'RETURN ADDRESS: o

Siagit State Bank SKAS LuTap
‘901 S, Cleveiand .

P.O. Box 339

ount Vernon, WA 98273 -

Assesscr’s Tax Parce! ID#'R

PROPERTY, whose mailing address is 1321 SOUTH 2ND STREET, MOUNT VERNON, WA
98273 (referred %o below as "Grantnr"}, Skagit State Bank; whose mailing address is 901
S. Cleveland, P.O. Box 339, Mount Vernon, WA~ 98273 (referred io below sometimes as
"Lender" and sometimes as "Bcneﬂc:ary"}, and LAND TITLE COMPANY, whose mailing
address is P.0. BOX 445, BURLINGTON WA 98233 (referred to below as "Trustee").
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Grant or(s) ' | |
 1.DAY, DAVID L |
Grantee(s}lAssxgneelBen_t” c:ary'
Skagit State Bank, Benefic c:ary
LAND TITLE C.MPANY TrUstee
Legat Description: LOT 3 & PTN OF 4, BLK 4, FAIR ADD. Additional on page 2

THIS DEED OF TRUST IS DATED JUNE 28, 1999, among DAVID L DAY, AS HIS SEPARATE.
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| 06-28-1999 DEED OF TRUST Page 2

: right.of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title. and inlerest in
.+ and'to the. following described real property, logether with alt existing or subsequently erected or affixed buildings,
. improvements-and fixtures; all easements, rights of way, and appurtenances: all water, water nghts and ditch rights
o (including stock.in utilities with alich or irrigation rights), and all other rights, royallies, and profits relating to the real

" The Real Properly orlts address is commonly known as 1321 S.. 2ND ST., MOUNT

- intended 1o be specific, perfectec and choate upon the recorcing of this Deed of Trust. Lender grants to Grantor a license -

- ctherwise defined in this Deed of Trust.shall have the meanings attribuled to such terms in the Uniform Commercial Code.

., *
L ™

.-Lgian No 3329654435 (Continued)

, ONVEYANCE AND GRANT. For valuzble consideration, Grantor conveys to Trustée In frust with power of sale,

property, including without (imitation all minerats, oil, gss, geothermal and similar matters, located in SKAGIT
County, State of Washington (the "Rea! Property”):

.. LOT 3 AND THE NORTH 1/2 OF LOT 4, BLOCK 4, "FAIR ADDITION TO MOUNT
 VERNON SKAGIT COUNTY, WASH.",-AS. FER: PLAT RECORDED IN VOLUME 4 OF
PLATS, PAGE 14, RECORDS OF SKAGIT COUMNTY, WASHINGTON. SITUATE IN
THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE CF WASHINGTON.

VERNON, WA. 9273. TheReal Property tax identification number is R52801.
Grantor hereby assigns as security o Lender, !l of Grantor's right, tille, 2ne interest in and to aft leases, Rents, and profits
of the Property.” This assignment.is recorded in accordance with RCW 65.08.070; the iien created by this assignment is

to collect the Rents and profits, which ticense may be revoked at Lender’s option and shall be automatically revoked upon
acceleration of alt or part ‘ol the Indebtedness. '

DEFINITIONS. The follo&ingﬁvﬁd?&s shélj iiave the following meanings when used in this Deed of Trust. Terms not

All references to dotlar amounts shalt mean.amounts in lawful money of the United States of America.

Beneficiary. The wordt 'Benelicw maé%,.zékagh State Bank, its successors and assigns. Skagit State Bank alsg'is
referred o as "Lender” in this Deed of Trust.

Ceed of Truzt. The words "D;‘oé’z'd,efg'Trust" _mean this Deed of Trust among Grantor, Lencler, and Trustee, and
includes without limitation all ass:gnmentandsecunty interast provisions relating to the Personal Property and Rers.

Grantor. The word "Grantor™ means any and all persons and enttties executing this Deed of Trust, inciuding without
limitation DAVID L DAY.

Guaranrfor. The word "Guarantor” meansand tncludes without limitation any ana all guarantors, sureties, and
accommedation parties'in connection with;;thg:%lndgpféqnéss. '

Improvements. . The word "Improven‘i‘eﬁts">~'f'fﬁ'_:_.;eéﬁs- and includes without limitation all existing and future
improvements, buildings, structures, mobila homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payzble under the Note and any amounts
expended or advanced by Lender to discharge obligeiions of Grantor or expenses incurred by Trustes or Lender to
enforce obligations of Grantor under this Deed of Trust, together with: Interest on such amounts as provided in this
Deed of Trust. In aadition to the Note, the word "Indebtedriess” includes all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or
any one or more of them, whether now existing or hereafter arising, whether related or unrelatac to the purpose of
the Note, whether voluntary or otherwise, whether due or.not due, absoiute or contingent, liquidated or unliquidated
and whether Grantor may be liable individually or jointly with-others, whother obligated as guaranter or otherwise,
and whether recovery upon such Indebiedness may be or hereafter may become barred by any statute of limitations,
and.whether.such Indebtedness may be or hereafter may become otherwise unenfcreceable. (initlal Here

gAY =) The lien of t?:is Deed of Trust shall not exceed at

ne time $35,000.00. f »

Lender. Tne word "Lender” means Skagit Slate Bank, its successor}'s{_%a%q'd assxgns

Note. The word “Note™ meens the Note dated June 28, 1998, in the original principal amount of

$186,806.31 trom Grantor to Lender, together with all renewals, éﬁﬁﬁéigﬁs&.._;rribﬁigiégﬁons. refinancings, and
substitutions for the Note. NOTICE TO GRANTCR: THE NOTE CCNTAINS AVARIABLE H?TEREST RATE.

Personal Property. The words "Personal Property® mean all equipment, fitures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attachec or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
tegether with all issues and profits thereon and proceeds (including without limitation all" insurance proceeds and
refunds of premiums) from any sate or other disposition of the Property. .

Property. The word "Property” means coliectively the Real Property and the Personal Property

Rea! Property. The words "Real Property” mean the property, interests and ngh deSéglbéd ka;hpve in the
"Conveyance and Grant” section.

