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' DEED OF TRUST = 5SEER

THIS DEED OF TRUST ("Security Inswriment) ismade on___JUNE 11 .19 99
The grantoris RCBERT HAYTON AND SUSAN HAYTON, HUSBAND AND WIFE

LOAN#: 701795

("Bommower").

The trusice s FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY
The beneficiary is HEADLANDS MORTGAGE: COMPANY, ‘A* CALIFORNIA CORPORRTION

which is organized and existing under the laws of CALIFORNIA. . and whose address is
1160 N. DUTTON AVE, #250, SANTA ROSA, -CA 95401 ("Lender™).
Borrower owes Lender the sum of S
ONE HUNDRED TWENTY SIX THOUSAND AND NO/100 - )
Dollars (US. § 126,000.00 ). This debt is evidenced by Borrower's note dated the same daie as this Securilt;é
Instrument ("Note™), which provides for monthly payments, with the full .debt, if not paid earlier, due and payab
on JULY 1, 2029 . This Security Instument_secures to Lender: (a) the repayment of the debt evidenced by
the Note, with interest, and all renewals, extensions and modifications of the-"Note; (b) the payment of all other sums, with
interest, advanced under paragraph 7 to protect the securiry of this Security Instrument; and %) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
%onveys {3 Trstez, in tust, with power of sale, the following described property locatedin SKAGIT
ounty, ashmgmn: %, 'i.::_

THE SOUTH 2 FEET OF LOT 6 AND ALL OF LOTS 7 ‘AND -8, ~BLOCK 2, "PLAT OF
THE SOUTHERN ADDITION TO MOUNT VERNON", 2AS PER PLAT. RECORDED IN
VOLUME 2 OF PLATS, PAGE 110, RECORDS OF SKAGIT COUNTY, WASHINGTON.
APN: 3758-002-008-0006 (R54300)

rustee™).

which has the address of 1222 chgal"ll 2ND STREET

MOUNT VERNON . Washington 08273 " ("Property Address");
[Chy) [Zip Code) A

TOGETHER WITH all the 1 vements now or hereafter erected on the pr . and all cnemems. appunmmees. and
fixtures now or hereafter a part of the property. All replacements and tions also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property”. P

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right 3o grant and
convcar the Property and that the Property is unencumbered, except for encumbrances ci vecord. Bonowaf(wmts md wﬂl

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenan with limited |
variations by jurisdiction to constitute a uniform securily instrument covering real property. _
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UNIFORM COVENANTS. ‘Bormower and Lender covenant and agree as follows:

1. Payment of Principal and interest; Prepayment and Late Chargos. Borrower shall prmy pay when due the
Emc:pa.l of and interest.on the debt evidenced by the Note and any prepayment and late charges due the Note.

Funds for Taxes and insurance. Subject to applicsble law or to a written waiver by Lender, Bormower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in a sum ("Funds”™) for: (a) yearly
taxcs and assessments which may-attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Property, if any; (c¢) yearly hazard or property insurance premiums; (d) gcarly flood
insurance premiums, if mz:. (¢) .yearly mortgage msurance premiums, if any; and (f) any sums payable by Borrower 1o
Lender, in accordance with the provistons of . paragraph 8, in licu of the kr;ymem of mongage insurance premiums. These
items are called "Escrow Items”. Lender may. at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amiended from time to time, 12 U.S.C. § 2601 et seq. ("RESPA"), unless another
law that applics 1o the Funds sets 2 lesser amount. . If so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount. Lender may ‘estimate the amount of Funds due on the basis of cusrent data and reasonable estimaies

of ditures of future Escrow Items.or otherwise in accordance with applicable law.
e Funds shall be held in an institutionwhose deposits are insured by a federal agency, instrumentality, or entity

(including Lender, if Lender is such an instiition) or in-any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually ana'yzing the escrow
account, or verifying the Escrow Items, unless I.’.cngia%iy;r‘Borrowcr interest on the Funds and lppl.\clg le law permits Leader
to make such a e. However, Lender may require Borrower to pay aone- time ¢ for an independent real estate tax
reporting service used by Lender in connection wath this loan, unless lﬁlicablc law provides otherwise. Unless an agreement
ismadcoragplicablclnwraquins interest to be paid, Lender shall not be required to pay Borrower any interest or camnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without chug:e. an annual accounting of the Furids, ‘showing credits and debits to the Funds and the se for
Iv;l;icheachdcbitlo the Funds was made. The Funds are’ pledged as additional security for all sums secured by this Security

mm[. :':.::: ::::,.:_.»

