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" LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

Reference # (if applicable):;fEA_m_ug Additional on page " Clw
Grantor(s): 2 7
1. WHERLEY,: FRANK E _

2. WHERLEY, STELLA G A
Grantee(s)lAsslgneelBeneﬂclary- L
Skagit State Bank, leneﬁciary

LAND TITLE COMPANY, Trustee - , oo

Legal Description: LOT 41, SKYLINE NO 1 | Additional on page
Assessor’s Tax Parcel ID#: PEGOS5 - “

THIS DEED OF THUST IS DATED JUNE 'lG 1999 among FRANK E WHERLEY and S‘I'ELLA ' "
B G WHERLEY, HUSBAND AND WIFE{whoumalIing address Is 2205 DOVER DRIVE, BRI
L ANACORTES, WA 98221 (referred to below as "Grantor™); Skaglt ‘State ‘Bank, whose :
malling address ls 301 E. Fairhaven Ave., P.O. BOX 285, Burlington, WA 98233 (referred to . S
below somstimes as "Lender” and sometimes as "Beneficiary”); and LAND TITLE oo
COMPANY, whose malling address is P.O. BOX 445, BURLINGTON, WA 98233 (referred to S0 e TE
below as "Trustee"). S ' :
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DEED OF TRUST Page 2 o
(Ccntinued) ‘ 3

,CONVE’(ANCEAIDGRAHT For valusbie consideration, Grantor conveys to Trustee In frust with power of ssle,
right-ot e mmmmmam;m,nmww&mmw.mm&mm
~and to the following described real property, together with all existing or subsequently erected or affixed bulldings,
improvements and fixtures; all sasements, rights of way, and appurisnences; all water, water rights and ditch rights
(Including stock (n utiities with ditch or lvigation rights); and ail other rights, royalties, and profits reiating
property, including without imitation all minerais, o, gas, gecthermal and similar matters

County, Stlte cf thlng‘lon (the "Real Property”):

%
95
gi

LOT 41 "SI(YL!NE NO. 11", AS PER PLAT RECORDED IN VOLUME 9 OF PLATS,
PAGES 78 AND 79, RECORDS.OF 8 IT COUNTY, WASHINGTON. SITUATE IN
THE CITY. OF ANACORTES , COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or lla address is commonly known as 2205 DOVER DRIVE, -
1 ANACORTES, WA 98221. :rmmpmputyuxldonwon number is P60055. . ;

Grantorhuebyaalgmassecumytoum all of Grantor’s right, tile, and interest in and to all leases, Rents, and profits -
of tha Property. This assignment Is recorded in ascordance with RCW 65.08.070; the Ben created by this assignment Is )
intended to be spacific, pufocmdandchoabmonthomordlngoﬂhisoudofmm. Lender grants to Grantor a icense -
fo collect the Rents and profits, which license may be ravoked at Lender's option and shall be automatically revoked upon 2
acceleration of all orpanofmelndabtodnes.

DEFINITIONS. The lollowlna wordsshan havsthe?ouowlnq meanings when used in this Deed of Trust. Terms not
omarwisadoﬂnodinthlsomomestshallhaveﬂnmnlnqsaﬂributedtoswhtarmintheUnihrmCommercialCcodo.
All references tc dollar amounts shall mean amourts in lawiul money of the United States of America.

Benaficiary. Theword'Bwﬂdary'nmnsShagitStateBank its successors and assigns. Skagit State Bank also is
rafermdtoas"l.endel"lnmsoudoﬂmst.

Credit Agreement. The words CrodltAgnunem mean the revolving credit agreemeit dated: June 18, 1999,
wlmamdnmnnlnthe amount of $20,000.00, betwsen Grantor and Lender, together with all renewats,

axtensio tions nﬂmndngs,andsubsﬁnsforuﬂct'odumm. The maturity date of this Deed of
Tmstls . NOﬂCETOGRlNTOR. THE CREDIT AGREEMENT CONTAINS A VARIABLE

Deed of Trust. The words "Dsed omesr'nmn thisDoed of Trust among Grantor, Lender, and Trusiss, and
includes without limitation alt assignment and s.curily interest provisions relating to the Personal Property and Rents.

z Exizting indebisdness. Thowords‘E:dsﬁnglndobbdnm mean the indebledness described beiow in the Existing
indabtedness section of this Deed of Trust. #

Grantor. mwad‘annta'manymdanpusonsmdenﬁﬂosuacuﬂngthisbudufTrust.includingwlthout -
limitation FRANK E WHERLEY and STELLA G WHERLEY