Related Documents. The words Felated Documents® mean and include. without limitation allprmrssory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreerngn’ts:g;~r~m9¢gagg§.,==;:=..geeds_

of trust, and all other instruments, agreements and documents, whether now or hereafier_existing, executed in
connection with the indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltie'%.ﬁ-aprq_-ts.ﬁand other
benefits cerived from the Property. A

Trustee. The word "Trustee™ mears LAND TITLE COMPANY and any substitute or successor trustees A
TH!S DEED.QF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST !N THE REN

AND PERSONAL PROPERTY, IS. GIVEN. TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2}
PERFORMANCE OF ANY AND ALL. OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCERTED ON THE FOLLOWING TERMS: -

PAYMENT AND PERFORMANCE.. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become cue, ang shall strictly and in a timely manner perform all-of
rantor’s obligations under the Nots, this Deed of Trust, and the Relaled Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessien and use of the‘,i;f?
Property shall be geverned by the fottowing provisions:

Possesaion and Use.. Until the occurrence of an Event of Defaull, or until Lender exercises its right to collect Rents
as provided for in the Assignment of Rents form executed by Grantor in connection with the Property, Grantor may
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 secured by this Deed of Trust or (b) increase the interest rate providec for in the Note or other dccurrien ¢ -evidencing the

(a) remein in possassion and control of the Proparty, (b) use, operate or manage the Property, and (c) collect any
_Rents.from the Property (this privilege is a license from Lender to Grantor zsutomatically revoked uson Jdefault). The
+* following provnsions ralate o tha uss of the Property or to other limilations on the Property. The Reai Property is not
used pnncipaLIy for agricultural purposes.

tauty to Malnta!n. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacaments and maintanance necessary o preserve its value.

"%Hazcroous Substances. Tha terms “hazardous waste,” “hazardous subsiance,” "disposal,” “release,” and
“threatened ra&easa as usad in this Deed of Trust, shall have the same maanings as se! forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
(“CERCLA") the Superfund Amencments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"). the
Hazardous Matenals Trar:sportanon Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42'U.S.C. Section 6901 at seq., or otrier applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the forego:ng 'The tetms "hazardous wasie” and "hazardous substance” shall also inciude, without
fimitation, petroleum and. petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: {a). During the period of Grantor’s ownership of the Properly, there has been o use,
generation, manu?acturs. storage, treatment, disposal, release” or threalened release of any hazardous waste or
substance by any person on,-under, about or from the Property; (&) Grantor has no knowledge of, or reason to
beiieve that there has been, axcapt as previously disclosed to and acknowledged by Lender in writing, (i) any uss,
generation, manufacture,storage,. ireatmant, disposal, release, or threalensd refease of any hazardous waste or
substance on, under, about or from-the Property by any prior owners or occupants of the Property 'or (i) any actual
or threatened lnbgauon or claims, of. -any kind by any person relating to such matters; and (¢) Except as previously
disclosed to and acknowlgdged by Lender in.writing, (i) neither Grantor nor any fenant, contractor, agent or other
authorized user of the Property shall use, generate, manuiacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and (i} any such activity shal! be conducted in compliance.
with all applicable federal; state, and ocal. laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Proparty
to make such inspections and-ests, at Grantor’s expense, as Lender may desm appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspecticns or tests made by Lender shall be for Lendar’s
purposes only and shall not ba construed to create any responsnbllltv or liability on the part of Lender to Grantor or to
any other persen. The reprasentshons and wsrrautles contained herein are based on Granter's due d:hgence in
investigating the Property for hazardous waste and ‘hazardous substances. Granter hereby (a) releases and waives
any future claims against Lender for- indernnliy or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b): agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this secfion of ths Deed of Trust or'as.a conseguence of any usa, generation, manufacture, storage,.
dispesal, release or threatened release of a. hamrdous waste or substance cn the properties. The provisions of this
section of tha Deed of Trust, including the obligation te mderrmfy shall survive the payment of the indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition ot
any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shali not cause, conduc. or permit-any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Properly. Without limiting the generality of the
foregoing, Grantor will.not remove, or.grant to any other party the' nght {0 remove, any timber, minerals (including oit
and gas), soil, graval or rock products without the prior wrr‘on consent of Lender.

Removal of Improvements. Grantcr shall not demolish or remova any lmprovements from the Real Property without
the prior writtan consent of Lender. As a condition to the removal of any improvements, Lender may reguire Grantor
to make arrangements satisfactory to Lender to replace such :mp vemants w:th improvements of at least equal
value.

Lenders nght to Enter. Lender and its agents and reprasantauves may' enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to lnspect the Proper‘y for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Govemmental Requirements. Grantor shall promptly comply. and shall promptly cause
compliance by al! agents, tenants or other persons or entities of avery nature whatsoeverwho rent, leese or otherwise
use or cccupy the Preperty in any manner, with ali laws, ordinances, and regulatlo\ns. now or heraafter in affect, of all
governmental authorities applicable to the use or occupancy of the Property, mcludmg without limitation, the
Americans With Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation and
withhold comp'xance during any proceeding, including appropriate appeals, so long as urantor has notified Lender in
writing prior {0 doing so and so long as, in Lender’s sole oginion, Lender's interests in'the Property are not'
jeopardizad. Lender may require Granter fo post adaquate security or a surety bond e’asonably salisfactory to
Lender, o protect Lender’s intarest. :

Duly to Protect. Grantor agrees. neither 1o abanaon nor leave unattendad the Propé‘rty.fr Grantor- shall do all other
acts, in addition 10 those acts set forth above in this section, which from the characiar and use o‘ the Property are’
raascnably necessary to protect and preserve the Property. - A &

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare lmmedlately due and paya.b’a all sums

Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
Lander's prior written consent, of all or any part of the Real Properly, or any interest in the Rea!: Property..~A "sale or
transfer” means the conveyanca of Real Property or any right, title or interest therein; whether lagal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instalment sale contract, land contratt, contract for desd,
leasehold interest with 2 term greater than three (3) years, lease-opticn contract, or by sale, assignment, or: transfer ofany
beneficial intarast in or to any land trust holding title to the Real Property, or by aay other method of conveyance ‘of Real:.

Proper‘y interest. It any Grantor is a corporation, partnarship or limited liability company, transter also includes any change .
in ownership of more than twentyfive percent (25%) of the veting stock, partnership interests or limited liability company’i
interasts, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercsse ns

prohibited Dy federal law or by Washington law.

TAXES AND LIEISS. The following provisicns relating to the taxes and liens on the Property are a part of. thls Dae d 0
Trust. L

Payment. Grantor shall pay when due:(and in all events prior to delinquency) all taxes, special taxes, assessments
charges (including water and sewer), fines and 1mposmon.. levied against or on account of the Property, and shall
pay when dug gl claims for work done or or for services rendered or material furnishad to the Property. Grantor:
shall maintain the Propsrty fres of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lier of taxes and assessments not dus and except as otherwtse provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in coninection with a good faith w
cispute over tho obligation {0 pay, so long as Lender’s interest in the Property-ie not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15).days after the lian arises or, if a lien is.filed, within
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fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lian, or if requested by Lender,
doposit with Lender cash or a sufficient corporate Surely bond or other security satistactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of g
*oreclosure or sale under the fien. In any contest, Grantor shall delend itself and Lender and shall satisfy any adverse

judgment before enforcement against the Property. Grantor shall name Lender as an additional obliges under ary :
surety bond turnished in the contest proceedings.

Egiqéncq of Payment. Grantor shall upon demand furnish to Lender satisfactory evidenca of payment of the taxas

- ’Of_assessments and shall authorize the apprepriate governmental official 1o celiver 1o Lencer at any time a written
..Stetement of the taxes and assessments against the Property.

