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1. DONOVAN, JR, ARNOLDM S T e
*2. DONOVAN, JACQUE NE - £} oz :
3:MARTIN, JOHNA =~ - .
4. MARTIN, NANCYE‘;D
o FIRST AMERICAN TITLE COMPANY' OF SKAGIT: COUNTY, Trustee o o
LeEghal Description: LOTS 63 AND, 64, "PARKER BUSINESS R
- Additional on page 2
o Assessor’s Tax Parcel ID#: B.B.%EZ | a
THIS ASSIGNMENT OF RENTS IS- DATEB JUNE 30, 1993, between ARNOLD M DONOVAN-
o JR, JACQUELINE J DONOVAN, JOHN A MARTIN and NANCY D MARTIN, HUSBAND AND
< - WIFE, whose mailing address is'P G- BOX 408, BURLINGTON WA 98233 (referred to
., below as "Grantor”); and Skagit State Bank, yihose address ic 301 E. Fairhaven Ave., P 0.
| BOX 285, Burlingtcn, WA 98233 (referred to [belew as "Lender )
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* interest in, and conveys fo Lender &l of Granter's right, title, and interest in and to the

* Rents from the foliowing described Property “located in SKACGIT County, State of
~ 'Washington: - - i

‘-

LOTS 63 AND 64, "PARKER BUSINESS' CENTER", ACCORDING TO THE PLAT
. THEREOF, RECORDED IN VOLUME 11 OF PLATS, PAGES 91 THROUGH 96,
" RECORLS GF SKAGIT COUNTY, WASHINGTOR. o |

‘

-~

The Real Property or its address is commonly knowri as 1010 ROOSEVELT.-AVENUE,
MOUNT VERNON, WA 98273. The Real Property tax identification number is R80422. ' )

DEFINITIONS.  The following .words shall have the fallowing meanirgs when used in this Assignment. Terms not

otherwise defined intris Assignment shal! have the meanings atiributed o such terms in the Uniform Commercial Code.
All raferances to doﬂar:gmqggfs;;hall mean amounts in lawful money of the United States of .iimerica. e

. without llmitatiorl:gl‘i'g__ssﬂ"ggments;and securlly inlerest provisions relating to the Rents.

Event of i)efault.ThevTords"Event ot Default” mean and include without limiaton any of the Events of Default set
forth below in the section tited "Evanis of Default.” ’ '

NANCY D MARTIN. = .

Indebiedness” The word "Indebledness™ means all principal and interest payable under ik Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lander to enforce
obligations of Grantor under this Assignment, together with interast on such amounts as provided in this Assignment.”
In addition to the Nota, the word "indsblsdness” includes all obligations, debts and liabilities, plus interest thereon, of
Grantor o Lender, or any one or more of them; as well as all claims oy Lender against Grantor, or any one or more of
them, whether now existing of hereatter arising, whether related or unrelated o the purpose of the Note, whether
voluniary or otherwise, whether due cr no! due, absolute or contingent, liquidaled or unliquidated and whether
Granior may be liable individuatly o jointly with others, whether obligated as guarantor or otherwise, and whether

- recovery upon such Indebtedness may be or hereafter may become barred by any statute of Ji

such Indebtedness may be or hereafter may become otherwise unenfcreeable. {Initial Here i
. S . : t

Lender. The worG "Lender” means Skagit State Bank, its successors and assigne. AA—

Note. The word "Note™ means the promissary note or credit agresment daied Juna 30, 1999, in the original

principal amount of $587,332.60 from Grantor to Lender, togsther with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutior for the promissory note or agreement.

Property. The word "Property”™ means the real proper andall improvements thereon, descrited above in tne

-~ -

"Assignment” section. - : - - .
Real Property. The words "Real Property” mean xhe p‘fbpeny.' ,l,%?'.téi'ests and rights described above in the "Property
Definltion” section. - ’ &8

Relaied Documents. The words "Related Documents™ miean
credit agreements, foan agreements, environmenta) agreements, guaranties, security egreements, morigages, desds
of trust, and.all sther instruments, agreements and documents, whether now or hereafter existing, ‘execuied in
connection with the Indebtedness. ' S .

Assignment,

THIS ASSIGNMENT IS GIVEN TQ SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERWS: '

shall pay to Lender all amounts secured by this Assignment as they become due, and shall strictly perform alt of Grantor’s
sc¢ long as thore is no default under this Assignment, Grantor may remain in possession and control of and Operate and

Lender’s consent to the use of cash collateral in a bankruplcy proceeding.

