proceeding is or shall be pending or threatened which might materially affect the Property; anct

(f) Grantor has not violated and shall not violate any statuts, ragulation, ordinarce, rule of law, contract or other agreement
which might materially affect the Propenty (ircluding. but not lirnited to, those governing Hazardous Materials) or Lender's
rights or interest in the Property pursuant to this Deed of Trust,

3. PRIOR DEEDS OF TRUST. Grantor represents and warrants that there are no prior deeds of trust affecting any part of the
Property except as set forth on Schedule B attached to this Deed of Trust which Grantor agrees to pay and perform in a timely
manner. if there are any prior decds of trust then Grantor agrees to pay all amounts owed, and perform all obligations required,
under such ceeds of tust and the indebtedness secured thereby and furthor agrees that a default under any prior deed of trust
shall be a default under this Deed of Trust and shall entitie Lerider to ail rights ‘and remedies contained herein or in the Obligations
to which Lender would be entitied in the event of any other default. P

4. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN GRANTORS OR BORROWERS. In the event of a sale,
canveyance, lesse, contract for deed .o fransfer to any person ot all or any part of the real property described in Scheduls A, or any
interest therein, or of all, or any controlling (inaggregate or otherwise) beneficial interest in Borrower or Grantor (if Borrower or
Grantor is not a natural person or persons but is a corporation, patnership, trust, limited liablity company, or other legal entity),
Lender may, at its option declare the outstanding principal balance of the Cbligations plus accrued interest thereon immediately
due and payable, or, at Lender's sole option, Lender may consent to said conveyance in writing and may increase the interest rate
of the Obligations to the interest rate which Lender would then commit to make a first mortgage ioan of similar character with
similar security, as determined by Lender in its sole discretion, or compensate Lender for such increased risk resulting from the
breach of the foregoing cavenants. f Lender elects in its sole discretion to consent to any such action, Lender may also condition
its consent on such other terrns and conditions as Lender may require, such as payment of a transfer review and processing fee
and/or assumption fee. Lender shall not be required to release the original obligor ar any other party liable for the Cbligations. At-
Lender’s request, Grantor or Borrower, as the case may be, shall furnish a completa statement setting forth all of its stockhoiders
or partners, as appropriate, and the extent of their respective stock ownership or partnership.interests. -

5. ASSIGNMENT OF RENTS. In consideration of the Obligetions, which are secured by this Deed of Trust, Grantor absolutely
assigns to Lender all Grantor's estate, right, title, interest claim and demand now owned or hereafter acquired in all existing and
future leasas of the Property (including extmrisions, renewals and subleases), all agreements for use and occupancy of the
{all such leases and agreements whether written or oral, are hereafter referrad to as the."Leases"), and ail guaranties of lessees’
performance under the Leases, together with the immediate and continuing right to coliect and receive all of the rents, incoms,
recoipts, 1avenues, issues, profits and other income of any nature now or hcreafter due (including.any incoms of any nature
coming due during any redemption period) under the Leases or from or arising out of the Property inciuding minimum rents:
additioral rents, percentage rents, pavking or common a’ea maintenance contributions, tax: and insurance contributions,
deficiency rents, liquidated damages following default in any Lease, all proceeds payable under any policy of insurance covering
loss cf rents resulting from untenantability caused by destruction or damage to the Property, all procesds piyabls as a resultof a
lessee's exercise of an option to purchase the Property, all proceeds derived from the termination or rejéction cf any Lease in a
bankruptcy or other insolvency proceeding, and all preceeds from any rights and claims of any kind which Grantor may have
against any lessoe under the Laases or any occupants of the Property (all of the above are horeafter collectively: referred to as the
"Ronts”). This assignment is subject to the right, power and authcnity given to the Lender to collect and apply the Rents. This
assignment is recarded in accordance with RCW 65.08.070; the lien created by this assignment is intanded to be spacific,
pertectsd, and choate upon the recording of this Deed of Trust, ali as provided in RCW 7.28.230(3) as amended’ rom time-to time.
As long as thers is no defauit under the Obligations or this Deed of Trust, Lender grants Grantor a revocable license to collect all
Rents from the Loases when due and to use such proceeds in Grantor's business operations. However, Lender may at any time
require Grantor to deposit all Rents into an account maintained by Grantor or Lencler at Lender's institution. Upon’ default in'the

payment of, or in the perforinance of, any of the Obligations, Lender may at its option take passession of the Property and have, -
hold, manage, lease and operate the Property on terms and for a period of time that Lander deems proper. Lender may proceed
to collect and receive all Rects, from the Froperty, and Lender shall have full power to periodically make aiterations, renovations,

repairs Gr replacements to the Property as Lender may desm proper. Lender may apply all Rents to the payment of the cost of

such alterations, renovations, repairs and replacements and any expenses incident to taking and retalning possession of the -

