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THIS DEED-OF TRUST is dated July 6, 1999, among Ronald D. Russeli and Lori L. Russell;
husband and wife ("Grantor"); Whidbey Isiand Bank, whose maiiing address is Sedro

Woolley, 209 Ferry Street Suite B, Sedro Woolley, WA 88284 {referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and First American Title Company (OHj,
whose mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to
below as "Trustee"}. . |

CONVEYANCE AND GRANT. For vaiuable conslderation, Grantor conveys 1 Trustee In trust with powar of szle, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and Interest in and to the
following described reai property, together with alt existing or subsequently erected or-affixed: buildings, improvements and
fitures; all easements, rights of way, and appurtenances; all water, water rights. and diteh rights (including stock-in utilities

with ditch or irrigation rights); and atl other rights, royallies, and profits relating to the real property, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the "Real Property") locate ~in Skagit County, State .

of Washington:

The land referred to herein is situated in the County of Skagit,Stateof Washington, and
is described as follows:

Tract 32, "WILIDA ESTATES", as per plat recorded in Volume 120fPlats, pages 11 and
12, records of Skagit County, Washington. « R A

The Real Property or its address is commoenly known as 1210 McGarigle Rd, Se
WA 98284. The Real Property tax identification number is 4373--000-032--0003;

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts specitied In the Indebiedness definition, and
without limitation, this Deed of Trust secures a revolving llne of credit, which obligates Lender to make advances to
Grantor so long as Grantor complies with all the terms of the Note and the line of credit has not been terminated,.
suspended-or cancelled; the Note allows negative emortization. Funds may be advanced by Lender, repald, and
subsequently readvanced. The unpald balance of the revoliving line of credit may at certain times betower than the.
amount shown or zero. A zerc balance does not terminafe the line of credit or terminate Lender’s ‘obligation to
advance funds to Grantor. Therefore, the lien of this Deed of Trust wiil remain In full force and etfect nctwithstanding
any 2ero balance. - woh

Grantor hereby assigns-es security fo Lender, all of Grantor’s right, title, and interest in and to all ieases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070: the lien created by this assignment is intended
te be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license lo collect
the Rents and profits, which license may be revoked at Lender’s option and shall ba automatically ravoked upon acceleration
of all or part of the Indebladness. O

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST [N THE REMTS
AND . PERSONAL PROPERTY, iS GIVEN TO SECURE (A) PAYMENT OF THE INCEBTEDNESS AND ()
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DEED OF TRUST Page 2
(Continued) :

PERFORMANCE OF ANY AND ALL OBLIGATICNS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED

OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granior warfants that: (a) this Dead of Trust Is execulac at
Borrower's request and not at the request of Lender; (b) Grantor has the full powaer, right, and authority fo enter into this
Dead of Trust and te hypothecats the Preperty; (c) the provisions of this Deed of Trus! do not confiict with, or result in a

cefault uné,_erffa.ny agreemant or other instrument binding upon Grantor and do not result in a viclation of any law, regutation,
court decree or order.appticable to Granlor; (d) Grantor has establishad adequate means cf obtaining from Borrower on a
continuing basis information aboui-Comower's financial condilicn; and () Lender has made no reprasantation o Grantor

about BorroW‘é‘r:,(jp,p!udinﬂgg.ﬁitpqﬁtllm:tation the creditworthiness of Boirower).

GRANTOR'S WA:VE:LRQﬂ';,,;,fG}gn:Er Qaives all rights or defenses arising by reason of any “one action” or "anti—deficiency” law,
or any other law which-may prevent Lender from bringing any actlon agains! Grantor, including a claim for deficiancy to the
extent Lender Is otherwise antitled to'a claim for deficiency, belore or atter Lender's commencemsnt or complelion of any

‘{oraciosure action, either judiéi&llx{gr:’t;,):f”:*t;xercisa of a power of sale,

PAYMENT AND PERFORMAp:éE,eﬁ;sf’"‘Exgé“pt as otherwise provided in this Deed of Trust, Borrower shall pay to Lender alil
Indebtedness secured by this Deed. of Trust as it becomes due, and Borrower and Grantor shall sirctly perform all their

respaclive obligations under tho Nota, this Deed of Trust, and the Related Documents.’

PCSSESSION AND MAINTENANCE OF ‘THE PROPERTY. Borower and Grantor agree that Borower's and Grantor's
possession and uss of the Property slj)gil" be‘'governed by the following provisions:

Possession and Use. Until the occurrence of:an Event of Default, Grantor may . (1) remaln in-possassion ang control of
the Properly; (2) use, operate.or manage the Properly; and (3) collect the.Rents from the Property (this privilega Is a
license from Lender lo Grantor automatically revokec upon default). The following provisions relate to the use of the
Property or to other limilations cn tpe;gProperty,;%" The Real Property is not usad principally for agricultural purposes.

Duty to Maintaln. Grantor shall. maintain the Property in tenantable condiiion .and proniptly perform all repairs,
replacements, and maintenance necessary.to preserve its value.

