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DEED OF TRUST

Reference # (f appllcabie) E_M.Q:S Additional on page

Grantor(s):
1. BAKER, mr‘HAELL
2. BAKER, PATRIC!A L

Grantea(s)lAssigneelBeneﬂciary'

Skagit State Bank, Beneﬂciary
LAND TITLE COMPANY Trustee

Legal Description: LOT 11, BAY Hll.l. VlLLAGE DIV. 11 _ Additional on page 2
Assessor's Tax Parcel 1D#: E‘I.QMZ&

THIS DEED OF TRUST IS DATED .mue 21, 1999, among MICHAEL L BAKER and PATRICIA

L BAKER, HUSBAND AND WIFE, Whou mailing address is 12317 BAYHILL DRIVE,
BURLINGTON, WA 98233 (referred 0 balow as "Grantor™); Skagit State Bank, whose

malling address is 9606 271zt Street, P.0O. Box218, Stanwood, WA 98292 (referred to

below sometimes as "Lender” -and sometimes as "Beneficiary”); ar” LAND TITLE
COMPANY, whose malling address is P.O. BOX 445, BUFELINGTON. WA 98233 (referved to
below as "Trustee”).
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" LOT 11, "BAY HILL VILLAGE'BiV114+, &S PER PLAT RECORDED IN VOLUME 15
. OF PLATS, PAGES 125 AND 126, RECORDS OF SKAGIT COUNTY, WASHINGTON.
* SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Pwopertyor its address is commonly known as 12317 BAYHILL DRIVE,
BURLINGTON, WA 98233. The Real Property tax identification number is P204423.

Grantor heredy assigns a3 security to Lender, al! of Grantor's right, title, and interest in and to all leases, Rents, and prodits
of the Property. mm!gmr’hpt“ismlnmdamwﬂhﬁcwesmmunhnmbdbymwﬂtuub
lnbndodtobosp.dﬁc.pﬁbcﬁdmdemﬂnmudngofﬂuDuddTm Lender grants ‘o Grantor a license
to collact the Rents and profits, which icense may be revoked at Lender’s oplion and sheil be automatically revoked upon
acceleration of all or part of the indebisdness.

DEFINITIONS. The foliowing words shall have the' following meanings when used in this Deed of Trust. Terms not
oﬂmwlsoduﬂmdlnthuandofmmgs@lhlva:r-mnimambubdtosuchmlntmUrifamCommdalCodo.
All references to dollar amounts shall mesn amounts in lawiul money of the United Statas of America.

Beneficlary. Tha word "Eeneficiary” means Skagit State Bank, its succasscrs and assigns. Skagit State Bank aiso is
reforred to as "Lender” ir:-this Deed of Trust.
Borrower. The word 'Borrowu"nmns each and every person or entity signing the Note, including without kimitation

includes without Nmitation aft asslgnmnland securlty interast provisions relating to the Personal Property and Rents.

°°""'V State of Washington (the "Real Property"): '

Grantor. The word “Granior™ means any and al! persons and entities axscuting this Deed of Trust, including without
limitction MICHAEL L BAKER and PATRICIA L BAKER. Any Grantor who signs this Deed of Trust, but doss not sign
the Note, is signing this Doed of Trust only {o grant‘and convey that Grantor's interest in the Real Property and to
grant a security intsrest in Grantur's interest in'the Rents and Personal Property to Lender and is not personaly labie

under the Note except as ctherwise provided by contract or law.

Guarantor. The word “Guaranior™ means and includes without imitation any and all guerantors, sursties, and
accommodation parties in connaction with the Indebtedness. )

Improvements. The word “Improvements”. meens lndinclud-s without fimitation all existing and future

oy

Note. The word "Nots™ means the Note dated June 21, 1999, In the original principal amount of

$247,945.53 from Borrower to Lender, together with all renewals, extensions, modifications, ‘refinancings, and

Personal Property. The words "Personal Property” mean all equipment, fixtures, andothor of parsonal
property now or hersafier owned by Grantor, and now or hersafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, aif of, and all substitutions for, any of such property; and

together with «il issues and profits therson and proceeds (including without Emitation aX insurance
retunds of premiums) from any sale or othar disposition of the Property.

