L

!
LI¥]

"
i
]
t
}
i‘:
[4

. . - . et it -t
W ey e R el el TS M S
Ty e, - o

ot

-

\lﬂ KATHY HIL

Retumn To | UM 30 Al 4 :
‘QUALFPUND, LLC DBA CUALFUND LENDING ' P

© 15436 3EL-RED RD #100 FECIRDE

. REDNOND,MA 98052

9906300110 S

Assessor’s Pareclor Account Number: 4005-002-006~0007
Abbreviated Legal Description:

e R [Include lot, block and plat or section, townsltip and range]
Full legal description Io:ated on page 1 +RST AMERICAN TITLE CO.

. A S930

Title Order No.: 59302
-ESCROW #: 1117 LOAN #: 20123

~— [Space Above This Line For Recording Data}

DEED OF TRUST

THIS DEED OF TRUST (**Security Instrument”) is made on JUNE 23, 1999. The grantor is

The trustee is PIRST RAMERICAN TITLE INSURANCE CO
(ss mts).
The beneficiary is QUALFUND, LLC DBA QUALFUND LENDING

) which is organized and
existing under the laws of THE STATE OF WASHINGTON

and whose address is 15436 BEL-RED RD #100, REDMOKD,WA 98052

Borrower owes Lender the principal sum of ONE HUWDRED THIRTY FIVE THOUSAND AND MO/10U+
T 2222222322222 222 ¥ YA T L2 L 2 2 DL 2 S22 S Al Al L D1}l
(U.S. $135,000.00 ). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument (““Note” "), which provides for monihly payments, with the full debt, if not paid earlier, dueand payable
on JULY 1, 2029. This Security Instrument secures to Lender: (a) the repayment
of the debt evidenced by the Note, with intercst, and all renswals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to proiect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Not~. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in  SKAGIT s, 7w " County, Washington:
LOTS S AND 6, BLOCK 2, "SOUNDVIEW ADDITIOE MO. 2 TO SIMILK BEACH",

ACCORDING TO THE PLAT RECORDED IN VOLUME 5 OF PILATS, PLG! 5, RECORDS OF
SKAGIT CCUNTY, WASHINGTON. L

AP #: 4005-002-006-0007
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TOGETI-IER WITH all the improvements now or hercafter erected on the property, and all easements,

ces, and fixtures now or hereafter a part of the property. All replacements and additions shall also be

: covered by this Security Instrument. Allof the foregoing is referred to in this Security Instrument asthe *‘Property. ™
= BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right

to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all ¢lains and demands, subject to
any encumbrances of record. |

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with Timited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Bo:rower ard Lender covenant and agree as follows:

1. PaymentofPrincipal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

due the principai of and interest on the debt evidenced by the Note and any prepayment and late charges due under
the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
(*‘Funds”’) for: (a) yearly taxes and assessments which may attain priority over this Security Instrument as a’ien
on the Property; (b) yearly leasehold paymei:ts or ground rents on the Property, if any; (¢) yearly hazard or property
insurance premiums; (d) yeafly flood insurance premiums, if any; (¢) yearly mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in'lieu of the
paymentof mortgage insurance premiums. These itemsare cdlled “Escrow Items.”” Lander may, atany time, collect
and hold Funds in an amount not to exceed the maximum amount a’lender for a federaily rélated mortgage loan
may require for Borrower’s escrow acoount under the federal Real Estate Settflement Procedures Act of 1974 as
amended fromtime totime, 12 U.8.C. Section2601 et seq. (‘‘RESPA’’), uniless another law that applies to the Funds
sets a lesser amount. If so, Lender may; at any time, collect and hold Funds in an amount not to exceed the Tesser
amount. Lender may estimate the amoniit of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with applicable Taw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a one-
time charge for an independent real estate tax reporting service used by Lender in connection with thisloan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Fundsare pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be héld by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requirementsof applicable law. If the amount of the Funds
héld by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount niecessary to'make up the deficiency. Borrower
shall make up the deficiency in no more than twélve monthly payments, at Lender’s sole discretion.