If the Funds held by Lender exceed the amounts permiitied to be held by mcablc law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of Eﬁcablc law. amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iiems when due,” Lender so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary 1o make up the cienicy. Borrower shall make up the deficiency in no
more than twelve monthly F:Kmmts. at Lender’s sole discretion.

Upon ent in full o sums secured by this Security Instrument,: Lender shall mﬂymﬁmdm Borrower any
Funds held by Lender. If, under h 21, Lender shall acquire or scli the Property, , prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums

3. A ;I lon of Payments. Unless applicable law provides otherwise, all payments received by Lender under hs
1 and 2 shall be applied: first, to any prepayment charges due underthe Note: second; 10 amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, 1o any late charges-due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, es, fines and impositions attributable to the

which may attain priority over this Security Instrument, and leaschol payments or ground rents, if any. Borrower pay
these obligations in the manner provided m p h 2,or ifﬁn“::kgnd m  that manner, Borrower shall them on tme

directly to the owed payment. Borrower dy to Lender all notices of amounts to be paid under this
paragraph. Ifgormwcr makes these payments dil'ecﬂ};l.oggn'owa shall promptly furnish tolmdcr receipts evidencing the

pammm- R

Borrower shall prompt{{ discharge any lien which has priority over this Seanll.r.z nstrumensi yries ¥
writing to m:‘paymmtof ¢ obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith th
lien by, or defends against enforcement of the lien in, letgal ws which in the Lender’s opinion operite to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to'a lien which may atiain priority over
this Security Instrumert, Lender may give Borrower a_notice identifying the lien. Borrower shall satisfy. the lien or one
or more of the actions set forth souve within 10 days of the giving of nonce. O
5. Hazard or Property Insurance. Borrowers shall keep the improvements now existing or heresfter erected on the
Property insured against fire, hazards included within the term "extended coverage” and any other hazards, including
floods or ﬂoodinﬁ. for which der requires insurance. This insurance shall be mamtained in the amounts and for the
periods that requires. The insurance carrier providing the insurance shall be chosen by Bormower subject to Lender's
approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Letider may, at
Lender's option, obtain coverage to prolect Lender's rights in the Property in accordance with pmnph?.

All insurance policies and renewals sheli be acceptable to Lender and shall include a standarc mortgaiglansc. Lender
shall have the ngg: to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts

;unhss Borrower: (a) in

of paid prcmiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the'
Lender. Lender may make proof of loss if not made promptly by Borrower. .
Unless Lender and Bomrower otherwise agree in wnmc;fl. insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration
or repair is not economically feasible or Lender's security would be lessened, the insurance shell be applied to.the'.
sums secured by this Secunty Instrument, whether or not then due, with guy.exaess pridith Jogower. If Borrower abandons .
the Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim,. -
then Lender collect the insurance Lender the proceeds to repair or restore the Property or to pay sums
or R