Notlceof é@h-;tructlon. Grantor shall notity Lender at least fiteen (15) days before any work is commenced, any
’'sefvices are furnished, or any materials are supplied 1o the Property, if any mechanic’s lien, materialmen's lien, or
ofher lien could be asserted on account of the work, services, or matesiais. Grantor will upon request of Lender

furnish to Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such
improvements. <.

PROPERTYDAMAGE mSURANCE. The following provisions relating to 'insuring the Property are a part of this Deed. of

Mazintenance of Insurance. Grantor shalf procure and maintain. pelicies.of fire insurance with standard extended
Ccverage endorsements on a replacement basic for the full insurabla value covering all improvements on the Real
Properly in an_amourt sutficient to avoid application of any coinsurarse clause, and with a standard mortgagee
Clause in favor of Lender. Granter shall also procure and maintain, comprehensive general liability insurancs in such
coverage amounts as Lender-may request with trustee and Lender heing named as additional insureds in such
liability insurance policies. Additionatly, Grantor shall maintain such other insurance, inctuding but not limited 1o
hazard, business.intgrruption, and boiler insurance, as Lender may reasonably rsquire. Policies shall be written in
ferm, amounts, coverages and'basis reasonably acceptable 1o Lender and issued by 2 company or companies
reasonably acceptable t5 Lender.” Grantor, upon request of Lender, will detiver to Lendsr from time to fime the
policies or certificates of.insurance.in form satisfactory to Lender, inclucing stipulations that coverzages will not be
caricelled or diminished without at least ten (10) days’ prior written notice to Lender. Sach insurance policy alsc shall
include an endorsement providing thai.coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or-ary other person. The Real Property is located in an area designatea by the
Director of the Federal Emergéncy Management Agency as & special flood hazard area. Grantor agrees to obtain
and maintain Federal Flcod Instirance for the full unpaid principal balance of the loan, up to the maximum policy

limits set under the National Flood Insurance Program, or as otherwise required by Lender, anc to maintain Such
insurance for the term ot theloan. =

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fitteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and apply tha proceeds to the
reduction of the Incebtedness, payment of any lien atfecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the"preceeds to restoration and repair, Grantor shati repair or replace the

damaged or destroyed !mprovements in a ‘manner satisfactory to Lender. Lender shall, upon satisfactory proot of

such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cest of repair cr resteoration it

Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 cays after
their receipt and which Lender has not committed to.the repair or restoration of the Property shall be used first to pay
any amour owing.to Lender under this Deed of Trust; then to pay accrued interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the

Indebtecness, such proceeds shall be pzid without interest to Grantor as Grantor's Interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance sheil inure to tﬁsz‘é-,.peneﬁr of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or cther sale held under the provisions ot this Deed of
Trust, or at any foreclosure sale of such Propedy. - ‘

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
to Lender a report on each existing poticy of insurance showing:" (a) the name of the insurer; (b) the risks insured:
() the amount of the policy; (d) the property insured, the then ‘current replacement value of such property, and the
manner cf determining that vaiue; and (e) the expiration date of the-policy. Grantor. chall, upon request of Lender,
have an independent apgraiser satisfactory to Lender determine the cashvalue replacement cost of the Froperty.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision .of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall nct be required to, take any action that Lender deems appropriate. Any-amount that'Lender expends in so doing
will bear interest at the rate provided for in the Note from the dale incurred or paid by Lender to the date of repayment by
Grantor. All such cxpenses, at Lender's cption, wi (2) be payable on demand, (b) be-added to the balarce of the Note
and be apportionad among and be payable with any instalment paymenis to become due Jduring either (i) the term of any
appiicable irsurance policy or (ii) the remaining term of the Note, or (c) be-treated as a bailoon payment which will be
due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies {0 which Lender. mav be entitled on
account of the default. Any such action by Lender shall not be construed as curing the.default so‘as.to bar Lendsr from
any remedy that it otherwise woutd have had. ;

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Propeny are a part of this Deed
of Trust, ’ R

THle. Grantor warrants that: (a) Grantor holds good and marketeble title of record to the Property in fee simpla, free
and clear of al liens and encumbrances other than those set forth in-the Real Property cescription or in any title
insurance policy, title report, or final lile opinion issued in tavor of, and accepted by, Lender in g:,s"hnegﬁbq..w‘itri&;his
Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and-defiver this Deed of Trustto
Lender.

Defense of Tiile. Subject 10 the exception in the paragraph above, Granter warants and will forever defend:the titie -
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
questons Granter’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action. -
at Crantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be‘entitied fo
paricipats ini the proceeding and to be represented in the proceading by counsel of Lender's own choice, and -
Grantor will deliver, or cause {0 be delivered, to Lender such instruments as Lender may request from fime to'time to
permit such particioation.

Compiiance With Laws. Grantor warmrants that tha Property and Grantor's use of the Property complies wnth alts
existing applicable laws, ordinancss, and regulations of governmental authorities. _

CONDEMNATION. The {ollowing provisions relating to condemnation proceedings are-a part of this Deed of Trust.
Appiication of Net Proceeds. !f all or any part of the Property is condemned by eminent domain preceedings or by
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any procaedlng or purchase in lieu of condamnation, Lander may at its election require that all or any portion of the
. net.proceeds of the award be applisd to the Indebtedness or tho-repair or restoration of the Property. The net

proceeds. of the award shail mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
;;:'f.ncu"ed by T‘rus.ee or Lender In connection with the condemnation;

Proceedmgs. If any proceeding in ccndermnation is filed, Grantor shall promptly notity Lencer in writing, and Grantor

« shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the

“nominal’ party in such proceeding, but Lender shail bg entitied to participats in the procaeding and io be represented
in.the proceeding by counsel of ils own choice all at Grantor's expense, and Grantor will deliver cr cause to be
dellverad to- Lender such instruments as may ba requested by it from tima 1o time to permit such participation.

IMPOSITION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating
to governmanta taxes feas & d charges are u part of this Deec of Trust: :

Current Taxes, Fees and Charges. Jpon request by Lender, Grantor shall execuie such documaents in aridition to
this Deed of Trust and take whatever other actlon is requested bv Lender to perfect and continue Lender’s ilen on the
Real Property. Grantor. shaﬂ raimburse Lender for all taxes, as describac below, together with all-expenses incurred
in recording, perfec‘ing or cantxnung this Deea of Trust, including without limitaticn all taxes, fees, documentary
stamps, and other chargas for recerdlng or registering this Deed of Trust.

