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e’en No 3229705565 (Continuad)

’ASS'IGNMENT For valuable consideratior, Grantor assigns, grants a contlnuing security

Rents fromn the following described Property located In SKAG!T County, Siate of
Washlngﬁon- - oAy e I3y

-
»

f“‘TRACT 1 OF SKAGIT COUNTY SHORT PLAT NO 49-76, APPROVED OCTOBER 25,

1976 AND RECORDED OCTOBER 25; 1376, UNDER AUDITOR'S FILE NO. 844847,

:EBEING A PORTION CF THE SOUTHEAST 1/4 OF THE NORTHEAST /4 OF SECTION

‘14, TCWNSHIP 34 NORTH, RANGE 3 EAST, W.M.. SITUATE !N THE COUNTY OF
SKAGIT, STATE”OF W'ASHINGTON

The Real Prope,i,:: /. or itz “address is commonly known as 16946 STATE ROUTE 536,
MOUNT VERN.N WA 98273 The Real Property tax.identification number is P21928.

DEFINITIONS. The follow:ng words shall have the following meanings when used in this Assignment. Terms not

otherwise defined in this Assignmen‘ shall have the msenings aftributed to such terms in the Uniform Commermal Code. -

All referances ta dollar amounts sheu mean amaunts in lawful money of the United States of America. -

A..signment The wo"d "Assngnment" means this Assrgnmen* of Rents between Grantor and Lender, znd rncludes '

without limitation all a.ss:gnments and: aecunty interest provisions refating 1o the Rents.

Event ot Default. The wcrds "Evenf o“ Default” mean and . include without itm:taﬁon any of the Events of Default set
forth below in the section: tmed "Events of Defau’t .

Grantor. The word "Grantor" ' e_ens BxBLE BAPTIST CHURCH.
Indebtedness. The word "Indebtedness means all principal and interest payable under the Note and eny amounts

expended or advanced by Lender to discharge ‘obligations of Grantor or expenses incurred by Lender to enforce

obligations of Grantor. under this Assignment, together with interest on such amounts as provided in this Assignment,
in addition to the Nate, the word “indebtedness” inciudes ail obligations, debts and liabliifies, plus interest thereon, ot
Grantor to Lender, or any one or more 6f them, as wet! as all claims by Lender against Grantor, or any one or more of
them, whether now existing or hereefterarismg. whether related or unrelaled to the purpose of the Note, whether
voluntary or otherwise, whether due or not .due, absolute or contingent, liquidated or unliquidated and whether
Grantor may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and. whether
recovery upon such tndebtedness may be.cr hereafter may become baired by any statute of lirr ; pons a.nd whether
such Indebtedness may be or hereafter "'18)' become ctherwise unenfcrceable. (Inlllal Here i /772

I enaer The ""Drd n! ""* :f"' )

Note. The word "Note” means the prom!sso—y no!e or credit agreement dated June 29, 1999, in the original

principal amount of $99,341.54 fom Grantor to Lender, together with all renewais of, extensions of,
modifications of, refinancings of, consoiidations of, and substltutions for the promissory note or agreement.

Properly. The word "Property” means the real proper‘ty‘. and all |mprovements thereon, described above in the
"Assignment” section. 5

Real Property. The words "Real Property” mean the p: operty mterests and nghts described above in the "Properly
Definition™ section. i

Related Documents. The words "Related Documents” mean an nc!ude wnthout limitation all prosnissory notes,
credit agreements, loan agreements, environmental agreements, guarantles secunty agreements, mortgages, deeds
of trust, and 2!l other instruments, agreements and documents whether now .or . hereafter extrtlng, executed in
connection with the Indebtedness. .

Rents. The word "Rents” means all rents, revenues, income, issu 'es. preﬂts and proceeds from the Property. whether
due now or later, including without limitation all Rents from all leases. descnbed or any exhibit attached to this
Assignment. o

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE !NDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OSLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
COCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TE‘RMS.

PAYNIENT AND PERFORMANCE, Excopt as otherwise provided in this ASSIgnment or eny Relafed Document, Grantor.
shall pay to Lender.all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor’s
obligations under this Assignment. Unless and until Lender exercises its nght to collect the Rerits as provided below and
so long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents, provided that the granting of the right to collect the F!ents shajl not constitute
Lender's consent to the use of cash collateral in a bankruptcy proocedmg. :

GRANTOR'’S REPRESENTATIONS AND WARRARTIES WITH RESPECT TO THE. RE&!TS “With respﬂ
Grantor represents and warrants to Lender that:

Ovmership. Granior is entitied to. receive the Rents free and: clear of all rights, loans, liens, enc
claims except as disclosed tc.and accepted by Lenderin wntmg

*ta* the Rens.

convcy the Rents to Lender

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person b anyﬁ

instrument now in force.