GRANTOR'S REPRESENTATIONS AMD WARRANTIES WITH RESPECT TO THE RENTS.” With respeet to the Rents,
Grantor represents and warrants to Lender that: , o B '

Ownershlp. Grantor is entitled to receive the Renis frée ard clear of all rights, loans, liens éheifmbrq:,nces,, and
claims except as disclosed to and accepted by Lender in writing.

Right to AsSlgn. Grantor has the full right, power, and authority {0 enfer into this Assiénmen nd%aasslgn and
convey the Rents fo Lender. _ | | A A

No Prior Assignmeni. Grantor has not previousty assigned or conveved the Rerts to am} oth person any
insirument now in force. g . , TR

Mo Further Trensfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights inthe
Rents except as provided in this Agreement. : -

occurred under this Assignment, to collact and receive the Rents. For this purpose, Lender is heraby givan*gﬁg grqgféd
the following rights, powers and euthority: : A

Nctice o Tenants. Lender may send notices to any and all terants of the Property advising them of this Assignrmen
and directing all Rents to be paid directly to Lender cr Lender’s agent.

Enter the Froperty. Lender may enter upon end- take possession of the Propédy; cemand, cbl!ect and receive frfé -'

necessary for the protection of the Property, including such proceedings as may be nacessary to recover poOsSession
of the Property; collect the Rents and remove any tenant cr tenants or other persons from the Property. -
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ASSEGNMENT For valuabte -censldera!Ion, Grantor &ssigns, grants a continuing security

Assignment. The word “Assignment” means this Assigiment of Rents botween Grantor and Lsnder, and inc_:ludés'

Grantor. The word "Grantor” means ARNOLD M DONOVAR, JR, JACQUELINE J DONOVAN, JOHN A MARTIN and.

d-incluce withouf-limltéticn-én promi$sory notes, -

Rents. The word "Rents" means &ll rents, revenu&c; income, isues: proﬁtsand proceeds from th'a Property, whether -
due now or later, including without limitation a Rents from'.all lcases described on any exhibit attached to this -

' PAYMENT AND PERFORMANCE. Except as othervise provided in this Assignment or any Related Document, Grantor
obligations under this Assignment. Unless and until Lender exercises its right to coliect the Rents as provided below ang -

manage the Property and collect the Rents, provided that the granting of the right lo coliect the Rents shall not constitute ‘

LENDER’S RIGHT TO COLLECT RENTS. Lender shall have the right at any tirme, and &ven though no default shall have

tha tenants or from any other persons llable therefor, ali of the Rents; institute and carry on alf legal proceedings ™

~~
i
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: | Mnlntaln the Property. Lender may enter upon the Proparty ‘o maintain the Property and keep the same in repair; o &
5 o0.pay tha costs thereof and of all services of sll employees, including their equipment, and of all continuing costs and . L
5 .+ _expenses of malntaining the Property In proper repair and condition, and aiso to pay all taxes, assessments and ‘ R
o - .~ water uities, and the premiums on fire and other insurance eftected by Lencer on the Property. - : -
i * ‘Compliance with Laws. Lender may do any and all things to execute and comply with ihe laws of the State of =0
f © Washington and aiso ail other laws, rules, orders, ordinances and requirements of ail other governmenial agencies’ | B
| . affetting the Property. : ' : B
. ‘Lease the Froperty. Lendar may rent or iease the wholo or any part of the Property for such term or tarms andon - B
:-ff - such conditions as Lendar may deem agpropriate. . | | f | 3
: ' _ Employ Agents. Londer may engags such agent or agents as Lander may doam appropriate, eithar in Lender’s P
name or in Grarior's name, to rant and manage the Property, Including the callection and application of Rents. - , S -
e Other Acts. Londer may do all-such other things and acts with- respact to the Property as Lender may doent | -
¥ appropriate and may-act exclusivaly and solely in the piace and stead of Grantor and to have all of the powers of: - B
2 Grantor for the purposes statad above. ST | L "
No Requirament 10-Act. Lender shall not ba required to do any of the foregoing acts or things, and the fact that | s
g Lender shall have perforimed -ona & more of the foregoing acts or-things shall not require Lender to do any other "
@ specific act or thing. = .= : | -
APPLICATION OF RENTS. Ali costs and expenses incurred by Lender in- connoction with the Property shall be for
W Grantor’s account and Landar may. pay ‘such costs and exponses from the Rents. Lender, in its sole discretion, shall
cietermine the aoplication of any and all Rents received by it; however, any such Rents received by Lender which are not ol
2 appiied o such costs and éxpenses shall be appiied fo the Indebtedness. All expenditures made by Lender under this 1:'? i
£y - Assignment and not reimbursed from the Rents shall become a part [/ the Indabtadness secured by this Assignmernit, and , B
i shall be payable on demand, with interest at the Note rate from date of expenditure until paid. i
| FULL PERFORIAANCE. If Grentor pays all of-the Indebtedness whan due and otherwise performs all the obligations