- Compliznce With Environmental Laws. Grantor represants and warrants to Lender that: (1) During the period of
Granto’s ownership of the Property, there has been no. use, generation, manufacture, storage, treatment, disposal,
releasa or threatened rolease of any Hazardous Substanca. by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except es previously disclosed to and
acknowiedgaed by Lender in writing, (a) any breach or viclation of any Environmental Lews, (b) any use, generation,
manufacture, storage, reatment, disposai, release or threatened release ot any Hazardous Substance on, uncer, about
or from the Properly by any prior owners or occupants of the' Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3} Exceptas previously disclosed to and acknowledged
by Lender in writing, (a} neithar Grantor nor any tenant, contracior, agent or other authorized user of the Property shall™
use, generale, manufacture, store, treat, dispose of or.release ary Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted.in compliance with all applicable feceral, statg, and loceal laws,
regulations and crdinances, including without limitation ‘all Environmental Laws. Granlor authorizes Lender and its
agents 10 enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspsctions or tests
made by Lender shall be for Lender's purposes only and shal! not be conistrued to creale any responsibility or liatility an
the part of Lernder to Grantor or to any other person. The representations-and warranties contained herein are based on
Granlor's due diligence in investigating the Property for Hazardous Substances. Granter hereby (1) releases and
waives any future claims against Lender for indemnity or conlribittion’in the event Grantor beccmes lable for cleanup or
other cosis under any such laws; and (2) agrees to indemnify and hold harmless Lender sgainst any and all claims,
losses, liabilitles, damages, penalties, and expenses which Lender. may. directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust ores & consequence of any Use, generalion, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or.intérest In the Property, whether or nct
the same was or should have besn known to Grantor. The provisions of Lhis sectior of the Deed of Trust, including the
obligation to indemnity, shall survive the payment of tha Indebtadness and the satisfaction and reconveyance of tha lien
of ihis Deed of Trust and shall not be affected by Lender's acquisition of any intefast in the- Property, whether by
foreclosure or otherwise. . - A -

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor.con.mmit, permit, or. suffer any.stripping of
or waste on or to the Property or any portion of the Property. without limiting the generality of the foregoing, Grantor will
nol remove, or grant to any other party the right to remove, any timber, minerals {including oll and gas), coal, clay,
scoria, sail, gravel or rock products without Lender's prior written consent. .

Removal of Improvements. Grantor shall not demolish or remeve any lmprovemé;ptsa_,trom thg‘ﬁeg;.;a@i?roperty without
Lender's prior writien consent. As a condition 1o the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of atieast squal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enler upqﬁ"if g.h:é‘:zﬁeal Property a! all
reasonable times 1o atlend to Lender's interests and to inspect the Real Property for purposes ot Grantor’s compliance
with the terms and conditions of this Deed of Trust. :

Compilance with Governmental Requirements. Grantor shail promptly comply, and shal promptly cause compliance
by all agents, tanants or other persons or entities of every nature whatsoever who rent, lease or otherwise tise or occupy
the Properly in any manner, with all laws, oidinances, and regulations, now or hereafter in effect, of. governmental .
- authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Granicr may contest in good faith any such law, ordinance, or ragulation and withhold compliance :d fing.any
proceeding, including appropriate eppeals, so long as Grantor has notified Lender in writing prior to doing s¢-and . so ~
_ long as, in Lender's sole opinion, Lender’s inlerests in the Property are not jeopardized. Lender may require Grantor to
post acequale security or a suraty hond, reasonably saﬁstacgofy:to,_Lgndgr: {0 peotect Lender’s interest.

- - " - -

Duty to Proteci. Grantor agrees neitrer to abandon nor Isave unatianded tha Property. Grantor shall do all other acts,
in addition to those acts set forth atove in this section, which from the character and use of the Property are reasonably .
necessary lo protect and presesve lhe Property. N

SUE ON SALE — CONSENT BY-LENDER. Lender may, sl Lender's option, (A) declare immediately due and payeble.all
sums securad by this Deed of Trust or (B) increase the interest rate providsd for in the Note or other document evidencing

"~ {he Incebtedness and impose such other conditions as Lender deams appropriate, upon the sale-or transfar, without Lender's

prior written consant, of all or any part of the Real Property, or any inlerast in the Real Property. A“sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Peal Property; whettier legal, beneficial or equitable; whether. -

voluniary or involuntary; whather by outright sele, deed, instaliment-sale contract, land conlrac!, contract for deed, leasehold
Interest with a term greater than three (3) years, lease~oplion contract, or by sale, assignment, or transfer of any bareficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyanca of an Interest in the
Real Property. Howaever, this option shall not be. exercised by Lender if such exercise is prohibited by federal law or by
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DEED CF TRUST
(Continued)

Washington IEW .
TAXES AND LIENS, The following provisions relatmg to the taxes and liens on the Proparty are part of this Deed of Trust:

Payme')t Gra'\tor shall pay when due (and in all eveals prior 1o delinquency) all taxes, speclal taxes, assessments,
charges (lncludlng water and sewsr), fines and smpositions levied against or-on account of the Property, and shall pay
when due alil claims for work done on or for services rendered or material furnished to the Property. Grantor shall

) mainiain the Properly free of all lisns having priority over or equa! ta the interest of Lander under this Desd of Trust,
- except for the lien of taxes and assessmenis not due, excep* for the Existing Indebtedness referred G balow, and except
as otherwise prowded ln this Deed of Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a goed faith
dispute overthe obligatlon 1o pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen {15) days after the fien arises or, if a lien is filed, within fifleen
(15) days after Grantor’ nas:notice of the filing, secure the discharge cf the lier, or if requested by Lender, depasit with
Lender cash or & sumczent corporate suraty bond or. other security satistectory to Lender in an amount sufficient to
discharge the lien plus'any costs and atiorneys' fees, or olher charges that could accrue as a result of a foraclosure or
sale under the lien,in any contest, Grantcr shall defend itself and Lendsr and shall satisty any adverse judgment before
enforcement agamst the Property Grantor shall name Lerder as an additional obligee under any surety bond furnished
in the contest proceedings. s

Evidence of Payment. Grantor shall upon demand furnish to Lender sausfactory evidenca of payment of the taxes or

assessmenis and shall authorize: the appropriate governmen ral official to deiiver to Lender at any time a written staternent |
of the taxes and assafsrnents egalnst tre Property :

Notice of Corsstructlon Grantor shall nohh; Lender at least fifteen (15) days before any work is commenced any

_ services are furnished, or any materials are supplied to the Property, if any.mechanic's lien, malterialmen’s lien, or other
lien could be asserted on acccunt of the work, sarvices, or materials. Granter will upon request of Lender furnish to
Lenger advance assurances sansfactory to Lenoer that Grantor can and will pay the cost: of such improvements.

