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THIS DEED OF TRUST ("Securlty Instrument“)nlsmade on July 6, 1899 .The'grantoris':\'
JOSEPH A. SLADICH and EILEEN: M "MULCAA\RE HUSBAND AND WIFE - R

(Borrower). The trustee is - ISLAND TITLE COMPANY -
839 5. BURLINGTON' BLVD., BURLINGTON, WA 98233 ~
(Trustee”). The beneficiary is EAGLE HOME MORTGAuE INC., A Nash‘l ngton

Corporation : S,
Whlgg‘.} is organized and existin underthe laws of ‘-‘ the State of Washinc ton ,
and whose address is 1100 . 33RD PLACE, STE 300 BELLEVUE WA 98004

("Lender’). Borrower cwes Lenderthe principai sum of One Hundred S'ixty lhousand One
Hundred Fifty-and no/100
Doliars (U.S. $ 160,150.0 ). This debt is evidenced by Borrower‘s note dated the same date as
this Security Instrument ("Note®), which provides for monthiy payments, with the fuli debt, if not paid
eariier, due and payable on August 1, 2006 . This Security lnstrument 'ecures to Lender.
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{a) the repayment of debt evidenced by the Note, with irterast. and all renewals, extenslons, ard. -
‘ modifications of the Note; (b) the payment of all other sums, with interest,- advanced under -
* paragraph 7 to protect the security of the Security instrument; and (c) the performance of
- ‘Borrower's-covenants and agreements under this Security Instrument and the Note. For this -
“.-purpose, Borrower irrevocably grants and conveys to Trusteg, in trust, with power-of sale, the

following described propenty located in =~ | SKAGIT County, Washington:
LOT 13, PLAT OF THE MEADCWS DIV. NO. 1, ACCORDING TO THE PLAT THEREOF |
RECORDED IM VCLUME 17, PAGES 38 AND 39, RECORDS OF SKAGIT COUNTY,
WASHINGTON;” SITUATE IN SKAGIT COUNTY, WASHINGTON. - =~ .

" which has the address - ‘ - ' -
2120 MEADOWS LANE, ANACORTES |  [sweet,Ciy}
Washington 98221 - (zip Coce] (‘Property Address™; oY

- TOGETHER WITH all thie ‘improvements now or hereafter erectad on the property, and all
- easements, appurtenances, and fixtures now or hereafter a pait of the property. All replacements .
< and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
L this Security instrument as the *Froperty.* ‘ 5 |

BORROWER COVENANTSthatBorrower Is lawfully seized of the estate hereby con\}eyed and.
has the right to grant and convey-the Property and that the Froperty is unencumbered, except for 3
encumbrances of record. Borrower warrants and wii defend generally the title to the Proparty' |

againstall claims and demands, subject to any encumbrances of record. - «

THIS SECURITY INSTRUMENT co bmes uniform covenants for nationa! use and nbn-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. S i _

UNIFORM COVENANTS. Borrower and Eénder covenant and a'gree as follows:

i. Payment of Principa! and Interest; Prepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note and any
~ Prepayment and late charges due under the Note. A ‘ |
‘ 2. Funds for Taxes and Insurance. Subject to applicable law or to a written waliver by Lender, .
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note Is
paid in full, a sum ("Funds") for:-(a) yezrly taxes and assessments which may attain pricrity over ithis
2 - Security instrument as a lien on the Property: (b) yearly leasehold payments or ground rents onthe -
h Property, if any; (c) yvearly hazard or property insurance  premiums; (d) veary flood insurance
s premiums, if any; (8} yearly mortgage insurance premiums; #-any; and () any sums payable by
Borrower to Lender, in.accordance with the provisions: of paragraph 8, in lieu of the payment of
mortgage insurance  premiums. These items are called "Escrow items.” Lender may, at any time,

v

i collect and hold Funds in an amount not to exceed the maximum amourt a lender for a federally

- - related mortgage loan may reguire for Borrower's escrow account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq.
q / ("RESPA), unless another law that appiies to the Funds ssts a lesser amount. if so, Lender may, at
o ~any time, collect and hold Funds in an amount net to exceed the lesser amount. Lender may
- estimate the amount of Funds due on the basis of current data. and reasonabie estimates of