Froperty and the management and operation of the Froperty. Lender may keep the Property properly insured and may discharge

any taxes, charges, ciaims, assessments and other liens which may accrue. The sxpenss and cost of these actions may.be paid .

from the Rents received, and any unpaic’ amounts shall be added (o the principal of the Obligations. These amounts, together
with other costs, shali become part of the Obligations secured by the Daed of Trust. B

6. LEASES AND OTHER AGREEMENTS. Grantor shall not take or fail to take any action which may cause or potmn tho
lsrmination or tha withholding of any payment in connection with any Lease o other agreement (“Agreemaent’) pertaining to the

Property. In addition, Grantor, without Lender's prior written consent, shall not: (a) collect any monies payable under any -
Agreernent more than one month in acdvance; (b) modify anvy Agreement in any manner that could be adverse to Lender's: -

interests; () assign or allow & lian, sscurity interest or other encumbrance to bo placed upon Grantor's rights, title and interest in
and to any Agreemant or the amounts payable thereundler; or (d) terminate or cancel any Agreement except for the nonpayment of
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w or. other material breach by the othec party thereto. It Grantor receives at any time any written communication asserting a

* default by Grantor under an Agreement or purporting to terminate or cancel any Agresmant, Grantor shall promptly forward & copy
of such communication (and any subssquent communications ralating thereto) to Lender. All such Agresments and the amounts
due to Granter thersunder are hereby assigned 1o Lender as sdditionial sscunty for the Obligations.

¢ 7. COLLECTION OF INDEBTEDNESS FROM THIRD PARTY. Lender shall be entitied to notity or require Grantor to notify any
third party (including, but not limited to, lessees, liconsees, governmental suthorities and insurance companies) to pay Lender any
indebtedness or gbligation Mn&_t.oneunwr with respect 1o the Property (cumulatively "Incebtadness”) whether o¢ not a default
exists under this Dead of Trust. tor shall diligently colisct the Indebtednass owing to Grantor from these third parties until the
giving of such notification. In the event that Grantsr pCIsesses Or receives possession of any instruments or other remittances with
respect to the indsbtedness fotlowing the giving of such notification or if the instruments or other remittances. constitute the
prepaymsnt of any indsbtedness or the payment of zny insurance or condamaation proceeds, Grantor shall hold such instruments
and other remittanses in.trust for Lender apart from its other property, endorse the instruments and other remittancas to Lander,
and immediately provide Lender with possession of the instruments and other rermittances. Lsnder shall be entitied, but not
required, to coliect (By legal  procaedings or otheiwise), extend the tims for payment, compromise, sxchangs or releate any
obligor or collateral upon, or ctherwise settie any of the Indebtedness whether or not an event of default exists under this
Agresment. Lender shall not:be liabis to Grantor for any action. error, mistake, cmission or delay pertaining to the actions
described in this paragraph’ or any damages resulting therefrom. Notwithstanding the foregoing, nothing herein shali cause
Lender to be deemed & mortgages in possession.

8. USE AND MAINTENANCE OF PROPERTY. Grantor shall take all actions and make any repairs needed to maintain the
Property in good condition. ‘Grantor:shall not commit or permit any waste to be committed with respect to the Property. Grantor
shall use the Property solely.in: compliance with applicable law and insurance pclicies. Grantor shall not make any material
alterations, additions or improvements 10 the Property without Lender's prior written consent. Without limiting the foregoing, all
alterations, additions aud improvements made to the Proparty shall be subject to the beneficial intsrest beionging to Lender, shall
not be removed without Lander's prior written consent, and shall be made at Grantor's sole expense.