secured by this Security Instrument, w not then due. The 30-day period begin when the notice 1s given.
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or
postponelhcducdn;ofmg:mmmlypaymmtsrefamd to in paragraphs 1 and 2 or change the amount of the ts. If
the Property is- acquired by Lender, Borrower's nﬁt to any insurance policies and prncﬂn;;llﬂting
> Property prior'to the acquisition shall pass to 10 the extent of the sums secured by this Security
E.“ Oct':‘uplgncy, Drzservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Senoias. S
Borrower shall occupy, establish; and use the Property as Borrower's principal residence within sixty days after the execution
of this Security Instrument and shall continuc to occupy the as wer's principal residence for at least one year
after the date of occupancy, unless Lender otherwise in writng, which consent shall not be unreasonably withheld, or
unless extenuating circumstances exist which are beyond Bomrower's control. Borrower shall not destroy, damage or impair
the Property, allow the : tpdctmmm_;orcomnﬁtwmonthepmpeny.Bomwashallbeindefmltifmyfo:feim
action or proceeding, whether civil or criminal, is that in Lender's good faith judgement could result in forfeiture
of the Property or othcrwise matenall impair the lien created by this Security Instrument or Lender's ity interest.
Borrower ma cure such a default 'mglremmmasfuvidcdhpmaphls. causing the action or ing 1o be
dismissed with a ruling that, in Lender’s good fai determination, precludes forfeiture of the Borrower's interest in
the Plvpd'g or other material impairment of the lien created by this Security Instrument or Lender's security imterest.
Borrower shall also be in default if Borrower, during the loan application process,  gave materially false or maccurate
information or statements to Lender:(or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited 0, Tepresentations concemning Borrower's occupancy of the asa
incioal residence. If this Securi Instniment is on a leaschold, Borrowez shail comply with all provisions of the lease.
Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the
m ’ s

€ m wrlms- £ aie
7.%.ctlon of Lender’s Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained
in this Security Instrument, or there is a legal proc ing that may sig:ﬁﬁcmﬂyaffectlazda‘qrightshthehoputy (such as 2
proceeding in bankrupicy. probate, for condemnation or forfeiture or 1o enforce laws orre&:mnm).thmlmdumnydo and
pay for w er is necessary 1o protect the value of the Propety and Lender’s rights in the Property. Lender's actions may
include paying any sums secured by a Hen which “has pnority over this Secunty Instrument, appesring in court, paying
reasombic_’ 'df::ss andh:iwm on the Property to make repairs. Although Lender may take action this
» mt c b 80- 5\:, ¢ *

Any smounts disbursad-bg Lender under this paragraph 7 shall - become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 1o other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting

E. aortgage insurance. If Lender required agemsmm&asaogngiﬁonofmakingghelommedbymisSwnity
Instnunent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance mvcm‘c required by Lender lapses or ceases 1o be in effecz, Borrower shall pay the premiums required o
obtain covmg:’ substantially equivalent to the morigage insurance g::nv usly. in effect, ata cost substantially equivalent
1o the cost to Borrower of the mortgage insurance previously in effect; from an alternate mortgage nsurer approved Eg Lender.
If substamially ecuivalent morigage nsurance coverage is not avaisble, Borrower shall pay to Lender cach 4 sum
equal to oncawelfth of the yearly mortgage insurance premium being paid by Berrower when the insurance coverage
lapsed or ceased 1o be in ect. Lender will acccgte,use mdrctamﬁ'lse pnymansasal.ossmuvcinlimofmongage
insurance. Loss reserve paymeats may no longer required, at the option of Lender, if mortgage insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes availab
and ;s obtained. Borrower shall pay the premiums requived iC maintain ‘MoOrtgage IMsSUrance n effect, or to provide a loss
reserve, until the requirement for mortgage insurance ends in accordance with any written agreement betwzen Borrower and
Lender or licable law. G ¢ N
9. In n. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection ifying reasonable cause: Spectic
10. Condemnation. The proceeds of any award or ciaim for damages, direct or' i
condemnation or other taking of any part o the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be Pad 10 o total taking of the Property, the proceeds shall be applicd the sums scctired by this S Instrumen
eventof a0 of the , the spp to the sums secured ecurity t,
whether or not then due, with gny excess paid to Borrower. In the event of a partial taking of the in which the fair

market value of the Property immediately before the uking is equal to or than the arnount of the sums secured by this
Security Instrument immediately before the taking , unless Borrower and otherwise -tgru:m writing, the sums sectured
by this Security Instrvment be reduced oy the amount of the multiplied by the o]lowm!goﬁ-ncuon. a) the total
amount of the sums secured immediately before the ukmrg divi (b) the fair market value of the Froperty belore the taking.
Any balance shull be 5::: to Borrower. In the event of aparti g of the Property ‘in.-which - the fair market value

of the Property 1 jately before the taking is less than amount of the sums secured immediately before the taking,
unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the pro s shall be
applied t0 the sums secured by this Security Instrument whether or not the sums are thendue. . o . & 0 %