PROPERTY DAMAGE INSURANCE. The' follcwmg provwlows relating to insuring the Property are a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure nd malntain policies of fire insurance witn standard extended
coverage endorsements on a replacement ‘basis -for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid appﬂcation of any coinsuance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and ‘maintain comprehensive ganeral lability insurance in such coverage
amounts as Lender may request with trustes and: Lender belng named as addilional insureds in such liabilily insurance
policies. Additionally, Grantor shall maintain such other insurance, including but not Limited to hazard, business
interruption, and boiler insurance, as Lender may reasonab!y require. Palicies shali be written in form, amounts.
coverages and basis reasonably accepiable to Lender and issued by a company or companias reasonably acceptable to
Lender. Grantor, upon request of Lender, will dsliver to Lender from time to time the policies or certificates of insurance
in form satlsfactcry io Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written .notice to Lender. Each insuranca policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any.way Dy any act,-omission or default of Grantor or any other
parson. Should the Real Properly be localed in an aree dasignated, by the Director of the Federa! Emergancy
Management Agency as a special flood hazard area, Granter agress to oblain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the. Property is Iocated in a special ficod hazard area, for the
full unpaid principal baiance of the lcan and any prior liens on the property securing the loan, up to the maximum policy
limits sat under the Nationa! Flood Insurance Program, or as: otherwuso requsred by Lender, and to maintzin such
insurance for the term of the loan. : s,

Application of Proceeds. Grantor shall promptly notity Lender of any Ioss or. damage to the Property if the astimated
cost of rapair or replacement exceeds $1000.00. Lender may make procf of loss if Grantor fails to do so within fifleen
(15) days of the casuailty. Whether or not Lender's security s impaired, Lender may, at Lender's slection, receive and
retain the proceeds of any insurance and-apply the proceeds to the reduction of the: ln_debtedness payment of any lien
affecting the Property, or the restoration and repair of the Property. !f Lender elects' to-apply the procesds to restoration
ang repair, Grantor shall repair or replace the damaged or gestroyad lmprovements-m_ a:-manner salisfactory to Lender.
Lender shall, upon sahsfactcry preof ef such expenditure, pay or reimburse” Grantor. from the proceeds for the
reasonable cost of repair or restoration it Grantor is not in defautt under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days aftar their receipt and which Lender has niot cornmmed to the repair or resloration of
the Property shall be used first {0 pay any amount owing to Lender under this Deed of Trust, then to pay accrued
intarest, and the remainder, if any, shall be applied o the principal balance of the !ndebteanSS.. it Lender holds any
proceeds after payment in fuli‘of the Indebtedness, such proceeds shall be paid thhout mterest to Grantor as Grantor's
interests may appear. S

Unexplred Insurance at Sale. Any unexpired insurance shall Inure to the benefit of, and passi‘io the purchaser of the"
Property covered by this Deed of Trust at any trustee's sale or othier sale held under the provxszons of tms Deed of Trust,
or at any foreclosure saie of such Property. , EAy ;

Compilance wlih Existlng Indebtedness. During the period in whrch any Existing lndebledness (.escnbed below isin
X effact, compliance with the insurance prowsrons contained in the instrument avidencing such Exdsting Indebt ness shall
constitule compliance with the insurance provisions undar this Deed of Trus!; to the extant comphance w' hs terms of
this Deed cf Trust would constitute a duplication of insurance requirement. l! any proceeds from the insurance. become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only 1o that port :
proceads not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fu 12
Lender a report on each existing pclicy of insurancs: showing: (1) the name of the insurer; (2) the risks insured (3)
tha amount of the policy; (4) the property insureg, the then current raplacemsant value of such. property, and’ the manner
of determining that valus; and (5) the expiration date of the policy. Grantor shall, upon request of Lender; have an_«

independent appraiser satisfactory 1o Lender delermine the cash value replacement cost of the Property. E Pk

LENDER'S EXPENDITURES. !f any action or proceedmg is commenced that would materially affect Lender's :nterest rn the"‘
Property or if Granior fails to .comply with any provision of this Dead of Trust or any Related Documents, including but’ not
limited to Grantor’s faliure to comply with any obligation o mainlain Existing Indebledness in good standing as required
below, or 1o discharge or pay when due any amounts Granior Is required to discharge or pay uncer this Deed of Trust or any .
I Related Documents, Lender on Grantor’s behalf may (but shaill not be obligated to) take gny action that' Lender deems
| appropriate, including but not-limited to discharging or paying all taxes, liens, security interests, encumbrances and other
5 claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property
|
l

All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the data Incurred or paid by Lender to the date of repayment by Grantor. All such expenses will becoms a part of the
Indebtedness and, at Lender’s optisn, w_ill (A) be payable on demarnd; (B) be added ‘o the balarce of the Nole and be
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epporﬁoned emeng and be payable with any Installment payments o bocome due during either (1) the term of any.
appliceblainsurance policy; or (2) the remalning tarm of the Noie; or (C) be treated as & balloon payment which will be duo
and payable’ at the:Note's maturity. The Property also will sscure paymant of thase amounts. Such right shall be in addition
to. al olher rlgms and. remaedies to which Lender may be entilled upon Default.

“JARRAHTY DEFENSE OF TITLE. The following provisions relating o ownarship of the Properzy are a part of this Deed ¢!
Trust:©

T!ne. Grantor warrenls that: (a) Grantor hol¢s gocd and marketable litle of record !o the Property in fee simple, free
and-clear of al ftens and encumbrances other than those set forth in the Rea! Property description cr In the Existing
Indebladness section’ below or in any ttla insurance poiicy, title repor, or finat-title opinion issued In favor of, and
accepted by, Lender in connscilon with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute aed dehver this Deed of Trust to Lender.