Taxes. The followirig shall. consﬂtute texes 1o which this sextion applies: (a) a8 specific tax upon *hls type of Deed of
Trust or upon ak or any part. of the Indebtedness sacured by this Deed of Trust; (b) a spacific tax on Grantor which
Grantor is authorized.or requlred deduct from paymants on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on th:s type ‘of. Deedof Trust chargeable against the Lender or the holcder of the Nots; and (d) a
specific tax on all or any portion of the Indebtadnass or on payments of principal ancinterest made by Grantor,

Subsequent Texes. If any tax to which tms section applias is enacted subsequent to the claie of this Daed of Trust,
this event shall have tha same effect as an Event of Default (as defined below), and Lender may axercise any or all of
its available romedies for an E ent of Default as provided below unless Grantor either (a) pays the tax before it

becomes delinquent, or (b) conteszs tho tax as p.ovided above in the Taxes and Liens section and deposits with
Lender cash.or a sufficient corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING ST. ATEMENTS.; The following provisions relating to this Deed of Trust as a
security agreement are'a part of this Deed. of Trust, -

Security Agreement. This instrument shall consmute a sscurnty agreement {o the exient any of the Property
constitutes fotures or other personal property; and Lender shall have all ot the rights of a secured party under the
Uniform Commercial Cods as amended from ume to hme.:&._.. :

Securlty Interest. Upon request by L.ander G:&n!or shall execute financing statements and take whatever other
action is requesied by Lender to perfect and conrlinue Lender's security interest In the Rants and Personal Property.
in addition o recording this Deed of Trust in the rea! preperty records, Lendar may, at-any time and without further
authorization from Grantor, file exacuted con.n!erparts copies or reproductions of this Deed. of Trust as a financing
statement. Grantor shall reimburse Lender for all'expenses incurred .in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in 2 manner and at a place reasonably convernient to
Grantor and Lender and make it available *o Lender w;thln three ,(8) days after receipt of written demand from Lender.

Addrecses. The mailing addrasses of Grantur (debtor). and ‘Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may ba ebtalned (each as required by the Uniform
Commaercial Code), are &s stated on the firstpage of this Deed of Trust

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fol'ewing pro
attorney-in—tact are a part of this Deed of Trust. .

Further Assurances. At any time, and from time to time, upon request of Lendar Grantor will make, execute and
deliver, or will causa tc be made, execuled or delivered, to Lander or {0 Lender’s des:gnab. and when requested by
Lender, cause to ke filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and.
places as Lender may ceem appropriate, any and all such mortgages. deads of trust, security deeds, security
agreements, ﬁnancxng slatements, continuation statements, instruments “of further assurance, certificates, and other
documents as may, in the sola opinion of Lender, ba necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (g) the obligations of Granior under the Note, this Deed ot T:ust “and:the Related: Documents,

and (b)the liens and secvurity interests created by this Deed of Trust as first and prior liens on the Property, whether
now nwned or hereafter acquired by Granter. Unless prohibited by law or agreed to _the centrary by Lander in
writing, Grantor shall reimburse Lander for all costs and expenses incurred in connechon with tha_ matters referred to
in this paragraph. e,

ions re!aﬂr:g to further assurances and

Attorney—ln—Fact. If Grantor fails o do any of the things refarred to in the precedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocalely appoints
Lerider as Grantor's attorney—in—fact for the purpose of making, exacuting, delivering, ﬁling. recording, and doing all
othar things as may be necassary or desirabisg, in Lender’s sole oplmor to accompllsh the mattars referred winthe-
preceding paragraph. ‘o S :

FULL PERFORMANCE. If Granior pays all the lndebtedress whan due ‘..nd otherwisa pedorms all the obhgatlons
impcsed upon Grantor under this Deed of-Trust, Lendar shall execute and deliver to Trustee.a reques* for full
reconveyance and shall execute and deliver to Granior suitable statements of termination of any ﬁnancmg statement on file:
evidencing Lender's security interest in the Rents.and the Personal Property. Any reconveyance. fee shall. .be paid by
Grantor, if nermitted by applicable law. The grantee in any reconveyance may be described as the "person or: persons
legally entitled tharete™, and tha recitals in the reconveyance of any matters or facts shall be conclusnve “proot ‘of the

truthfulness of any such matters or facts. :

DEFAULT. Each of the following, at the option of Lender, shall conshtute an event of default ("Event of Default") under th:
Deed of Trust:

Defzult on Indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the {ime required by this Deed of Trust to make a.ny payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. .

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contamed n
this Dead of Trust, the Note or in any of the Related Documents. e

False Statements. Any warranly, representation or statement made or furnished to Lender by or on beha.lf of
Grantor under this Deed of Trust, the Note or the Related. Documents is false or misieading in any material respect,
eithar now or at the lima mads or furnished.

Defective Collateralization. This Deed of Trust or any of tha Related Documents ceases {o ba.in full force and effact
(including failure of any collateral documents to create a valid and perfectad security interest or lien) at any time and.
for any reason. _
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Death or Insolvenicy. The death of any Grantor or the dissolution or termination of Grantor's existence as & going
Dusiress, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment
for the benefit of craditors, any type of creditor workout, or the commencament of any proceeding under any
~“bankruplcy or Insolvency laws by or against Grantor.,

Foreclosure, Forfeiture, #tc.- Commencement of foreclosure or forfeiture proceedings, whether by judisial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmenial agency
. against any of the Propertv. However, this subsection shall not apply in the evert of a good faith Jdispute by Grantor
. as 1o the'validity or reasonablenezs of the claim which is the basis of the foreclosure or forefeiture proceeding,
.. provided that Grantor gives Lender written notice of such claim ang furnishes reserves or a surety bond for the claim
satisfactory te Lander. : :

g?ggéﬁ"-ﬁes_g”fzspth:eﬁ"A:greemen‘:. Any breach by Grantor under the terms of ary other agreement between Granter and
Lender that is not'remedied within any grace period provided therein, including without limitation any agreement
concerning aqy:ih:ggﬁggdness or other obligation of Grantor to Lender, whether existing now or later. ~

Events Affecting Cuarantor. Any of the preceding events occurs with respect 1o any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or cisputes the validity of, or liakility under,
any Guaranty of the Incebledness. Lender, at its option, may, but shalt not be required 10, permit the Guarantor's-
2state to essume unconditionally the obligations arising under the guaranty in a manner satisfactcry to Lender, and, in
doing so, cure the Event of Defautt. ' | )

- Agverse Change. :'.gzmézgeri&f“a‘dycrse change occurs in Grantor's financiat condition, or Lender believes the prospect
of payment or performance.of the Indedtedness is impaired.

Right to Cure. If such a failure is curabls and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it mey be cured (and no Event of Default will
nave occumed) if Grantor, after Lender sends wrilten nofice demanding cure of such failure: (2) cures the faiiure
within ten (10) days; or “).if the cure requires more than ten (10} cays, immediately initiates steps sufficient to cure-
the failure and thereaffer continues. and completes all reasonable and recessary steps sufficient to produce

compliance as soon &5 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT qpon*fﬁg occurrence of any Event of Default and at any time thereafter, Trustee
or Lencer, at its option, may exercise any‘6ne or more of the following rights and remedies, in addition to any other rights
or remedies provided by law: % 54

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payzable, including any prepayment pengﬂ?“‘yhich Grantor would be required ta pay.