If the is abandoned by Borrower, or if, aﬁumﬁcebylmdatoBoqowamnthecéndmmorqﬁfm;gmakzm
award or a claim for damages, Borrower fails o respond io Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the procesds, at its option, either 1o restoration or sepair of the Property or.to the

Unless Lender and Borrewer otherwise agree in writing, any xhcmon of principal shall not-extend or

o
postpone the due date of the monthly psyments referred to i 1 and 2 or change the amount of such payments,
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11. Borrower Not Relaased; Forbearance By Lendsr Not a Walver. Exiensions of the time for payment or modifi-
cation cf amortization of the surms secured by this Security Instrument granted by Lender io any successor in interest of
Borrower shall not opetate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against mlzlssumsor in interest or refuse to extend time for payment
or otherwise modify amortization of the swns secured by this Security Instrument by reason of any Jdemand made by the
original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be 2 waiver of or preclude the exercise of any right or remedy.
12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of
this Security Instument shall birid and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs is Security
Instrument but does not execute the Note: (a) is eo-mfmng this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instument;(b) is not personally obligat=d to pay the sums
secured by this Secln'iz Instrument; and (c) es that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations with regard to'the terms of this Security Instrument or the Note without that Borrower’s consent.
13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is Sinally interpreted so that the mterest or other loan charges collected or o be collected in connection with the
loan exceed the munod limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from: Borrower which exceedad permitted limits will be refunded to
Borrower. Lender may choose to make this refund 2{ reducing the pnr.crg:l owed under the Note or by making a direct
payment to Borrowcrag ﬂ: r;lflmd reduces principal, the reduction will treated as a partial prepayment without any
a L e un e Not:. oW

4. Notices. Any notice 10 Borrower provided for in this Security Instument shall be given x delivering it or by
mailing it jtz first class mail unless applicable law requircs use of another method. The notice shall be directed to the
Property A or any other address Borrower designates by notice to Lender. Andyﬁmﬁoc to Lender shall be given by first
class mail to Lender's address stated herein or any. other address Lender ignates by notice to Borrower. Any
notice de;‘;rovuim;og for in d;:s Security Instrument shall ‘be deemed 1o have been given to Borrower or Lender when given as
provided In paragrapn.

15. Governing Law; Severabllity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that ‘any provision or clause of this Security Instrument. or the Note
conflicts with applicable law, such contflict shall not affect other 'gmvision; of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
decim:d to be severable.

16. Borrower's Co% Borrower shall be ii.ven one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest In Borrower. If all or any of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
b¥ this Security Instrument. However, this option shall not be exerciséed by Lender if éxercise is prohibited by federal law as
of the date of this Security Instrument. A e .

If Lender exercises this option, Lender sha‘lilcﬁivc Borrower notice of acceleration. The notice shall Ecvidc a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. .

18. Borrower's Right to Re{nstate. If Borrower meets cerain conditions; Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a)5 days (or such other period as
gpplicablc law may specify for reinstatement) before sale of the pursuant to any powerof sale contained in this

ecurity Instrument; or (b) entry of a li1.1dg¢=tm.u'u. enforcing this Securty trument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Secvrity Instrument and the Note as if no acceleradion iad occurred;
(b) cures any default of any other covenants or agreements; l2::) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable amomeys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay to
the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement: by Bomrower, this Security
Instrument and the obligations secured ha'ebg shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17. A ]

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security -
instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity
(known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Servicer uarelated to z sale of the Note. If there is a change of the Losn Servicer.
Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will
alsc contain any other information required by apglicable law. A L
20. Hazardous Substances. Borrower not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else w0 do, an&dmug affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not zpply to the presence, use, or.
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriaic to-ncrmal °
residential uses and to maintenance of the Property. ]