Reisted Documents. The words "Relaied Documents® mean and include without imitation all promissory noles,

of trust, and all other inshruments, agresments and documontsg. wheiher now or heroufler existing, mubdln

Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royatties, profts, and other .
Trustes. The word "Trusies” means LAND TITLE COMPANY and any substitute or successor irusises.
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- THIS DEED RENTS AND THE SECURITY INTEREST iN THE RENTS
- AND PERSX (1) PAYMENT OF THE INDESTEDNESS AND (2)
- PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED

. AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

. GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (a) this Desd of Trust is executod at
Borrower's request:and not at the request of Landsr: {b)GmntormstMMpM.ﬁght.mdlumornytoonhrimom
Desd i Trust and. to hypothecate the Preperty; (c) the provisions of this Deed of Trust do not conflict with, or result in =
default under ‘any ‘agreement or other instrument binding upon Grantor and do aot resudt in a violstion of any law,
regulation, court. decres or order applicable to Grantor; (0) Grantor has established adequate means of obtaining from
Borowsr on a continuing basis information about Borrower's financia! condition; and (e) Lender has made no
representation to Grantor about Borrowsr (including without imitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Granior waives all rights or defenses arising by reason of any "one action™ or "a

law, or any other law which 'may prevent Lender from bringing any action against Grantor, including a claim for

fo the exten: Lander is otherwiss eniitiad to a claim for defciency, before or after Lender’s commencement or compietion
of any foreciosure action, eitherjudiciafly or by exarcise of a power of sale.

PAYIIENTANDPERFORHANCE. Emcptuothomls.pro\dd.dlnthisbndofﬁmt. Borrower shall pay {o Lender all
Indebledness sacured by this Deed of Trust as it becomas due, and Borrower and Grantor shall strictly perform alf their
respective obligations under the Note, this Dewd of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior and Eorower agroe that Grantor's possaession and
use of the Property shall bogomnod by tbo foliowing provisions:

Possession and Use. Until the occumence of an Event of Default, Grantor may (&) remain In possession and control

of the Property, (b) use, cperste or manage the Property, and {c) colact any Rants from the Property (this privilege
s a license from Lender to Granior automatically revoked upon default). The following provisions relate 1o the use of
the Property or to other imitations .on the Properly. The Real Property Is not used principally for agricuitural
Duty to Maintain. Grantor shall maintain the Property in tenantabie condition and promptly perform all repairs,
replacoments, and maintenance mylopm its value.

Hazardous Substances. The lerms ““hazardous wasle,” “hazardous subsiance,” "disposal,” “reiease,” and
“threatened releass,” as used In this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Lisb ity Act of 1980, as amended, 42 U.S.C. Section 9601, et 38Q.
(CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et $6q., the Resource Conservation and Recovery
Act, 42 U.S.C. &cﬁonswt.duq..aon@q_ﬁp&abbshbormuws. rules, or regulations adopted pursuant
to any of the foregoing. The ferms “hazardous wasts® and "hazardous subsiance® shall also inciude, without

warrants to Lender that: (l)Durlngnbpﬁbg_p!w:wmsﬂpdﬂnﬁopoﬂy.mmmnnom,
generation, manufacture, siorage, treatment, disposal, relgase or threaiened reigese of any hazardcus wasis or
substance by any person on, under, sbout or from the ropecty;. (b) Grantor has no knowledge of, cr reason o
believe that there has been, except as previously disciosed to and ‘acknowiedged by Lender in writing, (i) any use,
genaration, manufacture, siorage, treatment, disposal; releass, or threatened relasse of any hazardous waste or
substance on, under, about or from the Property by &ny prior owners or occupants of the Property or (ii) any actual
or threatenad litigation or claims of any kind by any person relating to such matlers; and (c) Except as previously
disciosed to and acknowiedged by Lender in writing, (i) neither Grantor ‘nor. any tenant, contractor, agent or other
authorized user of the Property shak use, generate. manutacture, store, treat, dispose of, or release any hazardous
wastie or substance on, under, about or from the Property and (ii) any such activity shall be conducted in compliance
with all applicable federal, siate, and loca! laws, regulations and ordinances, including without imitction those laws,
regulations, and ordinances described above. Granior authorizes Lender and its agents to enier upon the Property
o make such inspections and lests, at Grantor's Spenss, as Lender may desm appropriate to datermine comphiance
of the Property with this section of the Deed of Trust. Any inspections:or fests made by Lender shall be for Lender's
purpases only and shall not be construed to creals any responsibiity-or labit on the part of Lender to Grantor or to

other costs under any such laws, and (b)ambindomdummmund&wlwmdddﬂm.
lossu.ﬁabﬂiﬁu.dnmnqu.pondﬁu.mdmwhbh%myd&wﬂy
fromabruchow\bucﬁondtmouddmntoruaeomqmdmy
disposal.rduuorﬂmbmdrduuollhnmdomwm«wbunmonm‘“ yerties. The provisions of this
section of the Deed of Trust, including the obligation to indemnity, sha‘ Survive the payment of the Indebledness and
lhouﬁsfwﬂonmduoonvoyamownlhndmmdTMmdMnotboaﬂgchdbqupdqfsacqu&s&ﬂcnof

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or o the Property or any portion of the Propsrty. Without limiting the generaiity of the
forogoing, Grantor will not remove, or grant 10 any other party the right to remove, any timber, minerals (including oll
and gas), soll, gravel or rock products without the prior written consent of Lender. e

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Redl Propery without
the prior written consant of Lender. As & condition to tho removal of any Improvements, Lander may require Grantor

fo make arangements satisfactory to Lender to replace such improvements with improvements- of atlust oqull

value.