No Further Transfer. Grantor will not seil, assign, encumber or otherw:se dxspcse of any of Gramor's nghts in me

Rents axcept as providad in this Agreemant.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shaﬂ have
occurred under this Assignment, to collect and receive the Rents. For this purpose, Lendzr is hereby given and gran d
the following rights, powers and authority: ~

Notice to Tenants. Lender may send notices to eny and all fenants of the Property advising them of this. Assrgnmeni-s%'

and directing all Rents ‘o be paid directly to Lender or Lender’s agent:; .. - _—

Enter the Properly. Lencer may enter upon and take possession of the PrOperty' demand coliect and receive from
the tenants or from any other persons liable therefor, all of the Rernts; institute and carry on alt legal. proceedtqgs
necessary for the pretection of the Property, including such proceedings ss may be necessary tc recover possession
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of the Property; coliect the Rents and remove any tenant or tenants or other persons from the Property.

_.Maintain the Property. Lender may enter upon the Preperty to maintain the Property and keep the same in repair;
tqpay the costs thereof and of all services of all employees, including their equipment, and of alt cantinuing cosis and
axpenses of maintaining the Property in preper repair and condition, and also to pay all taxes, assessments and
water uhut:es and the premiums on firg and other insurance effected by Lender on the Property.

Compl!ence with Laws. Lender may do any and all things to execute and comply with the laws cf the State of
", Washington and also all other laws, rules. orders, ordinances and requiremants of all other governmental agencies
o '-aﬁecﬂng the Propeny

Lease: 1he Propeny Lender may rent or laase the whole or any part of the Froperty for such term or terms and on
such cendlhons as Lender may deam appropriate.

Empxoy kgems. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender’s
name or in Grantor's nerne. to rent and manage the Property, including the collaction ang application of Rents.

Other Acis. . Lender may do all such cther things and acts with respect to the Property as Lender-may deem
appropriata’ and may act exclusively and solely ini the place and stead of Grantor and 1o have all of the powers of
Grantor fer tha erposes stated above. N

No Flequlre-nent o' Act Lender shall not be reguired to do any of the foregoing acts or things, and the fact that
_Lender shall have perfcrmee one or more of the foregoing acts or thlrgs shall not require Lender to do any other
spucific act or thmg¢ T

APPLICATION OF REN‘E'S All costs and expensec incurred by Lender in connacion with the Property shall be for
Grantor’s account and’ Lender may pay.such costs and expenses from the Rents. Lender, in its sola discreticn, shall
determine tie application. of any and all Rents recelved by it; however, any such Rents received by Lender which are not
applied to stch costs anc expenses shall be applied to the indebtadness. All expenditures maoe by Lendar undar this
Assignment and not raimbursed from the Re:nis shall beccrme a part of the Indebtedness secured by this Assignment, anc
shail be payabla on demand, w. terest at the Note rate fromn date ¢of expenditure until paid.

FULL PERFORMANCE. It Grantor pays e]l of the Indebtedness when due and otherwisa performs all the obligations
imposed upon Grantor under this Assignmant, the. Note, and the Related Documants, Lender shall exaecute and delivar fo
Grantor a suitable satisfaction of this Assignment and suitable stalements of termination of any financing statement on file .
evidencing Lendar's security interest in.the Rents end the Property. Any termination fee raquired by !aw-shall be paid by
Grantor, i permitted by applicable law..

EXPENDITURES BY LEMDER. If Grantor faxls to comply with any provision -of this Assignment, or it any action or
proceeding is commanced that would rnatenally aﬁact Lender’s intarasts in the Property, Lender on Grantcr's behalf may,
put shall not be raquirad o, take any action that Leneer dasms appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurrad or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's opticni; wnll (a) be payable on demand; (b) be added to the balance of the Note
and be apportioned among and be payabile with any instaiment payments to become cue during sither (f) the term of any
applicable insurance policy or (ii) the remaining'termn of the Note, or (¢) be treated as a ballosn payment which will be
cdue and payabls at the Note's maturity. This Asssgnment also will secure payment of thesa amounts. Tha rights provided
for in this paragraph shall be in addition to any otherrights or any remedles to which Lender inay be entitled on account of
the default. Ary such action by Lender shall not be construed-as. cunng the default <o as to bar Lender from any remedy
that it otherwise would have had. =

DEFAULT. Each of the following, at the option of Lender,: shaii conshtute an event of default ("Event of Default™) under this
Assignmaent: &

Default on Indebtedness. Failure of Grantor 10 make any pqy "t"_when due on the indebtedness.