9. LOSS OR DAMAGE: Grantor shall.bear the entire risk cf any loss, theft, destruction or damage (cumulatively "Loss ar
Damage”) to the Properiy or any portion theréof from any cause whatsoever. in the avent of any Loss or Damage, Grantcr shall, at
the option of Lender, repair the affected Property to its previous condition ar pay or cause to be paid to Lender the ddecrsasas in the
fair market value of the afiected Property. g

10. INSURANCE. The Property wil' be kept insured for its full insurabie value (replacsment cost) against all hazards including
loss or damage caused by flood, earthquake, tornado and fire, collision, theft or other casualty to the extsnt required by Lender.
Grantor may obtain insurance cn the Property from such companies as are acceptable to Lender in its sole discretion. The
insurance policies shall require the insurance cormpany to provide Lender with at least 10 days’ writtan notice before
such policies are altered or cancelled in ahy manner. The insurance policies shall name Lender as a joss payse and provide that
nc act or omission of Grantor or any other. person.shall aifect the right of Lender to be paid the insurance procesds pertaining to
the loss or damage of the Property. In the avent Grantor fails to acquire or maintain insurance, Lender (after provicing notice as
may be required by law) may in its discretion procure appropri.ate insurance coverage upon the Froperty and the insurance cost
shail be an advance payabls and bearing intérest as described in Paragraph 24 and secured hereby. Grantor shail fumnish Lender
with evidence of insurance indicating the required coverage. Lender may act as attorney-in-fact for Grantor in making and settling
claims under insurance poticies, canceliing any policy or endorsing Grantor's name on any draft or negotiable instrurment drawn by
any insurer. All such insurance policies 3hail be constantly assigned, pledged and delivered to Lender to further secure the
Obligations. In the event of loss, Grantor shall immedtiatsly give Lender written notice and Lender is avthorized to make proof of
loss. Each insurance company is directsd to make payments directly to Lender instead of to Lender and Grantor. Lender shall
have the right, at its sole option, to apply such monies toward the Obligations or toward the cost of rebuilding and restoring the
Property. Any amounts may at Lender's option be applied in the inverse order of the due dates thereof.

11. ZONING AND PRIVATE COVENANTS. Grantor shall not initiate or consent to any change in the zoning provisions or
private covenants affecting the use of the Proper.y without Lender's prior written consent. If Grantor’s uss of the Property becomes
a nonconforming use under any zoning provision, Grantor shall not cause or permit such use to be discontinued or abandoned
without the prior written consent of Lender. Grantor will immediately provide Lender with writtsn notice of any pioposod chariges
to the zoning provisions or private covenants affecting the Property. .«

12. CONDEMNATION. Grantor shall immediatsly provide Lender with written notice of any aciusl or threatened condemnation
or eminent domain proceeding perfaining to the Property. All monies payabie to Grantor from such condemnation or taking are
hereby assigned to Lender and shall be applied first to the payment of Lender's attorneys’ fees, legal expenses and other costs
{including appraisal fees) in connection with the condemnation or eminent dormain procesdings and then, at the option of Lender,
to the paymaent of the Obligations or the restoration or repair of the Property. .~ < 7.

13. LENDER’'S RIGHT TO COMMENCE OR DEFEND LEGAL ACTIONS. Grantor shall immediately provide Lendesr with
written notice of any actual or threatensd action, 3uit, or cther procseding affecting the Property. Grantor hereby appoints Lender
as its attornay-in-fact to commence, intervens in, and defend such actions, suits, or other legal proceedings and to compromise or
setile any claim or controversy partaining thersto. Lender shall not be liabie to ‘Grantor for any action, error, mistake, omission or
delay pertaining to *he actions describsd in this paragraph or any damages resulting therefrom. Nothing contained hersin will
prevent Lender from taking the actions described in this paragraph in its own name.” = .o, -