3 expenditures of future Escrow Items or cthenwise in accordance with applicable law. -
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_@fThe Funds shall be. held In an institutron whose depostts are Insured by a federal agency,-
instrumentality, or entity (including Lender, if Lender is such an Institution) or in any Federal Home
| - . Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may nct charge Borrower
- | for ho.ding and applyingthe Funds, annually analyzing the escrow account, or verﬂylng the Escrow
- items; unless Lender pays Borrower Iinterest on the Funds and applicable law permits Lender.to. -
. make such a charga. However, Lender may require Borrcwer to pay a one-time charge for an
~ .+ independent real estate tax reporting service used by Lender in connection with ¢his loan, unless
appiicable law provides otherwise, Unless an agreement. is made or applicable law requires interest -
to be-paid, Lender shall not be required tc pay Borrcwer any Interest or eamings on the Funds.
Borrower-and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, ‘without charge, an. annual accounting of the Funds, showing credits and
debits to the Funds and the purposs for which each debit to the Funds was made. The Funds are
a | pledged as additional security for all sums secured by this Security Instrument.
' . if the Funds held by Lender exceed the amounts permitted to-be held by applicable law, Lender .
shall account to Borrower for the excess Funds in accordance with the requirements of applicabie - -
law. if the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so. notrfy ‘Borrower in writing, and, in such case Beirower shali-pay to Lender
- - the amount necessary to make up the deficiency. Borrower shall make up the deﬁclency in no more
- than twelve monthly payments, at Lender’s sole discretion.
Upon payment in full .of all sums secured by this Security !nv&tument Lender shall promptly R
refund to Borrower any: Funds held by Lender. If, under paragraph 21, Lender shall acquire or seil . .
j . the Property, Lendsr, prior to the acqunainon or sale of the Property, shall apply any Funds held by
B . Lender at the time of chmsitlon or sa!e asa credrt agaln ¢t the-sums secured by this Security

Instrument.
-3. Application of Pay'nents Unless apphcab!e !aw prov:des otherwise, alf payments received

by Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges cue under

the Note; second, to amounts payable under paragraph 2; th:rd to interest due; fot.rth {o] pruncipa! ,
3 | due; and last, to any late charges due under the Note. - .

y 4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines and 1mposmons
attributable to the Property which mzay attain priority over this Security Instrument, and ieasehoid
payments or ground rents, i any. Borrower shal} pay these obiiga*lons in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shali promptly furnish to Lender al notices of amounts to be pald under
this paragraph. if Borrower makes these payments darectly, Borrower shall promptly furmsh to
Lender receipts evidencing the payments. - .

Borrower shall promptly discharge any {ien which has pnonty over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (o) cortests in good faith the lien by, or defends against enforcement
i of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinziing
: the lien to this Security Instrurent. If Lender determines that ary part cf the Property is subjectto a