Guarantor. The word "Guarantor” means and inciudes without I!mltatlon any and all guarantors, sureties, and
accommodation parties in connection with the Indebtednaess.

improvements. The word "Improvements® means and lncludes without limitation all existing and fu!uro
improvements, tuildings, structures, moblle homes afﬂxad on tho Real Proporty facilities, additions, replacements
and other construction on the Real Property.

indebtadness. The word 'Indobtodmss"manpundpal md lnlurust payabb under the Credit Agresment 2hd
any amounts expended cr advanced by Lender lo discharge obligations of Grintor or expensss incurred by Trustes
or Lender to enforce obligetions of Grantor under this Deed of Trust, together with-interest on such amounis as
provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust securss a revolving lne of
credit, with a variable rate of interest, which obligates Lender {0 make advances 1o Grantor up to the credit
limit 30 long as Grantor complies with all the terms of the Credit Agresment and the line of credit has not
been tarminated, suspendad or cancelied; the Credit Agreement allows negstive amortization. Such advancos
may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance

Therefore, the ‘Trist will remain In full force and effect
The lien of thla Deed of Trust shall not exceed at any one time 520,000

Lender. The wood "Lender” means Skagit State Bank, its successors and assigns.

Personal Property. The words “Persona!l Property”™ mean all egquipment, fixtures, andothorarﬂdcsofpmml
property now or hersafter owned by Grantor, and now or horsafter attached or affixed to the Real

with all accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such propody- ang_ -
together with ail issues and profits thereon and proceeds (including without limitation all lnsurmco procuds nnd
refunds of premiums) from any sale o other disposition of the Property. . ;

Properly. The word "Property” means coliectively the Rea! Property and the Personal Property.

Real Property. Thowords'ﬂul?roputy'mnthepropmy lmumdﬂghbduu'bodabmlnm?
, Relsted Documents. The words "Reiated Documenis”™ mean and Inciude without limitation ak pmmluay
" credit agresments, loan agresemants, environmental agreements, gmnﬂos.scudtyummnb.mmm k
o cfhshandlloﬂnrhwumb,m;nddocumhwhﬂnrnoworhauﬂrndaﬂng.cmubdln
e connection with the Indebledness.

Rents. The word "Rants™ means al presant and future rents, revenues, ineomc.'beuu. roysities, profits, and othu,."ifﬁi

Trustse. The word "Trusise” mmLMDTm.ECOMPANYmdmysMuborsmm

SCow L 99062q01pq 4 ¢ | B2010P60028 o
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Loan Nc: (Continued)

*THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND_ PERSOMAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2
PERFORMANCE OF EACH ACREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE

RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE

PAYMENT AND PERFORMANCE. Excoept as otherwise provided in this Daed of Trust, Grantor shall pay o Lender al
amounts secured by this Deed of Trust s they become due, and shall strictty and in a timely mannear perform all of
Grantor's obllgaﬁomundortha Credit Agreemant, this Deed of Trust, and the Related Documents.

POSSESSION. AND ‘MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's piossession and use of the
Property shall be govarned by the following provisions:

Possession and l.laﬁ. Until the occurrence of an Event of Default, Grantor may (a) remain In posssession and control
of the Property, (b) use, operate or manage the Property, and (¢) collect any Rents from the Property (this privilege
is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of

the Property or-to other limitations on the Property. The Real Property is not used principally for agricultural
purposes.

Duty to Maintain, Grantorshall maintain the Property in tenantable condition and promptly perform all repairs,
replacemaents, and malmenancenmaly to prasarve its velua.

Hazardous Substances. The-terms “hazardous waste,” "hnzardous substance,” “disposal” "release,” and
“threataned release,” as used in this Dead of T:ust, shall hava the same meanings as set forth in the Comprehensive
Environmental Response, Compansation, and Liabllity Act of 1930, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfurd Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the