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

ovemnmental or regulatory agency or private pmﬁoi:;olving the Property and any Hazardous Substance or Environmental

w of which Borrower has actual knowledge. If wer leams, or is noufied by any govermnmental or regulatory suthority, .
that any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrowershall -
prompitly take all necessary remedial actions in accordance with Environmental Law. E
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As used in this h 20, "Hazardous Suustances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following  substances: gasoline, kerosenc, other flammable or toxic petroleum prodicts, toxic
pesticides and herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials. As used
in this 20, “Environmental Law™ means federal laws and lrws of the jurisdiction where the Property is located that

NON-UNIEORM COVENANTS.: Borrower and Lender further covenant and agree as follows:
21.Acceleration; Remediss. Len shall glve notice to Borrower prior to acceleration following Bor-
rower’s breach of any mmmwagmm in this Security instrument (but ot prior to acceleration
under paragraph 17 uniess applicable law provides otheswise). The notice shall dwo {;).tho default;
‘t.:) the achicn ired to cure the defauit: (c) a dats, not isss than 30 days from § notico

gl'von 1o Borrowsr, by which the defaull must be cured: and (d) that faliure to cure the dstault on or
betore the date spoehlod in the notice may result in acceleration of the sums secured by this Securlty
insirument and sale of the Property at public auction at a date not less than 120 days in the future.
The notics shall further inform Borrower of tha right to reinstate after accelsration, the right to
bring a court action to assert the non-existence of a default or other defense of Borrower
acce ion and sale, and any other matters required to be Inc in the notice by icable law
If the default i3 not cured on or bafors the date specified in the notice, Lender at its

require inmediate pa In full of all sums secursd by this Security instrument w

demand and may invoke the lpowor of sale and any other remedias permitted hwlleabh law. Lender
shall bs entiied to collect ail expenses incurred in pursuing the remedies lrrov in this paragraph

21, including, but not limited to, reasonable attomeys’ fees and costs of title evidence.

t Lender invokes the of sale, Lender shall give writtsn notice to Trustee of the occurrencs of an
event of defauit and of 's election to cause the Property to be sold. Trusise and Lender shall take
such action regarding notice of sale and sh_all,%lvo such notices to Borrower and to other as appll-
cable law may require. After the time required by :l‘prllablo law and aftsr publicatior: of notice of
sale, Trustee, W demand on Borrower, shali sell the Property at public auction to the highio:t bldgor

at the time and piace and under the terms designated in the notice of sale In one oFf MOre parce

any order Trustee determines. Trustumny.?octpom sale of the Wa gbd or periods permitted
by applicable law by public announcement at the time and place § in the notics of sale. Lender or its
designee may rclvuu the Proparty at any cele.”

shall deliver to the purchaser Trustee's doed eonvoylri’&;tho Property without wm or
g:;{‘mah:xpruud or implied. The recitais inthe Trustee’s deed shall be facle sv ofthe
()

statsments made thersin. Trustee shall ap I‘:m proceeds of sale in the following

order: LI) to all expenses of the sale, including, but nol limited to, reasonable Trustee’s and attornsys’

feas; (b) to all sums secured by this Securlty instrument: and (ci any excess to the rnon or persons
liy entitied to it or to the clerk of the superlor court of the county In which the sale took piacs.

. Reconvesyancs. Uponmmmofaﬂmmssennedby this Security Instrument, Lender shall request Trustee
to reconvey the and surrender this Security Instrument and notuevﬂmm;debimmdbymu&umty
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
lgnll entii'ed to it. Such person or persons shall pay any recordation costs. = b

" Substitute Trustee. In accordance with applicable law, Lender may from time to time qminummwe
to any Trustee appointed hereunder who has to act. Without conveyance of the Property, successor trustee shall

Succesd o all the i, pewer and duties con e P for ngrcolaml o Frming pumo

. Us® O (-] s not or or farming purposes.

25. Riders to tﬁl.:?aoeurlty n ent. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporate 'into.and shall amend and
smnmt the covenants and agreements of this Security Instrument as if the s) were part of this Security Instrument.