lien which may attain priority over this.Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more. of the actions set forth above
; - within 10 days of the giving of notice. .
" o 5. Hazard or Property Insurance. Borrower shall keep: the |mprovements now exnsting or
hereafter erectec on the Property insured against loss by fire, hazards included. within the term
“extended coverage® and any other hazards, including floods or flooding, for which Lender requires -~ |
insurance. This insurance shall be maintained in the amounts and for the periods that Lender -
4 requires. The insurance carrier providing the insurance shall be: chosen. by the Borrower subject to
‘s Lender's approval which shail not be unreasonably withheld. If Borrower fails'to maintain coverage
R described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the
Y . Property in accerdance with paragraph 7 -
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+ ¢ All Insurance policles and renewals shall be acceptable to Lender and shali inciude a standard -
" morigage clause. Lender shall have the right to hoid the policies and renewals. If Lencler requires,
Borrower shall promptly give to Lender all receipts of paid-premiums and renewal notices. in the
‘event of loss, Borrower shall give prompt notice to the insurance carrler and Lender. Lender may
‘maka proof cf loss if hot made promptly by Borrower. - - o s
" Bnl2ss Lender and Borrowsr otherwise agree in writing, insurance proceeds shall be appiled to
restoration or repair of the Property damaged, if the rastoration or repair Is econcmically feasible-
and Lender's security is not lessened. If the restoration or repair is rict economically feasibie or
Lender's security would be lesisened, the Insurance proceeds shall be applied to the sums secured
by this:Security Instrument, whsther ar not then due, with any excess paid to Borrower. If Borrower .
abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has-offered to settle a claim, then Lender may coliect the insurance proceeds. Lender may
use the proceeds to repair or restore the Property or to pay sums secured by this Security
Instrurnent, whether or.not then Gue. The 30-day period will begin when the notice Is given. - ‘
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal
shali not extend or postpone the due date of the monthly payments referred to iri paragraphs 1 and
2 or change the amount of the payments. If under paragraph 21 the Prop=2rty Is acquired by Lender,
Borrower's tight to any insurance policies and proceeds resuiting from damage to the Property prior
to the acquisition shall pass to.Lender to the extent of;the sums secured by this Security Instrument

“ | " immediately prior tc the acauisition.. | | | S
5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shali occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Security Insirument and shall
continue to occupy the Property as Borrower's principal residence for at least one yeay afterthe date
of occupancy, unless Lender otherwisa agrees in writing, which ‘zonsent shall not be unreasonably .
withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste
cn the Property. Botrower shall be in default if any forfeitur2 action or proceeding, whether civil or
criminal, is begun that in Lerder's good faith judgment could result in furfeiture of the Property or
otherwise materially impair the ilen'created by this Security Instrument or Lender’'s security interest
Sorrower may cure such a default and reinstate, as provided in paragraph 13, by-causing the action
or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the flen created by
this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, -
during the loan application process, gave materially false or inaccurate information or statements to
Lender {or failed to provide Lender with ‘ary material information) in connection with the loan . .
evidenced by the Note, including, but not limited to, representations ccncerming Bomower's
occupancy of the Property as a principal residence. If th';*g_.,-fs__ecur_i;y- instrument is on a leasehcld,
Rorrower shail comply with all the provisions of ine izase. If Borrower acquires fee title to the
Property, the leasehold and ihe fee titte shall not merge unless Lender agrees to the merger in -
writing. : , , _ o
7. Protection of Lender’s Rights in the Property. 'if Borrower fails to perform the covenants
and agreements contained Iin this Security.Instrument, orthere is a legal- proceeding that may
significantly affect Lender’s rights in the Property (such.as a-proceeding in bankruptcy, probate, for
condemnation or forfeiture or to enforce laws or regulations), then. Lender may do and pay for - -
whatever Is necessary to.protect the value of the Property and Lender's rights in the. Property.
Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ {ees and entering on the
Property to make fepairs. Although Lender may take action under this paragraph 7, Lender does not
have to do so. | ,_ : T e B | E
Any amounts disbursed by Lender under this paragraph 7 shali-become additional dsbt of -
Borrower secured by this Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest from the date cf disbursement at the Note rate and shall
be paysble, with interest, upon notice from Lender tc Berrower requesting payment. :
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- 8. Afortgage Insurance. If Lender required mortgage insurance as a condition of making the .

- loan-secured by this Sacurity instrument, Borrower shal) pay the premiums required to malmtain the
© mortgage insurance in effect. if, for any reason, the mortgage insurance coverage required by
+ ‘Lender-lapses or ceases-to be In effect, Borrower shall pay the premiums required to obtain
+_coverage- substantlally- equivalent to the mortgage” insurance previousiy in effect at a cost
- substantially equivalent to the cost to Borower of the mortgage Insurance previously In effect; from
. coverage is not-available, Borrower shall pay to Lender each month a sum equal to one-tweifth of o
. lapsed or ceased to be in effect. Lender will accept, use and retain these paymerts as a loss reserve -

“Lender, f mortgage Insurance coverage (in the amount and for the period that Lender requiras)