. Hazardous Materials Transportation Act, 49-U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery
Act, 42 U.S.C. Section 3901, el'seq., or other.applicable state or Sederal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms*hazardous waste" and "hazardous substance” shall also include, without
timitation, petrolaum and petroleum’ by<products or any fraction thereo! and asbestos. Granlor represents and
warrants to Lender that: (a) During the pericd of Grantor's ownarship of the Property, there has been no usa,
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
baiieve that there has been, excent as previously disclosed to and acknowledged bty Lender in writing, (1) any use,
genaration, manutaciure, storage, treatment, disposal, release, or thraatened release of any hazardous-waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual
or threatenad firgation or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in:writing, (i) nelther Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
wasts or substance on, under, about or from the Property and (ii) any such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this saction of the Deed of Trust. Any Inspections or tests made by Lender shall be for Lender's
purposas only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor’'s due diligence in
investigating the Property for hazardous waste and hazardous substances. ‘Grantor hereby " (a) releases and waives
any future claims against Lender for indemnity or contribution-in the.event Grantor becomes liabla for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmiess Lender against any and all claims,
losses, liabiliies, damages, penaltios, and expenses which Lender may directty. or indirectly sustain or suffer resulting
from a breach of this saction of the Deed of Trust or as a consequence of any usa; ganeration, manutacture, stocage,
disposal, release or threatened releasa of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation tc indemnity, shall survive the payment of the indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be-affected by Lender’s acquisition of
any interest in the Property, whather by foraclosure or otherwise. L

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or wasla on or {0 the Property or any portion of the Property. Without Timiting: the generality of the

foregoing, Grantor wili not rernove, or grant to any other parly tho right to rernove, any timber, minerals (including oll

and gas), soil, gravel or rock products without ths prior written consent of Lender,

Removal of improvements. Grantor shall not demotish or ramove any lmprovaments from theRaal Property without
the prior written consent of Lender. As a condition to the ramoval of any improvements, Lender may require Grantor
tc make arrangements satisfactory to Lender to replace such improvernernts with “Improvements of at least equal
value. : )

Lender's Right to Enter. Lender and its agants and representatives may anter bpqih tha Raq.IProperly at all
reasonable times to atterid to Lender’s interests and to inspect the Property for purposas of Grantor’s compliance with
the terms and conditions of this Deed of Trust. R A

Complience with Governmental Requirements. Grantor shall promptly comply, andshall prompfly - cause
compliance by ail agents, tenants or other persons or entities of every nature whatsoever who rent, lease or atherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in’ effect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any.
such law, ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeais, ~
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protsct. Granior agrees neither to abandon nor leave unattended the Property. Grantor shall do alf olher -
acts, in addition to those acts set forth above in this section, which from the charactar and use of the Properiy are.
reasonably necessary to protect and preserve the Property. Lon

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the inlerest rate provided for in the Credit Agreement or other document -
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sa%e or transfar,
without the Lender's prior written consent, of all or any part of the Real Property, or any intersst in the Real Property. A’ -
“sale or fransfer” means the conveyance of Rsal Property or any right, titie or interest therein; whather legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, instaiment zale contract, land contract, contract
for deed, leasehoid interast with a term greater than three (3) years, ‘sase-option contract, or by sale, assignment, or
transfer of any beneficial interast in or to any land trust holding title to the Real Property, or by any other method of
conveyance of Real Property interast. If any Grantar is & corporation, partnership or imilad lability company, transfer also
inciudes any change in ownership of more than twenty-five parcent (25%) of the voting stock, partnership interssts or

9306240124 ;1,0 BK2010P60025
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mlhdhblllty company interests, as the case may be, of Grantor.

such sxarcise is prohibited by federal law or by Washington law.
. TAXES ANDLIENS. The following provisions relating to the taxss and liens on the Property are a part of this Deed of

. charges (including water and sawer), fines and Imposfions

DEED OF TRUST Page 4
(Continued) -

Howsver, this option shall not be axercised by Lender it

Ptymom. Grnmor shall pey when due (and in all events prior to delinguency) all taxes, special taxes, assessments,

lavied against or on account of the Property, and shell

" pay.whan.due all claims for work-dona on or for Services rendared or material fumished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, excep! for the lien of taxes and assessmants not due, except for the existing Indebtedness referred to below,

and axcept as otherwise provided in this Deed of Trust.

RﬁﬂmtToCOmnt. Gmntor may withhold payment of any tax, assassment, cr claim in connection with & good faith
dispute cver the obligation 1o pay, 30 long as Lender’s interest in the Property is not jeopardized. If a lien asrises or is

fisd as a result of nonpayment, Grantor shall wilhin fiteen

(15) days after the lien arises or, if a lien Is filed, within

. fiteen (15) danaﬂarﬁmntwhas notice of the fiiing, securs the discharge of the ilen, or if requested by Lender,

