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THIS DEED OF TRUST IS DATED JUNE 11 1999 among JANE K MGELROY JANE K
MCELROY, AS HER SEPERATE PROPERTY, whoae mailing address Is 5115 DOON WAY,
ANACORTES, WA 98221 (referred to below as "Grantor"); Skagit Stiate Bank, whose
malling address is 301 E. Fairhaven Ave., P.0O. BOX 285, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometimes as . ~Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose maliling addreu !s PO. BOX 445, BURLINGTON,
WA 98233 (referred to below as "Trustee™). :
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. CONVEYANCE AND GRANT. For vaiuabie consideration, Grantor conveys to Trusiase In trust with power of sale,

© right of-eniry and possession and for the benefit of Lender as Boneficiary, all of Grantor's right, titte, and intarest in
~&nd to the following described real property, together with alt existing or subsequently erected or affixsd bulidings,
“ improvements. and fixtures; all essements, rights of way, and appurtsnances; alf water, watsr rights and ditch rights
- (including stock in utilities with ditch or bigation rights); and ah other rights, royaities, and profits relating o the
-property, including without limitaticn all minerals, oll, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (ths "Real Property”):
“SKYLINE NQ. 11"; AS 'PER PLAT RECORDED IN VOLUME 9 OF PLATS,

“PAGES 78 AND 75, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUATE IN
THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Properiy or its address is commonly known as 5135 DOON WAY, ANACORTES,
WA 98221. The Real Prcparty tax identiication number is P60052.

Grantor hereby assigns as security to Lencar, all of Granior's right, title, and interest in and to all leases, Rents, and profits
of tho Property. This assignment is recorded In accordance with RCW 65.08.070; the lien creatad by this assignment is
intended to be specific, perfected and choats upon the recording of this Deed of Trust. Lender grants to Granior a license

to collect the Rents angfﬁrpﬂti.g;whlch license may be ravoked at Lender's option and shall be automatically revoked upon
acceleration of afl or part of !helndoblydn-ss.

DEFINITIONS. The followmgwords shall have the following meanings when used in this Deed of Trust. Terms not
otherwise dafined in this Deed of Trust shail have the meanings attributed to such terms in the Uniform Commercial Code.
All referances to dollar amounts shall mean amounts in lawtul money of the United Statas of America.

Beneficiary. The word "Baneficiary” means Skagit State Bank, ts successors and assigns. Skagit State Bank also is
refarmed to as "Lender” in thisDaodol'!hJst.

Credit Agreement. The words"eredlt Agreement” mean the revolving credit agreement dated: June 11, 1999,

with a credit it in the amount of $14,000.00, between Grantor and Lender, togather with all renewals,
extensions, modifications, refinancings, and substitutions for the Credit Agreament. The maturity date of this Deed of
?’mst Is %m NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE

Deed of Trust. The words "Dead of Trust" rneanthis Deed of Trust among Grantor, Lender, and Trustes, and
Inciudes without limitation ali aslgnment--gnd security interest provisions relating to the Personal Property and Rents.

Existing Indebledness. The words "Existing Indebtedness™ mean the Indebledness described below in the Existing
Indebtedness zection of this Deed of Trust. -

Grantor. Ths word "Granior” means any ané allpetsons and entities executing this Deed of Trust, including without
limitation JANE K MCELROY. E

Guarantor., The word "Guarantor” means and includes \@iiﬁéyt_: _”iiqﬂlat!on any and all guarantors, sureties, and

accommodation parties In connection with the Indebtedness.