. divided by (b)-the fair market value of the Property immediateiy before the taking. Any balance shall

an altemate mortgage insurer approved by Lender. If substantiaily equivaient mortgaga insurance
the yearly mortgage insurance premium being paid by Berrower when the Insurance coverage
in ifeu of mortgage insurance. Loss resetve payments may ro ionger be redjuirad, at the opticn of

provided by an insurer approved by Lender again becomes availabie and Is obtained. Borrower shall .~ :
pay the premiums required to maintain mortgage insurancs.in effect, or to provide a 10S$ reserve, -
until the requirement for mortgage Insurance ends in accordance with any writteri agreement
between Borrower and Lender or applicable law. .- o R

9. inspection. Lender o7 its agent may make reasonable entsies upon and inspections ofthe - - B

Property. Lender shall give' Borrower notice at the_time of or prior to an inspectior: specifying B
reasonable cause for the inspection. R g - A S
10. Condemnation. The proceeds of any award or cialm for damages, direct or consequentia, - - _ E

in connection with any condemnation or other taking of any part of the r'roperty, orfor conveyance . o

in tieu of condemnation, are hereby assigned and shall be paid to Lender. o | ST
in the event of a total taking of the Property, the proceeds shall be applied to the sums secured

by this Security Instrumant, whether or.not then due, with any excess peid to Sorrower. In the event-

of a partial taking cf the Property in.which the fair market value of the Property immediately before B
the taking is equal to or greater thanthe amount of the sums secured by this Security Instrument o o,
immediately before the taking, -unless Borrower and Lender otherwise agree in writing, the sums - : -

secured by this Security Instrument shall ‘be reduced by the amount of the procesds mustiplied by o
the following fraction: {a) the total amount of the sums secured immediately before the taking, e T

be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of

the Property immeciately before the taking Is less than the amount of the sums secured immediately . - [ EEe
before the taking, unless Borrower and Lender otherwise agree in writing or uniess a2ppiicable law R -
‘otherwise provides, the proceeds shall'be apglied to the sums secured by this Security Instrument - ' .
whether or not the sums are thendue. . S : R

¥ the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the

condemnor offers to make an award or settle a claim for damages, Borrower falls to respond o~~~ . -

Lender within 30 days after the date the notice Is given, Lender is authorized to collect and apply the B
proceeas, at its option, either to restoration or regalr of the Property or to the sums secured by this : : -’\
- Security Instrument, whether or not then cue. N |

Unless Lender and Borrower otherwise agreeﬂ-fiﬁ writing any apblicatior}bf proceeds t6 principal SR . -
shall not extend or postpone the due date of the montkly payments referred to in paragraphs fand .~~~ e

2 or change the amount of such payments. W e __— - -:
11. Borrower Not Released; Forbaarance By Lender Not a Waiver. Extension of the time for ST L
payment or modification of amortization of the sums secured by this Security Instrument granteddy = . s
Lender to any successor in interest of Borrower shall not operate to release the liability of the original = .
Borrower or Borrower's successors in interest. Lender shall ‘not be required to commence T R
proceedings against any successor in-interest or refuse to extend time for payment or otherwise @~~~ R
modify amortization of the surns secured by this Security Instrument by reason of any demand made _ S i
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in | N

exercising any right or remedy shall not be a waiver of or preclude’the exercise of any right or
remedy. | ' Y ‘ :
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“+—- 42, Suenaseors and Assigns Bound; Joint and Several Lisblity; Co-signers. The covenants .
~and agreements of this Security instrument shali bind and banefit the successors and assigns of =
‘ + Lender and- Borrower, subject to the provisions oi- paragraph 17. Borrower’s .covenarnts and -
B | . agreements shall be joint and several. Any Sorrower who co-signs this Security instrument but does
not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant, and convey. -
that Borrower's Interest in. the Property under the terms of this Security Instrument; (b} Is not -
personally obligated to pay the sums secured by this Security instrumerst; and ¢c) agrees that - -
Lender and any other Borrower may agree to exiend, modify, or forbear or make any -
accomodations’ with regard to the terms of this Security !nstrument or the Note withowt that -