imposad upon Grantor under this ‘Assignment, the Note, and the Rislated Documents, Lender shall exacute and deliver to R
Grantor a suitable satisfaction of this Assignmant and suitable statemants of tarmination of any financing statement on file -

;f«j gvidencing Lender's security interest in the Rents and the Properly. Any {ermination fee roquired by law shali be pald by. i
Grantor, it permitted by applicable law. .. . = | 7 : &
EXPENDITURES BY LENDER. If Granter falls 10 comply with any provision of this Assignment, or if any action or
el proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, = - N
e but shall not be required e, take any action that Lender deems-appropriata. Any amount that Lender expends in so doing : N
N will bear interest at the rate provided for In the Note from the date incurred or paid by Lender to the date of repayment by ' A
»: Grantor. Al such expenses, at Lender’s opiion, will' (a) be payable on demand, (b) be added to the balance of the Note RINEE
e i . and be apporioned among and be payablo with ‘any instalment payments to become due during either (i) the term of any sl Y
applicable insurance policy er (i) the ramaining term of the Note, or (c) be traated as a balloon payment which wiil be:
k% due and payable &t the Note's maturity. This Assignment also will secure payment of these amounts. The rights provided .
for in this paragraph shall be in addition to any other rights or 2ny remedies ‘¢ which Lender may be antitted on account of e
the default. Any such action by Lendar shall not be construed as curing the default so as to bar Lender frcm any remedy ' i
that it otherwise would have had. | o ‘ | %
9 | DEFAULT. Eack: of the following, at the option of Lender, shall constitute an ‘event of default ("Event of Default’) under this
Assignment: - _ A T " , _ - - N
. Defaul? on Indebtedness. Failure of Grantor to make ai-:‘ii,_pa@ment when due on the Indablednass. .. o | " RN
e ' Compltance Defauit. Failure of Grantor to comply with any other term, cbligation, covenant or condition contained in
o ’ this Assignment, the Note or in any of the Related Documents.. \ K
~ Default in Faver of Third Parties. Should Borrower or any Grantor default undor any loan, extension of credit, o =
i securily agresment, purchase or sales agreement, or any other agreement, in favor of any other creditor or person S
that may materially affect any of Borrower’s property or Borrower's or any Grantor's ebility fo repay the Loans or - T B
perform their resgective obligations under this Assignment or any of the Reiated Documents. . R
Feise Statements. Any warranty, representation or statement made ‘o furnished to_Lender by or on behalf of
Grantor under this Assignment, thie Note or the Relaled Documents is false or misleading in any material respect,
2 either now or at the time made or furnished. = ~ :
<. Dafecilve Coilaterailzation. This Assignment or any of the Ralated Documents ceases o be In full force and effect :
oy - . (including failure of any collateral documents to create a valid and perfected security intergst or lien) at any time and ) - B
3 foranyreason. | - P :
Other Dafaults. Feilure of Grantor to comply with any term, cbligation, covenant; or condition.contained in any other "
agreemont between Grantor and Lender. B
Death or Insoivency. The death of any Grantor or the dissolution or termination: of Grantor's existence as a going :
business, the insolvency of Grantor, the appointmant of a receiver for any part of Grantor's property, any assignment :
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any .
bankruptey cr insolvency laws by or against Grantor, .
Foreclosure, Forfelture, alc. Commencement of foraclosurs or forfelture proceedings, whether by judiclal P
proceeding, self-help, repossession or any other method, by any crediter of Grantor or by any governmental agency |
against any of the Property. However, this subsaction shall not apply In the event of a good faith gispute by Grantor . .
as ‘o the validity or reasonableness of the claim which Is the basis ot the foreclosure or ferefeiture proceeding, :
provided that Grantor gives Lender writlen notica of such claim and furnishes reserves.or a surety borid for the claim ,
salisfactory to Lender. _ _
; Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guarantor of any of the. . :
o Indebtedness or any Guarantor dies or becamss incompetent, or revokes or disputes the validity of, or liabllity under, - S -
x any Guaranly of the Indebtedness. Lender, at its option, may, but shall-not be required to, permit the Gueranter's -
Wy - estate to assume unconditionally the obligations arising under the guaranty In a manner satisfactory to Lender, and, in % '
doing so, cure the Event of Default. _ By
- . Adverse Change. A matsrial adverse change occurs in Grantor's financial condition, or Lender bafleves the prospest
Al ~ of payment or performance of the Indeblednass is impaired. . o : L
: Right to Cura. If such a fallure Is curabie and if Grantor has not been given a notlics of & breach of the same
provision of this Assignment within the preceding twelve (12) months, it may be.cured (and no Event of Default wil
have occurred) I Grantor, after Lender sends writlan notice demanding cure of such failure: (a) cures the fallure. ~ - S
within ten (10) days; or- (b) if the cure requires more than tan (10) days, immediately initiates steps sufficlent to cure .~ :