Improvements. The word. Improvements” means’ and Inciudes without [mitation all existing and future
improvements, buildings, structuras, moblle homes affixed on the Real Property, facilities, additions, replacements
and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal and interest payable under the Credit Agreement and
any amounts expended or advanced by Lender fo discharge obligations of Grantor or expenses incurred by Trustee
or Lender to enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as
provided in this Dead of Trust. Specifically, without Umitation, this Deed of Trust secures a revolving line of
credit, with a variable rate of interest, which obligates Lender to make advances to Gran®or up to the credit
limit s0 long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not
been terminated, suspended or cancelled; the Cradit Agreement allows negative amoriization. Such advances
may be made, repald, and remade from time {o time, subject to the limitation that the total outstanding balance
owing at any one time, not Including finance charges on such balance .at a'fixed or variable rate or sum as
provided In the Credit Agreement, any temporasy overages, other charges, and any amounts expended or
advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in the Credit
Agreement. It is the Intantion of Grantor and Lender that this Dead of Trust secures ihe balance outstanding
under the Credit Agreement from {ime to time from zero up to the Credit-Limit as provided above and any
intermediate balance. Funds may be advanced by Lender, repald, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the amount shown or 2ero. A 2ero
balance does not terminate the line of credit or terminste Lender’s obligation to advance funds to Grantor.
Therefore, the llen of this Doed of Trust will remain in full force and etiect notwlﬂutmdln&lmyuro balance.
The lien of this Deed of Trust shall not exceed at any one time $14,000.00. .

Lender. The word "Lender” maans Skagit State Bank, its successors and assigns.

Personal Property. The words "Personal Property™ mean all equipment, fixtures, and other -articles ¢! personal
property now or hereafter owned by Granlor, and now or hereafter attached or affixed to the Real-Property;
with all accesslons, parts, and additions to, all replacements of, and all substitutions for, any of cuch’ propesty; and
together with all issues and profits thereor: and proceeds (including without limitation all insurance proceads and
refunds of premiums) from any sale or other dispositior: of the Property. ; T

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the properly, inlerests and rights described: above In:
*Conveayancs and Grant”® section.

Related Documenls. The words "Related Documents™ mean and include without limitation all promissory notas,
crodit agraements, loan agreements, environmental agreements, guaranties, security agreements, mortgages, deeds ;
of trust, and all other instruments, agreements and documents, whether now or hersafter existing, executed in -
connection with the Indebtadness. s

Rents. The word "Rents™ means all present and futura rents, revenues, income, issues, royalties, profits, an& oth.r
benefits darived from the Property. Lo

Trusies. Tha word "Trustse™ means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
trustees. '
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Loan No (Continued)

THIS DEED Ol' TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE

?&LAC;‘VEV? DGOCUHHSENTS AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
NG TER

PAYMENT AND PERFORHANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by ‘this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obhgations undor the Credit Agreement, this Dead of Trust, and the Related Documents.

POSSESSION AND MAINTENAHCE OF THE PROPERTY. Grantor agrees that Grantor's possassion and use of the
Property shall be govomed by !he following provisions:

Possession and Uso Unﬁl the'occurrence of an Event of Defauit, Grantor may (a) rematn in possassion and control
of the Proparty; (b) use, ‘operate or manage the Property, and (c¢) collect any Rents from the Property (this privilege
is a license from'Lender to. Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other lirmtations on the Property. The Real Properly is not used principally for agricultural
purposes.

Duty to Maintain. Grantor shal! malntaln the Property in tenantable condition and promptly perform all repairs,
replacements, and malntenanoa naoassary {o preserve its value.