Evidence of Payment. Grantor shall upon demand furnish

to Lender satisfactory evidence of paymant of the taxss

or assessments and shall authodzo the appropriate governmental official to deliver to Lsnder at any time & written

statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall-notify Lender at least fifteen (15) days befora any work is commenced, any
services are fumished, or any ‘materials are supplied to the Property, if any mechanic's lien, materdalmen’s lisn, or

other lien could be asserted on account of the work, services, or matarials. Grantor will upon request of Lender
furnish to Lender advance assurancas satisfactory to Lender that Grantor can and will pay the cost of such

Maintenance of Insurance. Grantor shall-procure and maintain poicies of fire Insurancs with standard extended

coverage endorsements on a replacement basis for the full insurable value covaring all tmprovements or; the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably requirs.
Poiicias shall ba written in form, amounts, coverages and basis reasonably acceptable to Lander and issued by a

Grantor, upon request of Lender, wil deliver to Lender

from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
covarages will not be cancelled or diminished without at least tan (10) days’ prior written notice to Lender. Each
insurance poiicy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act, omission or default of Grantor or any other perscn. Should the Real Preperty at any time
become locatad in an area designated by the Director of the Fedaral Emergency Managsment Agency as a special
flood hazard area, Grantor agrees to obtain and mainiain Federal Flood Insurance for the full unpaid principal

balance of the loan, up to the maximum policy fimits set under the-National Fi
required by Lender, and to maintain such insurance for the term of the ican.

ood Insurance Program, or as otharwisa

Application of Proceeds. Grantor shall promptly notify Lender of anyloss or damage (o the Property. Lender may
make proof of loss if Grantor falls to do so within fiflsen (15) days of the casualty. Whether or not Lender's sacurity is
impaired, Lender may, at its election, receive and retain the proceads of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to resloration and repair, Grantor shall repair or replaca the

to Lender. Lender shal, upon satisfactory proof of

such expenditure, pay or reimbursa Grantor from the procesds for the msonabloeost of repalr or restoration if
their raceipt and which Lender has not committad to the repsir or restoration.of the Property shall be used first to pay

any amount owing to Lender under this Deac of Trust, then

to pay accrued interest, and the remainder, if any, shat

be applied lo the principal balance of the Indebledness. If Lender hoids any procesds after payment in fult of the
indebtadness, sucn procesds shall be paid without interast to Granior as Gmnlofgj interests may appaar.

Unexpired Insurance at Sale. Any unexpired insurance shall nure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held underthoprovlsionsof this Deed of

Trust, or at any foreclosure sale of such Property.

Compilance with Existing Indebtedness. During the period in which any Existing Incebledness described balow s

in effect, compliance with the insurance provisions co

ntained in the Instrumant evidencing such: Existing

Indebtadness shail constituta compliance with the Insurance provisions under this Deed ‘of Trust, fo the.extent
compiiance with the terms of this Dead of Trust would constituts a duplication of insurance:-requirement. it any

proceeds from the insurance become payable on loss, the provisicns in this Deed of Trust for division of
shall apply only to that portion of the proceeds not payabile to tha holder of the Existing lndobtodnc&.

EXPENDITURES BY LENDER. If Grantor fails to compty with any provision of this Deed of Trust, includ,lfi?g'.ﬁ-_an,y oblloo,ﬂ

] on

fo maintain Existing indebtedness in good standing as required below, or |f any action or proceeding is'commenced that -
would materially affect Lender’s interssts in the Property, Lender on Grantor's bahalf may, but shall not be raquired to, take

any action that Lender desms appropriaie. Any amount that Lender expsnds in so doing will bear interast.at the rate
provided for in the Credit Agreement from the dalte incusred or paid by Lender to the date of repayment by Grantor. Al
such expenses, at Lender's option, will (a) be payable on demand, (©) ba added to the balance of the credit ine.and be
apportioned among and be payadis with any instaiment payments to become due during sither (1) the term of any
applicabie insurance policy or (i) the remaining term of the Credit Agresment, or {¢) be traated as a balioon payment .
which will be due and payable at the Credit Agreement’s maturity. This Deed of Trust also will secure payment of theze
amounts. The righis provided for in this paragraph sha be in addition to any other rights or any remedies 10 which

Lender may be entitied on account of the default. Any such actio
30 as 10 bar Lender from any remedy that it otherwise would have

ot Tt TY: DEFENSE OF TITLE. The foliowing provisions relaing to ownership of the Property are & part of this Deed

of Trust.