the fallure and thereafisr conlinues and complates all reesonable and necesscry steps sufficent to produce
cumpliance as soon as reasonably practical. - B S
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RIGHTS AND REMEDIES ON DEFAULT. Upon the ocetrence of any Event of Default and at any time thereatter, Lender ‘ I -
may exercise any ona-or mere of the tollowing rights and remedies, in addition to any other rights or remedies provided by -
Accelcratc Indebtedness. Lender shail have the right at its option without natice to Granter to declare the antire -
«Indebtedness immediately due and payatie, including any prepayment penalty which Grantor would be required to . N
Lay. 7”;:% 7 . ) o T -

.l Cc:llqét_ﬁents. Lender shall have tho rght, without notice to Granter, to taks pessession of the Property and coliect - B
. % the-Renls, including amounts pest due and unpaid, and epply the nei procosds, over and above Lendsr’s costs, | S
« agains! the Indebledness. In furtherance of this right, Lengar shall have all the rights provided for In the Lender's N
.. Right to-Collect Section, above. If the Rerfts are collected by Lender, theri Grantor imevocably des'gnates Lender as ) S - -
CGrantor's: attorney-in-fact 1o endorse instruments received in payment thergof In the name of Grentor and to ' NPT
negotiate the same and collect the proceeds. Payments by tenants or other usars.to Lender in response to Lender's | o
demand shall satisty the obilgations ‘or which the payments are made, whether or not any proper grounds for the :
demand existed. ‘Lender may exercise Ifs rights uncer this subparagraph: either in person, by agent, or through a ’I
Appoln? Recelvel Léq&qt sheall have the right to have a receivar appointad to take possession of all or any. part of ‘

the Property, with tha power to protect and preserve the Property, i operate the Property preceding foreclosura or ' ; .
saie, and to collect the Rents.from the Preperty and apply. the proceeds; over and above the cost of the recelvership,. =~ | N
against the Indebtedness. - The recsiver may serve without bond if permitted Ly law.” Lender's right to -the i o
appointment of a receiver shall exist whether or not the apparent value of the Property axceeds the indebtedness by _ B

& subslantiai amount. Employment by Lender shall not disqualify & person from senving-as a receiver,” ' A -
Othzr Remedies. Lander shall have all other rights and remedies provided In this Assignment or the Noto or by law. ' -
Welver; Elsction of Remedies. A waiver by any parly of a-breach «f a provision of this Assignment shall not
constitute a waiver of or prejudice the party’s rights ciherwisa to demand strict compliance with that provision or any g £7
other provision. Election. by Lender to-pursue any remedy shall not exclude pursuit of any other remedy, and an B
election to make expendilures or take action to perform ar: obligation of Grantor snder this Assignment after failure of ‘ B
Grantor to perform shall not affect Lender’s right to declare a default and exercise its remedies under this Assignment. _ _ -
Altorneys’ Fzes; Expenses. -f Lander institutes any suit cr action to enforce any of the terms of this Assignment, |
Lerder shall be entitied to racover such-sum as the court may adjudge reasonable es attorneys' fees at triaand on S e

any appeal. Whether or nct any court sction is involved, all reasonable expenses incurred by Lender that in Lender's® - o
Opinion are necassary at any time for:the protection.of its inferest or the enforcement of its rights shall become & part S R

of the Indebtedness payable on demand‘and shall bear interes! from the date of expenditure until repaid at the rate A _ o
provided for in the Note. Expenses covered by this paragraph include, without Emitatior, however subject to any B
iimits under applicabie law, Lander's altorneys’ fees.and Lender's legal expenses whether or not there is a iawsuit, S