Hazardous Subhstances. Tha torms "hazardous waste,” "hazardous substanca,” "dlsposal " “release,” and
"threatensd release,” as used in this Deod of Trust, shall have the same meanings as set forth in the Comprehensive
Environmenta! Response, Compensation; and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"™), the Superfund ‘Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"). the
Hazardous Materiais Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et s&q., or other applicable state or Fedaral laws, rules, or regulations adopted pursuant
to any of the foregoing. The tormis "nazardous wasta” and "hazardous substance™ shall also inciude, without
limitation, petroleum and petroleum:. by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: (a) During the pariod ‘of Grantor's ownership of the Property, there has been no use,
generalion, manufacturo, siorage, tnaatment ‘disposal, release or threalened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reasen to
believe that there has been, axcept as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture, storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Propedy by.any. prior owners or occupants of the Property or (i) any actual
or threatened litigation or clalms of any kind by any person rolating to such matters; and (c) Except &s previously
disciosed to and acknowladged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or sutstarce on, under, about or from the Property and (i) any such actlivity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor’s expense, as Lender may deem appropriate to datermine compliance
of tha Property with this section of the Deed of Trust. Any inspactions or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or liablllly on the part of Lander to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due diligence In
investigating the Property for hazardous waste and hazardous. substances.” Grantor hersby (a) releases and waives
any future clalms against Lender for indemnity cr contribution“in the event -Granior becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lander against any and all claims,
losses, liabilities, damages, penalties, and expensas which Lender may dlrecl!y or indirectty sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequenca ot any use, generation, manufacture, storage,
disposal, release or threatenad relsase of a hazardous waste or substance on the properties. The provisions of this
section of the Ceed of Trust, including the obligation to Indemnify, shall survive the paymaent of the Indebtedness and
the satisfaction and reconvayancs cf the lign of this Deed of Trust and shall not: be affectad by Lender's acquisition of
any interest in the Property, whether by foreclosure or ofh.arwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor. commit. pormit or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any cther party tha right to remove, any Iimber. mlnerals (including oll
and gas), soll, gravel or rock products without the prior written consent of Lender.. -

Removal of Improvements. Grantor shall not demolish or remove any lmprovemonts from the: Fleal Property without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satisfaciory o Lender to replace such Improvements with lmprovements of at laast equal
value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon tho Roal Froperty at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposas of Grantor's compliar-co with
the terms and conditions of this Deed of Trust. .

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall. "romptlv cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, laase or.ctherwise

use or occupy the Property in any manner, with all laws, ordinancss, and regulations, now or heredfter in effect, of a![‘fs-..
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in' good. faith any

such law, ordinance, or regulation and withhold compliance during any proceeding, including appropridte appeals
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s

interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond

reasonably satisfactory to Lender, to protect Lendar’s interest.

Duty to Protect. Grantor agrees neither o abandon nor leave unattended the Property. Grantor shall do’ all o!her
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acte, in addition to those acls set forth above in this section, which from the character and use of the Property m

reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increass the interest rate provided for in the Credit Agreament or other document

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon tha sale or transfer, -~

without the Lender’s prior written consent, of all or any part of the Rea! Proparty, or any interest in the Real Property. A °

“sale or transfer” means the conveyancs of Real Property or any right, titte or interest therein; whether legal, beneficlal or
equilable; whether voluntary or Involuntary; whethar by outright sale, deed, instaiment sale contract, land contract, contract
for doed, leasehoid interest with a lerm grealer than three (3) years, lsase-option contract, or by sale, assignment, or
transfer of any beneficial interest in or to any land trust holding titie to the Real Property, or by any other method of
conveyance of Real Properly interss!. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change In ownership of more than twanty-five percent (25%) of the voting stock, pastnership interests or

9906210131 k2 G0E7E0,133
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_iimited tablity company interssts, as the case may be, of Grantor. However, this option sha!l not be exarcised by Lender i
: such omoloo is prohitited by federal law or by Washington law.

'}'AX‘ES AND‘LIENS. The tollowing provisions relating 1o the iaxes and lisns on the Property are a part of this Desd of
:‘l'us &

Plymont. Gmntor shall pay when dus (and in all events prior to delinquency) ail taxes, special taxes, assessmants,
- ‘charges (including water and sswer), fines and impositions isvied against or on account of the Proparty, and shatt

“pay-‘when dus.all claims for work done on or for services rendsred or material furnished lo the Property. Granlor
shall maintain the Property free of ali ilsns having priority over or equal to the Intersst of Lander under this Deed of
Trust, excopt for the:lien of laxes and asssssments not due, excep! for the existing indebledness referred to beiow,
and axcept’ as olhorwla provided In this Deed of Trust.