Defense of Tltie Subjecl to the axception in the paragraph above, Grantor warrants and will foraver defand the titls to
the Property against tha.lawlul claims of alt persons. In the event any action or proceeding is commanced that questions
Grantor’s litle or the mleresl of:Trustee or Lencer under this Deed of Trust, Grantor shall defend the &ction at Grantor's
expense. Granior” mey be.tho ‘neminal party in such proceeding, but Leader shall be entittad to participate in the
proceeding and to be represented n the proceeding by counsal. of Lender's own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender suchilnstruments as Lender may reques! from lima o time {o permit such participation.

Compliancz With Laws. Grantor warrants that thae Property and Grantor's use of the Property complies with all existing
applicable laws, ordlnencel end regulattons ot governmentel authorities.

. Survival of Represenletlens anﬁ Warrantles Al representeﬁons warrantios, and agreements made by Grantor in this
Deed of Trust shall-survive the execution and delivety of this Cead of Trust, shall be continuing in nature, and shall
remain in full force and etfact unhl such hme es Borrower’s Indebtadnass shall be paid in full.

EXISTING INDEBTEDNESS. Ths following prowsno_g '*concernlng Existing Indebtadness are g part of this Deed. of Trust:
Existing Llen. Thao lien of this Dea

}..Trust seeuring the Indebledness may be secondary and inferior 1o an existing
tien. Grantor expressly covenants and agrees to pay, or sae {2 the payment ¢!, the Existing Indebtednass and to pravent
any default on such 'ndebtedness any default under: the instruments evidencing such indebtedness, cr any default
under any security documents for such: mdebtedness

No Modlfication. Grantor shall not enter’ mto any egreement with: the holder of any moﬂgage decd ol trust, or cther
security agreement which has priority averthis Deed of Trust by which that agreement is medified, amended, extended,
or ranewed without tha prior written consent of. Lender Granter shall neither request nor accept any future advances
undar any such securily agreemant without the' pnor wnrten consent ot Lender.

CONDEMNATION. The following provislons relating 10 condemnalion proceedings are a part of this Deed of Trust:

Proceedings. I any proceeding in condemnation is 'Ied Grantor shall premptly notity Lender in writing, and Grantor
shall promplly lake such steps as may be necessary to defend the action and obtain the award. Grantor may be tha
nominal party in such preceading, but Lender shall ba enlitled to participate in the proceeding and.to be represented in
the proceeding by counsel of its own choice ali at Grantor’s expense, and Grantor will deliver or cause o be delivered to
Lender such instrumenis and documentation as may be requested by Lender from time to time to permit such
participation. %

Application of.Net Proceeds. It all or uny part of the Property i is ccndemned by eminent domain preceedings or by any-
proceeding or purchase in lisu of condemnation, Lender may at its eleclion reguire that all or any portinn of the net
proceeds of the award be applied to the Ingdebtedness or the repair. or restorauen of the Property. The net proceeds of
the award shail mean the award alter payment of all reasonable cests e I .,,.and attorneys feas incurred by Trustee
or Lender in connaction with the condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating. lo
governmental taxes, iees and charges are & part of this Deed of Trust: -

Current Tares, Fees and Charges. Upon request by Lender, Grantor sha!l execute such documents in addition to this
Dsed of Trust and take whatever other action is requested by Lender to perfect and- ‘conlinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, legether ‘with. all axpenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmntaﬁon ali taxes. fees. documaentary stamps,
and other charges for racording or registsring this Deed of Trust. F

Taxes. The following shall constitule taxes 1o which this section applies: (1) a*speczﬁc tax. upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; . {2) a specific tax:on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness sev..ured by this’ type of Deed of Trust;
(3) a tax.on this type of Deed of Trust chargeable against ihe Lender or the holder of the Ncté; and (4) a specific tax
on ail or any porticn of the Indebtedniess or on payments of principal and interest made by Bo-chWer

Subsequent Taxes. if any lax to which this section applies is enacted sudsequent to the date of this Deed of Trust, this
event shal have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for-
an Event of Default as provided below unless Grantor either (1) pays the tax before it becemes delinquent or (2)
contests the lax as.provided above in the Taxes and. Liens seclion anc deposits with Lepder cash o 'e,; sufficient
corporate surety bond or other security satisfactory to Lender. 5

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed?"‘of Jrust;as a secunty
agreement are a part of this Deed of Trust:

Securlty Agreement. This instrument shall constituta a Security Agreement to the extent any of the P. operty kconst:tutes
fitures or other personal property, and Lender shall have-all of the rights of a secured party under the Umfer
Commercial Cods as amended from time.io time. :

Securlly Interest. Upon request by Lender, Grantor shall executa financing statements and take whatev'er ether ec‘hon
is requested by Lender 10 pertect and continue Lender's sscurily interest in ‘he Renis and Personal Property: {n.addition. .-
{0 recording this Deed of Trust in the real property records, Lender may, at any lime and without further authenzetionz=
from Grantor, file exscuted counterparts, copies or reproductions of this Deed of Trust as a financing statement:. Grantor
shail reimburse Lendsr for all éxpenses incurred in perfecting or continuing this security interest. Upon dafault, Grantor
shall ‘assembla. the Personal Property in' a manner and. at a place.reasonably convenient to Grantor-and Lender: and-.
make it available to Lender within three (3) days after receipt of written demand from Lender. : :

Addresses. The mailing addresses of Grantor (debtor) and Lander {(secured party) from which information cencemmg
the securnity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
ara as siated on the first page of this Deed of Trust.