Title. Grantor wamants that: (l)GmntorholdsgoodmdmarkchbbﬂuoofucordtotrnPropmylnMdmph.m

encumbrances other than mmmmmmmmmammwm
indebiedness section below or in any Hitls insurance policy, titls report, or finat title opinion issued in favor of, and
accepied by, Lender in connection with this Deed of Trust, and (b)GmntorhumMrlgM.pm.andaMto

and ciear of ak lenz and

~ exscule and deliver this Deed ¢f Trus! 10 Lender.

n by Lender shall iot ba construed a3 curing the default
had. -

eyt sk2010Pc0026
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© _Defense of Title. Subject to the exception in the paragraph above, Granlor warrants anc will forsver defenc the tite

<" to the Property against the lawful claims of all persons. in the event any action or proceeding is commenced that

‘questions Grantor's title or the Inlsrest of Trustse or Lender under this Deed of Trust, Grantor shall defend the action

¢ gt Grantor’s expense. Grantor may be the nominal party in such proceading, but Lender shall be entitled to

- participate in the procesding and to be reprasented in the proceeding by counsel of Lender's own choice, ancd

. Grantor will deliver, or cause fo be deliverad, to Lender such instruments as Lender may raquest from time to time to
. permit such perticipation.

Compilance With Laws. Granlor warrants that the Properly and Grantor's use of the Property complies with all

existing applicablo laws. ordinances, and regtlations of governmenta! authorities.

EXISTING-:;-!I& ) NESS. The following provisions concerning existing indebledness (the "Existing Indebtedness”) are
a part of this Deed ofTrust.

Existing Lien. The lian of this Daed of Trust securing the Indobledness may be secondary and Inferor to an existing
tien. Grantor expressly covenants and agrees (o pay, or S6e to the payment of, the Existing Indebledness and to
prevent any default-on such Indebtedness, any default under the instrumants evidencing such indebtedness, or any
default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with tta holder of any morigage, deed of trust, or other
security agreement which. has priosity cver this Deed of Trust by which that agreement is modified, amsnded,
extended, or renawed without the prior written consent of Lender. Grantor shall naither request nor accept any future
advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminant domain procesdings or by -

any proceeding or purchase in iieu of condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be applied to_ the indebtadness or the rapair or restoration of the Property. The net
proceeds of the award shall-mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender In‘connection with the condemnation.

Proceedings. If any proceeding in'condemnationis filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary o defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but:Lender shail be entitlad to participate in the proceeding and to be representad
in the proceeding by counsal of its own choice all &f Grantor’s axpense, and Grantor will deliver or cause to be

delivered 1o Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees end charges are a pgrt:;__éf thlsDead of Trust:

Current Taxes, Fees and Cherges. Upon requast by Lender, Grantor shall exacute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfoct and continue Lender's lien on the
Real Property. Grantor shail reimburse Lender for all taxes, as described below, together with all axpenses incurred
in recording, perecting or continuing this Deed: of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section.applies: (a) a specific tax upcn this type of Deed of
Trust or upon all or any part of the Indebledness sacured by this Dead of Trust; (b) a specifc tax on Grantor which
Grantor Is authorized or required 1o deduct from payments on‘the indsbledness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreemecit;
End (d) a specific tax on all or any portion of the Indebtadnass or on payments of principal and interest made by

Subsequent Taxes. If any tax to which this section applies Is enactad. subsaquent to the date of this Deed of Trust,
this event shall have the same efect as an Event of Default (as defined below), and Londer may exercisa any or all of
its available remedies for an Evert of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxas and Liens section and deposits with

Lendar cash or a sufficient corporate surety bend or other security satisfactory toLandor

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a
security agreement are a part of this Deed of Trust. R

Security Agreement. This instrument shail constitute a security agreement o’ thaoxlent any of the Property
constitules fodures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercia! Code as amended from time to time. o

Security interss?. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requesied by Lender to perfect and continue Lender’s security interest'in the Rents and Personal Property.
In addition to racording this Deed of Trust in the real property records, Lender may, at any time and without further -
authorization from Grantor, file executed counterpa:ts, copies or reproductions of this:Deed of Trust.as a financing
statement. Grantor shall reimburse Lender for all expenses incumed in perfecting or confinuing: this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lander and make it available to Lander within three (3) days after receipt of written demand from Lender.