Foreclosure. With respect to all or'any part of the Real Property, the Trustee shall have the right 1o exercise its
power of sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to é;jﬁe_g,f,tﬂl extent provided by applicable law.

UCC Remedies. Wiin respect to all oran,; part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Unitorm Commercial Code.

Collect Rents. Lender shall have the right, without notice to:Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid; and apply the net proceeds, over and above Lender's
Costs, against the Indebtedness. In furtherance of this right, Lender may require any:tenant or cther user of the
Property to make payments of rent or use fees directly ‘o'Lender. [f the Rents are coliected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney=in=fact {o endorse instruments received in payment theraof in the
name ot Grantor and to negctiate the same and collect the proceeds. Payments by tenants or other users 1o Lender
in respanse ‘o Lender’s demand shall satisfy the obligations for which-the payments are mede, whether or not any
proper grounds for the demand existed. Lender may exercise its-rights. under this subparagraph either in perscn, by
agent, or through a receiver,

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosuro or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right
‘o the appointment of a receiver shali exist whether or not the-apparent value of the Property axceeds the
Indebledness by a substantial amount. Employment by Lander shall not-disqualify a person from serving as a
receiver.

Tenzncy at Sufrerance. It Grantor remains in possession of the Froperty after the Property is sold as provided
above or Lender otherwise becomes entitted to possession of the Property upon defautt of Grantor, Grantor shafl
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lendesr.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law. L -

Notics ot Sate. Lender shall give Grantor reasonatle notice of the time and place of any public sale of the Personal
Property or of the ime after which any private sale or other intended disposition of-the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (30) days before-the time of-the-sale or disposition.
Any sale of Personal Property may be made in conjuncticn with any sale of the Real Property

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives-any nda!lnghts’o have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or segarately, in one sale or by separate sales. Lender shall be-s='ehtitle“q,§l-af“biq.,--ate,any

public sale cn all or any portion of the Property.

Watver; Election of Ramedies. A waiver by any party of a breach of a provision of this Deed of Tws’ aJInot
constitute a waiver of or prejudice the partv's rights otherwise to demand strict compliance with that provision or any -
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Nota, is any Related

to take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not’
affect Lender’s right to daclare a default and to exercise any of its remedies. L

Attorneys’ Fees; Expenses. f Lender institutes any suit cr action to enforce any of the terms of this Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any appeel. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in
Lender's opinion are necessary at any time for the protection of its inferest or the enforcement of its rights shall

expenditure untll repaid. Expenses covered by this paragraph include, without limitation, however sutject to any
limits under applicatle law, Lender’s attorneys’ fees whether or not thera is a lawsuit, including attorneys' fees for
bankrupicy proceedings (including efforts fo modify or vacate any automatic stay or injunction), appeals and any
anticipated post—judgment collection services, the cost of ssarching records, cbtaining fitle reports (inciuding
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Document, or proviGed by law shall not exciude pursuit of any other ramedy, and an election to make expendittres or

become a.part of the Indebtedness payable on demand and- shall bear interest at the Note rate from the cate of -
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::fa?;aczlosure reports), survayors' reports, appraisal fees, title Insurance, and fees for the Trustee. o the extent permitted
l;y.g_‘-a“‘p‘ﬁlieaple taw. Grantor aise will pay any court costs, in addition to all other sums provided by law.

+" . Righis of Trustee. Trustee shall have alt of the rights and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Thae following provisions relating to the powers and obligations of Trustee

(pigrsgant to Lender’s instructions) are part of this Deed of Trust.

Pcworso."rrusiae in addition o ull powers of Trusiee arising as a matter of law, Trustee shall have the-power to
‘take the:following ections with reepect 1o the Property upoi the writlen request of Lender and Grantor: (a) join in

preparing and fling & map or plat of the Raal Property, including the dadication of streets or othar rights to the public;

(b) join.in granting any sasement or creating any restriction on the Real Property; and (¢) join in any subordination or
othefagrsemantaﬂecﬂng this Dead of Trust or the interest of Lendar under this Deed of Trust,

Oblig&ilons toNotlfmistee shall not be obligated to notity any other party of & psnding sale under any other trust
deed or lien, or of any action or proceeding in which Granter, Landsr, o Trusiee shall be a pasty, unless required by
applicable law, or uniess theactlon or proceading is brought by Trustee.

Trustee. Trustee shall-meet all qualifications requirad ‘or Trustee under applicable law. In additior: to the rights and
remedies set forth above, with respact to all or any part of the Property, tha Trustee shail have the right {0 foreclose
by notice and sale, and Lender shall have the right {o forecloso by judicial foreclesure, in either case in accordance
with and to the full extent.provided by appiicable law. ' ' '

Successor Trustes. Lender, al Lerider’s option, may from time to time appoint a successor Trustes to any Truslse

appointad heraunder by an instrument executad and acknowladged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to.all other metters required by
state law, the namas cf tha original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
whara this Dead ot Trust Is recorded, and the nama and address of the successor trustes, and the instrument shall
be exacuted and ecknowledged by Lender or its successors in interest. The- successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties confered upon the Trustee in this Deed of Trust and
by applicable law. This procadure for substitution of trusiee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES TO GRANTOR AND CTHER-PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in another rmanner, any: rictice under this Deed of Trust shall be in wriling, may be sent by telefacsimile
(unless otherwisa required by law), and shall be effective when actually delivered, or when depcsited with & nalionally
racognized overnight courier, or, if mailed, shall be dsemed effactive when deposited in the United States mal! first class,
certified or regictered mail, postage prepaid, directod to the addresses shown near the beginning of this Deed of Trust.
Any parly may change its address for rioticas under this Deed of Trust by giving fermal written notice to the other parties,
specifying that the purposa of the notice is to change tha party’s address. All coples of notices of foreclosure from the
holder of any lien which hes priority over this Deed of Trust shall be sent o Lender's address, as shown near the
beginning ot this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address.

MISCELLANEDUS PRCVISIONS. The following miscéilﬁhaous prowi o ' are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutas the enlire understanding ane
agreement of the parties as to the matters set forth in this'Deed of Trust. No alleration of or amendment 1o this Deed
of Trust shall be effactive unless given in writing end signed by the party or Sarties sought to be charged or bound by
the alteration or amendment.

Annual Reports. f the Propearty is used for purposes other:thun Grantor's residence, Grantor shall furnish to Lender,
upon request, a cartified statement of net operating income received from the Property during Grantor's previous
fiscai year in such form and detail as Lander shall require. "Net operating income® shall mean all cash receipts from
the Property iess afl cash expenditures made in connection with the operation of the Property.