Lender's Right fo Enter. Lender and its agenis and rapresentatives may enter upon the Real Prc ol af ai"

rsasonabie times to attend to Lender’s interests and to inspact the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust. R Y

Compliance with Governmental Requirements. Grantor shall promptly comply, and shaX um

MdeMMummamdmmWMwMMMuam

Use or cocupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in m.a o’

governmenial authorities appiicable 10 the use or occupancy of the Property, including without imitation, Athe -

withhold compiiance during any proceeding, inciuding approprisie appeals, 5o long as Grantor has notifed Lender in

wiiting prior to doing 30 and 8o a3, in Lender's soie opinion, Lender’s interests in the Property are not . -
bop:?diad. Lender may require g:;nor 10 post adequate security or a sirety bond, ressonably satistactory 1o

Lender, 1o protect

Duty %o Profect. Granior agress neither 1o abandon nor lsave unetisnded the Property. Grantor shal 4o el other
m.mmwmmwummmum.mnmummwdmmm
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msonably necessary to protect and preserve the Property.

< OUE ON. SALE CONSENT BY LENDER. Lender may, &t i!s option, (a) deciare immediately due and payabie ait sums

sacured by this Dead of Trust or (D) increase ihs interest rate provided for in the Note or other document avidencing the
Incabtedness and impose such other conditions as Lender deems appropriale, upon the scls or transier, without the

Lender's prior writter: consent, of all or any part of the Real Property, or any interast.in the Real Property. A "sale or

transiec” mauns the conveyance of Real Property or any right, titie or intercst therein; whether logal, beneficia! or equitable;
whaether voluntary o involuntary; whether by outright sale, deed, instaiment sals contract, land contract, contract for deed,
leasehold interest with a term greater than thres (3) years, lesse-option contract, or by sale, assignment, or transfer of any
bonoﬁddlntumtinortonnyhndtrmthddngﬁﬂowmnwﬁopeny or by any other method of conveyancs of Real
Property interast. It any Grantor is a corporation, partriership or limited llability company, transfer aiso includes any change
in ownership 'of more than twenty—five percent (25%) of the voling stock, partnership interests or imited Kability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is
prohiblted bybderallaworby\'lasmngton law,

.Eu;AEtSANDLIENS. Thefollowingpmvislonsrolaﬁmtommmhensonﬂnﬁopewma part of this Deed of

Payment, Grantor shall pay-when dus (and in all events prior to delinquency) all taxes, special taxos, asisssments,
charges (inciuding watar and sewer), fines and impositions levied against or on account of the Property, anc shall
paywhenduoaudaimforwakdomonmformmndundumwmhodtomprm Grantor
shall maintain the Property free of all ¥ens having priority over or squal to the interest of Lendar under this Deed of
Tmst.axoeptfuthalianofhmnndmmnunuduoandmeptasMprovldodlnihisDoodomest.

Right To Contest.’ Granlor mny wlth!:old payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. if a lien arives or is
filed as a resu't of nonpayment, Grantor shalt within fifteen (15) days after ths lien arises or, if & lien is fled, within
fiteen (15) days aftor Grnntwhumﬂudhﬁm.mmmol‘thol!on.orhrequosbdbyLonder
deposit with Lender cash.or & sufficient corporate surely bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien: plusmyeosis and atiorneys’ fees or other charpes thet could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itseif anc! Lender and shali satisty any adverse
judgment before enforcement against the Fropaty Gmantor shall neme Lendsr as an additional obligee under any
surety bond furnished in the contest procoodlngs.

Evidence of Payment. Grantor shall upon demlnd furnish to Lender satisfactory avidence of payment of the taxes
or assessments and shal autmﬁzatlunppropdatagovemmml oficial to deliver to Lender at any time a written
statement of the taxes and assessments agalnsttha

Notice of Construction. Gmntorsrnlnoﬁfyummustanun(w)daysbefmanyMBeommd any
services ara furnished, or any materals are supplied to the Property, if any mechanic's len, materiaimen’s ken, or
other lien cou!d be asserted on account of the work, services, or materials. Grantor will upon request of Lender
llumishtoLendaradvancoassmmassaﬁsfnctaytoLanderMGmnlorcan and will pay the cost of such
mprovemants.