Right To Conlu:. Grantor may withhold payment of any tax, assessment, or claim iin connection with a good falth
dispute over the obligation to pay, so long as Lencer's interest in the Property Is not jecparcized. If a lier: arises orls
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fien arises or, if & lian is filed, within
fitean (15) days afier Grantor has notice of the filing, secure the diccharge of the lien, or If requested by Lander,
deposit with-Lender: cish or & sufficient corporate surety bond or other security satisfactory to Lender in an amount
suffcient to discharge tha. lien plus any costs and atlorneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall satisty any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligeo under any
surety bond fl.u'nlshod In tho contast proooedmgs.

Evidence of Payment. Grontor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmantai official to deliver to Lender at any time a writlen
stalement of the taxas and a&sossmonts agalnst the Property.

Notice of Constructlon. Grantor shall notily Lender at least fifteen {15) days before any work is commenced, any
services are furnishad, or any maledals are supplied to the Property, if any mechanic's lien, materiaiman's lien, or
other fien could be assened on account of the work, sarvices, or materials. Grantor will upon request of Lendes
furnish to Lender advance assuranoes salisfactory to Lender that Grantor can and will pay the cost of such
improvemants,

;ROtPERTY DAMAGE INSURANCE. The following provislons relating to insuring the Property are a part of this Deed of
Tus'

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basts for the full insurable value covering all Improvements on the Real
Propery in an amount sufficiant to avoid application of any coinsurance clause, and wilh a stendard morigagee
clause in favor of Lender, together with su't‘:h,,:othepf'hazard and liability insurance as Lender may reasonably require.
Policies shal!l be written in form, amounts, coverages and basis reasonably acceptable to Lender and issuad by a
company or companies roasonably acceptabletc Lender. Grantor, upon request of Londer, will deliver to Landar
from time to time the policies or certificales of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage In favor of Lender will not be impaired In
any way by aay act, omission or default of Grantor or ary cther;person. The Rea! Property Is located i an area
designated by the Director of the Federal Emergency Managemant Agency as a special flood hazard area. Grantor
agreas o obtain and maintain Federal Flood Insurance for the full unpaid principal baiance of the loan, up to the
maximum policy limits set under the National Flood Insumnoo Prograrn. or as otherwisa required by Lender, and to
maintain such insurance for the term of the loan.

Appllcatlon of Proceeds. Grantor shall promptly notify Londor ot any_ loss ‘or.damage to the Property. Lender may
make proo? of loss if Grantor falls to do so within fifteen (15) days of the casualty. Whether or not Lender's sacurity is
impalred, Lender may, at its election, receive and retain tha proceeds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment cf any len affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the
damaged or destroyed improvements in & manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the- raasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceeds whiclhi-have riot been disbursed within 180 days afler
their receipt and which Lender has not committed to the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued. intorast and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceads shall be paid without interest to Grantor as Gramor's Intorosts may appear.

Unexpired Insurance st Sale. Any unexpired insurance shall inure to the beneﬁt of, and pass ‘to, the purchaser of
the Property covered by this Deed of Trust at any trusiee’s sale or other sale held: under the provisions of this Dead of
Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing lndebtodness doscribad below is
in effect, compliance with the insurance provisions containad in the instrumen? evidencing such Existing
Indebtedness shall constitute compliance with the irsurance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitutea a duplication of insurance” raqulroment. it any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing lndobtadnass.

EXPENDITURES BY LERDER. If Grantor fails to comply with any provision of this Deed of Trust, inoluding any obllgation
tfo maintain Existing Indebtedness in good standing as required below, or if any action or proceeding.is commenced that
would materially atiect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take
any action that Lender decms appropriats. Any amount that Lender expends in so doing will bear interest at the.rate.