Applicable Law. This Deed of Trus? has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the Stote
of Washington. -

Caption Headinge. Caption headings in this Deed of Trust are for cd&eqr'ergge‘purndégs snly and are not to be
used to interpret or define the provisions of this Deed of Trust. -

Merger. There shall be no merger of the interest or esiale crealed by this Deed of Trusiwath any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of
Lender' ’ ", 3 .

Severabllity. If a nourt of competent juriscliction finds any prevision of this Deed of Trust fo be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid'or unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shal! be deemed to be modified
to he within the limits of enforcaability or validity; howaever, if the offending provision cannot be so modified, it shall be

stricken and all other provisions of this Deed of Trust in ali other respects shall remain valid and enforcsable.

Successors and Assigns. Subiect to the limitations stated in this Deed of Trust on transfer of Grantsr's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns, f
ownership of the Property bacomes vestad in a person other than Grantor, Lender. without notice 1o Grantor, may
deal with Grantor's successors with refarence to this Deed of Trust and the Indebtednass by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

:rime is of thz2 Essence. Time is of the essence in the performance of this Beed of Trust.

Walvers and Consents. Lendsr shall not be deemed to have waived any rights uncer this Deed cf'l' rust{or ndar
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of.
Lender in exercisirk) any right shall operate as a waiver of such right or any other right. A waiver by any partv of & "

provision of this Deed of Trust shall not constitute & waiver of or prejudice the party’s right otharwise to demand strict
compliance with that provision. or any other provision. No prior waiver by Lender, nor any course of dealing beiween
Lender and Grantox, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future
transacions. Whenever consant by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consentio subsequent instances where such consent is required.: .

Walver of Homestead Exemption. Grantor hareby releases and waives el rights and benefits of the homestead

axsmption laws of the State of Washington as to all Indebtedness securaed by this Deed of Trust,
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M
EACH GRAKTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GRANTOR AGREES TO IT3 TERMS.

x %
Witngss

) 4
Witnaas

R
STATEOF (/75717

by

COUNTY OF S A

NS
&
DAVID_bD)

Qn this day botore me, the undersignea Notary Putlic, personally Yypeese
proved 1o ma on the basts of satistactary evidence io be the ingividua] des
anct acknowlodgad that he or she signed tha Dead of Trust as his or
purposas thoraln montioned.

Given under my hane and cffclal seal this < AL
19" ~ 4

' . y P 7/

Kotary Pubilc in end for the Stats of 4?9& 5#7

/7
Residing at __ 7! @ 1400/ /6"-/.f :
My commission expires _/4/$ - . oL

REGUEST FOR FULL RECONVEYANCE

_i Trustee

The undensigned s ihe iogal cwner and hoider of afl mdebtednesssecured by this Deed of Trust. You are héreby

'aquestad, upon payment of all sums owing to you, to recon. "“‘;_:,witr;oﬁt warranty, to the perscns entitied thersto, the right,
lillo and Iinterest now heid by you under the Deed of Trust. - = :

Date:

Tao:

Beneficlary:

By:
s

e e S e e - - T oy
LALLM PC, Heg. U. 5, Pat. & T.M. Gtf., Ver. 1.28 {¢) 1899 CF| ProServices, inc. All rightsreserved; m:&sfsm-ﬁg,.zsc Fa.28b
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2907 B Additional on page
Grantor(s). e |
1. DAY, DAVID |

Grantee(s)!AssigneelB'engﬁgn-ary: |
Skagit State Bank, Beneficiary
LAND TITLE COM PANY Trustee

Additional on page 2

SEPARATE PROPERTY, whose ma;l'ipﬁg address is 1321 SOUTH 2ND STREET, MOUNT
VERNON, WA 98273 (referred to below as "Grantor™); and Skagit State Eank, whose

"Lender").
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ASSIGNMENT For valustle congideration, Grantor assions, grants & continuing security
~ vinterest in, and conveys to Lender alf of Grantor’s: right, title, and interest in and to the

. Rents from the following described Property located in SKAGIT County, State of
Wagﬁlngtqp: -

~'LOT 3 AND THE NORTH 1/2 OF LOT 4, BLOCK 4, "FAIR ADDITION TO MOUNT
* - VERNON SKAGIT COUNTY, WASH.", AS PER PLAT RECORDED IN. VOLUME 4 OF
- PLATS, PAGE 14, RECORDS OF SKAGIT COUMTY, WASHINGTON. SITUATE IN

THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON.

. The HealPraperl’:yor s address is commonly known as 1321 S. 2ND ST., MOUNT
VERNON, WA 98273. The Real Property lax identification number is R52801.

DEFIRITIONS. Thefollowing “words shall have the following meanings when. used in this Assignment. Terms no:
otherwise defined in this' Assignmant shall have the meanings attributed to such terms in the Uniferm Commercial Code.
All references to doiar amounts-shall mean amounis in lawful meney of the United States of America.

Asslgnment‘rhe word"Assigrtment" means this Assignment of Rents between Grantor and Lender, and includes
without limitation al§;=-f‘n§s‘fgnmerit§ and security interest provisions ratating to the Ren's. '

Event of Detault, The words *Event of Default* mean and include without Imitation any of the Events of Default set
forth below In tha section litied “Events of Dataut.”

Grantor. The word G or” means DAVID L DAY.

Indebledness. The word "Indebtedrass® means all principal and interest payable under the Note and any amounts
expanded or advanced hy Lender to discharge obligations of Grantor or expenses incurred by Lencer to enforce
obligations of Grantor under: this Assignment, together with interest on such amounts as provided in this Assignment,
In addition to the Note, the word “Indebtsdness” Includes all obligations, debts and liabilities, plus interest thereon, of
Granter to Lender, or any one:or-tmore of them, es well as ali claims by Lender against Grantor, or any one or more of
them, whether now exdsting or hereafter arising, whether rolated or unrelated o the purpose of the Note, whether
voluntary or ctherwise, whether due or no! due, absoluts or contingent, liquidated or unliquidatsed and whether
Grantor may be liable individually or jointly with-others, whether obligated as guarantor or otherwise, and whether
recovery upon such Indebtedness may be or hereaMar may become barred by any statute of Emitatig ..and whether
such Indebledness may be or hereafter.mey become otherwise uneniorceabls. {Initial Here™: 2. i

Lencer. The word “"Lender” means Sk&'gjf‘*s'tata Bank, its successors and assigns:

Note. The word "Note™ means the promissory note or credit agreement dated June 28, 1999, in the original
principal amount of $766,906.31 from Grantor:to Lender, togather with all renewals of, extensions of,
modificatione of, refinancings of, consolidaticns of, andﬁ_g;ﬁp:,f,ﬁtgtig_ns for the promissory note or agreement.

