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NOVUS Financiai Corporation
SA- (8019
ISLAND TITLE COMPANY

by the Trustor (herein “Borrower”)

‘with the Property Vesting/Relationship of

whose mailing address is

the Trustee (herein “Trustee”) . - FIRSY AMEFHCAN TITLE INSURANCE
2121 Fourth -
Seattle, WA 98121

and given ‘o the Beneficiary (herein “Lender”) NOVUS Fincrelal Corporation
2215 SANCERS ROAD SUITE 300
NORTHBROOCK, IL. 60062

THIS AGREEMENT IS A FIRST DEED OF TRUST.

AMOUNT SECURED: Two Hundred Ejoven Thousand Nine Hundred Fifty-
($211,9585. 55) ety 15, Plad cF -HM M-au{ows Dm ). K[M{)A}-ﬁ

Hundred
Fifty-Five and 55/100 Dollars (U.S, $211.955 55). Thls debt is evidenced by Borrower S note dated
the same dey as this Security Instrument (“Note”), which provides for ronthly payments;

full debt, if not paid eerlier, due and payable on August 1, 2029. This Security Instrument secures
to ..ender' (@) the repayment of the debt evidenced by the Note, with lnterest and all renewals

under paragraph 710 pro;ect the secunty of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements uncer this Security instrument and the Note. For ‘this
purpose, Bormrower irmevocably grants and conveys to Trustee, in trust, with power of sale, the
tollowing described property located in Skagit COUNTY, WASHINGTON:

SEE ATTACHED
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which has the address of (‘Property Adcress) 2116 Meadows Lane
' 5 Anacortes, WA 98221

TOGETHER WITH al the nmpmvement:s now or hereafter erested on the property,-and ail |
easements, appurtenances, ‘and fixtures now or heregfter a part of the nroperty. Ali replacements

end additions shall also be covered lgy--t‘hjs“Security Instrument. Al the foregoing is referred to in this
Security Instrument as the (“Property") ’

BORROWER COVENANTS::tﬁét Borrowens!awfulbr seised ofthe éstate hereby convevedand -
has the right to mortgage, grant and convey the Proparty and that the Property is unencumbered,
except for encumbrances of record: Borrower werrants and will defend generally the title to the

Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationaluse and non-unform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real Property. |

UNIFORM COVENANTS. Borrower andLendef covenant and agree as follows:

1. Payment of Principal and intersst; Othsar Chamq,:=;fgnbwer shall promptly pay when due
the principai of and interest-on the debt evidenced by the Note and any prepayment, late charges,
and other charges due under ihe Note.

2. Funds for Taxes and Insurance. Subject toapphcable law or to a written waiver by Lendex,
Borrower shall pay to Lender on the day rnonthly payments are due under the Note, until the Note
is paid in full, 2 sum (*Funds”) for: (a) yearty taxes and assessments which may attain priority cver

this Security instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on-

the Property, if any; (c) yeearly hazard or property insurance premiums; (d) yearly fiood insurance
premiums, if any: (e) yearly moitgage insurance premiums, if any and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items are cailed “Escrow Iltems.” Lender mey, at any time,
collect and hold Funds in an amount not to exceed the maximurn amount & lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from fime to time, 12 U.S.C. § 2691 et seq.
(‘RESPA"), unless another iaw that applies to the Funds sets a lesser amount. I{:so, Lender may,
at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimete the amount of Funds due on the dasis it current data and reasonabie estimates of

expenditures of future Escrow ltems or otherwise in accordance with applicable law. .