14. INDEMNIFICATION. Lender shail not assume or be responsibie for the performance of any of Grantor's obligations with
respect to the Property under any circumstances. Grantor shall immediately provide Lender with written notice of and indemnify
and hold Lender and its shareholders, directors, officers, employees and agents harmiess from.all claims, damages, liabilities
(including attorneys’ fees and fegal expenses), causes of action, actions, suits and other legal proceedings (cumulatively “Claims”)
pertaining to the Property. Grarstor, upon the request of Lender, shall hire legal counsei-to defend.Lender from such Claims, and
pay the attomeys' fees, legal expenses and cther costs incurred in connection therswith. In the afternative, Lender shall be entitisa
to empioy its own legal counsei to defvnd such Claims at Grantor's cost. Grantor's obligation to indemnify Lendar under this
paragraph shall survive the termination, release or foreclosure of this Deed of Trust. Py

1s. TAXES AND ASSESSMENTS. Grantor sha'l pay all taxes and assesaments relating to Property when due and immediately
provide Lender evidence of payment of same. Upon the request of Lender, Grantor shall daposit with- Lender each month
one-twelfth (1/12) of the estimated annual insurance premium, taxes and assessments pertaining to the Property. ‘Unless required
by law, Lender shall not bs required to pay any interast on such amounts. So long as there is no default, these amounts shall be
applied to the payment of taxes, agsessments and insurance as required on the Property. in the event of default, Lender shail have
the right, at its sole option, to apply the funds so heid to pay any taxes or against the Obligations. Any funds appliaod may, at
Lender's option, be applied in reverss order of the due date thereof. A" AT

16. INSPECTION OF PROPERTY, BOOKS, RECORDS AND REPORTS. Grantor shall allow Lender or its-agents to’examine
and inspect the Proparty and examine, inspect and make copies of Grantor's books and records pertaining to.the Property. from
time to ime. Grantor shall provide any assistance requited by Lander for these purposes. All of the signatures and information
contained in Grantor's books and records shali be genuine, trus, accurate and complete in all respects. -Grantor shall note the.

existence of Lender's beneficia! interest in its books and records pertaining to the Property. Additionally, Grantor shal report, ina
form satisfactory to Lender, such information as Lender may reques: regarding Grantor's financial condition or the Property. The:
information shail be for such periods, shall reflect Grantor's records at such time, and shali be rendered with such frequency as
Lender may designate. All information fumished by Grantor to Lender shall be true, accurate and compiste in all respects; and -
signed by Grantor if Lerder requests. Lender-and its employees and agents shail be entitied from time to time to enter on.the
Property (including the interior ot any structures), at reasonable times and after reasonabie notice, to inspect the -Property,
ascertain compliance with the Hazardous Substances warranties and other provisions of this Deed of Trust (including the rightto .

take soil samples and conduct other reasonable tests and investigations), conduct appraisals to determine the value of the

Property, or to perform any other act authorized hereunder. Reasonable expenses incurred by Lsnder in obtaning such

inspections. appraisals, tests, and cther activities described above shall be part of the Obligations secured hereby. Grantor will
permit access to the Property and will fully cooperats with Lander in this regard. '

-
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' ESTOPPEL CERTIFICATES. Within ten (10} days safter any request by Lender. Grantor shall deliver to Lendler, or any

. _“intended tranafereo of Lender's rights with respect to the Obligations, a signed and acknowiedged statement specitying (a) the
outstanding balance on the Obiigations: and (b) whether Grantor possesses any claims, defonses, sst-offs or counteclaimes with

respect tc the Obligations and, if so, the nature or such claims, defensss, set-offs or counterclaims. Grantor will be conclusivoly
bound by any representation that Lender may make to the intended transierse with respect to these matters in the event that
Grantor tails to provide the requested statement in a timely manner.

18.: DEFAULT. Grantor shall be in default under this Deed of Trust and the Trustss's power shall become operative in the evant
that Grantor, Borrower or any guarantor of any Obligation:

() commits fraxid or makes a material misrcpresentation at any time in connection with the Obligations or this Deed of Trust,
including, but -not limited to, false Gtatements made by Grantor about Grantor's incoms, assete, or any other aspects of
Grantor's financial condition; "
(b) fails to meet the repayment terms of the Obligations; or
(¢) violates or fails'to comply with a covenant contained in this Deed of Trust which adversely affects the Property or Lender's
rights in the Property, including, but not limited to, transferring title to or seiling the Property without Lendes's consent, failing
to maintain’ insurence or to'pay taxes on the Property, allowing a lien senior to Lender's to result on the Property without
Lender's written consent, alipwing tha taking of the Property through eminent domain, aliowing the Property to be foreciosed
by a lienholder other.than Lender, committing waste of the Property, using the Property in a manner which would be
dc::uctivo to the Property, oi using the Property in an illegal manner which may subject the Froperty to seizure or
confiscation.