FURTHER® ASSURANCES: ATTORNEY~-IN-FACT: The following provisions relating to further assurances and
attornsy-in-fact are a part of this Deed of Trust: ) - '

9907070075
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,‘Further Assurances. Al any time, and from time to lime, upon request of Lender, Grantor will make, execute and
# “deliver,-er-will cause to be mads, executed or delivered, to Lender or 1o Lender’s designee, and when raquested by
‘_,;,Lender cause to be fitad, recorded, refiled, or rerecorded, as the case may ba, al such times and in such offices and

~ places as Lender may deam appropriele any and afl such mortgages, deeds of trust, security deeds, security-

agreements ﬁnenclng siatements, continuation slatements, instruments of furlher assurance, certificates, and other
documents as may, in the sole opinion of Lendar, be necessary or deslrable in order o effectuaie, comp!ete. perfect,
centinue, or preserve (1) Borrower's and Grantor's nbligations under the Note, this Deed of Trust, and the Related
Documenis, and .(2) - the liens and security interests created by this Deed of Trust on the Properly, whether now ownad
or hereafter acqurred by Grantor. Unlass prohibited by law or Landsr agrees to the conirary in writing, Grantor shali
reimburse Lender for ell costs and exoenszs incurred in connecuon with the matters referred to In this paragraph.

= A!lomeytii‘" n-Fe‘ ot Gramcr falis to do any of the things refened !0 in the preceding paragraph, Lencer may do so for
and in the'name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorneHn—fact for the purpose of making, executing, delivering, filing, recording, and doing all othar things

as may t;e necessary of: desiraole in Lenders sole opinion, o accomplish the matters raferred. to in the precading -
paragrap f R

FULL PERFORMANCE.: Borrower pays all the Indebledness when due, and otherwise performs all the obilgations imposed -
upon Grantor under this Deed of Trust, Lender shali execula and Jdeliver to Trustee a request for full reconvayance and shail

execuie and deliver to Grantor suitzble: statements of lermination of any financing statement on fila avidencing Lender's

security interest in the Rents and the Personal Properly. Any reconveyance fee sha!l be paid by Grantor, if permitted by

apphicable law. The grantee. in any reconveyance may be described as the “person or persons legally entitlad.thereto”, and.

the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthf.;lness of any such’ metters or

acts. ; _

EVENTS OF DEFAULT. Each of the follownng, a! Lender’s opﬂon shall conslitute an Event of Default under this Deed of }
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Trust: :
Payment. Default Eorrower failsto, meke e‘ny peyment when due under the Indebtedness.
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contemed in this Deed of Trust or in eny or the Retateo Documenls or to comply with or 0 perforrn any term, obligation,
covenant or condition contained in any other agreement betweon Lender and Borrower or Grantor.

Compliance Cefault. Failure to comply with any oiher term, obligalion, covenant or condilion contained.in this Deed of
Trust, the Note or in any of the Releted Documents, If such a failure is curable and if Borrower or Grantor has not.been
given a notice of a breach of the same provision of this Deed ¢¢ Trust within the preceding twelve (12) months, it may be

cured (and no Event of Default will have occurrag) it Berrower or Grantor, after Lander sends written notice demanding
cure of such failure: (a) cures the failure within fitlean ¢ 15) days; or (b) if ihe cure requires more than fifteen (15) days,
immaediataly initiates steps sufficient to cure the fen!ure and thereaftar continues and ccmpletes all reasonable and
necessary steps sufficient to preducs comphance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor wﬂhxn {he time required by this -Deed. of Trust to make any payment for
taxes or insurancs, or any otfier payment necessary to prevent filing o. or to effect cischarge of any lien.

False Statements. Any warranty, representation or statement ma,de o fﬂrnlshed lo Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust, the.iNote,:or the Relete¢ Documenis is false. or misleading in

A4 SR W
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, ' any material respcct, either now or at the time made or furntshed or becomes felse or misieading at any time thereaiter.
Defective Collateralization. This Deed of Trust or any of the Helaied Documents ceases 1o be In full force and effect
- (including failure of any collateral document to creats a valid and perfected secunty interast or lien) at any time ang for .
3 any reason. o 9

Ceath or-!nsolvency The death of any Borrower or Grantor the msolvency ot Borrower or Grantor, the appointment of
a receiver for any part of Borrower’s or Grantor's property, any assignment for-the benefit cf creditors, any. type of
creditor workout, or the commencement of any. proceeding under any bankruptcy or insolvency laws by or against
Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfe.tu-e proceedings, whethar by judicial
proceeding, seli-help, repossession or any other method, by -any creditor of Borrower or Grantor or by any governmantal.
agency against any property securing the Indebtedness. This includes a garmshmenl ‘of any:of Borrower’s or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not epply if thera is a goud faith
dispule by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis. of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creds.or or for‘e&ture proceading -and
deposits with Lender moniss or a surety bond for the creditor or forfeiture procéeding,.in an, amount determinad by
Lender, in its soie discretion, as belng an adequate reserve or bond for the dispute. ;

Breach of Other Agreement. Any breach by Borrowsr or Grantor under the terms of any. oiher egreement between ~
Borrewer or Grantor. and Lender that is not remedied within any graca period.provided therein, including without '
limitation any agreement concerring any indebtednass cr other otligation of Borrower or Grantor to Lender whether

existing now or later.. kS :

Events Affecting Guarantor.. Any of the preceding events occurs with respect to any guaranlor, end r, surety or
accommodalion party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation- pasty dies or
becomaes incompetent, or revokes or disputes the validily ¢f, or liability under, any Guaranty of the Indebtedness ZInthe
event of a death, Lender, at ils ophon may, but shall not be required to, permi the gcarantor’s estate | ;;asswume.
unconditionally the obligali tions ‘arising under the guaranty in & manner satisfactory o Lender and, in gomﬁ_ 59, )
Event of Default. :

Adverse Change. A malerial adverse change occurs in Borrower's or Granlor’s financial condition, or Lender beheves -
the prospect of payment or performance of the Indebtadness is impaired.

Insecurity. Lenderin good faith belleves itself Insecure.