PROPERTY DAMAGE INSURANCE. The fo!lowlng prow!sions rolaung to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procura and mainuln polldes of fire insurance with standard extanded
coverage endorsements on & replacement basis for the full insurable vaive covering all improvements on the Real
Property in an amount sufficient to avcid application nf any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shail also procure and maintain comprehensiva general lability insurance in such
coverage amounts as Lender may request with trustes and Lender being named as addiional insureds in such
fabiity insurance policies. Additionaity, Grantor shall maintsin such othér insurance, including but not mited to
hazard, business interruption, and boller insurance, as Lender may reasonably require. Policies shalt be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issuad by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages wil not be
cancelled or diminished without at least ten (10) days’ prior written notlcotound-' Each insurance policy aiso shall
include an endorssment providing that coverage in favor of Lender ‘will-not.be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Pmpoﬂyl.tanyﬂmbocomloubdlnmm
designated by the Director of the Federal Emergency Management Agency as a special iood hazard area, Crantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaidpdndpal balance of the loan, up to the
maximum policy limits set under the Nationa! Flood Insurance Program, oras m roquirod by Lender, and 0
maintain such insurance for the term of the loan. N

roducﬂonoftho indebtedness, payment of any Sien affecting the Property, wﬂumﬁonmdmpdr

Property. It Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or replace
damaged or destroyed Improvements in a manner salisfactory to Lender. Lender shal, upon safisfactory proof of
such expenditwe, plyorrelmbursesmntnrfromthaproceodsforﬂnmsombloeoﬂdupakoruslmﬂonif
Grantor is not in default under this Deed of Trust. Any procesds which have not been disbursed within 1
their receipt and which Lender has not committed to the repair or restoration of the Property shalt be usod to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the.remaindaer, If lny,,_s.'un
be applied to the principal balance of the Indebtedness. if Lender holds any proceeds after payment in full
Indebledness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired insurancs at Sale. Any unexpired insurance shall inurg to the benefit of, undpasto.ﬂnpunm"’oj

3
§
g

the Property coversd by this Deed of Trust at any trustes's sale or other sale held undunnprovuomolmkoqedoh

Trust, or et any foreciosire sale of such Property.

Grantor’s Report on insurance. Upon request of Lender, howsver not more than once a year, Grantorshlllfumish
to Lender & report on each existing policy of insurance showing: (a) the name of the insurer; (b) the risks insired;
(c) the amount of the poiicy; (d) the property insured, the then current repiacement value of such property,. andthe

manner of determining that value; and (@) the expiration date of the policy. Grantor shall, upon request of Lender, o

meanWanmmMmmhwmmmamw

EXPENDITURES BY LENDER. If Grantor falls to comply with any pmvﬂondmouddmm.allwwﬂonof

Mmbmmmtmdmmmumnmmmpm Lender on Grantor's behall may,

but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
wubw;nmnmmbmmmmmmmmlmamwwwmmdmw:,;
Grantor. Al such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Nole. -
and be apportionsd among and be payable with any instaiment payments to become dus during sither (i) the erm of any . -
applcabblmmnotpollcyor (i) the remaining term of the Nole, or () be treaied as a ballcon payment which wilk be

-
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4 and payabia al the Nole's maturity. This Desd of Trust also wil socure payment of these amounts. Tha rights
provided for in this paragraph shall be in addition to any other rights or any remedias to which Lender may be sntitled on

' account of the default. Any such action by Lendar shall not be construed as curing the delault 0 a3 to bar Lender from

any remedy that it otherwise would have had. ,

WARRANTY; DEFENSE OF TITLE. The following provirions relating to cwnorship of the Property are & pari ot this Deed

“Titte. Grantor warrants that: (a) Grantor holds good and markatabie titie of record to the Property in fee simple, tree
and clear of all iens and encumbrances ciher than thoss set forth in the Real Properly description or in any title
insurance poiicy, title.report, or final tiie opinion issusd in favor of, and accepled by, Lender in connection with this

sst,:and . (b) Grantor has the full right, power, and authaiity to execute and deliver this Dead of Trust to

Defense of Tilis. Subject to tha exception in the paragraph above, Grantor warrants and will forever defend the title
to the Property against the lawful claime of all persons. in the event any action or proceeding is commenced that
questions Grantor’s tiie or*ha Intarest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
at Grantor's: @xpenss. - Grantor may be the nominal party In such proceeding, but Lender shali e entitied to
participate In'the proceeding &nd to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such insttuments as Lender may reques! from time to time to

¥,

Compliance With Laws.  Grantor wamants that the Property and Grantor’s use cf the Property complies with all
aexisting applicable laws, ordinlnc-s. and regulations of governmental authorities.

CONDEMNATION. The followlngprowslons rdaﬂng to condemnation proceedings are a part of this Deed of Trust.