19. RIGHTS OF LENDER ON DEFAULT. I there is a default under this Deed of Trust, Lender shail be anitled 1o exercise one
or more of tho following remedies without notice or demand (except as required by law):

(a) to deciare the Obligations immediately due and payable in full;

(b} to callect the outstanding Obligations with or without resorting to judicial process;

(¢) to require Grantor to deliver and miake available to Lender any personal property or Chattels constituting the Property at a
place reasonably convenient to Grantcr and Lender;

() to enter upon and take possession of the Property without applying for or obtaining the appointment of a receiver and, at
Lender's option, to appoint a receiver without bond, without first bringing suit on the Obligations and without ctherwise
meeting any statutory conditions regarding receivers, it being intended that Lender shall have this contractual right to appoint
a receiver; e T

(e) to emplay a managing agent of thie Property and let the same, either in Trustee's own name, in the name of Lender or in
the name of Grantor, and receive the rerits, incomos, issues and profits of the Property and apply the same, after payment of
all necessary chargoes and expenses, an account of the Obligations;

(f) to pay any sums in any form cr mannor desmed expedient by Lender to protect the security of this Deed of Trust or to cure
any default other than payrnent of interest or principal on the Obligations;

() to forecioss this Deed of Trust judicially or nonjudicially in accordance with Chapter 61.24 RCW;

(h) to set-off Grantor's Obligations against any amounts owed Grantor by Lender including, but not limited to, monies,
instruments, and deposit accounts mainiained with Lender or any currently existing or future affiliate of Lender; and

{i) to exercise all other rights available to Lender under any cther written agreement or applicable law.

Lender's rights are cumulative and may be exercised together, separately, and in any order. (n the event that Lender institutes an
action seeking the reco of any of the Property by way of a prejudgment remedy in an action against Grantor, Grantor waives
the ng of any bond which might otherwise be required. Lender or Lender's designee may purchase the Property at any sals.
in the event Lender purcheses the Property at the Trustee’s sale, to the extent Lender's bid price exceeds the Obligations, Lender
shall pay Trustee cash squal to such excess. The Property or any part thereof may be sold in one parcel, or in such parcels,
manner or order as Lender in its sole discretion may elect, and one or more exercises of the power herein granted shall not
sxtinguish or exhaust the power uniess the entire Property is soid or the Obligations paid in full.

20. CONDOMINIUM COVENANTS. If the Property inciudes a unit in; together with the undivided interest in the commen
alements of, a condominium project or somse other project subject to-‘unit ownership law or similar law (the “Condominium
Project”). and if the owners asscciation or other entity (the "Owners Association”) which acts for the Condominium holds
title to prcperty for the benefit or use.of its members or sharehoidars, the Property aiso inciudes Grantor's interest in title and
the use, proceeds and benefits of Grantor’s interests. In addition o the other covenants and agreem.ents contained in this Deed of
Trust, Grantor and Lender further covenant and agree as follows: (a) Grantor shall perform alt of Grantor's obligations under the

Condominium Project including, but not limited to, the declaration or any other document which creates Ceondominium -

Project, and the Condominium Project's bylaws and code of regulations; (b} -Grantor shail pay, when due, all dues and
assessments imposed under the Condominium Project; (c) Lendsr agrees that so long as the Owners Association maintains, with a
generally accepted insurance carrier, a “master” or "blanket” policy on the Property which is satisfactory to Lender and which
provides ingsurance coverage in the amounts, for the periods, and against the hazards |ender requires pursuant to Paragraph 10 of
this Desd of Trust, that Grantors obligation to maintain hazard insurance under Paragraph 10 shall be satisfied to the extent that
the required coverage is provided by the Owners Association Policy; and (d) Grantor shall give Lencler prompt notice of m{lapu
in required hazard insurance coverage that is maintained by the Owners Association.- In.the event of a dictribution of hazard
insurance proceeds in lieu of restoration or repair following a loss to the Propecty, whather to the-condominium unit or to commaon
slements, any proceeds payable tc Grantor are hereby assigned and shall be paid to Lender for application to the Obligstions,
with any excess paid to Grantor. o I S