B Adjustable Rate Rider [J Condominium Rider . [® 14 Family Rider
Graduated Payment Rider Planned Unit Development Rider ~{_] Biweekly Payment Rider
] Balloon Rider Rate Improvement Rider s L) Second Home Rider
{1 Other(s) [specify]
WASHINGTON-Single Family—Fannie Mas/Freddis Mac UNIFORM INSTRUMENT Form 3048 /90
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BY SIGNING BELOW. Boxrow:racccpts and agrees to the terms and covenants contamned in this Security Instrument and
in my ridex(s) cxeculedbyBonowu' and recorded with it.

‘ A e ) (Sea)
ROBERT HAYTON & -Borrower . SUSAN HAYTON -Borrower

{Spacs Balow This Line For Ackr.owledgment]

STATE OF WASHIN%N, SKAGIT

On this. . / é e e e e day of . > Line— . ... ... ... ... .19?:7 . before me,
the undersigned, a Notary Pablic in and for th of Washington, duly comn:issioned and swnrm, personally-appeared
ROBERT HAYTON & SUSAN HAYT e

to me known 1o bz the individual(s) described in and who executed the foregoing instrument, mdach:owledgcdtome that
;.EHE.Y gign:li. and sealed the said instrumentas THEIR free and voluntary act and deed, for the uses and purposes
erein mention S

--------------------

Lyd_ia Reyrolds

. ‘AX blic inVand foi tie Szfe of éashingtan residing at: - :

gle Family--Fannle Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90
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HEADLANDS MORTGAGE COMPANY
1100 LARKSPUR LANDING CIRCLE #101
LARKSPUR, CA 94339 =~ s

< [Spece Above This Line For Recording Data]
LOAN#: 701795 L aee e

1-4 FAMILY RIDER

Asslgnment of Rents

THIS 14 FAMILY RIDER is made this 11TH dayof JUNE .19
and is incorporated into and shai! be deemed 1o amend and supplement the Mongage,DeadofTrustorScctmtyDeed (the
"Security Instrument”) of the same date given by the lmdq'sxgned (the "Borrower™) to secure Borrower's Note to

HEADLANDS MORTGAGE COMPANY, A c;&L:I;E‘GRNIA CORPORATION (the "Lender™)
of the same date and covering the property described in the Semmy Insumnmtmd located at

1222 SOUTH 2ND STREET, MOU'NT VERNON, WA 98273
[Ptopq;yAdd!us]

1-4 FAMILY CONVENANTS. In addition to the covenants md agmanmts made in the Security Instrument, Borrower
and Lender further covenant and agree as follows:

A.ADDITIONAL PROPERTY SUBJECT TO THE SECURITY NS‘I‘RUMENT In addition to the Property described
in the Security Instrument, the following items are added to the description, and shall also constitute the Property
covered by the Security Insmunmt:bufd.mgmm:nals. appliances 0ods of every nature whatsoever now or hereafter
located in, on, or used, or intended to be usedmcomecuanmmuwl’%npaw dncluding, but not limited to, those for the
purposes of supplying or distributing heating, cooling, electricity, gas, water, m’mdhght. Ereprcvmnonandexnnguulmg

secunity and access c:mtrol umbmg. bnh tubs, watér-heaters, water closets, smks.rmgu. stoves,
igeralors, dishwashers, dasposals. w as.awnmgs. storm_windows, stonm doors, screens, blinds, shades,
and curtain rods, attached ﬂoorcovamgsnoworhaeaﬁuanachedtothe!’mpaw.
all of which, including rcplwanmtsmd nons , Shall be deemed to be n;drgnamapmofmcﬁnm:ovaedlg
t.thecmlyInstrummt. Alloftheforc euwrwuhmel’mputydﬁm'bedmtheSeam ‘Insmnnmt or
cstatexfmcSectmlyInsmnnmt:sona mrcfmed to in tlusl-4Fumlthd¢r ectmty!nstn.nnmtasme

. tl? USE OF PROPERTY; COHPLIA&IEE ml.hﬁ!l. Borrower shall noti' seck. Blo ormake a chmge]y in ﬂ:lel 1‘:sne
o chpatyontszonmgchmﬁcmon. ess agreed in writing to the change. oxrowershallcomp wi
laws, ordinances, regulations and requirements of any governmental body applicable to tluzg Propcny