Compliance Dafauli. Failure of Grantor to comply with any otner erm obhgahon covenant or condition contained in
this Assignment, the Note or in any of the Relaled Documents. ,;‘ -

Default in Favor of Third Parties. Should Borrower or any. Grantor default undsr any loan, extensmn of credit,
security agreement, puichase or sales agreament, ‘or any other. agreement in favor of any other creditor or gerson
that may materially affect any of Borrower's property or Borrower's.or any Grantor’s ability to repay the Leans or
perform their respective obligations under this Assignment or any of the. Related ' oCuments

False Staiements. Any warranty, represantation or statement made or fumished te Lender by or on behalf of
Grantor under this Assignment, the Note or the Relaled Documants is false or mlsleadmg in any material respect, -
either now or at the time made or furnished. _,

Defective Collateralization. This Assignment or any of the Related Documents ceases 16 be in full force and effect
(including failure of any collateral documents to create a valid and perfected. secunty lnreresf or lien) at any time and
for any reason. =

Other Defaults. Failure of Grantor to comply with any term, obligetion, covenant or condltion comalned in any other
agreemant between Gravitor and Lender. d E

insolvency. The dissolution or termination of Grantor's existance as 2 going busmess the msolvency ot Grantor, the
appoiniment of a receiver for any part of Grantor's property, any assignment for the:benefit of_creditors. any type of
craditcr workout, or the commeancement of any proceading under any bankruptey or msolvency aws by or against
Grantor.

Forecicsure, Ferfelture, etc. Commencement of foreciosure or forfeiture proceedtngs. _whe'her‘ by_‘ Judlcaal :

proceeding, self-he!p, repossession ¢r any other method, by any creditor of Grantor ‘or by any governs ental agency

against any of the Property. Howaever, this subsection shall not apply in the event of a good faith dispute by Grantor -

as to the validity or reasonablenaess of the claim which is the basis of the foreclosure or forefeiture proceed;ng. -
provided that Grantor gives Lender wnnen notice of such clairm end furnishes reserves or a surety bond for the c!atm

satisfactory to Lender. - ’ ~

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor ‘of any of 'he )
Indebtedness or any Guarartor dies or becomes incompetent, or ravokes or dispuies the validity of, or liability under,.”
any Guaranty of the Indebtedness. Lender, at its ophon may, but shall not be required tc, permit the Guarantor’s

estats to assume unconditionally the obligations ansing under the guaranty in a manner satisfactory to Lender ang, in
daing <o, cura tha Event of Default.

Adverse Change. A material adverse change ocours in Grantor's financial condition, or Lander believes the prosnect
of paymeant or performance of the indebtedness is impaired.

Right to Cure. If such a failure Is curablae and if Grantor has not been given a notica of a breach of the same,,ssf"“
provision of this Assignmert within the precading twalve (12) months, it may be cured (and no Event of Default will .
have cccurrad) it Grantor, after Lender sands writtan notice demanding cure of such failure: (a) cures the faillure -
within tan (10) days; or (b) if the cure requires more than ten (10} days, immediataly initistes steps sufficient tc cure
the failure and thereafter continues and- completes- alt regsonable ard necessary steps sufficient to produce
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. compliance &s soon as reasonably practical.

sRIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence cf aay Event of Cefault and at any time thereafter; Lender
~ may-exercise any one or more of the following rights and remedias, in addition to any other rights or remedies provided by
;aw: -

AEgé‘;;mte indebtedness. Lender shai have the rignt at its option without notice 1o Grantor 1o declare the entire
Indebledness immediately due and payable, including any prepayment penalty which Grantor would be required fo

-~ Collect Rents. Lender shall hava the right, without notice to Grantor, to take possession of the Property and collect
_Ahe Rents, including amounts past due and unpaid, and apply the net procesds, over and above Lender's costs,
against the indebtedness. In turtherance of this right, Lendar shall have all ihe rights provided for in the Lender’s

Right.to Collect Section, above. If the Rents are collectec by Lender, then Grantor irevocably designates Lender as

+ Grantor's attorney-in-fact to endorse Instruments received in payment thereof in the name-of Grantor and o
‘negotiate the same-and colloct the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shallsatisfy: the obligations for which the payments-are made, whether or not any proper grounds for the
demand existed. Lender may exercise ifs rights under this subparsgraph either in person, by agent, or through a

Appoint Recelver, Lender shal! have the right io have a receiver appointed to take possession of all or any part of

the Property, with' tha.power to protect and preserve the Property, 1o operate the Property preceding foreclosure or

saie, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the raceivership,

against the Incebtedness.The receiver may serve without bond if permitied by lfaw. Lender's nght tc the :
appointment of a receiver shall exist whether or not the apparant value of the Property exceeds the Indebtedness by ]
a substantial amount,’ Employment by Lender shall not disqualify a person from serving as a receiver. 1

Other Remedles, Lender sha!lhave all other rights and remedies provided in this Assignment orthe Nole or by law.
Waiver; Election of Remedles. A wasiver by any party of a breach of a provisiorr of this Assignment shali. not

constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election. by Lenderto pursue any remedy shall not exclude pursuit of any other remedy, and an
election !o make expenditures or take action to perform an obligation of Grantor under this Assignment attar failure of

Grantor to perform shall not-aftect Lender’s right to declare a defautt and exercisa its remedies under this Assignment.