| Borrower's consent. . | | . ST g
- 13. Loan Charges. !f the loan secured by the Security Instrument is subject to a iaw which sets |
-8 maximum !oan charges; and that law is finally interpreted so that the interest or other loan charges X
: collected or 1o be coliected In connection with the ican exceerl the permitted fimits, then; (a) any -
) such ioan charge shall be'reduced by the amount necessary to reduce the charge to the permitted
limit, and (b) ary sums already collected from Borrower which exceeded permitted limits will be -
: refunded to the Borrower. ‘Lender may chonse to make this refund by reducing the principal owed
X under the Note or by making a direct payment tc the Borrower. If a refund reduces principal, the
. o reducticn will be treated as a partial prepayment without any prepayment charge under the Note.
| " 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given'by -
. delivering it or by malling it by first class mail unless &pplicable taw requires use of ancther method.. -
The notice _shall be directed to the Property Address or any other address Borrower designates by -
notice to Liznder. Any notice to-Lender shall'be given by first class mail to Lender’s address stated -
_ - herein or any other address Lender designates by notice to Borrower. Any niotice provided for in this .
", Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph. - = - = ¢ . ' | o
15. Governing Law; Severabiiity. This Security Instrument shall be governed by federal law
N and the law of the jurisdiction in which the Property is-located. In the event that any provisicn or
; | clause of this Security Instrument or'the Note conflicts with applicable law, such condlict shall not
3 affect cther provisions of this Security Instrument or the Note which can be given effect without the
I conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
~ I to be severavle. . _ | | - '
15. Borrower's Copy. Borrcwer shall be given:.one conformed copy of the.Note and of this
R Security Instrurnent. , “ , e -
a2 17. Transfer of the Property or a Beneficial Interest in Borrower. ‘If ali or any part of the ’

Proparty or any interest in it Is sold or transferred (or f a beneficial interest in- Borrower is sold or
transferred and Borrower is not a. natural-person} without Lender’s prior written consent, Lender

~ may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of

| the date of this Secuirity Instrument. A , -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. This notice
. shall provide a period of not less than 30 days from the date the notice is delivered or mailed within

b which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender.may.invoke any remedies permitted by this
% Security Instrument without further notice or demand on Boirower, .-« R
. 18. Borrower's Righit to Reinstate. |f Borrower meets certain conditions, Borrower shall have i
N the right to have enforcement of this Security Instrument discontinued at any time prior to the earlier
S of: (a) 5 days (or such other period as appicable law may specify for reinstatement) before sale of
the Property pursuarit to any power of sale contained in this Security Instrument; or (b) entry of a
judgement enforcing this Security Instrument. Those conditions are that Borrower. (a) pays Lender .
o - “all sums which then would be due under the Security Instrument and the ‘Note as i'no acceleration
had occured; (b) cures any defautt of any other covenants or agreements;-(c) pays all expenses
5 ~ incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lein of this

Security Instrument, Lender's rights in the Property and Borrower’s obl:gatlon to pay the sums
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secured by th!s Securtty Instrument shali continue unchanged. - Upon reinstatement by Borrower
this.Security Instrument and the obligations secured hereby shall remain fully. effective as I no .
acceleration-had occurred. However, ‘chis right to reinstate shall not appiy in the case of acceleration.
under paragraph-17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together

wi’h this Securlty lnsm.mem) may be sold one or more times without prior notice to Borrower. A sale

may result in a change in the entity /known &s the "Loan Servicer’) that collects menthly payments

due tunder the Mote and this Security Instrurnent. There also may bse one or more changes of the

Loan Servicer uiireiated to 2 sale of the Note. If there Is a change of the Loan Servicer, Borrower will

be giver written notice-of the change in accordance with paragraph 14 above and applicable law.-
The notice will state the name and address of the new Loan Servicer and the address to which

payments should be made The notice will also contain any other information required by appllcable

law., ; )

20. Hazardous Sr‘.‘ibsta‘nces. Bor—ower shall not cause or petmit the presence, use, *disposal
storage, or release of any Hazardous Substances or or in the Property. Borrawer shali not do, nor
allow anyone else to do, anything affecting the Property that is in violation of any Environmental Law.
The preceding two sentences shali not apply to the presence, use, or storage on the Property of,
smal! quantities of Hazardous Subs’anzes that are generally recognl..ed to be appropriate to normal
residential uses and to maintenance of the Prcperty.