Addresses. Tho malling addresses of Grantor (debtor) and Lender (secured party); from whichinformaﬂon
conceming the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commaercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further -assurances and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and .
deliver, or will cause 1o bs made, exscuted or daliverad, to Lender or 10 Lender’s designee, and when requestad by .
Lander, cause fo be fiied, racorded, reflled, or reracorded, as the case may be. at such times and in such offices and - -
places as Lender may deem sppropriaie, any and all such morigages, deeds of trust, security doeds, security

agresments, financing stalements, continuation stalements, instrumants of furiher assurance, ceificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (o) the obligations of Grantor undor the Credit Agreemont, this Deed of Trust, and the Related

Documents, and (b) the Sens and security inlerssts created by this Dewd of Trust on the Property, whether now .~

owned or hersafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing;
Grantor 'hh.“ reimburse Lender for all costs and expensas incurred in connection with the matters refarred to in this

act. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may doso
for and in the name of Grantor and at Grantor's expense. For such purposas, Grantor hersby krevocably appoints -

Lender as Granior's attomney—in-fact for the purpose of making, exacuting, delivering, filing, racording, and doing al .-

otmrlhingsun:aybomryordulnblo.lnundw:sdoopimon.mmompushmommmwlnm
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DEED OF TRUST Page 6 -
(Continued) -

¢ FLI.I. PERFORHANCE. It Grantor pays afi the Indebtedness when due, terminates the credit line account, and otherwise

.. performs aX the obllnlllons imposed upon Grantor under this Deed of Trust, Lender shall exacute and daliver {o Trusies a
request for full reconveyance and shall axacuts and deliver to Grantor suitable statements of termination of any financing
siatement on file evidencing Lender's sacurily interest in the Rents and the Personal Property. Any reconveyance fes shall
be paid by Grantor, if permitted by epplicable law. The granise in any reconveyance may be described as the “parson or
persons lsgally antitied thersto®, and the recitals in the reconveyance of any matters or facts shall be conclusive prooi of
the tmlhfu!nm of any such mntlem oc facts.

DEFAWLT. Each of. :hc following, at the ootion of Lendsr, shall constitute an event of default ("Event of Default”) under this
Deed of Tmst. (a) Grantar commits fraud or makas a material misrepresentation at any time in connaction with the Crudit
Agroament.” This can include, for eamole, a false statement about Grantor's income, assets, liablliities, or any other
aspects of Grantor's financial condition. (b) Grantor does not meet the repayment terms of the Credit Agreement. (c)
Grantor’s action or Inarﬁon advusdy affects the collateral for the Cradit Agreement or Lender’s rights in the coliateral. This
can include, for example, failure to maintain required insurance, waste or destructive use of the dwaslling, failure to pay
taxes, death of all parsons liable on the account, transfer of title or sale of the dweiling, creation of a lien on the dwelling
without our ponnisslon. faradcsm by the hoide; of another lien, or the use of funds or the dwelling for prohibited
PUrpPOsS@s.

RIGHTS AND REMEIMES ON DEFM.I.T Upon tha occurrance of any Event of Default and at any time thersafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights
or remedies provided by law: . ..

Accelerate lndebtodnesi Lendar shal% ‘have the right at its option to declare the entire Indebtadness immediately .
due and payable, including . any prepaymont penalty which Grantor would te required to pay. -

Foreciosurs. Wthrespacitoall oranypaﬂoftheﬂw Propecty, the Trustee shall have the right to axercise its
power of sale and to forecioss by notice and sale, and Lender shall have tha right to foreclose by judicial foreciosurs,
in either case in accordance wuh and to the fu,ll ‘extant provided bty applicable law. ﬁl

UCC Remedies. threspectloanaanypanoﬂhePafsonalPropeﬂy Lender shalt have all the rights and
nmedhsofaswmdputyundarﬂaUnlfonnComnwdalCode

» Collect Rents. Lender shall have the dght. withaut notice to Grantor, to take pessassion ¢! and manage the Property
and coflect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the indebtedness. In turiherance of this right, Lender may require ary tenant or other user of the
Property to make paymenis of rent or use fees directly to Lender. If the Rents are collected by Lander, then Grantor
imevocably designates Lender as Grantor's attorney—in-fact to sndorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the procseds. Payments by tenants or other users to Lender
in response to Lender’'s damand shall satlsfy the obl.gaﬁons for which the payments are made, whather or not any
proper grounds for the demand existed. Lsnder may ‘axercise its rights under this subparagraph either in person, by
agent, or through a recsiver. <

Appoint Recelver. Lender shall have the right to hava a recsiver appointed to take possession of all or any pest of
the_Property, with the power to protect and preserve the Property, to operata the Property preceding or pending
foreciosura or sale, and {o coliect the Rents from the- Proportyandapplytho proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the mpdnhdeamcdwshaﬂuistwheMornotﬂmappmntvdueoftheProparlymdstha
Indebtedness by a substantial amount. Empioyment by Lsnder shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in posswslon ofthe Property after the Property is sold as provided
above o iLender oinerwise Decomias enitad to possession of the Property ipon default of Grantor, Grantor shall
bacome a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonabls rental for the use of the Properly, or (b} vacate the Propedyimmadialdy upon the demand of Lander.