The Funds shall be held in an institution whose deposits are insured by afederal agency,
instrumentality. or entity (including Lender, if Lender is such an institution) or in‘any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow items. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, of verifying the Escrow
iterns, unless Lender pays Borrower interest onthe Funds and ppliceble law permits Lender to make
such a charge. However, Lender may require Borrower to pay a one-time charge for an independent
real estate tax reporting service used by Lender in connection with this loan, unless appiicabie lew.
provides otherwise. Uniess an agreement is made or applicable law requires mter%ttobepald
Lender shali not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shallgiveto
Bomower, without charge, an annual accounting of the Funds, showing credits and debits of the funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security instrument. o R VR

ifthe Funds heid by Lender exceed the amounts permitted tc be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of applicable
law. If the amount of the Funds heli by Lender at any time is not sufficient to pay the Escrow items

when due, Lender mey so notify Borrower in writing, and, in such case Borrower shaii pay to Lender”. -~ |
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Acccunt Number: 9-40-2-390-391546

the amount neceesary tc make up the deﬁc:ency Borrower shall make up the det‘~ iciency in no more o B
_ than twelve monthly payments at Lerder s sole discretion. ‘ -

Upon payment in full of all sums secured by this Security Instrument, Lender shatl promptly
refund to Borrower any Funds_held by Lender. if, under paragrapt' 22, Lender shall acquire or sell

the Property, Lender, priorto the acq.nsmon or sale of the Property, shall apply Funds held by Lender
at the time of acquisition or sale as a credlt agalnst the sums secured oy this Security Instrument

by Lender under paragraphs 1 and 2 hereof shall be applied: fi rst, to any prepayment charges due
under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and iast, to any other charges due under the Note.

4. Charges; Llans. Sorrower shall pay all taxes .assessments, charges. fines and impositions
attributable to the Property which may attain pnorrty over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in ‘
paragraph2, or if not paid in that manner, Borrower shali pay them on time directly to the person owed B
payment. Borrower shall promptly fumish to:Lender all notices of amounts to be paid under this R
paragraph. If Borrower makes these payments dlrectly. lorrpwer shall promptly furnish to Lender. | B
receipts evidencing the payments. '

Borrower shall promptly discharge any lien Wthh has prlorrty over this Securlty Instrument -
unless Borrower: () agrees in writing to the paymant of the obligation secured by the lienin amanner . e
acceptable to Lender; (b) contests in good faith the I:en by, or defends against enforcement of the
lienin, legal proceedings which in the Lender’s epinion eper&te to p'eventthe enforcement of the lien;
or (c) secures from the holder of the lien an agreement satrsfactory to Lender subordinating the lien - s g
to this Security Instrument. If Lender determines that any part ofthe Property issubjecttoa lienwhich SR - ©
may attain priority cver this Security instrument, Lender may give Borrower a notice identifying the o .
lien. Borrower shal} satisfy the lien or take one or more of the a"tlons set forth above withinten (10) - - L
days of the giving of notice. :

5. Hazard or Property Insurance. Borrower shall keep tne lmprovements now existing or
hereafter erected on the Property insured against loss by fire, hezards included within the term
“extended coverage,” and any other hazards, mcludmg fioods or ﬂoodmg, forwhich Lender requires
insurance. This insurance shall be maintained in the amounts and for the penods that Lender
requires. The insurance carrier providing the insurance shell be chosen by Borrower subiect'to
Lender’s approval which shall not be urreasonably withheld. If Borrower fails to maintain coverage
described above, l.ender may, at Lender’s option, obtam coverage to protect Lender nghts in the

Property in accordance with paragraph 7.

All insurance policies anc renewals snell be acceptabie to Lender and shall.. rnclude a standard
mortgage clause. Lender shall have the right to hold the policies and renewals. If ;.ender requires,
Borrower shail promptly give to Lender all receipts of paid premtums and renewal notices. In theevent
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proreeds shall be applled
to restoration or repair of the Property damaged, if the restoration or repair is economlcally feasible .
and Lender’s security is not lessened. If the restoration or repair is not economicallv feasible or
Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any axcess paid to Borrower. If Borrower
abandons the Properly, or does not answer within (30) days a notice from Lender that the insurance.”
carrier offers to settle a claim, then Lender may ccllect the insurance proceeds. Lender may use the.
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, - -
whether or nct then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal |
shall not extend or postpore the due date of the monthly payments referred to in paragraphs 1 and =~

P

WA - Form 3048-10/97 | o g " Pagedots

9307150115

)
-
. ...-\"_.
g s,
l“ "

* w A"

52 02 075 0277-'




graph 22 the Property is acquired by Lender,
Alr P proceeds resulting from damage to the Property prior
pass to Lender to the extent of the sums secured by thi. Security Instrument
immediately pricr to the acquisition.