Upon payment in fiill of 211 sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shali acquire or séll the Property, Lender, prior to the
acquisition or sile of the Property, shall apply any Funds héld by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument. ‘

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due: and last, to any late charges due under
the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions aitributable
to the Property which may attain priority over this Security Instrument, and'leasehold payments or ground rents,
if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them on time direcily to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
prompily furnish to Lender receipts evidencing the payments. A

Borrower shall prompfly discharge anylien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the'lien in a manner acceptable to Lender; (b)
contests in good faith the Tien by, or defends against enforcement of the Tien in, legal proceedings which in the
Lender's opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the Tien to this Security Instrument. If Lender determines that any
part of the Property is subject to alien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying theTien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

S, Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereaflererected

on the Property insured against loss by fire, hazards included within the term *“extended coverage™ andanyother

hazards, including floods or flooding, for which Lender requires insurance. This insurance shall t;e(mainm‘ ainedin.
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theamountsand for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen
T by Borrower subject to Lender’s approval which shail not be unreasonably withheld. If Borrower fails to maintain
govcmge described above, Lender may, at Lender’soption, obtain coverageto protect Lender’s rights in the Property
‘in.accordance with paragraph 7.

Allinsurance policies and renewsls shall be acceptable to Lender and shall includeastandard mortgage clause.
Lendershall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly gwc to

© ‘Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice

the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
“ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or

repaxr of the Property damaged, if the restoration or repair is economically Teasible and Lender’s security is not

lescened. IT the restoration or repair is not economically feasible or Lender's security weuld be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not thea due, with
any excess pad to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds.
Lendermayusethe proceeds to 7epair or restore merpenyortopaymmssecumdbyth.s Security Instrument,
whether or not ther due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applumlon of proceeds to principal shail not
extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insuraiice
policies andprooe&!s nsultmgﬁ'on damagetothePropertypnortotheaoqmsmon shall pass to Lender to the extent
of the sums secured by this Security Instrument immed:ately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’sLoan Application;
Leascholds. Borrower shall occupy; establish, and use the Property as Borrower’s principal residence within sixty

- days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower’s

principal residence for at Ieast one year alter the date of occupancy, unless Lender otherwisc agrees inwriting, which
consentshail notbeunmsonablywnthheld, orunless extenuatmgcnrcmnstancs exist whicharebeyond Borrower’s
control. Borrowe: shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal,

isbegun thatin Lender’s gocd faithjudgment conld result inforfeiture of the Property or otherwise materiaily impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and

‘reinstate, as provided in paragraph’ 18, by causing the action or proceeding to be dismissed with a ruling that, in

Lender’s good faith determination, prec!ud&s forfeitire of the Borrower’s interest in the Property or other matarial
impairment of the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in
defanlt if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Notc, including, but not limited tc, representations concerning Borrower’s occupancy of the

Property asa principal residence. If this Secunty Instrument is on a leasehold, Borrower shall comply with all the

provisions of the lease. If Borrower acquires Tee tltle to the Property, the leasehold and the Tee title shall not merge
unless Lender agrees to the merger in wntmg.

7. Protection of Lender’s Rights in the Pmperty. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument;-or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankmiptey, probate, For condemnation or Torfeiture or to
enforce laws or regulations), then Lender may do and pay “for whatever is necessaiy to protect the value of the
Property and Lender’s rights in the Property. Lender’s actions may include paying anymmssecmedbya lienwhich
has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on
the Property to make repairs. Although Lender may take actlon under this. paragmph 7. Lender does not have to
do so.

Any amounts disbursed by Lender under this paragraph 7 shali become addmonal debt of Borrower secured
by this Security Instrument. UnlessBorrower and Lenderagree toothertermso’fpaymem, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabl..., Wlth interest, upon notice from Lender
to Borrower requesting payinent.