Other Remedies. Trustee or Lander shall have any other right or remedy provided in this Deed of Trust or the Credit
Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the ﬁrne end plaoe of any public sale of the Personal
Property or of ths time after which any private sale or other intended dispasition of the Personal Property is to be
made. Reasonable notice shalt mean notice given at least ten (10) daysbeforaiho timofthosabordisposlﬂon
AnysaloofPorsonalPropMymybomndolncon]uncﬁonwﬂhmysmofuuRwProporty

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have
the Property marshalied. In exmrcising its rights and remedies, the Trustee or Lendar shall be free to selt all or any
part of the Property together cr separatsly, in one sale or by separate sales. Landar shall bo anﬂﬁad to bid at any
public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any pady of a breach oflprovision ofthlsﬂud of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compllance with that provision or any
other provision. Election by Lender to pursue any ramedy provided in this Deed of Trust, the Credit Agresment, in
any Related Document, or provided by law shall not exclude pursuit of any other remedy, and-an elaction'io make
expenditurss or to take action to perform an cbligation of Grantor under this Deed of Trust aﬁou' lailun of Grantor to
perform shall not affect Lander’s right o deciare a default anc to exercise any of its remedies.” e

Attomeys’ Fees; Expenses. If Lander institutes any suit or action to entorce any of the terms of thls Deed of Trust,
Lender shall be onlﬂlod lo recover such sum as the court may adjudge reasonable as attornoys’ fees. at trial and on
any appeal. Whether or not any court action is involved, al! reasonable expenses incurred Yy Lender which In
Lender’s opinion are -necessary at any time for the protection of its interest or the enforcement of its rights shall
become a part of the Indebiadness payable on demand and shall bear interast at the Credit Agreement rate from the -
date of expenditure untfl repaid. Expenses coversd by this paragraph include, without limitation, howsver subjectio .
any iimits under applicable law, Lender’s atiorneys’ fees whether or not thare Isalawsuit, including attorneys’ fees for
bankruptcy procsedings (inciuding efforts to modity or vacate any automatic stay or injunction), appeals and any
anticipated posi-jucgment colu:ﬁon services, the cost of searching records, obhiining titie reports (Indudlng
foreciosure reports), surveyors' reports, appraisal foes, title insurance, and fees for the Trustee, to the extent permitted .
by applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law.

Rights of Trusies. Trustse shall have ali of the rights and duties of Lsnder as sst forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trusbo
(pursuant to Lander’s instruciions) are part of this Deed of Trust.

Powers of Trusioe. Inmbupmd’msthngunmtwdhw.Tmsmhnv-tmpmto
take the following actions with respect to the Property upon ihe written request of Lender and Grantor: (a) join in

and fiing a map or piat of the Rea! Property, including the dedication of sirests or other righis to the pubiic;
(b) join in granting any sasement or creating &ny restriction on the Rea! Property; and (c) Join in any subordination or
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" _other agreement aiectog this Deed of Trust o the nlerest of Lander under ihis Desd of Trust.

' mbm Trustss shali not be obigated to notity any other party of a pending sale undor any othar trust
desd or lien, or of any action or in which Grantor, Lender, or Trustes shell be a party, unless required by
- applicable Iw.or uniess the action or procesding is brought by Trustee.

Trustes. Trustee shall mest all qualifications required for Trusie under appiicable law. In addition lo the rights end

‘remadies set forth-above, with respect (o all or any part of the Property, ihe Trustes shall have the right to foreciose
by notics and sala, and Lender shall have the right to forsciose by judicial forsclosurs, In aither case In accordance

Successor Trustee. ‘Lender, at Lender's option, may from time to ime appoint a successor Trustee o any Trusiee
appointed hereunider by an instrument executed and acknuwiedged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other ma'ters required by
state law, the names of the original Lender, Trustes, and Grantor, tha book and page or the Auditor's Flle Number

. where this Dosd of. Trust Is recorded, and the rame and address of the successor trustes, and the Instrument shall
be axecuted and acknowiedpsd by Lender or its successors in intersst. The successor trustes, without conveyance
of the Property, shall succesd to all the title, powar, and duties conferred upon the Trustee in this Desed ! Trust and
by applicabia law. This.procaduce. for substitution of trustss shalt guveen to the exclusion of all other provisions for

R - -

substitution.