Application of Net Procseds. !f all or any part of the Property is condemned by eéminent domain proceedings or by
any proceeding or purchase In lieu of condemnation, Lender may at its election require that &l or any portion of the
net proceeds of the award: be appiled 1o the Indebtedness or the repair or restoration of the Propery. The net
proceeds of the award shall mean the award after payment of ali reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be ertiied to participate in the proceeding and to be represented
in the proceeding by counsel of its own'choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lander such Instruments as may be requesiad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisiors ralating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lencer’s lien an the
Real Property. Grantor shali reimburse Lender for ali iaxes, as described below, together with all expenses incurred
in recording. perfecting or continuing this Deed ‘of :Trust, including without limitation all taxes, fees, ‘documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this saction applies:. (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which
Bonowerisauthodzadormquirodtodoductkompayxfpn@’sonﬂn;hdpbbdnesssecmdbythistypoofoaodol
Trust; (c) a tax on this type of Deed of Trust chargeable against the Loncder or the holder of the Note; and (d)a
specific tax on all or any portion of the Indeblacness or on payments of principal and interast made by Borrower.

Subsequent Taxses. If any tax to which this saction appiies is enacted subsequent to the date of this Deed of Trust,
this event shail have the same effect as an Event of Default (as dsfined beiow), and Lender may exarcise anry or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes dalinquent, or (b) contesis the tax as provided ebove in the Taxes and Liens saction and depc.its with
Lender cash or a sufficient corporate sursty bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions: relating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust. R

Security Agreement. This instrument shall constitute a security agraomentto the axiant any of the Property
constitutes fixtures or other personal property, and Lander shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to time. i % %

Security Intersst. Upon request by Lender, Grantor shall exacute financing. statements and take whatever other
action is requested by Lander to perfect and continue Lender’s security intecest in the Rents and Personal Propecty.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, fiis exscuted counterparts, coples or reproductions of this Deed of Trust-as a financing
statemnent. Grantor snall reimburse Lender for all expansas incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lendar and make it available io Lander within three (3) days after receipt of written demand from Lender.

Addresses. The maling addresses of Grantor (deblor) and Lender (secured party); ‘rom which information
conceming the sacurity interest granted by this Deed of Trust may be obtained (each as required ‘by the Uniform
Commarcial Code), are as stated on the first page of this Deed of Trust. 2 T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are 3 part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exscute and .
deliver, or will cause 1o be made, exscutad or deiivered, 10 Lender or to Lender’s designes, and when requesied by, -
Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and . -
piaces as Lender may desm approprials, any and all such morigages, deeds of trust, security deeds, security -

agreements, financing stalements, continuation sialements, instruments of further assurance, certificales, and other.
documents as may, in the sole opinion of Lender, be necessary cr desirable in crder to eflsctuate, compiew, perfect,

continue, or preserve (a) the obligations of Grantor and Borrower under the Nois, this Deed of Trust, and the Related

:

Documents, and (b) the llens and security intsrests created by this Deed of Trust as first andt prior liens on
Property, whether now ownad or hereafter acquired by Grantor. Unless prohibited by law or agresd fo the cc
by Lender in writing, Grantor shall reimburse Lender for all cotis anc expenses incurred in connection

matie:s redemed to in this paragraph.

act. It Grantor falls to do any of the things referred 1o in the preceding paragraph, Lender may do
for and in the name of Grantor and at Granior's expenss. For such purposes, Granior heredy irmevocably
Lender as Grantor's attorney=in=fact for the pupose of making, exscuting, delivering, fiing, recording, and
other things as may be necessary or desirable, in Lender's sole opinicn, 10 accompiish the matiers relerred
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Fu.l.PERFORIIANCE- It Borower pays a2l the Indebledness when due, terminates the line of credit, and otherwise

the obligations imposed upon Grantor under this Daed of Trust, Lender shall exscute and deiiver to Trusies &

Statement on file evidencing Lender’s sacurity inferest in the Renis and the Personal Property. Any reconveyance fee shail
be paid by Grantor, it permitted by applicable law. Ths grantee in any reconveyance may be described &s the "parson or
persons legally entitied iherelo”, and the recitals in the reconveyance of any matters or facts shalt ba conciusive proof of
the truthfuiness of any such matters or facts.

DEFAWL.T. Each of ﬂnfouowing at the option of Lender, shall constitute an event of default ("Event of Defaut™) under this

Detault on Indebtednesa. Failure of Borrower to make any payment when die on the !ndebledness.

Default on Other Payments. Failure of Grantor within the time requirad by this Deed of Trust to make any payment
for taxes or Inswanoa. or anyother payment nacessary to prevent filing of or to effect discharge ot any lisn,

Default In Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agresment, or any other agreement, in favor of any other creditor or person
that may materially atfect any of Borrower's property or Borrower's or any Grantor’s abiity to repay the Loans or

perform their respective obligations under this Deed of Trust or arty of the Related Docurnents.

Compliance Detault. ‘Failure of Grantor or Borrower to comply with any other term, obligation, covenant or condition
contained in this Doed of Trust.zha Note or in any of the Reiated Documents.

Fals. Statements. Any warranty, reprasentation or statement made or fumished to Lender by or on behalf of
Granior or Borrower under this Deed of Trust, the Note or the Related Documents is false cr misleading in any
matarial respect, either now or at the ime madae or fumishad.