8. Mortgage Insurance. If Lender required mortgage insurance. as acondmon of making the loan secured
by this Security Instrument, Borrower shall pay the premiurns required to maintain the mortgage insurance in effect.
If, Tor any reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower
shall pay the premiums required to obtain coverage substantially eqmvalent to the mortgage insurance pre\nously
in effect, ata cost substanually equivalent to the cost to Borrower of thie mortgage insurance prewously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage
is not avanlable, Borrower shall pay to Lender each month a sum equal to one-twelffth of the yearly mortgage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to bein éffect. Lender
will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments
may no longerbe required, at thcoptxon of Lender, if mortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lenderagam becomesavailableand mobtamed. Borrower
shall pay the premiums reqmred to maintain mortgage insurance in effect, or to provide a loss reserve, untit the
requirement for mortgage insurance ends in accordance with any written agreement betweenBormwcr anchnder
or applicable law. ¢ ‘

9. Inspection. Lenderor its agent may make reasonable entries uponand mspectmnsof the Property Lx dcr
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause Tor the in

10. Condemnation. The proceeds of any award or claim for damages, direct or consequenual in coon
with any condemnation or other taking of any part of the Property, or for conveyance in lien ofoondermahon, are

hercby ass:gnedand shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied tothe sums secured bytlns Swlﬂty
Instrument, whether or notthen due, with any excess paid toBorrower. Inthe event ofa partial taking of the Property .~
in which the Tair market value of the Property immediately before the taking is equal to or greater tn;n}heam ount
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of the sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender
*  otherwise agree in writing, the sums secured by this Security Instrument sha?l be reduced by the amount of the
” proceeds multipliad by the following fraction: (a) the total amount of the sums secured immediately before the

taking, dmded by (b) the fair market value cf the Property immediately before the taking. Any balance shall be
paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
immediately before the taking is less than the amoant of the sums secured immediately before the taking, unless

Borrowesr and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
’__.be apphed to.the sums secured by this Security Instrument whether or not the sums are then due.

Ifthe Property is abandoned by Borrower, cr if, after notice by Lender to Borrower that the condemnor offers

to make an award or settls a claim for damages, Borrower fails to respondto Lender within 30 days after the date

the notwensgwcn Lenderisauthorized to collect and apply the proceeds, atitsoption, eitherto restoratnon orrepair
of thc Propedty or-to the sums secured by this Security Inscrument, whether or not then due.

“Unless'Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postponc the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such payments. - -

11. Borrower Not Releued Forbearancc By Lender Not a ‘Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liablity of the original Borrower or Borrower’s successors
in interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to
extend time for payment or otherwise modify amortization ofthe sums secured by this Security Instrument by reason
of any demand made by the originai Borrower or Borrower’s successors in intcrest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jointand Several Liability; Co-:igners. Thecovenantsand agreements

- of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to

the prov:s:ons of paragraph 17. Borrower's covenants and agreements shall be pnnt and several. Any Borrower
who co-signs this Security Instnunentbutdoes not execute the Note: (a) is co-signing this Security Instrument only
to mortgage, grant and convey that Borrowet s interest in the Property under the terms of this Security Instrument;
(b) is not personally obligated to pay the sums secured bv this Security Instrument; and (c) agrees that Lender and
any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the iiote without that Borrowes's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected
in connection with the loan exceed the pcnmtted Tlimits, the.n: (3) any such loan charge shall be reduced by the
amount necessary to reduce the charge to'the permitted limit; and (b) any sums already coliected from Borrower
which exceeded permitted limits will be refanded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a-direct pavment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Secarity Instrument shall be given by delivering it
orby mailing it by first class mail unless applicable law requiresuse of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall
be given by first class mail to Lender’s address stated herein orany other address Lender desugna!sbynouocto
Borrower. Any notice provided for in this Security Instmmcnt shall bc deemed to have been given to Borrower or
Lender when given as provided in this paragraph. =

15. Governing Law; Severability. This Security Instrumcnt shall be governed by federal law and the law of
thejurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument
or the Note which can be given effect without the conflicting provlsxon. To. lhlo end the provisions of this Sccurity
Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be givenone conﬁmned copy ortheNote and of'this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Prope:ty orany
interest in it is sold or transferred (or if a beneficial interest i Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior writien consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibxted by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelerauon. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Bosrower must pay afl
sums secured by this Security Instrument. If Borrower fails to pay these sums pricr to the expiratior: of this period,