Exisiling Indebtedness. The payment of any inslaliment of pnr-c:pel or any interest nn the Existing lndebtedness Is not
made within the time required by the promxsson/ ncte evidencing such indebtadness, or a default occurs. unoer the
instrument. secunng such indebtedness and is not cured during any applicable grace. period in such instrument,’ or anyf‘j
suit or other action is commeanced to foreclcse any axisting lien on the Property. :

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach or t e
same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured.(and no Event of Default
will have occurred) if Sorrower or Grantor, after Lender sends written notice demanding cure of such failure:- (a) cures. . = .+
the failure within fifleen (15) days;-or (b) if the cure requires. more than fileen (15) cays, immediately. initiates steps . .
sufficient to cure the failure and thereafier continues and completes alt reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical..

»
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Rl(;}-rrs.mb REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter, -
5 ’ Trgsteﬁgﬂqgﬂermgy axercise any one or more of the tollowing rights and remedies: )
i ', Accelerate Indebledness. Lender shall have-the right al its option to declare the entire indebledness immediately dus

an@é’bgﬁébl&. lné}dﬁ;ing any prepayment penaity which Berrower would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Propedy, the Trustes shall have the right to exercies its power of
3 sale anc to foreclose Dy notice and sals, and Lender shall have the right 1o Icreciose by judicial foreclosure, in aither

case In accorcance with.and to the full extent provided by applicable faw. ‘
UCC Remedies, With respect to all or any part of the Persorat Properly, Lendsr shall have all the rights and remedies of

y a secured party undar the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice tc Borrowsr or Grantor to take pessession of and manage the
I,. Property and collect the Rents, including amounts past due and unpaid, and appty the net-proceeds, over and abova

Lender’s costs, against the Indebledness. !n furtherance.of this right, Lender may raquire any tenant or other user of the
" Property to make paymanis of rent or use fees directly to Lender. If the Rents are collscted by Lender, then Grantor
. lrrevocably designales Lendar as Granlor's attorney-in-fact to endorse instruments recsived in payment theraof in the
g nama of Grantor and to riegotiate the same end cotiect the proceeds. Payments by tenants or other users to Lender in
. response to Lender's cemand-shali salisty the obligations tor which the payments ara made, whether or not any proper
» grounds for tha demand existed.: Lender may exarcise its rights under this subparagraph either in persan, by agent, or
through a receiver. S

Appolnt Recelver. Lendar shell have the.right to have z receiver eppointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property praceding or pending foreclosure
or salg, and-to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indsbledness. The recaiver may. serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or:not the apparent value of the Property exceeds the Indebtedness by a substantial
amounl. Employment by Lender shal { disqualify a person from sarving as a receiver.

Tenancy at Sutferance. If Granior remains in possaession of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled o .possession of ihe Property upon default of Grantor, Grantor snal! become a
lenant at sufferance of Lender or the pucnaserofthe Property and shall, at Lender's option, sither (1) pay a
reasonable rental for the use of the Propesty, or (2)  vacate the Property immadiately upon the demand of Lender.

Other Remedies. Truslea or Lander shalt haveanyother right or remedy:provided in this Deed of Trust or the Note or
by taw. :

Nofice of Sale. Lender shall give Grantor reasonable notice:of the time and place of any public sale of the Personal
Property or of the time after which any private salg or olher inlended disposition of the Persona Propertly is.lo be made.
Reasonable notice shall mean nolice given at least ten (10) days before the tima of the sale or disposition. Any sale of
Pessonal Property may be mada in conjunction with any sale of the Real Property.

Salc of the Property. To the extent permitted. by applicable iaw, Borrower and Grantor hereby waives. any and.all righis .
lo have the Properly marshalled. in exercising its rights-and remedies, {he Trustee or Lander shall Le free to sell all or- -
any part of the Property together or separately, i one sals. or by separate sales. Lender shall be entitled to bid at any
public sale on all or'any portion of the Progertv. ",

Attorneys’ Fees; Expenses.. If Lender institutes any suit or actionto enforce any of the lerms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as atiorneys' fees at irial and upon
any appeal. Whether or not any court action is involved,. and to the.extent not prohibiled by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary-at any time for-the protection of its inlerest or the
enforcement of its rights shall become a part of the Indebtedness payable’on.demand and shall bear inlereslt af the Note -
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, withoui limitaticn; .
however subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, Including altorneys” fees and expenses-for. bankruplcy proceedings (including efforts to modify. or.
vacate any automatic. slay or injunction), appeals, and-any anticipated posi~judgment collection services,. the cosi-of
searching records, obtaining litle reports (including- foreclosure reporis), ‘surveyors' reports, and appraisal fees, fille
insurance, and fees for the Trustee, 10 the extent parmitted by applicable law.. Grantor also wilf:-pay any court costs, in
additior: tc all other sums provided by law. A waiver by any party of & breach of a provision ‘of this Desd of Trust shall
not constitute a waiver of or prejudice the party's rights otherwis= to demand strict cempiliance with:that provision or any
other provision. S .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set tor{h in this sectio

POWERS AND OBLIGATIONS. OF TRUSTEE:. The foliowing provisions ralating to the pow:
(pursuant to Lender’s instructions) are part of this Deed.of Trust: '

Powers of Trustee. In addition to all powers of T:ustee arising as a matter of law, Trusiee shall’have the power to take
lhe following aclions with respect to the Property upon the written request of Lender and Grantor: (a) join-in preparing -
and filing 2 map or plet of the Real Property, including the dedication of streets or other rights to, the public; Ao} joinin
granling any-easement or crealing any restriction on the Real Property; and {c) join in any. subordination -or. olher
agreement affecling this Deed of Trust or the interest of Lender uncer this Dead of Trust. T T

Obtigations to Not!l‘yf Trustee shall.not be obligated to notify any other party of a panding sale under y,::ﬁi’hegajsush
deed of lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, ‘unless required by
applicable law, or unless the action or proceeding is brought by Trusise. T

Tsustee. Trustee: shall meet all qualifications required for Trustee under applicable law. In addition to-the rights-and
remedies sel forth above, with respact to all or any gart of the Property, the Truslee shali have the right to foraciose by
notice and sals, and Lender shall have tha right to foreclose by judicial foreclosure, in either case in accordancs with'and
lo the full extant provided by applicable law. : :