Borrower shall promptly. give Lender written notice of any Jnvestlgation -claim, demand lawsuft
or cther action by any governmental or regulatory agency or private party invelving the Property and

.any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If

Borrower leamns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take ail necessary rernedral actions in accordance with Environmental Law. |

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or-
hazardous substances by Environmental Law and the following substarices: gasoline, kerosene,
other flammable or toxic petroleum products, toxic -pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, “Environmental Law" means federal laws and:laws of the jurisdiction where. the Property is
located that relate to health, safety or envrronmental protection.

~

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender sha!i give riotice to Borrower prior to acceleration
fellowing Borrower’s breach of any covenant or agreement in this Security !nstrument (but not
prior to accelerstion under paragraph 17 urless applicable law provides otherwise). The

_notice shall specify: (a) the default; (b) the action required to cure the default; {c) a date, not

less than 30 days from the date the notice i3 given to Borrower, by which the default must be

cured; and (d) that failure to cure the defauit on or before the date specified in the notice may

result in acceleration of the sums secured by this Security instrument and saie of Property at
public auction at a date nct less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after.acceleration, the right to bring court action to assert the
non-existance of a default or any other defense of Borrower 10 acceleration and szle, and any
other matiers required to be included in the netice by applicable law. If the defaultis not cured
on or before the date specified in the notice, Lender, at ite option, may require immediate
yment in full of all sums secured by this Security instrument without further demanc and
may invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitied to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, mcludrng, but not limited to, reagonable attomeys fees and costs of title
evidence. _ ,
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W B’Y.;SIGNING BELQW, Borrower accepts and agrees to the terms-and covenants contained in
th:° Security lnstrument and in any rlder(s) executed by Borrower and recordec with it. : .

I, ,Zél e

Jossﬂl A. SLADICH Borsower. |
M /W M (Seal)
FILEEN M. MULCAIRE - -Borrower
(Seal) . __(Seal)
-Borrowor o ) -Borrower
(Seal) - _(Seal)
-Borrower : - . - . -Borrower ~
ULCAIRE
to me known to be the individuals descnbed Am and who executed the wrthm ard foregding
instrurpent, and acknowiedged that they - signed the same as their - free and
: vqluhtatgmi'iénd deed, for the uses and purpeses therein mentione
) S \)’&‘EN{under my hand and official seal this ‘? day of
K ,.\- ¢,-\ - e i it s
. :"'.. T:""""‘: ..("’ i
~ e

My Appointment Exp:res on

7-*/5&/
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P:# 104-990414045 T INg# 104-990814045
- BALLOON RIDER - T |
(CONDITIONAL RIGHT TO REFINANCE)

~~

~ THIS BALLOON RIDER is made this 6th day of July : | 1999 _ and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
k of Trust-or Deed to Secure Debt (the "Security Instrument") of the same date given by
| the undersigned (the "Borrower") to secure the Borrower’s Note to T

EAGLE HOME MORTGAGE, INC., A Washington Corporation

'the "L,end,ef:;) of the same date and covering the Property described infthe--' Sécurity
trument and located at: _ S . . L
- 77 2120-MEADOWS LANE,ANBCORTES,WA 98221 o o
B [Property Address] - B
. The interest rate stated on the Note is called the "Note Rate." The date of the Note
is caliec the "Note Date.” I understand the Lender may transfer the Note, Security
Instrument and this Rider. The Lender or anyone who takes the Note, the Security - -
Instrument and this Rider by transfer and who is entitled to receive payments under the =
Note is called the "Note Holder." “ | : e

ADDITIONAL COVENANTS. In addition to the covenants and agreements in.the
Security Instrument, Borrower and Lender further covenant and “agree as: follows .
(despite anything to the contrary contained in the Security Inst;ument or the Note):