C.SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allaw" 'y khen mfmor 1o the Security
Instrument to be perfected against the Property without Lender's prior written permission. S -

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addmon the oﬂlu'hazards for
which insurance is'required by Uniform Covenant 5. :

E. "BORROWER'S RIGHT TO REINSTATE" DELETED. Uniform Covenmt 18 is deleted. i ﬁ
F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first sentence in Uquxm

Covenant 6 conceming Borrower's cy of the Property is deleted. All remaming covenants and agnemans set fonh
in Uniform Covenent 6 shall remain in %

MULTISTATE - 1-4 FAMILY RIDER -- Fannie MasFreddie Mac Uniform Instrument Form #3170 3/93
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G.ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shzll assign to Lender ali leases of the Property and
all security deposits made in connection with leases of thcmﬂropa'!y Upon the mmgnl.mda shall have the right to modify,
extend or teyminate the existing leases and to execute new leases, m Lender's sole di ion. As used in this paragraph G, the

word "lease” shall mean "sublease”™ if the Security Instrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. Bommower absolutely
and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™) of the Property, regardless of to whom

the Rents of the uesmable.Bomwe.r authorizes Lender or Lender’s agents to collect the rents, and agrees that
cach tenant of the jpay the Rents to Lender or Lender’s agents. However, Borrower shall receive the Rents until

(i) Lender has given wer notice of default pursusnt 1o h 21 of the Security Instrument and (ii) Lender
has given notice to the tenant(s) that the Rents are o be paid to der or Lender’s agent. This assignment of Rents
constitutes an absolute assignment and not an assignment of additional security only.

If Lender gives notice of breach to Borrower::(i) all Rents received by Borrower shall be held by Borrower as trustee for
the benefit of i.alda only, to be applied (o the sums secured by the Secunity Instrument; (ii) Lender shall be entitled to collect
and recaive all of the Rents of the rty; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due and
unpaid to Lender or Lender's agents upon | 's.wrilten demand to the tenany (iv) unless ?plicable law provides

otherwise, all Rents collected by i.gldcr or ' Lender's agents shall be applied first to the costs of taking contrel of and
managing the Property anc collecting the Rents, including, but nct limited to, attomey's fees, receiver's fees, i

on receiver's bonds, repair and maintenance costs, insurance. premiums, taxes, assessments, and other charges on the

Froperty, and then to the sums secured by the Seamci Instrument; (v) Lender, Lender's agents or any judicially appointed
receaver shall be liable to account for those Renis: actally received; and (vi) Lender shall be entitled to have
a receiver inted 10 take possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing s to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking _control of and managing the Property and of
collecting the Rents any funds expended by Lender for such purposes shall become indebtedness of Borrower to Lender

secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not execmcdany r assignment of the Rents and has not and will
not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicislly appointed recuvn'.shall notbe ired to enter upon, take control of or
maintain the Property be?grc or after giving notice of default to Borrower. Hé\l{évm. or Lender's agents or a judicially
sppointed receiver, may do so at any time when a default occurs. Any application of Rents shali not cure or waive any default
or invalidate any other rig:t or remedy of Lender. This assignment of ] emsof the Property shall terminate when all the sums

secured by the Security t are paid in full.

1. CROSS-DEFAULT PROVISION. Borower's defanlt or breach undcr ”my notc or agreement in which Lender has n
iﬂnutaatshnll be a breach under the Security Instrument and Lender may invoke any of the remedies permitied by the Security
rurnent.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contaified it this 14 Family Rider.

Qfo )4%@* (Seal)

ROBERT HAYTON Y : Borrower
(Seal)

Sus -Borrower

MULTISTATE -- 1-4 FAMILY RIDER -- Fannie Mas/Freddie Mac Uniform instrument Form #3170 343

MFCD9064 - (01/97) -- BBAP-01 PAGE 20F2 © 00795

9906180011 8k2007prc0G39