Defective Coliateralization.. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
gior:cluding failuro of any collateral docurents to create a valid and perfected securily interest or lian) at any time and
any reascn. S

Insolvency. The dissolution or termination of Grantor or Borrower's existence as a going business, the insolvency of
Grantor or Borrower, the appointment.of a receiver for any part of Grantor or Borrower’s property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy
or inscivency laws by or ageinst Grantor or Barrower.

Foreciosure, Forfeiturs, etc. Commencement of ‘foreclosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossassior: or any other mathod, by any creditor of Grantor or by any governmenta! agency
against any of the Property. However, this subsaction shall not apply in the evant of a good faith dispute by Grantor
as to the validity or reasonableness of the claim. which is the basis of the foreciosure or forsfeilure proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender.

Breach of Other Agceement. Any breach by Grantor or Borrower under the terms of any other agreement between
Grantor or Borrower and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement conceming any indebtadness or other:obligation of Grantor or Borrower {o Lender, whether
existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtadnoss or any Guarantor dies or becomes incompetent,.or revokes or disputes the validity of, or kability under,
any Guaranty of the Indebtadness. Lander, at its option, may, but ‘shall not be required to, permit the Guarantor's
estate o assume unconditionally the obligations arising under the guaranty in & manner satisfactory to Lender, and, in
doing sc, cure the Event of Default. AL

Adverse Change. A material adverse change occurs in Borrower” nancial condition, or Lender believes the
prospect of payment or performance of the Indebtedneass is impaired. \

Right to Cure. If such a failure is curabie and it Grantor or Borrower has not been given a notice of a breach of the
same provision of this Desd ot Trust within the preceding tweive (12) months, it may be cured (and no Event of
Default will have occurred) if Grantor cr Borrower, after Lender sands written noticé demanding cure of such failure:
{a) cures the failure within ten (10) days; or (b) if the cure requires more than ten (10) days, immediately initiates
steps sufficient to cure the fallure and thereafter continues and completes ‘all -reasonable and necessary steps
sufficient to prods.ce compliance as s00n &s reasonably practical. o

RIGHTS AND REMEDIES ON DEFAWLT. Upon the occurrencs of any Event of Default'and at any time thereafter, Trustee

or Lender, at its opfion, may exerciss any one or more of the following rights and remeciies, in addition. to any other rights

or remedies provided by law:
Accelerate indebtedness. Lender shall have the right at s option to declare the entire Indebledness immediately
due and payable, including any prepaymant penalty which Borrower would be required opay. o
Foreciosure. With respect io all or any part of the Real Property, the Trustoes shail have_the right to exercise its
power of sale and to {orecioss by notice and sale, and Lander shall have the right to foreclose Dy judicial foreciosure,
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to al or any part of the Personal Property, Lender shall havoall t
remedies of a secured party under the Uniform Commercial Coda. Lot

Collect Rents. Lender shall have the right, withaut notice to Grantor or Borrower, to take possession of &

the Property and collect the Rents, including amounts pest due and unpaid, and apply the net proceeds, over and.
above Lender’s cosis, against the Indebtedness. In furtherance of this right, Lender may requirs any tenant or other _

user of the Property {o make payments o: rent or use fees directty to Lender. It the Rents are collected by Lender,

then Grantor irevocably designates Lender as Grantor's attomey—in-fact to endorse instruments received in payment

users 1o Lender in response fo Londer’s demand shall stisty the obligations for which the paymenis are made
whether or not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph -

sither in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed {0 take possession of all or any pcrtof
the Property, with the power to prolect and praserve the Property, to operate the Properly preceding or pending
fonelosunorulc.mdmwmmmmmymmuupmds.mmdmm:oﬂo&

the receivership, against the Indebledness. The receiver may serve without bond if permitied by law. Lender's right
thMdaMMaﬂManﬁthﬂmdmwmm
indebledness by a subsianiisl amount. Employment by Lender shall not disquality a person from serving as a

Tenancy sl Sufferance. if Grantor remans in possession of the Property afier the Properly is soid as provided
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abmorl.ondcr otherwise bocomes entitied to possession of the Froperty upon defsult of Grantor, Grantor shall
become a at sufferance of Lender or the purchaser of the Property and shall, at Lender's oplion, either (a) pa

/a reasonable rental for the use of the Property, or (&) vacats the Properly immedialely Lpon the damarid of Lende.

m;hm Trusiee or Lender shall have any other 7ight or remedy provided in this Deed of Trust or the Nots

ma ﬁo,k.:-mmwmmmdmummmdmy public sale of the Personal
Proparty-or of the time after which any privaie sale or other intended disposition of the Personal Property is to be

made. Reasonable notice shall mean notice given at least tan (10) deys before the time of the sale or disposition.
Any sale of Perscnal Properly may be made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the exiaut parmitted by applicable law, Grantor and Borrower hereby waive any and all
rights 1o have the Property merstizied. |n exarcising its rights and remedies, the Trustee or Lender shall be fres to
sell all or any part of the Property iogether or sepsraisly, in one sals or by separato sales. Lender shall ba entitied to
bid a uny public sale on all or any portion of the Property.