- At the Maturity Date of the Note and Security Instrument (the "Maturity Date"), I
s will be able to obtain a new loan ("New Loan") with a new Maturity Date of .
AUGUST 1, 2029 * ., and with an interest rate equal to the "New
3 Note Rate" determined in accordance with Section 3 below if all the. conditions
provided in Sections 2 and 5 below are met (the "Conditional Refinancing Cption™). If
those conditions are not met, I understand that the Note Holder is under no obligation

~ to refinance or modify the Note, or to extend the Maturity Date, and that I will have to
-8 repay the Note from my own resources or find a lender willing to lend me the mnoney to.

| repay the Note. - - L T e e, | o
X 2. CONDITIONS TO OPTION R e . Y -
- N | If I want to exercise the Conditional Refinancing Option at maturity, certain
R conditions must be met as of the Maturity Date.” These conditions are: (1) I must still

SAULTISTATE SALLOON RIDER - Single Family - Fannie Mao Uniform fristrumen
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N be the owner and occupant of the property subject tc the Security Instrument (the.
"Property™); (2) I must be current in my monthly payments and cannot have been mdre -
than 30 days late on any of the 12 scheduled monthly payments immediately preceding, '
o the Maturity Date; (3) no lien against the Property’' (except for taxes and specia%r' -

assessmenis not yet due and payable) other than that of the Security Instrument may
exist; (4) the New Note Rate cannot be more than S percentage points above the Note
gate; and (5) I must make a written request to the Note Holder as provided in Section 5 . - . Ke
3. CALCULA

k&

Pl 15 Sl A
AR I S X

PRl
[

3

The New Note Rate'will be a fixed rate of interest equal to the Federal National
Mortgage Association’s required net yield for 30-year fixed rate mortgages subject toa
60-day mandatory delivery commitment, plus one-half of one percentage point (0.5%),
reunded to the nearest one-eighth of one percentage’ point (6.125%) (the "New Note- :
Rate"). The required net yield shall be the applicable netyield in effect on the date arnd =~
time of day that the Note Holder receives notice of my election to exercise the -~ Y\
Conditional Refinancing Option.If this required net yield is not available, the Note .
Holder will determine the New Note Rate by using comparable information. I ST
4. CALCULATING THE NEW PAYMENT AMOUNT -

Provided the New Note Rate as-calculated in Szction 3 above is not greater than 5
percentage peints above the Note Rate and all other conditions required in Section 2
above a=~ satisfied, the Note Holder will determine the amount of the monthly payment
that wili be sufficient to repay in full (a)-the unpaid principal, plus (b) accrued but
unpaid interest, plus (c) all other sums I will owe under the Note and Secunty” - . 8
Instrument on the Maturity Date (assuming my monthly paymenis then are current, as P -
required under Section 2 above), over the term of the New Note at the New Note Rate K
in equal monthly payments. The result of this calculation will be the amount of mynew . "%
principal and interest payment every month until the New Note is fuliy paid. -~ -

5. EXERCISING THE CONDITIONAYL REFINANCING OPTION - E

The Note Hoider will notify me at least 60 calendar days in advance of the Matunity
Date and advise me of the principal, accrued but unpaid interest, and all other sums [
am expected to owe on the Maturity Date. The Note Holder also will advise me thatI.
may exercise the Conditional Refinancing Option if the conditions in Section 2 above -~
are met: The Note Holder will provide my payment record information, together with
the name, title and address of the person representing the Note Holder that I must R
notify in order to exercise the Conditional Refinancing Option. If I meet the conditions = = = &8
of Section 2 above, I may exercise the Conditional Refinancing Option by notifying the s