Successor Trustee. Lerder, at Lender's option, may from time o time appaint a successor Trestee to any Trustee: .
appointed under this Deed of Trus! by an instrument executed and acknowledged by Lender and recorded in the. offica -+
of the recorder of Skagit County, State of Washington. The instrument shall contair, in addition 1o all other maiars
required by slate. law, the names of the original Lender; Trustee, and Grantor, the book and page-or the Auditor’s File- -
Number where this Deed of Trust is recorded, end the name and address of the successor trustes, and the-instrument.”
shall be executed and acknowladged.by Lender or its successors in interest.. Tha successor trusiee, without conveyance. . -

of the Property, shall succeed {o all the title, power, and duties confarred upen the Trustee in this Deed of Trust ang by )

appliceble law. This procedure for -substifution of Trusiee shall govern to the exclusion of all other provisions for
substitution. : :

and obligations. of Trustee:

NOTICES.. Subject to applicabla law, and except for noﬁce required or allowed by law to be given in another manner, any.
notice required o be given under this Deed of Trust, including without limitalion any notice of default and any notice of sale
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shall ba given in writing, and shall. be effective when actually deliverad, when actually recelved by lelefacsimite (unless
otherwise required-by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposifed in.
the: United Stales-mail, as first class, cedified or registered mail postage prepaid, directed o the addrasses shown near the
beginning of this Dead of Trust. All copies of notices of forectosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lénder's address, as shown near the beginning of this Deed cf Trust.. Any party' may change ils
address for notices under this Dead of Trust by giving formal written notice to the othar varties, specifying that ths purpose of
the nofice is to change the party’s address. For notice purposes, Grantor agrees to keeo Lender informed at all timas of
Grantor’s current address. Subject 1o applicable law, and except for notice required or allowed by law {o be given in another
g.anner. if there i more than'one  Grantor, any notice given by Lender 1o any Grantor is deemed to be notice giver 10 all

rantors. A A ) _

M!SCELLANEGUSPRGVES!ONS. “The tallowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed ‘of Trust, together with any Related Documents, consiitutes the entire understanding and
agreement of the parties-as to'the matters set forth in this Deed of Trust. No alteraticn of or emendment to this Deed. of
Trust-shall be effective’unless givéq in writing and signed by the party or parties sought to be charged or bound by the

alteratior: or amendment.”. -

Annuel Reports. If the Property isvused for purposes cther than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net operating income recaived from the Preperty during Graator's previous. fiscal
year in such form and detail as Lender shall require. “Net cperating income" shell mean ali cash receipts from the '
Property less all cash expenditures mada in.connection with the operaticn of the Property.

Caption Headlngs. Captmnheadingsm this Deed of Trust are for convenience purpcses only and ars not {o be used to
interpret or define the.provisions of this Deed of Trusl. ~ - : : S :

. Merger. There shall be no merger of the anterest or estate created by this Dead.of Trusl with any other interest or estate -
in the Property at any time held by or for tha'ﬁ'eg_eﬁts_;pf Lender in any capasity, without the writlen consent of Lender.

" Governing Law. This Deed.of Trust will be governed by, construed and enforced in sccordance with federal law -
and the l2ws of the State of Washington. ' This Deed of Trust has bezn accepled by Lender in the Staie-of

Choice of Venue.. li thera is a lawsuit, Grantoragreesupan Lender's raquest to submit to the jurisdictior of the courts of
Skagii County, State of Washington, @ A

Joint and Severat Liabliily. All obligations of Borrewerand Grantor under this Ceed of Trust shall ba joint and seversl,.

and ali references to Grantor shall mean each and every Grantor, and all references to Borrower-shall mean.each and -
svery Borrower. This means that each Borrower and Grzntor signing below is responsible tor all obligations in this Deed..
of Trust. . -

No Waiver by Lender. Lender shall not be deemed.to have waived any rights under this Deed of Trust unless such
waiver is given In writing and signed by Lender. No'delay or omission on the part of Lender in exetcising.any right shall
operaie as a waiver of such right or any other right. “A wafver by Lender of & provision of this Desd of Trust shall not
prejudica or constitute a waiver of Lencer's right ctherwise to demand strict compliance with that provision or any other:
provision of this Dead of Trust.- No prior waiver by Lendss, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any ot Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shali
not constitute continuing consant to subsequent instances where such consent is required and in all cases such consant
may be granted or withheld in the sole discretion of Lender. .

Severabjiity. If a court of compalent jurisdiclion finds any orovision of this Deed.of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shalt-not-make the offending provision illegal, invelid,. o
_ unenforceable as to any other person or circumstance.. If feasibie, the offending provision shall be considered modified:
" so that. it becomes fegal, vaiid and enforceable. If the offending provision canriot be so modified, it shall be considered
deleted from this.Deed of Trust. Unless otherwise raquired by laws, the illegality, invalidity, or unenforceability of any
provision of this. Ceed of Trust sha!! not affect the legality, validity or enforceability of any other provision of this Deed of

Successors and Assigns. . Subject to any limitations stated in this Deed: of Trust on transferof Granlor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may deal-with Grantor's

successors with reference to this Deed of Trusi and the Indebtedness by way of. fcrbeara;h:,;'e or extension without

releasing Grantor from the obligations of this Deed.of Trust or liacility under the lndgb‘tgdngss. gt
Time Is of the Essence. Time is of the essence in the performance of this Beedwof."t?r.gé
Walver of Homestead Exemption.. Grantor hereby releases and waives all rights and .benefits of the homestead

exemplion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. yr

DEFINITIONS. The following capitalized words and terms shall have the foliowing meanings:when used.in this Deed.of Trust..
Unless specifically stated to the contrary, ail references to dollar amounts shall maan amounts in: lawful’ money of tho United

States of America. Words-and terms used in the singular shall includa the plural, and the piural shall inciude the singular, as

the context may roquire. Words and terms not otharwise defined in lhis Deed of Trust shall have the meanings attributed to

such terms in tha Uniform Commercial Code: :

Beneficlary. The word "Beneficlary” means Whidbey Island Bank, and its successors and assigns. -

Borrower. The word "Borrower” means Renald D. Russell and Lort Russell, and ail other persons and
the Note in whatever capacity. : :
Deed of Trust.. The words."Dead of Trust" mean this Deed. of Trust among Grantor, Lender, and, Trustes, and Includes
without limitation al! assignmant and security interest provisions relating to ihe Personal Property and Rents: . = &

Defzult. The word "Default” means the Default sat forth in this Deed. of Trust in the section titladt_"Default™.