Attorneys’ Fees; Expenses. f Lender institutes. ary suit or actior: to enforce any of the terms: of this' Assignment,
Lender shall ba entitied to recover. such sum as the ccurt may adjudge reasoncble as attorneys’ fees at trial and on-
any apoeal. Whether or not ary court action is involved, ail reasonable expenses incurred by Lender that in Lender’s
opinicn are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in tho' Note. Expenses. covered by this paragraph include, without limitation, ‘however subject to any
limits under applicable law, Lencer's attormeys® fees and Lender's.legal expenses whether or not there is a tawsuit,
including attorneys’ fees for bankruptey proceedings (including 2fforts to rnodify or vacate any automatic stay or
injunction), appeals and any anticipated post-itdgment cotlection services, the cost of searching records; obtaining
tile reports (including foreclosure reports),-surveyors' reports, and apprzaisal fees, and title-insurarice, o the extent
permitted by applicable law. Grantor aiso will pay any court costs, in addition o all other sums provided by law. ~

- MISCELLANEOUS PROVISIONS. The following m:sce'laneousprovrstons are a part of this Assig_r]rnent:

Amerdments. This Assignment, {ogether with any Related Documents, constiutes the entire understanding and
agreement of the parties as to the matters set forth in this Assignment. Nc aiteration of or amendinent to {his
Assignment shall be effective unless given in writing and signed by the party or parties socught to be charged or
bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered {0 Lender and accepted by Lender in the State-of -
V/ashington. This Assignment shall be governed by and corstrued in accordance with the laws of the State of
Washingtor. ) '

Muitipie Pzrties; Corporate- Authority. All 6bligations— o Grantar undeg;t’i-zi_éiAssignrnent' shall be joint and several,
and all references to Grantor shatl mean cach and every Grantor. “This means that each of the persens signing below
is responsible for ail cbligations in this Assignment. k. ’

No Modification. Grantor shall not enter into any agreement with thé"°hoggé;_&pf-'a"ﬁy;jﬁqrtgage. cGeed of trust, or other
security agreement which has pricrity over this Assignmant by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advaices

under any such security agreement without the prior written consent of Lender

Severabilily. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceable !
as fo any person or circumstance; such finding shall not render tnat provision.invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be deemed to be modified to be within the
limits of enforceatility or validity; however, if the offending provision cannot be so modified, it shali be stricken and all
other provisions of this Assignment in all other respects shall remain valid and enforceable. .~

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shali be binding upor and inure to the-benefit of the parties; their successors-and assigns. if ownership:

of the Property becomes vested in-a person other than Gramior, Lender, without notice to-Grantor, may deal with
Grantor's successors with reference to this Assignment and the indebtedness by way of‘forbearance or extension -
without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness. .-~ -

Time Is of the Essence. Time is of the essence.in the performance of this Assignment. _‘

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and en
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment. '

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Assignment {or under the
Related Documents) unless such waiver is in wriling and signed by Lender. No- celay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party ofa .
provision of this Assignment shall not constitute 2 waiver of or prejudice_the parly’s-right otherwise to demand strict- -
compliance with that provision or any other provision. - No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to.any future :
transactions. Whenaver consent by Lender is required in this Assignment, the.granting of such consent by Lender.in
sny instance shall not constitute continuing consentto subsequent instances where such consent is required..

GRANTOR ACKNOWLEDGES HAVING READ ALL THE.PROVISIONS OF THIS ASSIGNMENT OF RENTS; AN
GRANTOR AGREES TO ITS TERMS. ~ R

efits of the homestead

GRANTOR:
BISLE BAPTIST CHURCH
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( Corporate Seal )

On this

cay of
appeared GEOFF MILLER, PAST,

basis of satistactory evidence 10 &
acknowledged the Assignment 10 ‘ba the fras an

resolution of its board of directors, for tho uses an

- an austhorized agent of the corporaﬂon that.
d voluntary act and daed of the corporation, by authonty of its Bylaws or by
d purposes therein mentioned, and on oath stated that he or shs is

As;,xgnment and in fact axacuted the Assignmant on bahalt of thacorporahon.

Residing at 2@&&

or proved: tc me on the
Assignmant of Rents ang
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