provided for in the Credit Agresment from the date incurred or paid by Lender {o the clate of repayment by Grantor. Al
such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the credit line and be_
apportioned among and be paysble with any instalment pnymonts o becoma due during either (i) the term-of any i

applicable insurance policy or (i) the remaining term of the Credit Agreement, or (c) be irealed as a balioon payment
which will be due and payable at the Credit Agresment’s maturity. This Deed of Trust also will secure payment.of these
amounts. The rights provided for in ihis paragraph shall be In addition o any other rights or any remedies. io. which

Lender may be entitied on account of the defaull. Any such action by Lender shall not be consirued as curing n-., dﬁl’aun;

30 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of !hls Dood
of Trust.

and clear of all lens and encumbrances other than thoss set forth in the Real Property description or In the Existing

Indebledness saction below or In &y title insurance policy, title report, or final titie opinion issued in favor of, and

accepisd by, Londer in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exscute and deliver this Deed of Trust to Lender.

ssoeztoray ~ Wed0BRUISL

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to tha Properly in fes simple, free ;;::
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- Defense of Title. Subject io the excoption in the paragraph above, Grantor warrarits and will forevar defond the title
£ 1o the Property against the lawiul claims of all persons. In the event any action or proceeding is commernced that
¢ ¢ questions Grantor's titie or the interest of Trustee or Lender undar this Deed of Trust, Grantor shali cefend the action

. at Grantor's expsnse. Grantor may be the nominal party in such procesding, but Lender shall he entitled to
. participate in the proceeding and to be representad in the proceading by counsei of Lender's own choice, and

“. Grantor.will deliver, or cause to be delivered, to Lender such instrumants as Lender may request from time to time to

“permit such participation.

COmpllinciiﬁ,:WIin.,h\u. Grantor warrants that the Property and Granior's use of the Property complies with all
existing appiicable laws, ordinances, and raguiations of governmaen'a! authorities.

EXISTING iINDEBTEDNESS.: The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are
a part of this Deed of Trust. . .

Existing Lien. The llen of this Deed of Trust securing ihe ndsbledness may be secondary and inferior to an existing
lien. Granior exprassly covenants and agrees to pay, or see to the payment of, the Exisling Indebtednass and to
prevent any:defeult on such indebledness, any default under the Instrumants evidancing such indebtadnass, or any
default under any security documents for such indebtedness.

No Modlfication. Grantor shall not enter into any agreement with the holder of any mortgage, deed of frust, or other
security agreemant which' has ‘priority over this Deed of Trust by which that agreement is modified, amended,
exiended, or renewed.without the prior written consent of Lender. Grantor shali neither request nor accept any future
advances under any such sacurity agreament without the prior written consant of Lender.

CONDEMNATION. The follo@rirgb provisiqﬁsj?alaﬂng to condemnation proceadings are a part of this Deed of Trust.

Application of Net Proceeds. f all or any part of the Property s condemned by eminent domain proceedings or by
any proceeding or purchasa in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award ba.-applied to the Indebtedness or the repalr or restoration of the Property. The net
proceads of the award shail mean the award a'ter payment of all reasonable costs, expensas, and attornays' fees
incurred by Trustee or Lander in connection with the condemnation.

Proceedings. if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lander shall be entitied to participate in the preceeding and to be represented
in the proceeding by counsel of its own: cholce all at:Granior's expense, ‘and Grantor will deliver or cause to bo
delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGESBYGOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part.of this Deed of Trust:

Current Taxes, Fees and Charges. Upon requsst by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whataver other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lander for ‘all taxes, as described below, together with all expenses incurred
in recording, perfecting or contituing this Deed of Trust, including. without limitation all taxes, fees, documentary
stamps, and otlier charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Dead of Trust; (b) a soecific tax on Grantor which
Grantor is authorized or required to deduct from payments on the.indebtadness secured Ly this type of Deed of
Trust; {c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit Agreement;

and (d) a specific tax on all or any portion of the Indabtédg‘sass\_gnrb‘g,_pavm_epts of principal and interest made by

Grantor. it

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effact as an Event of Default (as defined below), ang Lender may exercise any or all of -
its available remedies for an Event of Defauit as provided below unless Granter either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfastory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to. tnis Deed of Trust as a
security agreement are a part of this Deed of Trust. v