Property. ‘The word "Property” means the real property, and ull improvements thereon, described above in the.
"Assignment” section. CoE

Real Property. The words "Real Property” mean tha property, interests and rights described above in the “Broperty
Definition: secion. erty”  REDPSFY, Jnieres's

Related Documsnts. The words "Related Documents™ 7

mean q_nd""’inqiﬁQe without limitation all promissory notes,
credit agreaments, loan agreements, environmental agreements, guaranties, security agreements, morigages, deeds

of frust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. )

Rents. The word "Rents™ means all rents, revenues, income, Issues proﬁts and proceeds from the Property, whether

due row or later, including without limitation all Rents from all_leases described on any exhibit atiached to this
Assignment,

THIS ASSIGNMENT IS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTCR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or-any-Related Documant, Grantor
shall pay to Lender al! arnounts secured by this Assignment as they become due, and.shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to coliect the Rents as provided below and
50 long as there is no default uncer this Assignment, Grantor may remain in possession and control of and operate and
manage the Property and collct ihe Pents; provided that the granting of the right to collect the Rents shail not constitute
Lender's consent to the use of cash coilateral in a bankruptcy proceeding.”

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With réspect to the Rents,
‘Grantor represents and warrants to Lender that:

Ownership. Grantor is entitled to receive the Rents free and clear of af righis, loans
claims except as cisclosed to and accepted by Lender in writing.

Pight to Assign. Grantor has the full right, power, and authority to enter into this Assagnmen and'to assagn and
convey the Rents to Lender. S

Mo Prior Assignment. Grantor has not previousty assigned or ccnveyed the Rents to any oth P rson b.y::"a_py
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grén;&fs nghts in the
Renis.except as provided in this Agreement.

LENDER'S RiGHT TO COLLECT RENTS. Lender shail have the right at any fime, and even though no defauit shall have .
occurred under this Assignmert, to collect and receive the Rents. For this purpose, Lender is hereby given and granted
the foltowing rights, powers and authority:

Notice 1o Tenants. Lender may send notices to any and all tenants of the Property advising tham of this ASsign’rﬁe”
and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demend, collect and receive from
the tenants or from any other persons liabls therefer, all of the Rents; institute and carry on all legal proceedings .~
necessary for the protection of the Property, including such proceedings. as may be necessary 1o recover pessession

cf tha Property; collect the Rents and remove any lenant or tenants or other persons from the Property.
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__ Mk ntain the Proparty. Lender may enter upon the Property to maintain the Property and keep the same In repair;

A0 pa the costs thereof and of all services of all empioyees, including their equipment, and of all continuing costs and
expenses of maintalning the Praperly in proper repalr and condition, and also to pay all taxes, assessments and
“water uuutles. and the premiums on fire and other insurance effected by Lenger on the Property.

Conpllanco with Laws. Lender may do any and all things to execute and comply with the laws of the Stals of
" % Washington and a'so all other laws, rules, orders, ordinances and requiraments of all other governmental agencles
Y *"afteeﬁng the Propefty

Leass 1he Properly Lencer may rant or lease the whole ¢r any part of the Property for such ferm or ferms and on
such condztions as Lender may claem appropriaie.

Empley Agems. Lender may angage such agent or agents as Lender may deem appropriate, either in l.ender's
name or in Grantor's r'ame. to rent and manage the Proparty, inciuding tho collection and application of Rents.

Other Acts. Leﬂder may do all such other things and acts with respect o the Property as Lender may deem
appropriate and may act exclusivaly and solely in the place ard stead of Granlor and to have all of the powers of
Grantor for; thefpurpeses ‘stated above.

No Requlrement to Act. y Lender shall not be required to do any of the foregoing acts or things, and the fact tha!
Lender shall have performed one- or mora of the foregoing acts or thmgs shell not require Lender to do any other
specific act or thing. =

APPLICATION OF RENTS; All' cos and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
determine the application of any and all Rents received by it; however, any such Rents received by Lender which are not
aprlied to such costs and expanses shall be applied to the Indebtedness. All expaendilures made by Lender under this
Assignment and not reimbursed from the:Runts shall becoms a part of the Indebtedness secured by this Assignment, anc
shall be payabie on demand, w:th mterest a: the ‘Note rate from date of expenditure until naid.

FULL PERFORMANCE. If Grantor pays al I'of the Indebtadness when due and otherwise performs all the obligations

Grantor a su:table satistaction of this Ass:gnment dand suitable staterments of 1erm|nat|on of any financing stalement on flle
evidencing Lendar’s security interest’i in the’ Ren!s and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by applicabla law.. O

EXPENDITURES BY LENDER. If Grantor -.:faﬁs to comply with any provision of this Assignment, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender’ deem'-‘ appropriate. Any amount that Lender expends inso doing
will bear intarest at the rate provided for in the Note from the.date incurred or paid by Lender to the date of repayment by
Granter. All such expenses, at Lander's option, will (a) be pavable on demand, (b) be added to the balance of the Nota
and be apportloned among and be payable with. eny instalment paymaents 1o become due during either {i) the term of any
applicablo insurance policy or (i) the remaining term of the Note, or (¢) be treated as a talloon payment which will be
due and payable at tha Ncte's maturity. This Assignment aiso will secure payment of these amounts. The rights provided.
for in this paragraph shzll be in addition to any other rights or any remed.es to which Lender may be entitied cn account of
the defaull. Any such action by Lender shall not be construed e, cu g the default so as to bar Lender from any remedy
that it ctherwise would havc had. : .

DEFAULT. Each of the following, at tha option of Lender, shall consutute h:; event of default ("Event of Derault™) under this
Assignment: A

Defauli on Incebtedness. Failure of Grantor to make any payment hen due on the Indebtedness.

Compliance Default. Failure of Grantor to comply with any cther'tefm obhgatlon covenant or condition contained in
this Assignment, the Note or in any of the Related Documents. -~ .« ]

False Statements. Any wamanty, representation or statement made or furmshed to Lender by or on behalf of -
Grantor under this Assignment, the Note or the Related Docurnents is false or misleading in any material respect,
either now or at the time made or furnished. o

Defective Collateratlization. This Assignment or any of the Related Becumentsécea.ses to be in tull force and effect
(including failure of any collataral documents to craate a valid and perfected secunry mterest cor lien) at any time and
for any reason. i Lo

Other Defaults. Failure of Grantor 1o comply with any term, obligation,
agreement between Grantor and Lender.

Death or Insolvency. The death of any Grantor or the dissolution or 1ermmatzen of Granter’s existence as a going
business, the insolvency of Grantor, the appointment of a recsiver for any part of Grantor's property, any assignmaent
for the benefit of creditors, any type of craditor workout, or the cnmmencement ef any proceedmg uncer any
bankrupicy or insolvency laws by or against Grantor. :

c nant, o cendition contained in any other

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture preceedmgs. whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
agairnst any of the Property. Howaver, this subseciion shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or- farefeiture proceeding,
provided that Grantor gives Lander written notice of such claim and furnishes reserves or a: su ond for the claim
satisfactory lo Lender. :

Events Affectlng Guarantor. Any of the preceding events occurs with respect to any Guaran (o] of eny of the
indebtedness or any Guarantor dies or becomas incompetent, or revokes or disputes the validity of, or. lzebnhty under,
any Guaranty of the Indebtedness. Lender, at its.option, may, but shall not be required to, permit-the Guarantor’s
- estate 10 assume unconditionally the obligations arising under the guaranty in a2 manner satisfactory to t.enc!er ard lnf-;_:‘
doing so, cure the Event of Default. AT ¥

of payment or performance of the Indebtadness is impaired.