Walver; Elaction. of Remedies. A walver by any parly of a breach of a provision of this Deed of Trust shall not
constitute & waiver of or prejudice the party’s rights ctherwise 1o demand strict compliance with that provision or any
other provision. Election by Lendar to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Documernit, or provicded by law shall not exclude pursult of any other remedy, and an election to make expenditures or
to take acticn to perform an-obligation of Grantor or Borrower under this Deed of Trust after failure of Grantor or

Borrower to perform smmjammm right fo deciare a default and to exercise any of its remediaes.

Attorneys’ Faes; Expenses. If Lendar institutes any suit or action to @nforce any of the terms of this Deed of Trust,
Lender shail be entitied to recover such sum as the court may adjudge reasonable as atiorneys’ fees at trial and on
any appeal. Whether or no? any court action is invoived, ali reasonable expenses incured by Lender which In
Lender's opinion are necessary at any:time for the protection of its interest or the enforcement of its rights shall
become a part of the Indebtedness payabis on demand and shall beer interest at the Note rale from the date of
expenditure unti repaid. Expensas coversd by this paragraph include, without Emitation, however subject to any
limits under applicable law, Lender's aitorneys’ fees whether or not thers is a lawsult, including altorneys’ fees for
bankruplcy proceedings (Inciuding efforts 1o modify or vacais any automatic stay or injunction), appeals and any
anticipated posi-judgment collaction services., the cost of searching records, oblaining title reports (Including
fereciosure reports), surveyors’ repor's; appraisal fees, tite insurance, and fses for the Trustes, to the extent permitted
by appiicable law. Grantor also will pay.&ny cowst costs, in addition {0 gll other sums provided by law.

Right= of Trusise. Trusiss shall have aii of the rights and duties of Landier as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursusnt to Lender’s instructions) are part of this Deed of Trust.

Powers of Trustse. In addition to all powers.of Trusise arising as a matter of law, Trusise shaill have the power to
take the following actions with respect to the Properly upon the written request of Lender and Grantor: (a) join in
preparing and fiing a map or piat of the Real Prope:ty, including the dsdication of siraels or other rights to the public;
(b) join in granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or
other agresment aflecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trusise shal not be cbligated to noﬁ!ymyotrnrpmy of a pending sale urder any other trust
deed or lien, or of any action or procesding in which Grantor, Lender, or Trustse shall be & paily, unless required by
applicable law, or uniess the action or procesding is brougp’t byTrustao

Trusise. Trustes shall mest all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with mspact to all or any part of the Property. the Trusiee shall have the right to foreciose
by nolice and sale, and Lender shal have the right to forecicse by judicial foreciosure, in ether case in accordance
with and to the full axtent provided by applicable law. Fa

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appoinied hersunder by an instrument exsculed and acknowiedged by Lender and recorded in the office cf the
recorder of SKAGIT County, Washington. The instrument shell contaln, in addition to all other matters required by
state law, the names of the origina! Lender, Trustes, anc Grantor, the bock-and.page or the Auditor’s File Number
whers this Desd of Trus! is recorded, and the name and address of the successor trustes; and the instrument shall
be exacuted and acknowiledged by Larder or its successors in interest. The successar trusise, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and
by ap?uu:nbh law. This procedurs for substitution of rusies shall govern to the exciusion of ail other provisions for
substitution. E L

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for. notice required or aliowed by
law to be givan in ancther manner, any notice under this Deed of Trust shall be in writing, may be.sent by telefacsimiie
(uniess otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized ovemight couriar, or, if mailed, shall be desmed effective ¥hen depositsd in the United Shhsmnllﬁl::

certified or regisisred mail, postage prepaid, directed {o the addressas shown near the beginning of this Doed
holder of any len which has priority over this Desd of Trust shall be sent fo Lender’s acddress, as shown

class
T
Any party may change its address for notices under this Deed of Trust by giving formal writien notice to the cther carties,
spacifying that the purpose of the notice is to change the pasty’s address. All copies
beginning of this Deed of Trust. For notice purposas, Grantor agrees to kaep Lender and Trustee informed at
Grantor’s current address. G

-]

MISCELLANEOUS PROVISIONS. The following miscelianeous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, consiitutes the entire understanding and
agresment of the parties as to the matters sat forth in this Deed of Trust. No alteration of or amendmaent to this Deed:: .
of Trust shall be effective uniess given in writing and signed by the party or parties sought to bs charged or Iggqu!by i

the alleration or amendment.