Security Agreement. This instrument shall conslitute a sacurity agreerﬁent fo the ax!ent any of the Property
constitutes fixtures or other parsonal property, and Lender shall have all of:the rights of ‘d secured party under the
Uniform Commercial Code as amended from time to time. A

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfact and continue Lender’s security intarest in the:Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file exectiad counterparts, coples or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assamble the Personal Property in a manner and ai a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender,

Addresees. The malling addresses of Grantor (debter) and Lender (secured party), from.which information
concerning tha security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercilal Code), are as stated on the first page of this Deed ot Trust. R

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating o further -assurances and
attorney-in—fact are a part of this Dead of Trust. S

Further Assurances. At any time, and from time to time, upon request of Lender, Granior will make, exacuts:an
deliver, or will cause to be made, executed or dellveraed, to Lender or to Lender's designee, and when requested by
Lender, causs o be filed, recorded, refiled, or revecorded, as the case may be, at such imes and in such offices and
places as Lender may deam appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instzuments of further assurance, certificates, ‘and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complote; perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (b) the Yiens and security Interests created by this Deed of Trust on the Property, whether now:
owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender In writing,
Grantor sil:all reimburse Lender for afl costs and expenses incurred in connection with the matters referred to in this -
paragraph. . P

Attorney=in=Fact. If Grantor fails to do any of the things referrad to in the preceding paragraph, Lender may do so .

for and in the name of Grantor and at Grantor's expense. For such purposses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, axecuting, delivering, filing, recording, and doing all
other things es may be necessary or desirable, in Lender’s sola opinion, to accomplish the matisrs referred to in the
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mpmpmmcs. it Grantor pays ail the Indebtednsss when dua, terminates the credit line account, and otherwiso

porforms all the obligations imposed upon Grantor under this Deed of Trust, Lender shall exscute and deliver to Trustes a
request for full reconveyance and shail execute and deliver to Granter sultabie stalements of termination of gny financing
slatement on file ovidencing Lender's sacurity interest in the Rents and the Personal Propecty. Any reconveyance fee shall
be pald.by Grantor; i permitted by applicable law. The grantee In any reconveyance may be described as the "person or
persons legally entitied thereto”, and the racitals In the reconveyance of any matters or facts shall be conclusive proof of
the truthfulness’ ot any:such matters or fecis. :

DEFAULT. Each of the following, at the option of Lender, shall constituta an event of defaul® ("Event of Default™) under this
Deed of Trust: (a) Grantor commits fraud or makes a material misrepresentation at ary time in connection with the Credit
Agreement. This can Include, for example, a faise staisment about Grantor's income, assats, liabiities, or any other
aspects of Grantor's financidl condition. (b) Grantor does not meat the repayment terms of the Credit Agreement. {c)
Grantor’s action or inaction adversely atfects the collateral for the Credit Agreement or Lender’s rights in the collaleral. This
can include, for axample, failure to maintain required Insurance, waste or destructive usa of the dwaelling, ‘ailure to pay
taxes, death of all persons liable on.the account, transfer of title or saje of the cwelling, craation cf a lien on the dwalling
without our permission, foreciosura by the holder of another lien, or the use cf funds or the dwalling for prohibited

RIGHTS AND REMEDIES ON DEFAULT. Upon tha occurrence of any Event of Default and at any time thereafter, Trusiee
or Lendoer, at ifs option, may exercise any ona or more of the foliowing rights and remedies, In addition to any other rights
or remedies provided by law: =~

Accelerate lndebtednesi. Lender shall have the right at its option to declare the entire indebledness immediutety
due and payable, includin'g any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to-all.or any part of the Real Property, the Trustee shall have the right to exercise its
Ppower of sale and to foreclos‘eb(y.\noﬂgé and sale, and Lender shall have the right to foreciose by judicial foreciosurs,
in either case in accordance with and to.the ful extent proviced by applicable law.