‘6. :Cccupancy, Preservation, Malnienance and Protection of tho Pro perty; Borrower’s Loan
Appiicatlorn; Leaseholds. Borrower shaii accupy, establish, and use the Property as Barrower's

principal residence within sixty days after the execution of this Security Instrument and shell cantinge
to occupy the Property as Borrower's principal residence for at least one year atter the date of-
occupancy, unless i.ender otherwise agrees in writing, which consent shall not be unreasonably -
withheld, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower
shall not destroy, damage or impair the Property, allow the Property tc.deteriorate, or commit waste
on the Propearty. Borrower shall be in.defautt if any forfeiture action or proceeding, whether civil or
criminel, is begun that in Lender's good faith judgment could result in forfeiture of the Property or.
otherwise materially impair the lien created by this Security instrument or Lender's security interest.
Borrower may cure stich a default and reinstate, as provided in paragraph 18, by causing the action
‘or proceeding to be dismissed with a ruling that, in Lender’s good feith determination, preciudes
forfeiture of the Borrower's jnterest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Scorrower shall also be in default if Borrower,
during the application process, gave materially false or inaccurate informaticn or statements tq
Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited. to, -represertations concerning Borrower's
occupancy of the Property as a principal residence, If this Security. Instrument is on a leasehold,

Borrower shall comply with all the provisions ofthe lease. If Borrower acquires feeftitletothe Property,
‘the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lendor's Rights in the Property. If Borrower tails.to perform any of the
covenants or agreements conteined in this Security Instrument. or thereis a legal proceeding thet
may significantly affect Lender's rights in the Property (such as a proceading in bankruptey, probate,
for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for
whatever is necessary to protect the value of the Property and Lender’s rights.in the Property.

- Lender’s actions may include paying any sums secured by alien which has pricrity. over this Security
Instrument, appearing in court, paying reasonable attomey's fees and entering on the Property to.
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do
S0. - P

paragraph 7 shafl become additional dekt of -
ty Instrument. Unless Borrower and Lender agree to other |
payment, these amounts shall bear interest from the dete of disbursement at the Note rate and-shall
be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender requires mortgage insurance as a condition of makingthe loan _
secured by this Security instrument, Borrower shall pay the premiums required to maintein the -

i ceineffect. If, for any reason, the mortgage insurance coverage required by Lender - .

in effect, Borrower shall pay the oremiums required to obtain coverage

substantially equivalent to the mortgage insurance previously in effect, at a cost substantlally
equivalent to the coct to Borrower of the mortgage insurarice previously in effect, from an alternate .
mortgage insurer approved;.by Lender. If substantially equivalent mertgage insurance coverageis -
nat avaiiable, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly .
morngage insurance premium being paid by Borrowarwhen the insurance coverage lapsed or ceased
tobein affect. Lender will accept, use and retain these payments as aloss reserve in lieu of mortgage 4
insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage :
insurance coverage (in the amount and for the period that Lender requires) proviced by aninsurer
approved Dy Lender again becemes available and is obtained. Borrower shall pay the premiums
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Account Number 940-2-.390-391526

required to maintain mortgage msurance in effect orto promde a loss reserve, until the requirement
for mortgage insurance ends in eecordance wrth any written agreement between Borrower and
~ Lender of applicabie Iaw

- !pspeaction. Lender Or. its egentmav meke reasonable entries upon and anspectrons of the
Property Lender shall give B lorrower notice atthe time of priortoan :nspectron specifying r'aasonable '
cause for the inspection.

10. Condemnation. The proceeds of any award or claim for demages.. direct or consequentlal in-
connection with any condemnation or cther taking any part of the Property, or for conveyance in lieu
of condemnation, are hereby assrgned and shall be paid‘to Lender.