21. SECURITY INTEREST UNDER THE UNIFORM COMMERCIAL CODE. This Desd of Trust shall be congidered a financing

statement pursuant to the provisions of the Uniform Commercial Code covering fixtures, chattels, and articles of personal property
now owned or hersatter attached to or to be used in connection with the Property together with any and all repiacements the-eof
and additions thereto (the “Chatteis"), anc! Grantor hereby grants Lender a security intersst.in-such Chatteis. The debtor is the
Grantor described abovo. The secured party is the Lender describect above. Upon demand. Grantor shall make, exscuto and
deliver such sacurity agreements (as such term Is defined in the Uniform Commercial Code of Washington) as Lander at any-time
may deem necessary of propser or require to grant to Lander a perfectod security interest in the Chattels, and upon Grantor's failure
to do so, Lender is authorized to sign any such agreement as the agent of Grantor. Grantor hereby authorizes Lender to file
finanzing suatements (as such term is defined in said Uniform Commercial Cods) with respect to the Chattels, at any time. Grantor
will, at any time upon roquest of Lender, sign such financing statements. Grantor will pay-all filing fees for the filing of such
financing statemaents and for the refiling therecf at the times required, in the opinion o Lender, by said Uniform Commaercial Coda.
If the lien of this Deed of Trust be subject to any security agresment covering the Chattels, then in the event of any default under
this Deed of Trust, all the right, title and intsrest of Grantor in and to any and all of the Chattels is hereby assigned to Lender,
together with the benefit of any deposits or payments now or hereafter made thersof by Grantor or the predecessors Or successors
in titie of Grantor in the Property. ST

22. USE OF PROPERTY/PURPOSE OF OBLIGATIONS. Tha Property is not used principally for agricultural purposes.
checkad, the Obligations secured by this Deed of Trust were incu primarily for commercial, investment or business pu
and not for parsonal, family or household purpcses.

i

23. SERVICING OF THE OBLIGATIONS. [ ] If checked, the ssrvicing for ali or part of the Obligations s subject o sale, .
transfer or astignment. Upon transfer of the servicing, the purchasing servicing agent is required to provide noﬂﬁmonw the

24. REIMBURSEMENT OF AMOUNTS EXPENDED BY LENDER. Londer, at Lender's option, may expend funds (inciuding.
atiorneyn’ fees and lega!l expenses) to perform any act required to be taken by Grantor or to exercise any right or remedy of Lender

under this Deed of Trust. Upon demand, Grantor shall immediatsly reimburse Lender for all such amounts expended by Lender
together with interest therson at the iower of the highest rate described in any Obligation or the highest rate aliowed by law from

the date of payment until the date of reimbursement. Theso sums shall be included in the definition of Obligations herein and.
shall be secured by the beneficial interest grantad herein. if the Obligations are paid after the beginning of publication of notice of -
sale, as herein provided, or in the event Lender shall, at its sole option, permit Grantor to pay any part of the Obligations afisr the -
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beginning of publication of notice of sale. as herein provided; then, Grantor shail pay on demand all expenses incurred by the

Trustee and Lender in connection with said publication, including reasonabie attorneys’ fees to the attorneys for the Trustee and

for the Lender, and a ressonable foe to the Trustee, and this Deed of Trust shall be security for all such expenses and fees.
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Desd of Trust and then to the payment of the remaining Obiligations In whatever order Lender choosss. )

II.PMIIO' ATTORNEY. Grantor hereby appoints Lender as its attomey-in-fact to encorss Grantor's name on all financing
staternents, instrumants and other documents partaining to the Obligations or indebtcaness. In addition, Lander shall be entitied,
but not required, to podormmyuﬂon or execute any document required to be taken or executed by Grantor under this Desd ot

* APPIJGA‘!'IONOFPAMIIT& All payments made by or on behalf of Grantor-may be applied aanimtﬂloanmuld

Tmlt;_?hﬂd.ﬂpoﬁomnmoo!wehleuonorexowﬂonofmaowmmshdl not rolieve Grantor from any Obligation or ouwre -

mymmmhmodcf‘l’m The powers of attorney descilbed in this Deed of Trust ars coupled with an interest and are -

Irrovocabls.