Environmental Laws. The words "Environmental Laws” mean any and all state, federa! ana local statutes, regulaticns
and ordinances relating to the protection of human health or the environment, including without limitation®. the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as.amended; 42 U.S.C. Section:
9601, at seq. ("“CERCLA"; the Superfund Amendments.and Reauthorization Act of. 1586, Pub. L. No. 95483 ("SARA"), .
the Hazardous.Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Seclion 6901, et seq., or other appiicable staie or federal laws, rules, or regulations adopled. pursuant
thersto.. .

Event of Defaull. The words "Event of Default” mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed:of Trust. ‘

entities signing.
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Ex:stﬁng !nd.btedness. The words *Existing Indobladness” mean the incebledness dascribed in the Existing Liens
p:“cvislon of tm:. Deed of Trusk.

Gm o The word "Granior means Ronald D. Russell and Lort L. Russsil.

.m'anty The w::rd “Guaranty” maans the guaranty from guarantor, endorser, surety, or accommodaticn party to
Lender mduding without limitation a guaranty .ot all or part oi the Note.

.Hazm'dous Substances. The words “Hazardous Subsiances” mean matedals that, because of thaic quand!y.
concentration or physbe.l chemical. or infectious characteristics, may cause or pcse a present or polential hazard to
human health or the environment whon improperdy -used, treated, stored, disposed of, generated, manutactured,
transported of: otheswkse handled. The words "Hazardous Substances” are usad in their very broadest sense-and
includs w:thout limitation. any and alf hazarcous or tavic substances, malerials or waste as cefined dy or lisled under the:
Environmental Laws: The ‘arm "Hazerdous Substances® also includes, without imitation, peirolsum and petrclsum
byv-products or any tracﬁon thereof and asbestos.

Improvements. Tne word "lmpmvements‘ means all axisting and future improvements, buﬂdlngs. structures, mabile
homes effixed:on the Rea! Propery. tacitities, additions, replacements.and other consiruction on the Real Property.

Indebtedness. Theword "irdabtadness" means all principal, interest, and other amounts, costs and.expenses payable
under the Note or Ralaled Documanis, together with all renewals' of, exiensions of, modifications of, consodidations of
and substitutions for the Nota or Relaled Docusmmeants and any amounts expended. or agvanced by Lender lo discharge
Grantor's cbligations or expenses ‘incurred: by Trustee or Lender to enforce.Grantor's obligations undsr this Deed of
Trust, logether with interest cn.such-amounts as proviced in this Deed.of Trust: In additicn, and without limitation, the.
term “Indebtedness” lndude.s an amwnts ldant 'iecL!n the Revoiv!ng Line of Credit pamgmph -of this Deed of

Lendes. The word "Lender” means wmdbey ls!and Bank, its successors and assigns.

Mote. The word "Nots" mesns the promissory note dated July. 6, 1998, in the original principal amount of
$25,294.41 from Borrower 1o tender, together with all renewals of, extensions of, modxﬁcsisons of, refinancmgs of,
consclidations of, and subslifutions for iha promxssoxy nole or agreamant.

Personal Property. The words. 'Persanal Proper‘y' mean-all equipment, fixtures, and otheys articles of pe:sonal propesty
rnow or hereafter awned by Grantor, and- nowor hereaﬁer attached or affixad: to the Real Proparty; together with all
accassions, parts, and additions to, all replacements of, and ali substitutions for, any of such property; and topether wilh -
all issues and profits thereon and. promad&{mdudmg without limitation all insurance proceeds and refunds of pramiums)
fromr any saie or other dispesition oi the Pfoperty

Property. The word "Property” means. co.!ect:vely lhe Real "Prsp.a‘y and.the Personal Property.
Real Property The wercds "Real Property” mean the real property. interests and rights, as further described in this Deed_

Related Documents.. The words. Related Docmnents" mean ell promissery notes, credit agreaments, loan agresmenls,
environmental agreements, guaranties, - secunly agroemenls mortgages, deeds’ of trust, sacurity desds,. collateral
mortgages, and all other instruments, agreements and documents whethar now or hereafter anshng, execulad: in
connection with the indebiedness..

Rents. The word."Rents® means all present and. fulure rants revanues, mcome, issues, royalﬁas profits, and. other
banefits derived from the Property.

Trustee. The werd *Trustee” means First American Title Company (OH} whose address is 1301-8 Riverside D':ve. _
Mount Vernon, WA. 88273, and. any subslitute or ...t:ccessortmstaa

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE F’ROVISK‘)HS OFTHIS DEED OF TRUST, AND. EACH
GRANT OR AGREES TO {TSTERMS.
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. DEED OF TRUST
(Continued)

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON

COUNTY-OF smmr

On this day ba.ore me me undarslgnad Notary Public, personally appearad Ronald D. Russell; Lori L. Russell, parsonatly
known to me or proved me on the ba:.is ot satzstactory evidance to be the mdwiduals described in and who executed the -

To:

The undersigned is the legal owner and hold&r cf ail mdebtedness secured by this Deed of Trust. You are hereby requested,

upon payment of all sums owing to you, to: re..onvey wzthout warranty, {o ths parsons entitled thereto, the right, title and’
interest now held by you under the Desad of Trust, -

Date:
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