Form: 3180 12/89 o |
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Note Hoider no later than 45 calendar days prior to the Maturity Date. The Note
“Holder will caiculate the fixed New Note Rate based. upon the Federal Natioual
Mortgage Association’s applicable published required net yield in effect on the date and
time of day notification is received by the Note Holder and as calcujated in Section 3
above. I will then have 30 calendar days to provide the Note Holder with acceptable
proof- of my required ownership, occupancy and property lien status. Before. the
Maturity Date the Note Holder will advise me of the new interest rate (the New Note
Rate), new menthly payment amount and a date, time and place at which I must appear
to sign any documents required to complete the required refinancing. 1understand the .
Note Holder will charge me a $250.00 processing fee and the costs associated with -

~ updating the title insurance policy, if any. S | co o

BY SIGNINGBEW, Borrower accepts and agrees 0 the.terms and covenariis
contained in thlsBalloon Rider. | g -
» | n 7"
\ L.Q:J» (o

JOSE P “A.SLADICH

o~

EILEEN M. MULCAIRE

[Sign Onginal Only}
Form 3180 12/89 3,




+ ‘to-Borrower and tc other persons as applicable law may reguire.. Aftar the time required by |
«_-applicable law and aRter publicstion of

"' o - " o
te H b F e I s L Eeecl .-7\!-..'_‘
», o - O e el e e T LA
O S M R R R I AN fn 0L e " o
oty - % : R tiall
- L8 - L N
- - . .
‘- -
‘ .
-

LOANNO.102-990414045 -

=~

)

- K Lender invokes the power of sale, Lender shéll give ﬁrttteﬁ- notice to Trustee of ihe_
- occurrence of an avent of dafault 2nd of Lender's eiection to cause the Property to be soid.
 Trugtee and Lender shall take sizch action regarding notice of sale and shail give such notices

| fa the notice of sale, Trustes, without demand on . |
- Bomrower, shali ssf! the Property at public auction to the highest bidder at the time and place B
and under the terms designated In the notice of sale in one or mora parce’s and in any order . -
Trueiee dstermines. Trustse mey postpone sale of the Propsrty Yor a period or periods | N e
- permitied by applicable law by public anncuncemenz at ths time and place fixed in the notice: B < -
of sale. Lender or ks designee may purchase the Property at any sale. ' - T e
Trustee shalt deliver tu the purchaser Trustes's deed conveying the Property without any - o
coverant or warranty, expressed or implled. The recitals in the Trustee’s deed shall ke prima
facle evidence of the truth of the statemsnts made therein. Trustiee shall apply the procesds of
the sale in the following crder: () to: all expenses of the saie, including, but not Enalted to,
reasonable Trustee’s and attorneys’ fees; (b) to all sums securad by this Security instrument;
“and (c) any excess to-the person or persons legally entitied to it or to the cierk of the superior
- court of the county in which the sale tock piace. - : | - '-

22. Reconveyance. Upon payment of zil sums secured by this Security instrument, Lendar .
shali request Trustee to reconvey the Property and shall surrender this Security Instrument and all - i

- notes evidenciiig debt secured by, this Security Instrument to Trustee. Trustee shall reconvey. the
Property without warranty and without charge to the person or persons legally entitled to &. Such’

Person or persons shall pay any req@;éiaﬂon costs.

23. Substhute 'E'rustaelnaccordance with applicable law, Lender- may from tint to time
appoint 2 successor trustee o any Trustee appointed hereunder whe has ceased to.act. Without

convevance of the Property, the successor trustee-shall succeed to all the title, power and duties
conferred upon Trustee herein and-by applicable faw. - | g

24, Use of Property. The Prope.rtyis notused principally fo_r agricuitural or farming purposes.

25. Riders to this Security instrument. If one or more riders are executed by Borrower and
recorded together with this Security. Instrument, the covenants and agreements of each such rider o
“shall be incorporated into and shall amend and supplement the covenants and agreements of this DO
Security Instrument as if the rider{s) were a part of this Security instrument. S _ |
[Check applicable box(es)] |

Adjustable Rate Rider Condomlmum Rider =
Graduated Payment Rider b Planned Unit Developme

. %_1-4 Family Rider |
it Fider Biweekly Payment Rider -

%Baﬂoon Rider Rate improvement Rider ~ - Second Home Ride
VA Rider DOther(s)[specify]" o ¢ - AN ‘
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