27. SUBROGATION OF LEKDER. .Lendor shall be subrogated 1o the rights of the holdsr ot eny previous lien, securlty inferet
or encumbrarics discharged with funds advanced by Lender regurdiess of whether these liens, security interesta or other

28. COLLECTION COSTS. To the extent permitted by law, Grantor agrees to pay Lender's reasonable fees and costa,
including but not limitsd to fees.and costs of attomeys and cther agents (including without limitation paraiegals, clerks and”
consultants), witich are incurred by Lender in collecting any amount due or snforcing any right or remedy under this Deed of Trust
or any other agreement betwesn Grantor and Lender, alt whether or not suit is brought and including but not limited.-to fess and
costs incurred on appest, in-bankruptcy, and for post-judgment coliection actions and whethar or not such attomey is an omployes
ot Lende:.

29. RELEASE AND RECONVEYANCE. Lender may release its intsrest in a portion of the Property by sxecuting and recording
one or more partal releases without affecting its interest in the remaining portion of the Property. Nothing herein shail be desmad
to obligate Lender to reiease any of its interest in the Proparty, nor shall Lender be obligated to releass any past of the Property if
Grantor Is in defsult under this Deed of Trust. When all Obligations nave been paid in full; Lender shall request Trustes to
reconvey the Property without warranty to-the person{(s) legally entitied thereto. Grantor shall be responsible for payment of all
costs ot reconveyance, including recording fees and Trustee's fese prior to such reconveyance.

30. MODIFICATION AND WAIVER. The modificstion or waiver of any of Grantor's Obligations or Lender’s rights under this
Deed of Trust must be contained in a writing signed by Lender. Lender may perform any of Borrower's or Grantor's Obiigations,
delay or fall to exercisc any of its rights-or accept payments from Gramor or anyone other than Grantor without causing & walves of
these Obligations or rights. A waiver on one occasion shall nat constitute a waiver on any other occasion. Grantor's Obligations
under this Deed of Trust shall not be atfectsd if Lender ari:ends, compromises, exchanges, fails t0 exwciss, impairs or relesses
any of the Obligations belonging to any Grantor, Sorrower o third party, any-of the Property, or any other coliatsral securing the
Obligations, or any of Lender's rights against any Grantor, Borrowar o third party. Lender'c fallure to insist upon strict
performance of any of the Obligations shall not be deemed & waiver and Lender shall have the right at any time thereafter to Insist

upon strict pasformancs..”’ <~ ‘,

31. SUBSTITUTE TROZTEE: In case of the rexignation, death, incapacity. disabllity or abssace of the Trustee-of in case the
holder of he -Obligation desire for any reason to.remove the Trustes or any substitute trustee as trustes hereunder end to
appoint aZnew:try i _and stead, the hoider of the Obligations is hereby granted fuil power to appoint in writing &.

. substitute: trustes fgr s4l"Trusted, and the substitute trustee shail, when appointad, become successor-to all iights of Trustes

“u,

and obligatiche herejn Jogm-md'phﬂn Trustes.
> LI - .- -
32. SUCCESSORS AND ASSIGNS. This Deed of Trust shall be tinding upon and inure to the benefit of Grantor and Lender
and their rupooﬁvi' siccessors, assigns, trustees, recsivers, administrators, personal representatives, legatess and devisses. :

33. NOTICES. ' Except as otherwise required by law, any notice or,,cfﬁafbommuniutlon to be provided under this Deed of

hmndoé-;’g‘mg' siiny similBecome vested in him forthopurpom and objects of this Deed of Trust with all the power, dutiee -

Trustshallboinwriﬁngmdunttomcpuﬁnatﬂnadmduuipid,iﬁmic*woﬁmnormmmumm' e

may designats in writing from time to time. Any such notice 3o given and sent by certified mail. postage prepaid. shall be desrmed
given thrse (3) days after such notice is sent and any other such notice shall bo deemed given when received by the psrson to
whom such notice is being given., .- "