I.cndamymmkeanyrcmedmpcmuttedbymnsSeumtylnﬂm\cntmthmtﬁmhermumordmmldmmrmm _

18. Borrower’s Right to Reinstate. If Borrower meets certain oondmons, Borrower shall have the right to
have enforceraent of this Security Instrament discontinued at any time prior to the earlier of: (a) § days (or such
other period as applmble law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of 2 judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this. Sec:mty Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenantsor agreements; (c) pays
all expensesincurred in enforcing this Security Instrument, mcludmg,butnotllm:tedto reasomblcattomeys fees;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instr L,
Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Semntylnstrumentslmll
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby

shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply m

the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result i ;pa change

in the entity (known as the “‘Loan Servicer’*) that collects monthly paymentsdueundcttheNoteand
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ent also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there:

"+ isachange of the Loan Servicer, Borrower will be given written notice of the change in accordance with peragraph

14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address

,w whlch payments should be made. The notice will also contain any other information required by applicable law.
© 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
Egofany Hazardous Substances on or in the Property. Borrower shail not do, nor aliow anyone else to do, anything

¢ affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not 2pply
. to.the presence, use, or storage on the Property of smatl quantities of Hazardous Substances that are generally
recogmzed to be appropriate to normal residential uses and to maintenance of the Property.

: Borrower shall promptly give Lender written noticcofany investigation, claim, demand, lawsuit orother action

byany governmental or regulatory agency or private party involving the Property and any Hazardous Substance -

or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any
govemmental or regulalory authority, that any removai or oth.er remediation of any Hazardous Substance affecting
the Prop: is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. = -

As used in this paragraph 20, ‘‘Hazardous Substances’” are those substances acﬁned as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, tox‘xcpesumdes andherbicides, volatilesolvents, materials containing asbestos or formaldehyde,
and radioactive materials. As.used in this paragraph 20, ‘‘Environmentai Law’’ means federal laws and laws of
the jurisdiction where thc Propeny is located that relate to health, safety or environniental protection.

NON-UNIFORM COVENANTS Borvower and Lender further covenant and agree as follows:

21. Acceleration; Reinedies. Lender shall gwe rotice 20 Borrower prior to acceleration following
-Borrower’s breach of any covenant or agreement in this Security Instrament (but not prior to acceleration
under paragraph 17 unless apphcahle law provides otherwise). The notice shall specify: (2) the defanit; (b)
the action required to cure the defanlt; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure te cure the defanlt on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate afte acceleration, the righi to bring s court action to assert the non-
existence of a defanit or any other defense of Borrower ¢o acceleration and sale, and any other mstters
reqlured tobeincluded in thenotice byapplicablelxw.ll'the default isnot cured on or before the date spevified
in thenotice, Lender, atits option, may reqmrenmmedme payment in foll of all sums secured by this Security
Instrument without further demand and may invoke the power of sale 2nd any other remedies permitted by
apphcable law. Lender shall be entitied to ccllect 2li expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

¥ Lender invokes the power of sale, Lender shall give written notice to Trustee of the accurrence of an
event of defaunlt and of Lender® ulechontocamethel’mpertyto be sold. Trustec and Lender shall take sach
action regardmg notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require. After the time required by applicable law and after publication of the notice of sale, Trusice,
without demand on Borrower, shall sell the l'mperty at public auction to the highest bidder at the time and
place and under the ierms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a period or periods permitted by applicabie law
by public announcement at the time and place fixed in the not:ce ol' sale. Lenderor its designee may purchase
the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceedsof the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneyl fees; (b) to all sums
secured by this Seeurity Instrument; and (c) any excess to the person or pemns legally entitled to it or to
the clerk of the superior court of the county in which the sale took place. . -

22. Reconveyance. Upon payment of all sums secured by this Security Instnmmt, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has ceased to act. Without conveyarice of the Property, the successor
trustee shall succeed to ail the title, power and duties conferred upon Trustee herein and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riderstothis Security Instrument. Ifoneor more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if the nder(s) were a part of
this Security Instrument.
[Check applicable box(es)}

CXJ Adjustable Rate Rider

[—_J Condominium Rider I:l 1-4 Family Rider

[ Graduated Payment Rider ~ _Planned Unit Development Rider [ Biweekly Payment: Rxdcr

C_—_1Balloon Rider (_1Rate Improvement Rider —_JSecond Home Rider.
[ V.A. Rider X1 Other(s) [specify] PREPAYMENT RIDER
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LOAN #: 20123

+~ .+ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in thiis Security
~ . Instrument and in any rider(s) executed by Borrower and reccrded with it.