UCC Remedles. With respect to ail or any part'of the Personal Properly, Lender shall have ali the rights and
remedies of a secured party under‘-"tpg,.,Unlfdr_!p..Qammemhl Code.

Collect Rents. Lender shall have the, right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fees directly to-Lender. if the Rents are collected by Lender, then Grantor

irrevocably designates Lender as Grantor’s aitorngy-in-fact to endorse instruments received in payment thereof in the
rame of Grantor and to negotiate tha samse and-callect the proceeds. Payments by tenants or other users o Lender
in response to Lender's demand shall satisty the :obligations for whicl: the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by

agent, or through a receiver.

Appo!nt Recelver. Lender shall have the right o have a recsiver appointad to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operale the Property preceding or panding
foraciosure or sale, and to collect the Rents from the Property and apply-the proceeds, over end above tha cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the

Indabtedness by a substantial amount. Employment by Lender shali not disqualify a person from serving as a
rmim-

Tenancy at Sufferance. If Grantor remains in possassion of the Propedy- after the Property Is sold as provided
uabove or Lender otherwisa becomss entitied to possession of the Property upon defauit of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand of Lendesr.

Other Remedles. Trustee or Lander shall have any other right or remady gsdd' in thlsDeed of Trust or the Credit

Agresment or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubiic sale of the Personal
Property or of the time after which any private sale or other Intended disposition.of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of Personal Property may be made in conjunction with any sale of the Real Property... .

Sale of the Property. To the extant permitted by applicatle law, Grantor heraby waives any and-all rights {o have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to seli all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be’ entitied fo bid at any
public sale on all or any portion of the Property. S

Walver; Election of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provided in this Deed of Trust, the Credit Agreement, in
any Related Documerit, or provided by law shali not exclude pursuit of any other remedy, and an elaction to make
expenditures or to take action to perform an obligation of Grantor under this Deed of Trust after failure ot Srantor to

perform shall not affect Lencer’s right to declare a defauilt and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms ofthisDeod of Trust,
Lender shal be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees gt trial.and’on .-

any appeal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which |

Lender's opinion are necessary at any time for the proiection of its interest or the enforcement of its' rights shell .

become a part of the Indebtedness payable on demand and shall bear Interast at the Credit Agreement rate irom the

date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject tc "
any limits under applicable law, Lender's attomeys’ fees whether or not there is a lawsuit, including altcrneys! fees for. -
bankruptcy proceedings (inciuding efforts to modify or vacate any automatic stay or injunction), appeals and-any .-

anticipated posi-judgment collection services, the cost of searching records, obtaining title reports (ncluding
foreciosure reports), surveyors' reports, appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted
by applicabls law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligetions of Trustee ”

(pursuant to Lender’s instructions) are part of this Deed of Trust.

Powasrs of Trusies. In addition to all powers of Trustee arising as a matter of law, Trusiee shall have the power 1o
take the following actions with respect to the Property upon the writien request of Lender and Grantor: (a) Join in
preparing and filing a map or plat of tha Real Property, including the dedication of strests or other rights to ihe public;
(®) join in granting any sasement or creating any rastriction on the Real Property; and (c) join in any subordination or
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dmmﬂ,.mng this Deed of Trust or the interss! of Lender under this Deed of Trust.

Obligetions to Notity. Trustes shall not be obligatsd to notify any other party of a pending sale undar any cther trust
deed or lien, or of any action or procesding In which Grantor, Lender, or Trustee shall be a parly, uniess required by
lgpugablo‘_‘lgw.ﬁgr unlass the action or procesding is brought by Trustse.

Trustas. Trustee shall moet all qualifications required for Trustee under applicable law. In addition to the rights and
remaediss set forth above, with respect (o all or any part of the Property, the Trustes shal! have the right to foreciose
by notice and saie, and Lender shall have the right to foreciose by judicial foreciosure, In either case in accordance
with and to the tull extent provided by applicable law.