- including eftorneys’ fees for bankruptey proceedings (including efforts to modify or vacate any automatic stay or . IR
injunction), appeals and any anticipated post-judgment coliection services. the cost of searching records, obtaining - ' - -

title reports (Iincluding foreclosure reports),. Surveyors' reports, and appralsal fees, and titie Insurance, ¢ the extent C B
permitted by appliceble law. Grantor also Wil!_a‘pqy any court costs, in addition to ali other sums provided by law. - -
MiSCILLANEOUS PROVISIONS. The following miscsllaneous provisions are a et of this Assigrment: ‘ | N
Amendments. This Assignment, fogether with any Rolated Documents, constitutes the entire understanding and - K
agreement cf the parties as o the matters set forth in this-Assignment. No alteration of or amendment to this - . .
Assignment shall be eifective unless given in writing and_ signed by the party or parties sought to be charged or ‘ R
bound by the allsration or amendment. ) . o
Applicable Law. This Assignment has been dellvered to Lender and accepled by Lender In'the Stace of L

- Washington. This Assignment shall be governed by and construed-in.accordance with the laws of the State of
Washington. o T e e _— | “
Multiple Parties. All obligations of Grantor under this Assignment shall be joint and several, and all references to- - .-
Grantor shall mean each and every Grantor. This means that each of the persons signing belcw is rasponsible for all N SF
obligations In this Assignment. ' ‘ . ) -

No Modification. Grantor shall not enfer into any agreement with the-hoider of any morigage, deed of trust, o other
security agraement which has priorty over this Assignment by which that agraement is: modified, amended, extended, _ ’ %

or renewed without tha prior written consent of Lender. Grantor shall neither request-nor accept any future advances
under any such security agreement without the prior written consent of Lsnder. _ :
Severabliity. Ifa court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable

as lo any person or circumnstance, such finding shall not rencer that provision:invglid or uneriorceable as to any other -- _ o
persons or circumstances. If feasible, any such offending provision shall be deemed to.be modified to be withinthe - X
limits of enforceabllity or validity; however, if the offending provision cannot be so'modified, it shall be stricken and all - oy
other provisions of this Assignment in all other respects shall remain valid and enforceable. . ‘ , | ‘ g
Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this 3
Assignment shall be binding upon and inure to the benefit of the parties, their success >ess0rs and assigns. If ownership &

of the Property becomes vested in a person other than Grantor, Lender, without notice to-Grantor, may deal with ;
Grantor's successors with reference to this Assignment and the indebtedness by way.of forbearance or extension-

- without releasing Grantor from the obligations of this Assignment or liability under the Indebtgdﬁ . ) 'k
Time Is of the Essence. Time is of the essence in the performance of this Assignment. S u
Walver of Homestead Exemption. Grantor hereby releases and waives all rights and Eer;e”ﬁts f the homestead
exemption laws of the Stale of Washington as to all Indebtedness secured by this Assigr’:ment:;;% ' e
Walvers and Consents. Lender shall not be deemed to have waived any rights under this Assignment (or under the
Related Documents) unless such waiver is In writing and signed by Lender. No defay or omission on-the part of B .
Lendor in exercising any right shall operate as a waiver of such right or any other right. A waiver byanypertyota. . . B
provision of this Assignment shali not constitute a waiver of or prejudice the party’s right otherwiss to demand strict -~ IR
compliance with that provision or any other provision. No prior waiver by Lender, nor any coursa of dealing between - - 3
Lender and Grantor, shall constitute a walver of any of Lender’s rights or any of Granior's obligations as'{o any future .~ b
transaclions. Whanaver consent by Lender is required in this Assignment, the granting of such consert by Lender in

: any instance shall not constitute continuing consent to subsequent instances wWhere such consent s required. S '.‘,',“;
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS. AND 3

EACH GRANTOR AGREES 7O iTS TERMS.
GRANTOR: |




_ ASSIGNMENT OF RENTS
(Continued)

" On this day before ms, the undo!signed Notary_ ubllc personally. appaared ARHOLD M DOHOVAN JR; JACQUELINE J S

DONOVAN; JOHN A MARTIN; and RANCY D M/RTIN, persanally known fo.me or prcwed to me on the basis of . =
satis‘aciory evidence to be the mdh:iduals dascriboed In and who execated the Assignmant of Rents, and acknowiedged that SR
thay signed the Assignment as their fraa and voluntary act and deed, for the uses and pm therein tientioned.

Given u%ir my hand and officlal zeal this i _ ay of e
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