NOTICES TO GRANTOR AND-OT] PARTIES. Subject to appiicable law, and except for notica required or allowed by
law o bo given In anciher manner, any notice under this Deed of Trus! shall be in wiiting, may be sent by telatacsimile
(unless otherwits required by law), and shall 'be effectiva when actually delivered, or when deposited with a nationally
recognized ovevnight courer, or, If mailed, shad he deemed eftective when deposited in the United. States

mall
certified or registered mall, postage prepaid, diracted to the addresces shown near the beginning of this Deed of Trust. .

DEED OF TRUST Page 7

Anypadymychmeolbaddussiocnoﬁcos‘.uhdqthisbudoanstbngng formal written r.otice to the other parties,

specifying that the purpose of the notice Is to change the party’s address. All coples of notices of foraclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposas, Grantor agrees to keep Lender and Trustee informed at all times. of
Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscalisneous provisions are a past of this Deed of Trust:

Amendments. This Desd of Trust, together with any Related Documents, consitutes the entire understanding and
of the parties as to the mattars set forth In this Deed of Trust. No afteration of or amendment 1o this Deed
of Trust shall be effective uniass given in writing and signed by the party or parties sought to be chargad or hound by

Law. This Deed of Trust has been
Washington. This Desd of Trust shail be govert
of Washington.

Caption Headings. Caption headings in this Dudof Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Desd of Trust.

Merger. There shall be no merger of the-intarest or estate craatid by this Dead of Trust with any ather ntarest or

estate in the Property at any time hald by or for the bomﬁtofLandor in any capacity, without the written consent of

Lender.

Multiple Parties. All obiligations of Grantor under this Dood a!Trust shallbe joint and severa!, and all references to
Grantor sha!l mean sach and every Granior. This means that each of the persons signing below Is responsibie for all

Severablilty. If & court of competent jurisdicton finds any provision-“of this Deed of Trust to be invaiid or
unenforceatis as to any person or circumsiance, such finding shall not render that provisicn invalid or unanforceable
as to any other persons or cilcumstances. I* feasible, any such offending provision shali:be desmed to be modifisd
10 be within the limits of enforceabiiity or validity; however, it the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed ot Trust In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Desd of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to tha benefit of the parties; thelr successors and assigns. |
ownership of the Property becomes vestad in & person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or
extansion without releasing Grantor from the obligations of this Deed of Trust or lability under the Indebladness.

Time Is of the Essence. Timisofthomlnhp«formnceoﬂhlsbooﬂ@ﬁ@t

Lender in exsrcising any right shall operate as a waiver of such right or any other right. - A waiver by any party of a
provision of this Deed of Trust shall not constitute a weiver of or prejudics the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lendar, nor any courss of dealing betwsen
Lender and Grantor, shall constitute 2 waiver of any of Lender's rights or any of Grantor’s obligations as 10 any future
transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting of such consant by Lender
in any instance shak not constitute continuing consent to subsequent instances whare such eonanﬂsmq&od. B

Waiver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the homestead
sxamption laws of the State of Washington as to ai Indebtedness secured by this Deed of Trust. .~ - G -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST,
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Onmmymmmmmnmm personally appearsd
WHERLEY, MRmbmwamonhbmmamMWbmmmwM

in and who exscuted the Deed of Trust, and acknowledged thet they signed the Deed of Trust as thair free and voluntury act ; -
and deed, for the uses and purposes tharein mentioned. *

Glven mmmmmumg T . dsy of ___ = LA

Residingat__ac o RS

Notary Public In and for the sim of w#SH‘ - My commission expires__\ = -t O}

REQUEST FOR FULL RECONVEYANCE IS
-To: , Trustes : '

mmmummmmmawlmummwwmamm You are hereby ) S
requested, uponpamntdalsumowtngbyou.tomonmmutwmmy to the persons aniitied thersto, the right,
ﬂﬂomdinbrastnowhddbyyouunduhnoudoi'rws!. :

“Date:

_——_—m__m
LASER PRO, Reg. U.S. Pat A T Of1., Ver. 3.264 ) 1008 CFI Proservices, Inc. All rights ressrved. [WA-GO1 £3.26 F3.260 F3.26c WHERLEY.LN
L1.0VL] . - )
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