In the event of a total taking of the Propertyf*;the proceeds shell be applied to the sums secured
by this Security Instrument, whather or not then due, with the any excess paid to Borrower. In the
event of a partial taking of the Property in which the fair market value of the Property immediately
befcre the taking is equai to or greate kthan the amount of the sums secured by. this Security
Instrument before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security instrument shall be reduced by the amount of the proceeds muttiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b} the fair market valua.of the Property rmmedlately before the taking. Any balance shall be paid
to Botrower. in the event of a partial taking of the. Property in which the fair market value of the
Property immediately t:efore the taking is less then the amount of the sums secured immediately
before the taking, uniess Borrower and Lender othemnse agree in writing or unless applicable law -
- otherwise provides, the proceeds shall be applied to the: sums” cured by thrs Securrty Instrument

whether or not the sums are thendue,

If the Property is abandoned by Borrower, or if, after notrce by Lender to Borrower that the
~ condemnor offers to make an award: or settle a claim for: damages, Borrower fails to respond to
Lender within 30 days after the date the notice is grven Lenderis authorized to.collect and apply the
proceeds, at its option, either to restoration or repair of the Prope’rty or to. the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree inwriting, any appucatron of proceeds to pr:ncrpal
shali not extend or postpone the due date of the monthiy payments referred toi m paregraphs 1 and
2 or change the amounts of such payments. -

11. Borrower not Releassad; Forbearance by Lender not a Walvor. Extensron of the time for
payment or modification of amortization of the sums secured by this Securrty Instrument granted by
Lender to any successor in interest of Borrower shali not operate to releasethe Ilabrlrty of the original
Borrower or Borrower's successors in interest. Lender shall not be. requlred to oommeoce

proceedings against any successor in interest or refuse to extend tirne for payme"’ _ .
modify amortization of the surns secured by this Securrty Instrument by reason of any. dernend made

bv the ongrnal Borrower and Borrower's successors in interest. Any forbearanceég.by»f ender in
exercising any right or remedy shall notbe awaiver of or precluge the exercise of any right or remedy

12. Successors and Assigns Bound; Jolnt and Sevsral Liability; Co-signers. The covenants _
and agreements of this Security !nstrument shall bind and benefit the successors and’ assigns of.

Lender and Borrower, subject to the provisions of paregraph 17. Borrower's covenants.and
agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but. does
not execute the Note; (8) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s: interest” in the Property under the terms of this. Security Instrument; (b} is not~
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees thatLender

and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Secunty Instrument or the Note without that Borrower's consent. = -




L,

sets

13. 'Loan Chargea the!oansecured by this Security lnstrurfrent is subject to = lavwy wh'ich

maximum loan charges, and thet law is finally interpreted so thai the interest or other loan charges |

collected o to be collected in connection with the loan exceed the permitted limits, then: (a) any such
loan charge shali be reduced by the amount necessury to reduces the charge o the: permitted limit;
and (b) any sums already collected from Borrowar which exceeded permitted limits will be refunded
to Borrower. Lender may choose to make this refund by reducing the principal owed undar the Note -
or by making a direct payment to Eicrrower. !f & refund reduces principal, the reduction will be treated
as a partial prapayment without any prepayment charge under'the Note. 3
14. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method.

The notice shall be directed to the Property Address or any other address Borrower designates by

notice to Lender. Any notice to Lender shall be by first class mail to Lender's address stated herein

or any other address Lender designates by notice to Borrower. Any notice provided for inthis Security

Instrument shall be deemed to have beangwen to Borrower or Lender when given.as previded in
this paragraph. |

15. Governing Law; Severabllify. This form of Sécqrif;"‘lsnstrument shall be govérned by federal

law andi the law of the jurisdiction in which the Property is located. In the event that any provision or
clause of this Security Instrument or the Note conflicts with applicable law, such corflict shall not
affect other provisions of this Security Instrument or the Note which can be given effect without the
cenflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable, ~ gt T T TG

16. Borrower’s Copy. Borrower shall be given one conformed copy cf the Note and of this Security
Instrument. e - ‘ I S ' |
17. Transferof the Property or a Beneficlal Interest in Borrower. !f all orany part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in-Borrower is soid or transferred
and Berrower is not & natural person) without Lender's priot written consent, Lerider may, at it's

opticn, require immediate payment in full of all sums secured by this Security Instrument. However,”
this option shail not be exercised by Lender if exarcise is prohibited by feder:
this Security instrument. .