Right to Cure. it such a failure is curable and if Grantor has not been given a notice of a breach ef the same
provisicn of this Assignment within the preceding twelve (12) months, it may be cured {(and no Event of Defauit wil
have occurred) if Grantor, after Lender sends written notice demanding cuse of such failure: (a) cures the tai}ure‘ ,
within fen (10).days; or (b) if the cure requires more than ten (10) days, immediately initiales steps su‘ficient to cure
the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
~compliance s soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrance of any Event of Default and at any time thereafier, Lender

may exercisa any cne or mora of the following rights and remedies, in addition to any other rights or remedies provided by
law:

Acce!erate indebledness. Lendar shall have the right at its option without notice to Grantor to declare the entire
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!ndebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to
D&Y

_;.:*"Collect Fien:s. Lender shall have the.right, without notice to Granter, to take possession of the Property and coliect
- the Rents, lnciudmg amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs,
- Jagainst the Indebtedness. [n furtherance of this right, Lender shall have al! the rights provided for in the Lender's
. . Rightto Collect Section, above. If ‘he Rents are collectad by Lender, then Grantor irrevocably designates Lerder as
‘Grantor's attomey—-m—fact to endorse instruments roceived in payment therect in the name of Grantor and to
‘f*;;;\negotlate the:same and collect the proceeds. Payments by tenants or other users ‘o Lender in response to Lendar's
demand shall. sabsfy the obligations for which the payments are made, whether or not any proper grounds for the
demand’ axisied. Lender may exercisa Its rights under this subparagraph either in person, by agent, or through a
receive

Appolnt F!ecelver Lender sha!l have the right to have a receiver appolnted tc take possession of ell or any part of
the Property, with the fower %o pretect and preserve the Property, to operate the Property preceding forectosure or
sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
ageinst the lndebtedness .The receiver may serve without bond it permitted by law. Lendar's right to ihe

© appoiniment of & receiver shall exist whether or not the apparerit value of the Property exceeds the Indebtedness by
a substantial amount.’ Employmer't oy Lender shall not disqualily a person from serving as a receiver.

Other Remedles. Lender shaﬂ have &ll other ng‘lts and remedies proviced in this Assignment or the Nota or by law.

waiver; Election ot Remed!es. A waiver by any party of a breach of a provision of this Assignment shall not
constitute & weiver of or preiudice the party's rights otherwise to demand strict compliance with that provision cr any
other provision. r.!ection ‘by‘Lender to pursus any remedy shail not exclude pursuit of any other rernedy, and an
election to make expanditures or take action to perform an obligation of Grantor under this Assignment afier failure of
Grantor to perform chall not affect Lender’s right to declare & default and exerzise its remedies under this Assignment,

Attorneys’ Fees; Expenses. At I.ender ‘nstrtutes ary suit or action to enforce eny of the terms of this Assignment,
Lender shail be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees et trial and on
any appeal. Whether or not any ceuﬂ aclion is involved, all reasonable expenses incurred by Lender that in Lender's
opinion are necessary at any time for'the protection of its interest or the enforcement of its rights shall become a.part
of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. Expeonses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's. aﬁomeys fees and Lender’s legal expenses whether or not there is a lawsuit,
inclucing aftorneys' fees for bankruptcy proceedings (including efforts to modify or vacats any automatic stay or
injunction), appeals and any anticipated pest-judgmem collection services, the cost of seerching records, obtaining
title reports (including foreclosure reports), surveyers roports, anc appraisal fees, and tifle insurance, to the extent
permitted by applicabie law. Grantor also will pay any ‘court costs, in addition to alt cthar sums provided by law

MISCELLANEQUS PROVISIONS. The following mrsce!!aneous provisions are & part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understancing and
agreement of the parties as to the matlters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be effective unless given in writing and stgﬂed by the party or parties sought to be charged or
-3 bound by the alteration or amendment.

Applicable Law. This Assignmeant has been de!lvered to Lender";and gccepied. by Lender in the Siate of
Washingion. This Assignment shall be governed by and construed !'1 accordance with the {aws of the State of
Washington.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which hes priority over this Assignment by:-which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall ne:ther request nor aceept any future advances
under any such security agreement withcut the prior written corsent of Lender.

Severability. If a court of competent jurisdiction finds any prow.,ron cf this Assxgnment to be invalid or unenforceable
as to any person or circumstance, such fincing shell not render that provision invalid or unenforceable as to any other
persons or circumstances. [f feasible, any such offending provrsron shali'be deemed:to be modified to be within the
limits of enforceab‘llty or validity; however, if the offending provrs:on cannot be so modified, it shall be stricken and all
other provisions of this Assignment in al other respects shall remain valid and enforceable

Successors and Assigns. Subject to the limitations stated in this Assrgnment on trarzsfer of Grantor's interest, this:
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership
of the Property becomes vested in a person other than Grantor, Lender, wﬁheut nohce 1o Grantor, may deal with
Grantor's successors with reference to this Assignment and the Indebtadness. by way of - forbearance or exiension
without releasing Grantor from the obligations: of this Assignment or liability under the' !ndebtedness

~ Time Is of the Essence. Time is of the essence in the performance of this Assrgnment.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and beneﬁts of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by this Assrgnment G :

Waivers and Consents. Lender shall not be deemed to have waived any rights under this. Assrgnmen qr under the
Related Documents) urless such waiver is in writing and signed by Lender. No delay or om‘sszo 1 on' the part of
Lender in exercising any right shail operate as a waiver of such right cr any other right. A waiver b‘y,any party of a
provision of this Assignment shall not constitute a waiver of or prejudrce the party’s right otherwise to demand sirict
compliance with that provisien or any cther prevision. No prior waiver by Lender, nor any course of dealmq between
Lender and Grantor, shall consiitute a waiver of any of Lender’s rights or any of Grantor's obligations as 10 any future
- transactions. Whenever consent by Lender is required in this Assignment, the granting of such consent by Lenderk
any instance shall not constitute continuing consent to subsequent instances where such consent is reqmred

GRANTCR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENT S AND.
GRANTOR AGREES TC iTS TERMS.
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STAYTE OF _

COQUNTY OF

On this day bsfore me, the tundarsigned Notary Public, perso
proved to me on tha basis of saizfactsn: evidence to be the indi
Rents, and acknowledged that he or she szgnad the Assignmant as
and purposes tharein mentioned

alvg under my hand and ofﬂc!al sea:r thls

Residing &) SERl7E 1200 /P —
My commisslon expices /7S SO C C)
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