STATE OF WASEINGTON
County of D ARG

On this day personally appeared re me

e il B Thiber 0\“0 _ﬂ:\‘\y il

to me known to be the individual™? A dscn’bed in and who executed the within and foregoing 3
instrument, and acknowledged that sngned the same as - N : :
free and voluntary act and deed, for the uses md purposes mentloned. ; : E

GIVEN under my hand and official seal this >5¥ dayof S\N \c\"lo\

My Appointment Expires on QT ~L o0 )

) Wmmﬂ-shd. Family -FNMA/FHLMC UNIFORM INSTRUMENT
- : Form 3048 390 Amended 591 Pageb6of 6
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LOAN #: 20123

ADJUSTABLE RATE RIDER

(LIBOR 6 Month Index (As Published In The Wall Street Journal) - Rate Caps)

.. “IHOS ADJUSTABLE RATE RIDER is made this  23RD dayof JUNE, 1999,

and is mcarporated into and 'shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the **Security: Instrument™”) of the same date given by the undersigried (the ‘‘Borrower®’) to secure
Borrower's Adjustable Rate Note (the ““Note’)to QUALFUND, LLC DBA QUALFUND
LENDING - . :

(the “Lender") of theme date and covering the property described in the Security Instrument and located at:

13371 EAGLE STREET
ANACORTES, WA 98221

THE NOTE CONTAINS FROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE. .CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddltlonm thecovenants and agreementsmade in the Security Instrument,
Borrower and Lender further covenant and agree as follows

A. INTEREST RATE AND MON'I‘-.!tr PAYMENT CHANGES
The Note provides for an initial mterest mte of11l.125%. The Note provides for changes in the interest
rate and the monthly payments, as follows: *

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates . E :
'memtemratelmllpavmyehangeonﬂleﬁmdayof my, 2001 and on

that day every 6TH  month thercafier. Each date on‘_wl_l_:ibh my interest rate could change is called a
*“*‘Change Date."’ St

(B) The Index

Beginning with the first Change Date, my interest ratemll bebasedon an Index. The “‘Index’" isthe average
of interbank offered rates for 6 month U.S. dollar-denominated depos:ts in the London market (“‘LIBOR’"), as
published in The Wall Street Journal. The most recent Index figure available asofthe firstbusiness dayofthe month
immediately preceding the month in which the Change Date occurs.is cailed the *“Current Index.”’

If the Index is no longer available, the Note Holder will choose a- uew mdex that is based upon comparable
information. The Note Holder wil! give me notice of this choice. 3

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new mtertst rate by addmg SIX AND
THREE-FOURTHS percentage poir:t(s) ( 6. 750% )tothe Current Index. The
Note Holder will then round the result of this addition to the nearest one-eighth ot‘one percentage point (0.125%).
Subject to the limitsstated in Section 4(D) below, this rounded amount will be my new mterest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would bemfﬁc:ent to repay the
unpaid principal that I am expected to owe at the Change Date in full on the ManmtyDateat my new interest rate N
in substantially equal payments. The result of this calculation will be the new amount of monthly payment.

(D) Limits on Interest Rate Changes -
The interest rate 1 am required to pay at the first Change Date will notbegrmterthan 12 625%.
orlessthan 11.125%. Thereafter, my interest rate will never be lncreasdordwmamdq ﬁnysmgle
Change Date by more than ONE AND ONE-HALF percentage point(s) (.- 1 .500%)
from the rate of interest I have been paying for the preceding 6 months. My interest rate w:ll never
begreaterthan 18.125% or less than 11.125%.
(E) Effective Date of Changes " R
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET Jomm
- Single Family - Fanale Mae Uniform Instrament
Form 3138 /54 Pagelof2 PS327RDU _‘41
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S LOAN $#: 20123
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly

payment changes again.