Succassor Trusise, Lendsr, at Lender's option, may from time to time appoint a successor Trustee tc any Trusieo
appointed hereunder by-an. instrument exscutsd and acknowiedged by Lender and recordad in the office of the
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by
stats law, the namas of the osiginal Lender, Trusise, and Grantor, the book and page or the Auditor's Flls Number
whera this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall
be exscuted and atknowiedged by Lender or its successors in interest. Tha successor trustes, without conveyance
of tho Property, shall succeed to-all the titie, power, and duties conferved upon the Trustee in this Deed of Trust and
byba%flltci:abla law. This procadure for substitution of trustee shall govern to the exciusion of all other provisions for
supstiution. NE

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice requirad or allowed by
law to be given in another manner, any notice. under this Deed of Trust shali be in writing, may be sent by telefacsimile
(unlass otherwise required by law), and shall be ‘affective when actually delivered, or when deposited with a nationally
recognized cvernight courier, or, if mailed, shall be desmed effective when deposited in the United Stales mgli first cless,
certified or registered malil, postage prepaid, directed.to the addrasses shown near the beginning of this Deed of Trust,
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the othec parties,

holder of any lien which has priority overthlsmd of Trust shall be sent to Lender's addrass, as shown near the
beginning of this Deed of Trust. For notice purpcses, Srantor agrees to keep Lender and Trusiee informed at all times of
Grantor’s current address. w o -

MISCELLANEOUS PROVISIONS. The followiﬁé mlsoollanaous prpvislons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documsnts, constitutes the antire understanding and
agreement of the parties as to the matiers set forth In this Deed of Trust. No alteration ot or amendment to this Dsed
of Trust shall be effective unless given in writing and signed by the parly or parties sought o be charged or bound by
the altsration or amsndment. o o

Applicable Law. This Deed of Trust has boendullvand to Lender and accepted by Lender in the State of
Wuhingto:t. This Deed of Trust shail be governed by and construed In accordance with the laws of the State
of Washington. .

Caption Headings. Caption headings in this Deed of Trust are forconvanlence purposas only and are not {o be
usad to interpret or define the provisions of this Deed of Trust. -

Merger. There shall be no marger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the banefit of Lender in any capacity, without the writtan consent cf
Lender. i b

Severablilty. - if a court of competent jurisdiction finds any" provision of -this. Dead of Trust to be invalid or
unenforceable as to any persan or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If-feasible, any such offending provision shall be deemed to be modified
to ba within the limits of enforceability or validity; however, if the offending provision cannot be sc modified, it shall be
stricken and all other provisions of this Deed of Trust in all other raspects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed. of Trust on transfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thelr successors and assigns. I
ownarship of the Property becomes vested in a person other than Grantor; Lender; without notice to Grantor, may
deai-with Grantor's successors with reference to this Deed of Trust and the Indebtednass by way of forbesarance or
axtonsion without releasing Grantor frem the obligations of this Deed of Trust or liability under the: indebtedness.

Time Is of the Essenca. Time Is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall nct be deemed to have waived any rights ‘urder:this Deed of Trust (or under
the Related Documents) unlass such walver is In writing and signed by Lender. No-delay or omission on the part of
Lender in exercising any right shall cperate as a walver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute & waiver of or prejudice the party’s right otharwise to demand strict
compliance with that provision or any other provision. No prior walver by Lander, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as.to any future
transactions. Whenever consent by Lander Is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consantis required.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits Of!h homesteed
examption laws of the State of Washington as to all Indebtadness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH:
GRANTOR AGREES TO ITS TERMS.

Signed, acknowledged and deliverod iIf the preaance of:

X
Witness

X
Witnoss
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!

To: & , Trustee
The undersigned is the legal owmrand holdor of all indebledness secured by this Deed of Trust. You are hersby
requested, upon payment of all sums owing to you, {6 reconvey without warranty, to the persons entiled thersto, the right,
titte and intarest now held by you undorfhoDoodoanm.
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