Annusl Reports. if the Property is 1sed for purposes other than Grantor's residence, Grantor shal fumish to Lender, .
upon request, a certified stalement of net operating income recaived from the Property during Grantor's previous:
fiscal year in such form and detall as Lender shall require. “Net operating umn\o'shalmnulmhncdpb!rom ‘

the Property isss all cash expenditures made in connection with the operation of the Property.

Appiicable Law. This Deed of Trust has been delivered %o Lender and acceptad by Lender in the Siate of .
Washinglon. This Deed of Trust shall be governed by and consirued In accordance with the laws of the State”

of Washinglon. .

Caphion Headings. Caplion headings in this Desd of Trust are for convenience purposss only and are not to be
used to inlepret or defing the provisions of this Desd of Trust.

Merger. TM‘Mbomwdhmérmb_MbyﬂthTndwnh any other inferest or
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‘ "mlnlnmwﬂ.wﬂmhddbyorlwﬂnbomﬂtdmwlnmyuudw without the writtsn consant of

wmmm All obligations of Grantor and Borrowar under this Deed of Trust shall be
¢ joint and several, and all rsferences o Borrower shall mean each and evary BoTower, and ail refarances to Grantor
. shall mean each anc evory Grantor. This means that sach of the persons signing beiow is responsiblo for alt
‘oblgcﬂommmhouddmnt.

uamdmmjmmamawmnamwdmmmmmw

umnfumbhuwnnypusonordrwmshm.suchandngsmmmhtpwonlmaumm

as to any other persons or circumstances. |f feasible, any such offending provision shall be deemaed 1o be modified

to be within the limiis ot enforceabliity or valicity; however, if the offending provision cennot be sc modified, it shall be
Msnanddoﬂmpmvbbmdﬂhonddmstm-lmmshuwmdnmdmmm

wmmM Subjact to the imitations stated in this Deed of Trust on transfer of Grantor's intecest, this
Deed of Trust shal be binding upon and inure to the benefit of the paries, thelr successors and assigns. f
ownership of the Property becomes vested in 3 person other than Grantor, Lender, without notice to Granior, may
dan!wﬂhGmn!or'smwlmmmmouddmmmmmdobbdmbywaydmmor
extensionwtmutuluslngGmntor!mmtheobuoaticnsofmhondoﬁmstorubﬂltyundormlndrbbdnm.

Time Is of the Esssnce. Tlmoh of the essence in the performancs of this Deed of Trust.

\'ldvmdeonunu. mmsmmmmmmhmwmwmmummom of Trust (or under
the Related Documenis) uniess such waiver i3 in writing and signed by Lender. No delgy or cinission on the part of
Lender in exercising any right shell operale as a walver of such right or any other right. A weiver by any party of &
provision of this Deed of Trust shall not constitute a waiver of or prejudfice the party’s right cthorwise to demand strict
compliance with tha! provision or any other provision. No pror waiver by Lander, nor any course of dealing between
Lender and Grantor or Borrower, shall constitule a walver of any of Lender’s rights or 2ny of Grantor or Borrower's
obligations as to any future ransactions. Whenever consent by Lender is recuired in this Desd of Trust, tiwe granting
of such consent by Lender in.any lnstmco ‘shall not constitute continuing consent to aubssquent instances where
such consent is required.

Walver of Homestoad Exompﬂon Gmntwhu.byrdumandwmdngmand benefits of the homestead
e@wmmption hwsdehbofWaangtmastom lndobbdmsssocumdbytrdsooadoﬁm

EACH GRAHTORACKNOWLEDGESHAVINGREADALLHEPROVISIONSU’MSDEEDOFTRUST AND EACH
GRANTOR AGREES TO ITS TERMS. , #
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Signed, acknowledged and dellvered in the mof-

X
Witness

X
Witncas

STATE OF W A

COUNTY OF Skag, +
v

On this day before me, the undersigned Notary Public, personally uppearod MICHAELLBAKERm PATRICIA L BAKER,
personallyknowntomorprowdtomontrnbm mmwmmummmmmdwm
exacuted thc Deed of Trust, and scknowledgad that they signed Doodomestqurunnd_volunwyucunddnd
for the uses and purposes thersin mentioned. Qe d I
Gl my hand and official seal this 2L day of ’
19 . . .
By J{MMA Residing at C/cavdcd:{

Y ( H.
Notary Fubiic in and for the State of ___ 1} O My commission expires &/OIJZQBI :

REQUEST FOR FULL RECONVEYANCE

To: , Trustes S
The undersigned is the logll owner and hoider of all indebtadness secured by this Desd of Trust. You are himby':.k_a
requesied, upon payment of all sums owing to you, to reconvey without warranty, toﬂumomonﬂbdﬂwo tharlchl.
title and interest now heid by you under the Deed of Trust. S
Dats: Beneficiary:

By:

ite:

e e S A r
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