TthoteHlecruﬁlldeliverormailtomeamticcofanychsmgesinmyintcratratcandmeammmtoﬁhy -

monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the telcphone number of a person who will answer any question I may have regarding the
notice. 7 7 R 5

B. TRANSFER OF THE PROPERTY OR 4 BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transder of the Property or a Beneficial Interestin Borrower. Ifall orany partof the Property orany interest
in it is sold cr transferred (or if abeneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by fedezal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee
asif a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will.notbe impaired by the loan assumption and that the risk of abreach of any covenant or agresmerit inthis Security
Instrument is acceptzble to Lender. -

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agreement that is
accepiable to Lender and that obligates the transferes to keep all the promises and agreemenis made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the Nete and this Security Instrumert
unless Lender releases Borrower in writing. .~~~

If Lender exercises the option to-require immediate payment in full, Lender shall give Borrower notice of
acceleration. Thenotice shall providea period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
priortothe expiration of this period, Lender may invoke any remedies permitted by this Security Instrament without
further notice or demand on Borrower. - o :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

v .

MULTISTATE ADSUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX (AS PUBLISHED IN THE WALL STREET .!omuux.)
- 3ingle Family - Fannie Mas Uniform Instrarsent . . i
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PREPAYMENT RIDER .

>
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WA

“Loan No." 20123 .
" Date: JUNR 23, 1999 _
fg}_Bmm'(s)' MERRILL A. THINERT AND LUCY THIBERT !

[

FOR VA.LUE RECEIVED the undcrs:gned (“‘Borrower™*) agree(s) that thc following pmvuuons shal be incorporated into
and shall bcdccmedtoamcndnndﬂq:plemmtthr_ Mortgagc,Deamt‘TmstorSa:mtyMofevcn date herewith (the
““Security Instnmn_eat”. cxcmted by Borrower, as trustor, in fevor of QUALFUND, LLC DBA QUALFUND

mx'a .:._.:_,; NG

(th e d =rn)' :
as beneficiary, mdalso into that‘eamm promissory note (the ““Note**) of even date mthcxcnﬂedhymm favor
of Lender. To the extent. thntthcpmmms of thasPrcpaymt Rider (the “‘Rider**) are inconsistent with the provisions of the
Scumly Instrument andlor the Note, the provisions of the Rider shall prevail over and shall supersede any such inconsistent
provisions of the Security Insuument andfor the Note. .

Section 5 of the Note is .nncnded to-mdm its entirety as follows: :
“5. BORROWER'S RIGHT TO PREPAY

T have the right to make paymcntsofmnmpal at any time before they are dne. .A payment of principal only is
known as a “‘prepayment.*” Wneulmakcaprepaymmt.lm‘ll tell the Note Holder in writing that I am doing so. The
Note Holder will use all of my prepayments to reduce the amount of principet that I owe under this Note. If I make
apartu! pepayment.tlmemllheuanhmgumthcdmdatﬁof mymonthly payments unlessthe Note Holder agrees
in writing to those thanges. My pertial prepayment may reduce the amount ot‘mynmthly payments afler the first
Change Date following my partial prepayment.

Ifwithin TWENTY FOUR ( - 24 )month(s)ﬁ'omﬁncdatcofaca:nhono!‘tbc Security Instrument I
make a full prepoymentor, m’ueri:mnmapnthal prepayment, and the total of such prepayment(s)in any 12-month
period exceeds TWENTY PRICENT o ( 20.000% ) ofthe original prixcipal
amount of this lom.lmllpayapmpaymentchm'ge in an amount equal to the payment of 8IX
( 6 )month(s)’ advmmemtcmstmtheamo:mtbywluchtbetotnl of my prepayment(s) within that 12-month
period exceeds TWENTY PERCENT . ( 20.000% )ofthe original principal
amount of the foan.”” TR

"e Tl .'

IN WITNESS WHERF.OF, the Borrower has executed this Rideron the *23RD  dayof JUNR, 1999.

Py P Bt
MERRILL A. TEIBERT

st ~

MULTISTATE PREPAYMENT RIDER USP.RDR I470PR2 705
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