It Lender exercises this option, Lender shall give Borrower no ice of acceleration. The notice
shall previde a period of not less than thirty (30) days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument, If Borrower faiis to pay.
these sums pricr to the expiration of this period, Lender mey invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. B e 0
18. Borrower’s Hight io Reinstata. If Borrower meets certain conditions, Borrower shai
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of:
(a) frve (5) days (or such other period as applicable law may specify for reinstatement) before sale
of tne Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of

law as _of the date of s

ail have the

a judgment enforcing this Security Instrument. Those conditions are thet Borrower: (a) paystender .

all sums which then wouid be due under this Security Instrument and the Note as if nG acceleration .
had ccecurted; (b) cures any default of any other covenents or agreements; (c) pays all expenses:
incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys'

fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pey the sums..
‘secured by this Security Instrument shell continue unchanged. Upon réinstatement by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as i no"

acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration

under paragraph 17. - |

-~
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| e, Account Number: 940-2-390-391526 -
18. Szle of Note; Changa of Loan Servicer. The Note or partial interest in the Note (together with_
 this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may 3
© resuitin a change in the entity (known as the “L.oan Servicer”) that coliects monthly payments due ae
under the Nete and this Security: Instrument. There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be \
given written notice of the change i accordance with paragraph 14 above and applicable law. The
notice will state the name and address of the new Loan Servicer and the address to which payments - 7 )
should be meade. The notice will also contain any other information required by applicabie law. '
20. Hazardous Substances. Borrower shall not cause or pesmit the presence, use, disposal,
storage, or refease of any Hazardous Substances on or in the Property. Berrower shall not do, nor
ailow anyone else to do, anything affecting the Property that is in violation of any Environmental Law. |
The preceding two sentences shall ot apply tothe presence, use, or storage on the Propesiy of small - )
quantities of Hazardous Substances that-are generally recognized to.be appropriate to normal
residential uses and to maintenance of the Property. . _
Borrower shail promptiy give Lender written notice cf any investigation, ciaim, demand, lawsuit
or other action by any governmental or regulatory agency or privete party invoiving the Property and
-any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower iearns, or is notified by any governmentel or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting ‘the Property is necessary, Borrower shall
promptly take all necassary remedial actions in accordance with Environmental Law.
As used in this paragreph 20, "Hazardous Substances” are those substances defined as toxic
or hazardous substances by Environmental Law and the following substances: gasoline, kerosere, -
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvenis, =~ -
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph | -
20,“Environmental Law" means federal laws of the jurisdiction where the Property is located that )
relate tc health, safety or environmental protection. B ‘
21. Post Judgment. Borrower agrees that the interest rate ayable aftera judgment is entered on
the Note or in an action cf mortgage foreclosure, shall be the rete stated in the Note or, if the State
does not permit the Lender to charge the Note rate, then the judgment rate required under applicable
 law shall apply. ey .
Any advances made by the Lender after a judgment is entered-on the Note or in an action of
- mortgage foreclosure, including but not limited to payments of insurance premiums and real estate
taxes, shall become additional indebtedness of the Borrower and shall continue to be the obligation
of thie Borrower until the indebtedness is paid in full. %

NON-UNIFORM COVENANTS. Borrower and Londar further oovanﬂﬂt?ﬂnd asraeas
foliows: ,

22. Accelerztion; Remedies. Lender shall give notice to Borrower prisr to acce! eration
following Borrower's breach of any covenant or agresrment In this Security Instrument, or If
a Default occurs under the Pledgs and Security Agreement referenced bolow, 2s amended
from time to time, (but not prior to accelerstion under pzragraph 17 unless applicable law.
provides otherwise). The notice shall apecify: (2) the default; (b) the action required to cure
the defauit; (¢) a date, not leas than 30 days from the date tho notics Is given to Borrower,
oy which the default must be cured; and (d) that failurs to cure the default on or beforathe -
dato specified in the notice may resuit In acceleration of the sumsa securad by thie Securlty