34. SEVERABILITY. It any provision of this Deed of Trust viclates the law or is unsnforceable, the rest of the Decd of Trust shall

35, APPLICABLE LAW. This Deed of Trust shall be governed by the laws of the Stats of Washington. Uniess appiicable law -
provides otherwiso, Grantor consents o the jurisdiction and venus of any court selected by Lender, in its sole discretion, located in

38. MISCELLANEOUS. Grantor and Lender agree that time is of the ¢ oonmor waives prssentment, demand for
payrnent, notice of dishonor and protest except as required Jy law. All references to Grantor in this Deed of Trust shall include alt
persons signing below. If there is more than one Grantor, their Obligations shall be joint and several and shall bind the marital
community of which any Grantor is a member (uniess this Deed of Trust exprassly states that the community ahail not be liable).
This Deed of Trust represents the complete integrated understanding between Grantor and Lander pertaining 10" the terms and
conditions hereof. ) Py i/

37. JURY TRIAL WAIVER. GRANTOR HEREBY WAIVES ANY RIGHT TO TRIAL BY JURY IN-ANY CIVIL ACTION ARISING
OUT OF, OR BASED UFON, THIS DEED OF TRUST.

38. ADDITIONAL TERMS.

e
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i mmnlknowwhmmwdommn (= ilbt . Doao son

- isﬂnpmnwhoappon.dbmnmo,mdwdpononaeknowledgodm@mdgnodmislnmrumommamnb
or free md volunm'y actfor the uses and purposss momion ®in

ﬁﬂw A/ S~

ic (Print Name®): [)cyz.; 4. Dirt iy s Marsn

State of Wuhingé k My Appolntment Expires: ‘// o o/
County of 6"1 ’T‘
| cortify that | know or hm ltﬁmctoryovidonoomat L N\ Ae . Daason

is the person who appomd befors mo. and said garson acknowledged that hoﬁh?dgnod this instrument and acknowledged it o

be his/ne and volunhry actfor th. uses and purposes mentioned I instrumont.
. 20 p il

=t 2272 WEH;? (Print Name): Ly 22y A - ua—lvn7:. FFF7-4
Title ! -
State of Washington My Appointrnent Expires: £/ " D -Cf
County ot

| cortify that | know or have sﬂufact_gry widonco that.

s the pomn who appund before me, and said person scknowiedged that he/she signed this
inmmcm. on oath stated that (ha/lho) m auﬂ'!orlztd m sxecute this instrumant and acknowiedged it as the

o the free and voluntary act of such pany for tmuu: gnqjjpg_rpous mentioned in the instrumant. whe
-: Datwd: . .g\: — — ; Norary PaBiE (FFinT NameT A
(Seal or Samp), - " iie
State of Wall:in;ton T~ M;: Appointment Expires:
2 County of- > et

| oortifythltj kncworhavo satisfactory evidencs thn;
is the person who appund bsfore me; and said person acknowiedged that he/she signed this .
instrument, on cath stated that (he/ahe) was authorized to ‘axscute this mstrumont and acknowiedged it as the

of

the free and voluntary act of such party for the uses and purpom m-mionod in the instrument.
Dated: -

to be

Noury Public (Pnnt Nlmo)

(Seal or Stamp)

gy vy .

Address of Propenly: 10541 DISTRICT
BURLINGTON, WA 982339789

mmzmsormmmcnmsormmuxmormwm 1/2: or

'E THE. NOFTHAWRIT 1/4 OF THE SOUTHWEST 1/4 OF SECTION 27, TOWNEEIP -35 ’

R mcm,w.u.,mmmmmormmnsom&mm

i~ RAILWAY RIGET OF WAY, EXCEPT ROAD, AND EXCEPT PORTION-THERSOF, IF ANY, LYING
somornnmpmmmmzummormmmornm
SUBDIVISIONR. , "
SITUATE IN THE COUNTY OF SKAGIT, STATE OPF mnmmu

. i { SCHEDULE B ]

FIRST DEED GF mm.' HELD BY WASHINGTON FEDERAL. SAVINGS
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“‘ H. Hastand Co. {12/08/08) (800}, 637-3790

3 | ; 8%2022r60.1 6.3

_?;-i_al?:::} = > - - ) .t

B T R v o - FCIN