instrument and sale of the Proparty at public auction at a date not leas than 120 days in the.
future. The notice shail further inform Borrower of the right to roinatate after accsloration,
the right to bring a court action to assart the non-existence of a defauit or any other defonso.
of Borrower to acceleration and sale, and any other matters required to be included in the.
notice by appiicablo law. If the defauit i3 not cured on or before the date specified in the
notice, Lender, at its opticn, may require immediate payment in full of all sums securad by
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this Secur!ty !nstrument without further demand and may lnvoko the powsr of sale and any
othor remedies permiltted by appllcable law. Lender chall be entitiad to collect all exponses
‘incurred in pursulng the remodlea provided in this pamgraph 22, includlng, but not Ilrniteci
_ to, reasonabie attomoys ffees and oosts of titio evidenca.

cccurrence of an event of dofautt and of Lender s oloction o cause the Property to be sold.
Trustee and Lindor shal! take such actlon reqarding notice of sale and shali give such
notices to Borrowaor and o otmr pemona as applicable lay may require. After the time
required by applicable law and after publication of the notice of sale, Trustes, without
' demand on Borrower, shall soilthe Proper'yat public auction to the highest bldderatthatlme
and place and under the terms designated in the notice of sala in one or more parcels and
in any order Trustee detarmines. Trustes may sostpone saie of-the Property for a period cr
nariods permitted by applicable law by public announcement at the time and place fixed In
the notice of sale. Landor or its dasignee_imay purchase the Property at any saie.

-Trusteeo shall deliver to the purchase”' I rustee’s deed convaying the Proporty withcut
ary covenant or warranty, expressed or Implled The recitals in the Trustee’s deed shail be
prima facle svidence of the truth of the statements madq therein. Trustee shall apply the
proceeds of the sale in the fol*owing ordoer: {a) to all oxpensas o1 the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ faas (») to ail sums sacured by this Sscurity
Instrument; and (c) any excess to the person orpersons’ legally entitled to i or to the e:!erk
of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of ell sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the property and surrender this’ Securrty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Froperty
without wasranty and without charge-to the person or persons‘ egally entrtled to it. Such person or
persons shall pay any recordation costs.

24. Substitute Trustes. In accordance with apphcable law, Lender_ may from tirme to time appoint
a successor trustee to any Trustee appointed hereunderwho has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power ard dutles conferred upon
Trustee herein and by applicable law.

25. Useo of Property. The Property is not used pnncrpa!ly for a.gnculturai crfi

26. Pledge Agreement. A Pledge and Securrty Agreement has been entered into as of June 30,

1999 between RAY D. RAMSAY and KATHLEEN D, RAMSAY and Lender. The rights of the Lender
under the Pledge and Security Agreement are in addition to and do not hmrt the’ nghts of the
Lender under this Secunty Instrument. '

recorded together with thus Security Instrument, the covenants and agreements ef each _such rider
shafl be mcorporated |nto and shall amend and supplement the covenants and agreements-af this -

shown checked below] ,_
Condominium Rider Second Home Rider
1—4 Family Rider -~ . | Adijustable Rate Rider
Planned Unit Development Rider [ | . Bridge Loan Rider

Trust Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider{s) executed by Borrower and recorded w:th t.
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STATE OF WASHINGTON
County of Skagit ss:

On this day personally appeared befor?.tj{é

_{9 e o n . wiead
to me known to be the individual(s ' executed-the within

instrument, arid acknowledged the signed the same as
voluntary act and deed, for the uses and.purposes therein mentioned.

o

GIVEN under my hand and offici isealthis | -day of

DNVl |

«y Public In and for the State,cf Washington, mctdlzgéz 3 A

]

R

i

NOTARY

+

o lgeay

OFFICIAL SEAL
 DIANE L SULLIVAN
‘Notary Public - Stiis of Washington
sty Commission Expires 3-3-02

“
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Lot 15, PLAT OF THE'MEADQWS DIV. NO. 1, accordlng to the _
'plat thereof recorded-in Volume 17, pages 38 and 39, L

y records of Skagit Ccunty, Washington. . . : | N
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ADJUSTABLE RATE RIDER

’

Date of:Loan:

-

Borrower Name(s):

L.oan Number:

THIS ADJUSTABLE RATE FIIDER is maee on .Jt.ly 15, 1999 and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Ieed of Trust or Security Deed (the “Security Instrument”) of the
saime date given by the undersigned (the ‘T‘Berrower") to secure Borrower's Note to NOVUS Financial
Corporation (the “Lender”) of the same date and covering the Property described in the Security -rstrument
and located at: 2116 Meadows Lane, Anacories WA 98221. g ;

THE NOTE CONTAINS PROVISICNS ALL.WING FOR CHANGES IN MY INTEREST RATE AND MY
MCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST RATE CAN -
CHANGE AT ANY ONE TIME AND THE MA)IMUM RATE | MUST PAY.

ADDITIONAL COVENANTS. In addition to the coven J"'nts and agreements made in the Secumy
Instrument, Borrower and Lenderfurther covenant and agree 'as.fo!low : |

1. Intersst Rate and Monthly Payment Changes. The Note prov:des for an initial interest rate of
- 7.250 %. The Note provides for changes in the interest rate and the monthly payments, as follows:

2. Adjustable intsrest Rate and NMontiily Payment Changea

(A) Change Dates. The adjustable interest rate | will pay may 'change on July 15, 2009, and on the
- first day of every 6th morith thereafter. Each date on wh|ch my adjustable mterest rate could change is
called a “Change Date.”

(B) The Index. Beginning with the first Ghange Dete, my ad;ustable‘mteres‘ rate will be based on an
Index. The “Index” is the average of interbank offered rates for six-month. U.S. Dollar-denominated
deposits in the London market (“LIBOR™), as published in The Wall StreetJourna,' “Money Rates™ table.
The most recent Index figure available as of the date 45 days before each Change Date is called the
“Current Index.” ifthe Index is no longer avaitable, the Note Holder wiilchoose a new Index that is based
upon comparable information. The Note Holder will give me notice of thts choice

(C) Calcuiationof Changes. Before each Change Date, the Note Holder w1li ca.culate my new interest
‘rate by adding Twe and 99/100 percentage points (2,000 26) to the Current-Index. The Note Holder will
then round the result of this addition to the nearest cne-eighth cf one percentage‘_pemt ©. 125%). Subject
to the limits stated in Sectnon 2(D) below, this rounded amount will be my new intere

Change Date. o

Beginning on and including August 1, 2009, after calculatmg my new interest rate the Note. Holder wil!
then determine the amount of the monthly payment that would be sufficient to repay the unpa:d princi-
pal that | am expected to owe at the Change Date in full on the Maturity Date at any.new’ interest rate -
in substantially equal payments. The result of this calculation wili be the new amount o) my_:monthly
payment. :

(D) Llimits oninterast Ratae Changee. The interest rate iam req uired to pay at the ﬁrst Change Date
will not be greater than 13.250 % or less than 2.000 %. Thereafter, my interest rate will never be .
increased or decreased on any single Change Date by more than two percentage pomts (2 000%)
from the rate of interest | have been paying for the preceding 6 months. In no event, will my interest
rate be increased or decreased by more than two percentage points (2.000%) during each one year
interva! following the first Change Date and each annwe'sery thereof My interest rate will never be "
greater than 13,250 %, which: is calied the “Maximum Rate.

() Effactivo Dato of Changes. My new interest rate will become effective on each Change Date. I
will pay the amount of my new monthly payment beginning on the first monthly payment date afterthe
Change Date until the amount of my monthly payment changes ageain. -
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{F) Notice 'of'Changfea. “The Mote Helder will delfiver or mai to rhe a nctlce of any changes in rny
adjustable interest rate and the einount of my monthiy payment befora the effective date of any change.
The notice will inciude information required by iaw to bs given me and also the title and telephons number

of a person who wﬂl answer any Question | may. hame regardingthe notice. =~ 7

NOTICE TO CONSUMER: 1. Do not slgn this agmment bafore you read 2 2 You are entitied to &
copy of this agreemant. 3. You may propay the unpsid balanoa at any tlmm wlthout penalty

BY SIGNING BELOW, Borrower accepts and agrees to the terms end covenants cor'tamed inthis Adjustable-




